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EWorld News • 


divided on 
ii&U date 

Germany and France 
attempted to patch up differ- 
ences over the pace of Euro- 
pean monetary union by agree- 
ing to aim for Europe-wide 
ratification of a new currency 
system by the end of 1992. 
However, the agreement stops 
short of a commitment on a 
date for moving into the sec- 
ond stage of European Mone- 
tary Union. Page 18 

UK woos Czechs 

Margaret Thatcher. UK Prime 
Minister, appealed to newly 
democratic Czechoslovakia 
to join the Bri tish crusade 
against the “bureaucratic 
impasse" and back her vision 
of an enlarged European Com- 
munity of diverse nation 
states. Page 18 

EC defence rote plan 

Italy, which holds the presi- 
dency of the European Com- 
munity, suggested a straight 
takeover by the EC of the 
defence policy coordination 
role of the Western European 
Union, thus giving the EC a 
military dimension. Page 4 

Sri Lanka accused 

Amnesty International said 
thousands of Sri Lankan civil- 
ians had disappeared or been 
killed by security forces in the 
past three years and accused 
the government of encouraging 
abuses. Page 6 

US to dose bases 

US is to dose 128 overseas mili- 
tary bases, mainly in West Ger- 
many, in what the Defence 
Department described as the 
biggest such move since the 
Second World War-Page IS 

French troop recall 

France will reduce its troops 
based in West Germany from 
50,000 to about 15,000 in the 
next two years. West German 
officials said. 


First joint council of rival 
Cambodian factions threatened 
to break up in disarray as the 
Phnom Penh government* 
refused to accept a stand-in 
for guerrilla leader Prince 
Norodom Ranariddh. 

Chemical train delay 

Two night trains removing 
US chemical weapons from 
West Germany were delayed 
by discovery of a mock bomb 
on the trade and by technical 
problems, officials said. 

Solzhenitsyn appeal 

Two Soviet newspapers pub- 
lished an extraordinary appeal 
by Alexa n der Sol zheni tsyn, 
the exiled Russian writer, to 
banish all vestiges of commu- 
nism and build a new Slav 
state on the ruins of the Soviet 
empire. Page 4 

KGB HQ stormed 

KGB headquarters in the Geor- 
gian capital Tbilisi was 
stormed by protesters demand- 
ing the release of a political 
activist, the offidal Soviet 
news agency Tass said. 

Burma protest halted 

Burmese troops fired teargas 
at schoolchildren in Ma nd a lay 
to break up demonstrations 
on the eve of the second anni- 
versary of a bloody national 
uprising, state radio said. 

Guatemala peace hope 

Leftwing rebels will meet Gua- 
temala’s religious leaders for 
their first round of peace talks 
in Quito, Ecuador, next week 
to seek a resolution to Cent ral 
America’s longest insurgency. 


mission spokesman s a id. 

Turkey criticises EC 

Turkey criticised a European 
Community decision to con- 
sider an application by Greek 
Cypriots for full membership. 

Madrid drug haul 

Madrid police seized 80kg of 
heroin with an estimated street 
value of 580m - the biggest 
heroin haul in Spain this year. 
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Business Summary 


NCR product 
line to be 
redesigned 
around Intel 

NCR, one of the world’s largest 
computer manufacturers, 
announced it was redesigning 
its entire product line to reap 
cost benefits inherent in new 
technology. The new comput- 
ers, ranging in size from laptop 
to the largest mainframes com- 
mercially available, will be 
powered by microprocessors 
from Intel, the leading US 
semiconductor manufacturer. 
Page 19 

MARKETS: Tokyo: A surge 
in oil prices and the relentless 
rise of domestic interest rates 
extended Tokyo’s decline in 
turbulent trading yesterday. 
The Nikkei closed 480.78 lower 
at 23,88452. Wall Street: The 
Dow Jones Industrial Average 
stood lower at midsession, 
down 2050 at 2.547.03, after 
adding 352 on Monday to close 
at 2,56753. Frankfort: DAX 
fell by 33.88 to close at 150757, 
a year's low. Back Page, Sec- 
tion H 

ZIMB ABWE has unveiled a 
five-year trade liberalisation 
programme which aims to 
increase export earnings. 

Page 3 

DUTCH budget: Reduced 
spending on defence and 
higher expenditure on environ- 
ment and social policy are 
main features. Page 4 

EUROPEAN Community trade 
ministers said the Gulf crisis 
must not be allowed to 
strengthen protectionist atti- 
tudes in the Uruguay Round 
trade negotiations. Page 18 

FORD is to begin exporting 
cars from its Dagenham plant 
to the European Continent for 
first time since 1970s. Page 18 

dBC Mortgages, UK bousing 
finance subsidiary of Canadian 
Imperial B ank of Commerce, 
has been placed on the market 
with a loan book of £2bn 
($35bn). Page 19 

BANK of Israel intervened in 
government plans to sell 
majority shareholdings in ‘ 
country’s top hanks, by 
expressing concern over con- 
duct of sale of Israel Discount 
Bank. Page 19 

GUSTAV PauHg, Finland's 
largest coffee company, is to 
make and sell West German 
Melitta brand in UK. Page 20 

BSN, French foods group, 
reported first-half net profits 
of FFrL51bn ($289m), on sales 
up 16 per cent Page 20 

GROUPS Bull, France's trou- 
bled state-owned computer 
maker, was urged to seek a 
European alliance. Page 20 

JARDINE IntT Motors, Hong 
Kong-based car d e ale r s hip , 
announced a 27 per cent fall 
in first-half net profits. 

ADELAIDE Steamship group, 
diversified Australian manu- 
facturing combine, suffered 
share price slide after research ■ 
report by rivaL Page 21 

NRMA Insurance. Australian 
general insurer, reported an 
underwriting loss for the year 
to June of A$143.1m (US$1 19m). 
Page 21 

FSL South African industrial 
conglomerate, announced a 
large-scale restructuring which 
will transform its subsidiary 
W&A Investment Corporation. 
Page 22 

NIKE, Oregon-based manufac- 
turer of athletic and leisure 
footwear, posted 31 per cent 
advance in first-quarter after- 
tax profits. Page 22 

KONE, Finnish lifts and crane- 
making group, acquired fall 




company which controls 35 
per cent of the Australian lifts 
market Page 22 

LONDON Metal Exchange, 
leader of the world terminal 
market trade in non-ferrous 
metals, plans substantial 
changes to contracts. Page 29 

BRAZIL is to reduce soyabean 
production as low prices are 
making large harvests 
unviable. Page 29 


Atlanta takes first place in race to hold Olympics 


By Robert Thomson in Tokyo. Kerin Hope In Athens and Ian Hamilton Fazey in Manchester 


WHEN the word “Atlanta” 
echoed around the corridors of 
the Takanawa Prince Hotel in 
Tokyo last night, US delegates 
embraced each other, shouted 
“doggone,” and broke into 
strains of the “Star Spangled 
Banner." 

The delegation from Athens, 
sentimental favourite in the 
sometimes bitter competition 
to host the 1996 Olympics, 
stared emptily at each other, 
wept openly or turned to the 
wall behind them and wept pri- 
vately. 

In Manchester, northern 
England, too. there were tears 
- even though the decision 


was not unexpected: a press 
statement had already been 
distributed giving reaction to 
Manchester’s not winning. 

The other losers, Toronto, 
Melbourne and Belgrade, were 
either polite In their praise of 
the polished Atlanta bid, or 
privately critical of the com- 
mercialism of the Games and 
the influence of US television 
dollars. 

“You can say that this was a 
battle between David and Goli- 
ath, but this time Goliath 
won," one Greek official said. 

The unlucky Athenians had 
been so confident of success 
that the city’s streets were 


already decorated with bal- 
loons and blue-and-white 
Greek flags In preparation for 
an all-night party. 

Instead a shocked silence fell 
over central Constitution 
Square yesterday when a 
crowd, gathered in front of a 
battery of television screens, 
beard the news. 

American tourists were 
immediately pounced on for an 
explanation. One young 
woman explained apologeti- 
cally to a group of middle-aged 
Greeks: “You’ve got to under- 
stand. the Olympics is about 
money, not idealism.” 

The feeling that Athens lost 


to the city with the most com- 
mercial clout went some way 
towards salvaging national 
pride. As a radio commentator 
put it “The Olympic spirit got 
lost inside a bottle of Coca- 
Cola.” Mr Maynard Jackson, 
Mayor of Atlanta, insisted that 
the contest was not about 
“Olympic Stadiums or money” 
but about foe “values of foe 
Olympic standard” and “about 
world peace and world sport.” 

Much of the next six years 
will he spent raising the esti- 
mated $lbn necessary to build 
facilities and host foe athletes. 

For the half a million resi- 
dents of Atlanta and the local 


service industry the decision 
looks set to prompt an eco- 
nomic boom. The financial bur- 
den to the city Itself is likely to 
be mitigated by private spon- 
sorship, not least by the city's 
most famous company, Coca- 
Cola. 

Atlanta supporters estimate 
that combined broadcast rights 
and sponsorships will total 
about $873m, and with other 
revenue thrown in, by the time 
the Games are over, the city 
could even see a surplus. 

Athens picked up few votes, 
suggesting its appeal to senti- 
ment on the centenary of the 
1886 Games had not worked. 


’New York •! 


Washington! 


ATLANTA • 

1 1 


GEORGIA! 


y. 


mm 


US recession fears grow 
as exports fall, prices rise 

By Peter Riddell, US Editor, in Washington 


FEARS OF a US recession 
intensified yesterday on fig- 
ures showing sharp increases 
in inflation and the trade defi- 
cit 

Consumer prices increased 
by 05 per cent in August as a 
result of higher oil costs pro- 
duced by the Gulf crisis, giving 
a rate of 65 per cent so liar this 
year, compared with 4.6 per 
cent for foe whole of last year. 

However, the trade deficit in 
July, before the Iraqi invasion 
of Kuwait rose almost $4bn to 
S9.3bn because of a possibly 
exceptional fall in exports. The 
deficit was fo* bi ghAct for six 
months. 

The announcement pushed 
the dollar lower and hit US 
government bonds in markets 
already gloomy about the con- 
tinuing stalemate in talks 
between the White House and 
congressional leaders on how 
to reduce the soaring US fed- 
eral budget deficit 

Recent economic indicators 
have pointed to a further slow- 
down with declines in both 
consumer spending and indus- 
trial output 

Yesterday's figures add the 
complication that the underly- 
ing rate of inflation, even 
excluding dearer oil prices, has 
remained high and the previ- 
ously strong growth of exports 
has stopped for the time 
being. 

The combination of weak 
activity, a possible recession 
soon and high inflation has 
complicated the dilemma of US 
policymakers. 

The Bush Administration is 
resisting calls from most of the 
rest of the Group of Seven 
industrial countries for a con- 
tinued tough anti-inflationary 
stand. President George Bush 
has this week repeated his call 
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for the Federal Reserve to cut 
interest rates rapidly once a 
budget deal is agreed. 

Several members of . the 
Fed’s policymaking Open Mar- 
ket Committee are concerned 
about continuing Inflationary 
pressures. Just under half last 
month’s rise in consumer 
prices was due to higher oil 
and other energy costs, leaving 
an underlying monthly rise of 
0.4-05 percentage points. 

However, many economists 
believe that overall US demand 
is so weak font an inflationary 
upsurge of the kind seen after 
the previous oil shocks of 1974 
and 1980 is unlikely. 

The July trade figures are 
probably exceptional. This is 
both because the June deficit 


Japanese increase 
consumer spending 

JAPANESE consumers' taste 
for luxuries, including fine 
clothes, imported cars, and 
foreign holidays, shows no 
sign of abating despite this 
year’s turmoil in financial 
While Americans ****1 
Britons are tightening their 
belts, Japanese are continuing 
to increase spending on con- 
sumer goods and services, 
according to a report from the 
Bank of Japan. 

The growth at personal con- 
sumption in the current fiscal 
year which began in April is 
expected to exceed the 3 per 
cent increase recorded in 
1989-90. 

In July, department store 
sales were 105 per cent higher 
than in 1989, says the repeat 
Car sales rose by 45 per cent 
and sales of electrical appli- 
ances by 14.7 per cent. 

Page 6 

may have artifically low 
and because of unfavourable 
movements In July in tradi- 
tionally volatile Items such as 
aircraft shipments, down 
nearly $S00bn In July com- 
pared with June. 

However, there were 
declines in several categories 
of exports, down 6.4 per cent 
overalL Taking the summer 
months as a whole, there has 
been a levelling-off of the pre- 
vious sharp growth in exports. 

Mr Robert Mosbacher, the 
US Commerce Secretary, said 
the rise in oil prices would add 
at least $2bn to each month’s 
trade ifafint during foe rest of 
this year. However, he expec- 
ted “foe non-petrolenm defi c it, 
a better indicator of in te rna- 


France opens door to greater 
competition in telecom sector 


By William Dawkins in Paris 

THE FRENCH Cabinet is due 
to adopt wide-ranging propos- 
als today to make it easier for 
private operators to compete in 
the Mwummiini cations equip- 
ment sectors. 

The proposals redefine for 
the first time since the 19th 
century the country's telecom- 
munications sector which has 
annual sales of services and 
equipment of FFrl20bn 
(?225bn). The changes, expec- 
ted to be accepted by parlia- 
ment during the autumn, 
would be phased in by January 
1993. the deadline for foe Euro- 
pean single market 

They would bring France’s 
telecommunications industry, 
the world’s fifth largest in line 
with two European Commu- 
nity directives liberalising the 
supply of equipment and ser- 
vices. 

The directives are the key- 
stone of foe EC’s design for a 
free European telecommunica- 
tions market 

They are the latest results at 
the general telecommunica- 
tions deregulation which 
started in foe US in the mid- 
1970s and which has swept 


through Britain, Japan, West 
Germany, Italy, Belgium, Spain 
and the Netherlands over the 
past decade. 

Although the proposals, if 
passed into law, would only 
give a legal framework to exist- 
ing practices in foe French 
industry, they would erode the 
enormous discretionary powers 
held by the telecommunica- 
tions ministers. 

This would clarify competi- 
tion rules for foreign compa- 
nies such as British Telecom 
and AT&T of the US in the 
provision of services, or equip- 
ment makers such as Siemens 
of West Germany, wishing to 
compete against established 
French suppliers such as Alca- 
tel and Matra. 

The draft telecommunica- 
tions law would allow France 
Telecom, the puhlic operator, 
to keep its monopoly over 
basic telephone and telex ser- 
vices. In contrast, the former 
UK state monopoly British 
Telecom now competes with 
the private telephone service 
operator Mercury. 

Controlled competition 
would be allowed fin- the basic 


transmission of data, although 
private operators would have 
to sign an agreement with foe 
DRG, France’s telecommunica- 
tions regulatory authority, 
promising not to undercut 
France Telecom on its most 
profitable routes. 

Radio telephone operators 
would have to obtain the 
DRG’s authorisation while 
value added services, such as 
electronic banking, shopping 
or computer mail, would be 
open to free competition, sub- 
ject only to operators giving 
notice that they are about to 
start a service. 

The supply of terminal 
equipment, such as telephone 
sets far mar.hhuia, would 
be liberalised, allowing any 
supplier to sell equipment sub- 
ject to a certificate from the 
DRG stating that they conform 
with national technical stan- 
dards. These standards will 
conform to EC guidelines. 

Co mmunit y legislation in' 
the pi peline could liberalise the 
market even further by allow- 
ing free sales of equipment cer- 
tified under EC standards in 
any of the 12 member states. 


Mulroney takes a controversial 
gambBe on patronage politics 

A single patronage 
appointment by Cana- 
dian Prime Minister 
Brian Mulroney (left) 
could cost his party 
dear. Observers see 
no political gain in his 
Senate nomination of 
the outgoing Nova 
Scotia premier. 

Page B 
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tional competitiveness, to 
decline forther”. He underlined 
the improvement in the overall 
trade position this year with a 
cumulative January -July defi- 
cit of $55.4bn, compared with 
$63.4bn at foe gams stage of 
1989. Moreover, the recent 

HooKiip in foe dnllar anti fow 

economic slowdown should 
also have a favourable impact 
on fo*> nonefl deficit. 

The 0.8 per cent rise in 
August’s consumer price index 
was no surprise to the debt 
market, but the 05 per cent 
increase excluding the volatile 
food and energy components 
was stronger than expected 
and did nothing to alleviate 
worries about inflation. 

Furthermore, the trade defi- 
cit was much hi gher than the 
$7bn Wall Street had expected. 
In addition. June's deficit was 
revised up to $5.34bn from 
$5.07bn. However, some ana- 
lysts believe that the hmnpaowd 
trade deficit should be positive 
for bonds, since it may induce 
analysts to lower their third 
quarter GNP estimates. 

• Karen Zagor in New York 
writes; The US Treasury’s 
benchmark 30-year bond lost % 
point immediately after the 
data hit the market and by 
mid-session had extended its 
loss to ^ point at 9% to yield 
9J09 per cent 

Equities were also broadly 
lower at the m idsession, but 
tile Dow Jones Industrial Aver- 
age closed virtually unchanged 
at 2JS7L29, up 3.96. 

The dollar initially lost 
ground in New York but recov- 
ered to close at Y 137.90 and 
DM1.5528 against a London 
dose of Y137.45 and DML5480. 
US budget talks falter. Page 8; 
Markets, Section D; Stock Mar- 
kets, Back Page 


Winnie Mandela 
faces assault and 
kidnap charges 

By Patti Waldmeir in Johannesburg 


THE South African 
Government is to prosecute 
Mrs Winnie Mandela, wife of 
Mr Nelson Mandela, on 
charges of assault and kidnap. 

Mr Ria ns von Lieres, the 
Witwatersrand Attorney-Gen- 
eral, said yesterday that Mrs 
Mandela, whose husband is 
deputy president of the African 
National Congress, was to be 
charged with four counts of 
kidnap and four counts of 
assault with intent to commit 
grievous bodily harm. 

Mr Mandate has accused the 
Government of staging a witch- 
hunt a gains t his wife to smear 
the ANC. Yesterday's decision 
could worsen relations 
between the ANC leader and 
Pretoria which had already 
deteriorated as each blamed 
the other for township violence 
which has left more than 750 
people dead in the past month. 

The charges against Mrs 
Mandela and seven others arise 
from the abduction in late 1988 
of 14-year-old Stompie Seipei 
by members of Mrs Mandela's 
bodyguard, the s&called Mand- 
ela United Football Club. The 
boy was later found with his 
throat slit. Last month, the 
club’s “coach,” Mr Jerry 
Richardson, was sentenced to 
death for Stompie’s murder. 

Mr Justice B. O'Donovan, 
the Supreme Court judge who 
found Richardson guilty of the 
boy's murder, also found that 
Mrs Mandela was present on 
the evening when four young 
blacks including Stompie were 
severely assaulted at her Sow- 
eto home. The court heard 
from some witnesses that Mrs 
Mandela took part in the 
assaults on Stompie. 

Mrs Mandela has denied 


complicity and said recently 
she would welcome being 
charged “so that I could appear 
in court to defend myself.” Nei- 
ther Mrs Mandela nor her hus- 
band made any comment yes- 
terday. 

The ANC issued a statement 
which carefully avoided con- 
demning or defending Mrs 
Mandela, saying only that the 
ANC affirmed its support for 
Mr Mandela and his famil y “in 
this time of stress.” 

Pretoria is known to be con- 
cerned that charging Mrs 
Mandela could jeopardise the 
peace process. Mr von Lieres 
said he had decided to prose- 
cute “after careful consider- 
ation of all the relevant facts, 
jnelnding possible implications 
beyond the normal legal ones,” 
an apparent reference to possi- 
ble political ramifications. 

“My decision to prosecute 
Mrs Mandela was taken. . . 
because of my understanding 
of the facts, the law of the land 
and my duty as Attorney-Gen- 
eral to uphold and apply the 
law to all alike,” he said in a 
statement. Mrs Mandela is to 
appear in court on September 
24 when a trial date will be 
fixed. 

The ANC leader's wife, who 
gained the title “Mother of the 
Nation" because of her oppose 
tion to apartheid, was hamu»H , 
detained and banished to a 
remote part of South Africa 
during her husband’s 27-year 
imprisonment However, she 
was disowned by anti-apart- 
heid activists after the Stompie 
case became public and there 
was widespread protest when 
she was recently named head 
of social welfare for the ANC. 
Winnie falls. Page 7 
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CRISIS IN THE GULF 


US officials ignored objections to ‘dual-use’ exports to Iraq 


By Alan Friedman in New York 


THE US Commerce 
Department brushed aside 
explicit objections by the Pen- 
tagon and approved as many 
as 14 export shipments to Iraq 
between 2985 and 1990 that 
directly helped Baghdad’s 
development of nuclear, chemi- 
cal and ballistic missile capa- 
bilities. 

According to documents 
obtained by the Financial 
Times and confirmed by offi- 
cials of the Bush administra- 
tion, the exports included 
“dual-use" equipment - seem- 
ingly for civilian use, but with 
direct military application - 
that went to the development 
of Iraq’s non-con ventlonal 
weapons arsenal. 

More than any thing else the 
shipments of militarily useful 
computers, defence electronics 
and related equipment offer 
evidence of a breakdown in the 
US system of export controls. 

The State Department is nor- 
mally responsible for review- 
ing items specifically con- 
tained on its list of munitions, 
but in cases of dual-use exports 
to Iraq, the Commerce Depart- 
ment, which issues the licence, 
would consult the Pentagon for 


an opinion on their military 
potential and the State Depart- 
ment on the foreign policy con- 
siderations. 

When there is a difference of 
opinion the export in question 
is supposed to be discussed 
between the departments or 
even sent to the White House 
for an inter-agency review. 

Pentagon officials involved 
in the process have alleged 
that in most of the 14 cases 
their advice was an explicit 
objection that was subse- 
quently ignored by Commerce, 
which went ahead and allowed 
the goods to be sent to Iraq, 
often without informing 
Defence of the decision. Offi- 
cials at State said they did not 
necessarily see an of the cases. 

The allegations come amid a 
debate in Congress over how to 
tighten US export controls to 
nations such as Iraq that are 
considered nuclear wifaKiie pro- 
liferation threats. 

The Commerce Department, 
led by Mr Robert Mosbacher, 
secretary of commerce, is fight- 
ing a rearguard action to fend 
off criticism and to protect its 
primacy in the exp ort control 
review process. The shipments 


TEE Bush Administration has given a cautious, though 
sympathetic, initial response to requests by Israel for $lbn 
<£500m) in immediate additional military aid aruJ for acceler- 
ated ■»!«»« of equipment following the prospect off a pig 
increase in US annssales to Saudi Arabia, Peter Riddell 
writes from Washington. Mr Moshe Arens, the lsrali defence 
minister, yesterday ended a twtxiay visit to Washington 
when he met Mr Dick Cheney, the defence secretary, and Mr 
Brent Scowcroft, the national security adviser, as well as 
congressional leaders. _ , 

There is no doubt the US will be willing to make new sales, 
possibly of in view of the concern of Israel and Its 

congressional allies over $22bn sales to Saudi Arabia. 


occurred not just during the 
Iran-Iraq war — when US pol- 
icy tilted in favour of Iraq - 
but well after its ending in 
August 1988. 

Mr Stephen Bryen, the dep- 
uty undersecretary of defence 
for trade security policy from 
1985 to 1988 who personally 
handled some of the cases, 
accuses the State and Com- 
merce departments of irrespon- 
sible behaviour in the face of 
dear evidence the e xp o rt s were 
of vital military use to Iraq. 

“Commerce overrode all of 
these cases and never even 
told Defence about the deci- 
sions,” Mr Bryen charges. 
“They disregarded five yearn of 


thorough technical and intelli- 
gence evaluations by Defense 
and the CIA.” 

US export control policy 
throughout the 1980s was tar- 
geted towards the East bloc 
rather than the Third World. 
Commerce officials deny 
improper behaviour. 

Although not missile-related, 
the most recent case of a dubi- 
ous planned US shipment to 
Iraq occured on July 30, 1990, 
just three days before the Iraqi 
invasion of Kuwait. West 
Homestead Engineering, a 
Pennsylvania company, had 
obtained a Commerce Depart- 
ment licence in 1989 to export 
to Iraq forges and a related 


computer that defence officials 
say could be used to manufac- 
ture 18-inch gun barrels. 

Lawyers for the company 
met State Department officials, 
who said they had no objec- 
tions to the export, but Mr Bill 
Cook, the company’s president, 
says he was worried about 
what use Iraq might make of 
the equipment and decided in 
any case to voluntarily oa qrpi 
the order. 

The most recent missile-re- 
lated export licence, approve! 
by the Commerce Department 
on February 23, 1990, allowed 
International ima g in g Systems, 
a California company, to ship a 
computer and related equip- 
ment worth $600,000 (£324,000) 
that is designed for Infra-red 
imaging enhancement. That 
occurred even though Defence 
De pa rtment officials first tried 
to atop the export as long ago 
as 1987 on the grounds that 
CIA technical evaluations 
showed it could be used in 
systems for the near real-time 
tracking of missiles. 

A number of the exports 
were sent directly, or by way 
of German companies such as 
Gildemeister and Messer- 


schmitt-Bblkow-Blohm (MBB), 
to Iraq's $lbn Sa’ad 16 nuclear 
weapons and missile develop- 
ment centre at MosuL This 
occurred in spite of intelli- 
gence information showing 
♦hat the ship ments to the des- 
ert centre would enhance Mr 
Saddam Hussein's progress 
toward nuclear-capable mis- 
siles. 

One of the most contentious 
cases was the shipment by 
Electronics Associates, a New 
Jersey company, of an 
advanced $449,000 hybrid ana- 
log computer system used in 
missile wind tunnel experi- 
ments. The analog computer is 
the same type used in the US 
White Sands missile range in 
New Mexico. 

The Pentagon tried to stop 
the export, but there was such 
discord among State, Com- 
merce and Defence that a 
White House meeting was 
called to discuss the issue 
when in September 1987, it was 
then decided officially to block 
the export. But Mr Otis Wright, 
an executive at the company, 
this week said the computer 
hardware had already been 
shipped eight months earlier - 


in January 1987 - from the US 
to the Sa’ad centre in Iraq by 
way of Messerschmitt and Gii- 
demeister, the intermediaries 
in West Germany. 

Another case involved the 
1987 sale by Wfliron of Calif- 
ornia to Iraq’s Sa’ad missile 
centre of electronic test and 
measuring equipment that 
uses a radio frequency of up to 
40 GHz, a high level so vital to 
sensitive communications that 
it is proscribed by both the 
Cocom and missile technology 
lists of dangerous items. 

The Pentagon tried to stop 
the $49,510 shipment in Novem- 
ber 1986, but the Commerce 
Department issued a full 
export licence in January 1987 


even though the licence itself 
iiip iitififlri the heavily bunkered 
Sa’ad 16 desert missile site as 
the end-nser. Wiltrun has con- 
firmed it shipped the equip- 
ment in 1987. 

Sparred by the debate, the 
Senate last week voted to give 
the Defence Department an 
enhanced role m reviewing 
shipments of militarfly useful 
equipment to four Middle East- 
ern nations, including Iraq. 


BNL claims to be more 
confident on Iraqi debt 


By Haig Simon Ian In Milan 


WITH some $3bn of largely 
unauthorised letters of credit 
outstanding to the gn roniment 
of Iraq, the current mood of 
calm at Italy’s Banca Nazlon- 
ale del Lavoro may seem a lit- 
tle lito whistling in the wind. 

But the bank, which is still 
Im plementing the supervisory 
procedures whose absence 
became so apparent alter last 
August's scandal at its Atlanta 
branch, riaim« it is now more 
comfortable about its Iraqi 
exposure. 

BNL officials point to the 
decisions by both Moody's and 
Standard & Poors’, the US debt 
rating agencies, to maintain 
their ratings for its foreign 
bands in the wake of the Gulf 
crisis and despite the bank’s 
L482bn loss last year. 

The plunge into the red fol- 
lowed BNL’s decision to make 
a L232bn provision an its less 
developed country inans and a 
L416bn writedown on Its 
investment portfolio. Assess- 
ments off its creditworthiness 
were downgraded last Novem- 
ber in tiie light of the Atlanta 
affair. 

The events in the Gulf have 
added a new twist to the 
strained relations between the 
bank, whose total Iraqi expo- 
sure now stands at $L87bn, 
some $400m of which Is guar- 
anteed by US agencies, and 
Iraq. An agreement was struck 


with the Iraqis last January 
covering $2.l6bn of credits 
already paid out and a farther 
$S05m arranged but not yet dis- 
bursed. 

According to the deal, the 
bulk of repayments of principal 
were postponed until 1995, 
although interest payments of 
some LTOim a year were to con- 
tinue normally. 

Mr Giampiero Cantoni, 
BNL’s chairman, has con- 
firmed that interest on the 
Iraqi money has been paid 
sm ninthly until the beginning 
of August. However, Iraq's 
derision to suspend all interest 
payments on its foreign debt 
thereafter means nothing has 
come in since. 

The hank has aaid that the 
letters of credit affair will not 
affect its earnings this year, 
and there have been some bull- 
ish forecasts emerging from its 
pnme headquarters. 

Moreover, BNL says its pro- 
visions should cover over 50 
per cent of its exposure to less 
developed countries by the end 
of this year - Iraq Included. 

The bank’s position has been 
b u ttressed by its status as a 
public-sector institution, with 
the Italian treasury owning the 
majority erf its shares. A pri- 
vate-sector bank would have 
been much harder, and per- 
haps fatally, hit by the Atlanta 
scandal. 


NEWS IN BRIEF 


Oil prices up sharply on 
lost crude supplies 


Oil prices rose sharply yesterday with the price of benchmark 
North Sea Brent crude for November delivery closing up 60 cents 
to $3185 and cargoes for more immediate delivery in October up 
75 cents to $352175. writes Richard Gourlay in London. 

Oil analysts in London attributed the rise to the first serious 
effects of lost crude supplies since the Iraqi invasion of Kuwait on 
August 2. Shell UK yesterday, meanwhile, started a new round of 
petrol price rises by raising its prices by 2.Sp a gallon, bringing 
its rise since Iraq invaded Kuwait on August 2 to 25 .5p. 

After taxes this will translate into a 33p rise at the pumps. 
Other companies maintained current levels but indicated they are 
likely to follow Shell’s example as Rotterdam gasoline, on which 
all suppliers base their prices, has been trading at around $415 a 
tonne over the past week. 


Saudis would welcome Soviets 


Saudi Arabia’s foreign minister said yesterday he would welcome 
Soviet troops In his country if Moscow decided to join the interna- 
tional force confronting Iraq, Reuter reports from Moscow. 

Prince Saud al-Fatsal, speaking the day alter the Soviet Union 
and Saudi Arabia restored diplomatic relations severed for half a 
century, added that neither country yet saw any sign Iraq was 
willing to pull its forces out of Kuwait. 


Dutch offer F- 16 jet fighters 


The Netherlands is ready to send a squadron of F-16 jet fighters 
to Turkey if the United Nations decides to blockade Iraq by air. 
the Foreign Ministry said in a letter to parliament yesterday, 
Reuters reports from Amsterdam 
The Dutch, setting out their position before yesterday’s minis- 
terial meeting of the Western European Union in Paris said 
further measures were needed to maximise the chances of a 
political settlement of the Gulf crisis. 


Arafat flies back to Jordan 


The Palestine Liberation Organisation (PLO) chairman, Mr Yasdr 
Arafat, arrived in Amman from Bag hd ad yesterday for talks with 
King Hussein, Reuter reports from Amman. 

Mr Arafat was driven immediately to the king’s palace after he 
arrived from the Iraqi capital on his second visit in less than a 
week. Jordan and the PLO have sought a negotiated solution. 
They have not recognised Baghdad’s a nnexatio n of Kuwait but 
are widely seen as sympathetic to Iraq. 


Japan sends medical team 


Japan sent 17 doctors and nurses to Saudi Arabia yesterday, the 
first Japanese personnel to join the multinational efforts, Reuter 
reports from Tokyo. 

"We are happy we are able to donate is this visible manner," 
the foreign ministry’s spokesman, Sir Taizo Watanabe, said. But 
he said Japanese medical teams were unlikely to help troops. 


Habash in 
threat to 
US targets 




By La mis Andoni 
in Amman 


AMERICAN interests in the 
region would be hit the 
moment the US attacked Iraq, 
Mr George Habash, the left- 
wing Palestinian leader 
warned yesterday. 

Dr Habash of the Popular , 
Front for th e Liberation off Pal- 
estine (PFLP), speaking at a 
press conference in Amman, 
said the PFLP and other 
Arab political groups would be 
ready to strike against Ameri- 
can targets if Baghdad was 
attacked. 

“We have our fingers on the 
triggers and we shall shoot 
American and Western targets 
the moment the Americans 
launch an attack a gain** Iraq," 
he 

PFLP nfnrfais later said that 
the group, known for its spate 
of plane hijackings in the early, 
seventies, was not re-endorsing 
t errorist tactics. 

“What we are saying is that 
we shall be prepared to strike 
against American interests 
only if and when Iraq is 
attacked." a PFLP official said. 

The PFLP’s warning fol- 
lowed a call by a Pan-Arab 
meeting off more than 20 politi- 
cal parties, which had e n d e d 
it’s sessions in Amman on 
Monday, for similar action if 
Iraq were attacked. 

In earlier statements. Dr 
Habash said that Arabs should 
be prepared for war if Wash- 
ington resorted to a military 
confrontation but that the 
search for a peaceful solution 
for the Gulf crisis should not 
be foreclosed. 

“We are ready for a peaceful 
solution for the Gulf crisis and 
the Palestinian question but 
we believe that United Nations 
resolutions should be applied 
to all problems in the region", 
he said. 

Dr Habash, who is visiting 
Jordan for the first time since 
he was banished in 1970, has 
met King Hussein and his 
prime minister, Mr Mudar Bad- 
ran. Palestinian officials said 
that Dr Habash and Mr Nayef 
Hawatmeh of the Democratic 
Front for the Liberation of Pal- 
estine were ready to support a 
joint Jordanian-Palestinian ini- 
tiative to solve the Gulf crisis. 

Mr Hawatmeh said that the 
PLO was seeking to work out a 
joint peace initiative with the 
Jordanians. 
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Steel companies will escape the worst 


By Charles L ead be rto r, Industrial Editor 


STEEL companies are hoping 
that the rise in oil prices this 
time round will be third time 
lucky. Slowing growth after 
the oil price rise of 1974 trig- 
gered a worldwide crisis of 
overcapacity which the indus- 
try is only just resolving. The 
1979 price increase rubbed salt 
in this wound. 

Energy conservation has, as 
a result, been a priority over 
the past 10 years for an indus- 
try which is among the most 
energy intensive. With energy 
conservation an ingrained part 
of the management of steel 
companies - it was central to 
British Steel’s recovery pro- 
gramme in the 1980s - they 
believe they are in better shape 
to cope with a sustained rise in 
oil prices. 

The oil price rise comes at a 
delicate time for the industry 
as the decline in automotive, 
construction and consumer 
markets on both sides of the 
Atlantic threaten to depress 
relatively fragile profits. 

US producers are just emerg- 
ing from a decade of traumatic 
changes, in which a much 
smaller industry has come 
increasingly to rely on partner- 
ships with Japanese compa- 
nies. 

The west Europeans are only 
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Steel Sector 


just finding their feet, return- 
ing to profit in the last two 
years for the first time since 
the crisis of the mid-1970s. 
Worst affected could be the 
least energy efficient indus- 
tries in developing countries 
and, particularly, eastern 
Europe. 

A sustained oil price of $25 
(£13.50) per barrel over the 
next year would cut 1992 prof- 
its at European companies by 
50 per cent from the peaks they 
reached In 1989. according to 
Mr Peter Dupont, steel ana- 
lysts at UBS Phillips & Drew, 
the stockbrokers. 

This is mainly because of the 
effect of slowing demand. The 
direct Impact on steel makers 


will be limited, according to Mr 
Jonathan Aylen, a steel econo- 
mist at Salford University. 

OQ is rarely used as an alter- 
native to coke to be injected 
into blast furnaces. In the past 
10 years steelmakers have 
introduced computer systems 
to raise the energy efficiency of 
blast furnaces. Most have 
schemes to tap the energy from 
gases released by stee lm a k i n g. 
West European producers have 
generally introduced continu- 
ous casting, which is much 
more energy efficient than tra- 
ditional methods. 

Big integrated steelmakers, 
which dominate Europe, will 
be affected by higher prices for 
their electricity, gas and the 
oxygen, which is itself pro- 
duced by an energy intensive 
process. But they will not be 
hit as hard as ^ sm^llpr mini , 
mills and specialist engineer- 
ing steels producers, which 
consume large quantities of 
energy for their electric arc 
furnaces. 

On the other hand, rising 
energy prices could create 
opportunities for some produc- 
ers. British Steel is a signifi- 
cant energy producer at its 
plants in north-east England 
and has its own ports to import 
coal. According to Mr Aylen, 


Iran juggles ‘Blasphemer’ and ‘Great Satan’ 


Tehran is on a tightrope in dealing with old enemies, writes Scheherazade Daneshkhn 


US ‘gas detector’ force ready 

American troops trained by West Germany in handl i ng special 
tanks for detecting poison gas will soon depar t for the Gulf, US 
military officials said yesterday. Renter reports from Bonn. 

The soldiers recently completed a three-week crash course at 
an Atomic. Biological and Chemical (ABC) protection school in 
Sonthofen in southern West Germany. They were trained in how 
to operate West German Fuchs tanks which can reveal the use of 
chemical weapons and which Bonn is lending to the US for the 
Gulf effort. 


I N TEHRAN, the media 
have begun to refer to the 
Iraqi leader as President 
Saddam Hussein instead of 
“Saddam the Blasphemer”. 
Toning down abuse of Baghdad 
is one Sign that Iran is deli- 
cately trying to make friends 
with its former enemy. 

But it is a diplomatic tigh- 
trope complicated by the Ira- 
nian leadership's condemna- 
tion of Iraq’s invasion of 
Kuwait Add to this the mili- 
tary build-up in the region of 
forces from the US, branded 
since the 1979 Revolution as 
the "Great Satan”, and the sig- 
nals e manating from Tehran 
are bound to appear contradic- 
tory. 

The Gulf crisis is forcing 
Iran to confront both rap- 
prochement with Iraq to 
resolve the outstanding issues 
of the Gulf war and the prob- 
lems created by Iraq’s invasion 
of Kuwait Although the two 
Issues overlap, rapprochement 
with Iraq and a shared hostil- 
ity to the stationing of Ameri- 
can forces in Saudi Arabia do 
not mean collusion too over 
Iraq’s de facto annexation of 
Kuwait. 


Eight years of bloody war 
ided dangerously close to an 


ended dangerously close to an 
Iranian rout and Tehran is in 
no position to throw Iraq's 
acceptance of Iran’s main 


terms for peace back in ita 
face. Thus talks are taking 
place despite the growing 
world isolation of Iraq's Presi- 
dent Saddam Hussein. Indeed, 
the Iraqi invasion of Kuwait 
sparred Iraq’s moves to make 
peace with Tehran - even 
though the latter condemned 
this aggression against a 
neighbour and haw gone along 

with United Nations sanctions 

against Iraq. 

Iraq has accepted the Shaft 
al-Arab waterway In the smith 
should revert to shared sover. 
eignty rather than total Iraqi 
control. Iraqi troops have also 
completed their withdrawal 
from areas held in Iran since 
the ceasefire two years ago. 
But the peace negotiations are 
likely to be complex. 

An Iranian delegation led by 
Mr Manouchehr Mottaki, the 
deputy foreign minister, yester- 
day ended a three-day visit to 
Baghdad, the first in more 
than a decade, amid signs of a 
hold-up in the exchange of 
prisoners-of-war, some 75.000 
having been swapped since the 
process began on August 17. 

Little mention has been 
made of Ir anian demands for 
war reparations and the estab- 
lishment of an international 
body to determine responsibil- 
ity for the war. Both of these 
are included in Security Coun- 


cil Resolution 598 and may 
have been waived by President 
Ali Akbar Hashemi Rafoaajani 
in exchange for Iraq's relin- 
quishment of its territorial 
claims. 

Only a minority in Tehran 
want to push normalisation 
with Iraq into a full-blown alli- 
ance. Last week Mr Sadeq 
Khalkhali (an MP known to 
the West as the cleric who 
paraded the charred remains of 
US servicemen after a helicop- 
ter collision during the botched 
up raid to free American hos- 
tages in Tehran under the 
Carter Administration), called 
for a military pact between 
Iran and Iraq to fight Israel 

Such sentiments have to be 
measured against the convic- 
tion in Washington that Iran is 
complying with the UN 
embargo against Iraq. 


T his is despite stories cir- 
culating last week of 
Tehran agreeing to 
import 200,000 barrels a day of 
Iraqi oil in exchange for food 
and medicine. These reports 
emerged after Mr Tariq Aziz, 
the Iraqi foreign minister, vis- 
ited Tehran with his oil minis- 
ter on September 9- Neither 
country has given an explana- 
tion for the attendance of their 
oil ministers, but it Is not 
inconceivable that Iraqi oil 


could be used as a means of 
settling war reparations. 

Food is also believed to be 
crossing the Iranian border but 
most observers reckon this is 
confined to smugglers and 
doubt the quantities could 
make an appreciable dent in 
the effect of sanctions. Iran has 
continued to maintain it will 
uphold sanctions: but along 

with china and India it has 
pressed for the despatch for 
food and medicine to Iraq in 
line with a UN clause allowing 
"humanitarian aid”. 

While divisions exist over 
how to deal with Iraq, Iranian 
officials are united in opposing 
the stationing of US forces in 
Saudi Arabia. Nevertheless, 
President Rafsaqjani has been 
careful to point out it would be 
acceptable for US forces to 
overturn Iraq’s invasion of 
Kuwait so long as they with- 
drew immediately. At the 
weekend Iran’s Supreme 
National Security Council, a 
body established by President 
Rafaaqjani. urged Iraq again to 
withdraw from Kuwait, argu- 
ing among other things this 
was one way of denying out- 
side powers any pretext to 
have troops stationed in the 
region. 

Such a line coincides with 
that adopted by President 
Hafez ai-Assad. who will visit 


Tehran next week and who 
was a key ally in the war 
against Iraq. 

It would also be a vindica- 
tion erf the late Ayatollah Kho- 
meini's invocations to the 
effect that stability in the 
region can only be achieved 
once Mr Saddam Hussein is 
removed. However, the US pro- 
posal for a new regional secu- 
rity structure after the present 
crisis Is over has struck alarm 
bells. Ayatollah Ali Khamenei, 
Iran's spiritual leader, spelt out 
his country's worst fears when 
be asked last week: “What has 
the security of the region got 
to do with you? It is the busi- 
ness of the nations of this 
region.” 

For good measure, he added: 
"If you see today that the 
region is Insecure because of 
Iraq's attack, you are responsi- 
ble for it. It was you who 
armed Iraq and did something 
to make him feel strong 
enough to attack Kuwait.” Mr 
Khamenei's position was sup- 
ported by 168 of the 270 majlis 
(parliament) members. 

Longer term, a Saddam Hus- 
sein who gets away with the 
capture of Kuwait can be 
regarded as a danger by Iran. 
The options arc thus finely bal- 
anced between equal condem- 
nation of Iraq and the US's 
long term aims for the region. 


Surviving 
in London 
on £5,000 
a day 


By David Lascelles, 
Banking alitor 


IRAQ’S invasion of Kuwait 
may have left many penniless 
refugees in the Jordanian des- 
ert But there is also a some- 
what better-heeled community 
of Kuwaiti exiles In London. - 

Earlier this week, nearly 200 
of tl it>Tn crammed into a recap— 
tion room at the Churchill . 
Hotel in the West End - itself 
owned by Kuwaiti interests — 
to discuss their problems. The 
event was organised fay the 
United Bank of Kuwait, a Brit- 
ish bank owned by other 
Kuwaiti banks, which speci- 
alises in looking after wealthy.'. 
Middle East clients. 

And that does not just mean; . 
cheque books and savings 
accounts - as the session. 

showed. ; 

Over two hours, the bank- 
wheeled out specialists in tax, 
property, education, leisure, 
investment management, and 
the tyhwiiartHiw of this Rank 
of England’s freeze on Kuwait 
assets. There were videos 
about the bank, about life in 
Rw eiand and the best place to;/ 
invest money - and then tea 
and biscuits at the end for a. 
more Informal chat. 

The audience comprised 
Kuwaitis off all ages. The grey- 


haired elderly sat stiffly, in 
their seats while children 
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Seven US Navy "roll on, roll off* ships which left the US in mid-Augus t hav e completed unloading in Sand! ports, according to US 
nffiriah in Dhahi rgn. A large proportion of the cargo they carried consisted of M 60 and Ml Abrams main battle tanks, above. 


this could encourage the com- 
pany to follow the lead of 
Imperial Chemical Industries 
and enter Britain’s newly-liber- 
alised electricity market as a 
power generator. 

The indirect impact on the 
industry could be more consid- 
erable. Higher oil prices will 
slow economic growth and 
demand for steeL But it could 
also encourage steel using 
industries to switch towards 
lighter, more energy efficient 
materials . 

It was the permanent switch 
away from steel towards other 
materials which hit steel pro- 
ducers so hard after the 1974 
oil price rise. What most pro- 
ducers thought would be a 
cyclical recession became a 
structural decline. 

For example the UK car 
industry reduced its consump- 
tion of steel per unit of output 
by about a third in the 1970s, 
while the steel intensity of 
agricultural machinery and 
machine tools was almost 
halved. 

Steel using industries will 
innovate to produce tighter, 
smaller, more energy efficient 
products, which will consume 
less steel. But the drop is 
unlikely to be as great as in 
the 1970s. 


their seats while children 
scampered round the aisles; 
There to a balanced mix of 
sexes, with many women 
wearing traditional white 
scarves. Few displayed obvi- 
ous outward signs of great 
wealth. But it was dear from 
the speeches and questions. 
flat serious money lay not far 
below the surface. 

“Knowing the lifestyle: of 
our clients,** said Ms Sandy 
Shaw, UBK’s assistant man-' 
ager, “we are making avail- 
able to them 19 to £5,000 . a 
day.” This Is the sum permit- 
ted by the Ban* off as . 

an exception to the freeze to 
meet Kuwaitis’ living expenses 
in T^rndrm. 

Quite how they manage to 
spend this amount was .not. 
touched on. But many of those 
in the room were staying in 
central London hotels, and 
paying £90-£150 per person per 
night, according to UBK’s 
accommodation guide. Many: 
are also educating their chfl- 
dran privately in file UK. Some 
have to pay medical bills. 

UBK’s property, specialist, 
Mr Mark Barton, offered to 
help those seeking more per- 
manent shelter to find flats to 
rent (£3,000 a month - for two 
bedrooms in the centre of 
town, or a quarto: of that 80 
miles out), or buy (£500,000 for 
four bedrooms in. the centre, 
£250,000 30 miles out). Those 
who were being forced to 
count their pennies were 
advised that London’s public 
transport system was “quick 
and cheap”. This might not be 
the advice a hardened Lon- 
doner would give, bat some in 
the audience bad, it tran- 
spired, never been on a bos or 
an underground train. 

The most difficult question 
was tax. “Do nothing to upset 
your Kuwaiti domicile which 
is most advantageous to you 
for UK tax purposes,” advised 
Mr Robert Dolman, of solici- 
tors Wediake BelL Members of 
the audience learnt that if 
their enforced exile kept them 
in London too long, they 
risked being treated as UK res- 
idents. 

The answer, they heard, was 
to leave the country every now 
and then. Many exiled 
Kuwaitis are not, however. 
Intending to sit passively by. 
Several wanted to set up their 
own businesses in the UK, and 
Mr Chris Allen, UBK’s senior 
manager, advised them on 
how they could obtain UK gov- 
ernment help. 

For those who just wanted 
to invest their money, Mr Ali 
A1 Hussein. UBK’s fund man- 
ager, advised that equities anrf 
bonds were a better bet thaw 
back deposits. 

Both he and Mr Dolman 
were deluged with questions 
at the end, showing just how 
far the ripples of the crisis 
nave travelled through the 
financial community. 
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Half UK aid for 
Nigeria likely to 
be export-tied 

By Peter Montagnon, World Trade Editor 


HALF of Bntaln's £60m aid to 
Nigeria m the current financial 
l^ar is expected to be tied to 
the export of British goods and 
services, following a compro- 
mise between the Overseas 
Devtippnirat Administration 
(QDA) and the Department of 
Trade and Industry. 

The planned compromise, 
yet to be fully ratified by the 
departments concerned, will 
lay to rest a dispute that arose 
earlier this year when the DTI 
objected to the ODA's prefer- 
ence for untying the aid pay- 
ments from British procure- 
ment. 

It is expected to be 
announced during a visit to 
Nigeria early next month by 
Mrs Lynda Chalber, Develop- 
ment Minister, and will involve 
allocating half the total to the 
Nigerian Central Bank, which 
will use the funds to support 
the Naira in its regular foreign 
exchange auctions. 

The rem aining £30m will be 

split between the Nigerian pub- 
lic and private sectors, but it 
will be tied to British procure- 
ment Last year, the entire pro- 
gramme aid was passed 
through the foreign exchange 
auctions, meaning that British 
suppliers were denied preferen- 
tial treatment 


The DTI objected earlier this 
summer to ODA’s plan to 
repeat this exercise, and there 
was a delay in settling the dif- 
ferences because of the reshuf- 
fle at the head of the DTI fol- 
lowing the abrupt resignation 
of Mr Nicholas Ridley as Secre- 
tary of State. 

Though the DTI traditionally 
seeks to defend the Interests of 
British companies in benefiting 
from the aid budget. Mrs 
Chalker has argued that unty- 
ing aid could improve value for 
money and increase the effi- 
ciency with which It is spent. 

In a speech to the London 
Business School in May, she 
said British companies would 
benefit from general untying of 
aid budgets, os their record in 
winning World Bank and Euro- 
pean Community business was 
strong. 

However aid spec ialis ts say 
that following last year's deci- 
sion to untie aid to Nigeria, 
British companies won only a 
modest share of the business 
financed. 

Though the dispute has 
raised emotions in the export- 
ing industry, it may be short- 
lived, since Nigeria's windfall 
from higher oil prices may lead 
the ODA to prune its aid bud- 
get to Nigeria next year. 


Zimbabwe unveils five-year 
plan to liberalise trade 


MR Bernard Chidzero, 
Zimbabwe's Finance Minister 
has unveiled a five-year trade 
liberalisation programme 
which aims to boost export 
earnings, Reuter reports from 
Harare. 

The programme will begin 
on October 1, when Zimbabwe 
allows in more imports, gives 
industry more foreign 
exchange, and lets foreign 
investors repatriate a higher 
percentage of profits. 

But he warned that a reces- 
sion in the wake of the Gulf 
crisis could imperil Zimbab- 
we's plans to increase its 
exports and open up its econ- 
omy. 

The government and World 
Bank would soon organise a 
donors’ conference to lobby for 
the $2bn (£lbnj needed for the 
five-year programme, he added. 
The plan would be imple- 
mented cautiously to avoid 
mistakes. 

Zimbabwe’s foreign trade 
has been severely curtailed 
since 1965 when the then Rho- 
desia broke off links with Lon- 
don and unilaterally declared 
Independence. 

Mr Chidzero announced a 
series of incentives to stimu- 
late Zimbabwean companies to 
look beyond their borders and 
end an era of largely domestic 
production. 

Under the initial two-year 


stage of the plan, there would 
be unlimited foreign exchange 
for companies which export 
over 75 per cent of what they 
produce. 

The plan lifts restrictions on 
importing equipment for man- 
ufacturing industry, making it 
easier for factories to modern- 
ise before Zimbabwe opens its 
doors to foreign goods. 

Mining and agricultural , 
industries will be allowed to 
keep 5 per cent of their export 
earnings to buy imported raw 
material and capital goods. 
Manufacturers will be entitled 
to keep 7-5 per cent 

The foreign exchange alloca- 
tions will be made every six 
months. Other foreign 
exchange allocations will be 
raised. 

Manufacturing exporters will 
be able to apply to keep 30 per 
cent of their export earnings in 
foreign exchange, up from a 
previous 25 per cent 
• Brazil is abolishing curbs 
on trade in wheat and coal, 
Reuter adds from Brasilia. 
President Collor de Mello has 
signed a measure pulling the 
government out of the wheat 
market from next harvest 

He is following a policy of 
liberalising Brazil's once- 
tightly regulated economy, 
having already freed the coal 
industry from all price and 
trade controls. 


NOTICE TO ML BENEFICIARIES OF 
THE GENERAL ORGANIZATION FOR 
SOCIAL INSURANCE (GOSI) 
KINGDOM OF SAUDI ARABIA 
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The General Organization for Soria) Insurance in the Kingdom 
of Saudi Arabia hereby announces to all beneficiaries of the 
Sodd Insurance Low of Saudi Arabia that they wffl receive their 
Soad bisunmea entitlements diredly without the need to resort 
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GENERAL ORGAfUZflnOM MR SOCIAL MS8RAHCE 
RIYADH REGIONAL OFFICE 
P. a BOX 2952 RIYADH 11461 
KINGDOM OF SAUDI ARABIA 


US business 
seeks better 
outcome in 
Gats talks 

By William DullVorco 
in Geneva 

US BUSINESS leaders 
yesterday voiced disappoint- 
ment over the status of talks 
on the liberalisation of world 
trade in services but urged 
their negotiators to continue 
trying for the maximum out- 
come. 

It would be difficult to com- 
plete an agreement covering 
all services sectors by Decem- 
ber (when the Uruguay Round 
trade talks end), Mr James 
Robinson, chairman or Ameri- 
can Express, said after three 
days of talks with trade offi- 
cials and heads of negotiating 
teams. 

Mr David Karnes, president 
of the Fairmount Group, said 
nobody among the senior US 
executives accompanying Mr 
Robinson was satisfied with 
progress to date. However, Mr 
Robinson, who also heads the 
advisory committee on trade 
negotiations to Congress, said 
the US private sector still 
wanted as full realisation as 
possible of its original inten- 
tions. 

October would “go down In 
history as the work month" in 
Geneva and the momentum 
was still there to produce a 
successful result, Mr Robinson 
added. 

Other countries have blamed 
the hitch in the services talks 
on an alleged retreat by the US 
from its original demand that a 
General Agreement on Trade 
in Services (Gats) should cover 
all sectors. 

Mr Robinson and his col- 
leagues backed the protesta- 
tion by Mrs Carla Hills, US 
Trade Representative, that 
many other countries shared 
US difficulties in having mari- 
time transport, civil aviation 
and basic telecommunications 
systems included. 

Never the less, the US is in a . 
dilemma. Mr Robinson said it 
was still possible to agree on a 
universal framework agree- 
ment, establishing basic princi- 
ples, such as transparency, 
most-favoured-nation (MFN) 
and national treatment, fin: ser- 
vices. 

Provisions could be added, 
for instance to the MFN princi- 
ple, that would take account of 
the differences among sectors 
and allow awkward ones to be 
tackled at a later date. 

But neither the US private 
sector nor Congress will 
approve a framework agree- 
ment without accompanying 
commitments from countries 
to open their markets to, and 
provide national treatment for, 
US service providers. 

So far, the US is the only 
country to have tabled specific 
market-opening requests - to 
36 other countries. It has 
received no responses and no 
other country has submitted 
its requests, to start the negoti- 
ation over concessions. 

A US trade official said real- 
ity had started to sink into the 
negotiators from other coun- 
tries after the forceful presen- 
tation of the US position by 
Mrs Hills and the private sec- 
tor advisory group this week. 


Textiles bill Hs 
threat to Gatt* 

PROTECTIONIST textile 
legislation, due to be put to a 
vote in the US House of Repre- 
sentatives yesterday, is “a 
potential Uruguay Round 
killer", the Internati onal Insti- 
tute of Economics (HE) says, 
Nancy Dunne reports from 
Washington. 

The Senate has already 
passed the bill by a margin big 
enough to override a presiden- 
tial veto. 

An UE official said an array 
of interest groups opposing the 
international trade talks, 
including steel companies, 
shippers and agriculture inter- 
ests, is backing the legislation. 
The danger to the Round had 
the Adminis tration worried. 

Mr C. Fred Bergsten, EE 
Director, said negotiators 
might have to extend the Uru- 
guay Round December dead- 
line to next March 1, or later. If 
the choice is a limited agree- 
ment or a new deadline, an 
extension would be better. It 
might be best if the Round ran 
in parallel with the EC 1992 
process to ensure the EC felt 
the pressure of the multilateral 
process. 


WORLD TRADE NEWS 

THE UNCTAD REPORT 


Financial freedoms are mixed blessings 

Debt strategy could be an early casualty of the Gulf crisis: William Dullforce writes 
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A TAX on foreign 
exchange transactions 
is called for today by 
the United Nations Conference 
on Trade and Development 
(Unctad). 

It Is one of the measures that 
the Unctad secretariat advo- 
cates in its annual Trade and 
Development Report to counter 
what it regards as the harmful 
effects on world trade and 
Investment of the "unbridled" 
deregulation of financial mar- 
kets in the 1980s. 

Separately, the secretariat 
warns that International debt 
strategy could become "one of 
the first economic casualties" 
of the Gulf crisis, especially if 
oil price increases are accom- 
panied by higher interest rates. 

Unctad is a north-south 
forum for monitoring and pro- 
moting Third World economic 
development. This year the 
report makes a special case for 
stricter management of inter- 
national financial markets. 

In particular. It calls for 
measures to control the specu- 
lation which it c laims is cur- 
rently responsible for the hug- 
est part of international 
financial transactions and for 
the instability of the markets. 


The argument rests on fig- 
ures showing an Increase from 
S13.864bn (£7,494bn) to 

$36,5l2bn between 1982 and 
1988 to the gross assets of com- 
mercial banks and capital mar- 
kets in the major financial cen- 
tres. International banking has 
been growing at more than 20 
per cent a year, compared with 
12 per cent for world trade and 
10 per cent for world output. 

Unctad's economists find lit- 
tle evidence that liberalisation 
has brought major benefits by 
improving the allocation of 
resources internationally. 
Between 1982 and 1988 the 
annual increment in the stock 
of world financial assets aver- 
aged about S3.S00bn; the 
annual average for fixed capi- 
tal formation was some 
$2,300bn. 

Most international financial 
transactions had become "port- 
folio decisions, largely by ren- 
tiers, rather than business 
decisions by entrepreneurs." 
Unctad argues. The instability 
accompanying the speculative 
activity was hindering genuine 
entrepreneurship. Currency 
instability had encouraged pro- 
tectionism in trade and by put- 
ting a premium on liquidity 


INTERNATIONAL BANKING IN RELATION 
TO WORLD TRADE AND INVESTMENT . 

1964 I960 1985 1987 
Aa a percentage of world trade” 

Net International bank loans** 6.4 35.2 63.9 72.9 

Gross size of international 

banking market*- 10.6 67.8 122.2 137.2 

Aa a percentage of world gross food Investment* 

Net mtemationaJ bank loans'* 4.0 39.2 72.4 7B_2 

Gross size of IntemationaJ 

banking marker” 6.7 75.4 138.7 147.3 
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had pushed up interest rates. 
Official attempts to counter 
exchange rate movements had 
reinforced the upward pressure 
on the rates. 

High interest rates had led to 
a redistribution of income to 
rentiers at the expense of 
investment, wages and raw 
material prices - and in devel- 
oping coun tries to higher costs 
for servicing debt 

The Unctad secretariat pro- 
poses four remedies: 

• Increase the cost of specula- 


tion by taxing financial trans- 
actions. To be effective, the tax 
would have to be "an interna- 
tionally agreed uniform tax, 
applied in proportion to the 
size of transactions involving 
conversions from one currency 
into another, in order to raise 
the cost of short-run transac- 
tions relative to longer-run cur- 
rency conversions"; 

• Link the dollar, the Ecu and 
the yen by a mechanism simi- 
lar to that of the European 
Monetary System; 


• Strength™ multilateral sur- 
veillance of natinf 111 * fiscal and 
monetary policies and set tar- 
gets for demand growth and 
current account balances; 

• Tighten and harmonise pru- 
dential regulations in all major 
financial centres, including 
those off-shore, to stop “exces- 
sively risky operations in 
credit and security markets. 

Developing countries’ debt 
obligations towards the com- 
mercial banks rose by $5bn- 
$6bn last year as a result of the 
increase to short-term interna- 
tional interest rates, the report 
states. 

Unctad argues that, for coun- 
tries with big commercial bank 
debts, the current interna- 
tional debt strategy will yield 
only half the amount of debt 
and debt service reduction 
n6€dcd. 

In its press release, it adds 
an estimate that an oil price of 
S30 a barrel, if sustained, 
would increase the annual 
import bill of oil-importing 
developing countries by some 
$26bn, equal to between 10 per 
cent and 15 per cent of the 
export earnings that remained 
after they had met interest 
payments on their debt. 


Freer banking services ‘spell dangers for Third World’ 


LIBERALISING trade in 
banking services, currently 
under negotiation in the Uru- 
guay Round trade talks, 
involves dangers for develop- 
ing countries, the UN Confer- 
ence on Trade and Develop- 
ment warns to its 1990 report, 
W illiam Dullforce reports. 

In an analysis of the poten- 
tial benefits and costs of a 
more liberal trade regime for 
banking, Unctad’s secretariat 
finds four reasons why devel- 
oping countries should be 
wary: 


• Freeing cross-border bank 
transactions would entail dis- 
mantling national exchange 
controls essential to the man- 
agement of developing econo- 
mies; 

• Libe ralisation could dimin- 
ish effectiveness of monetary 
policies which in developing 
countries, because money mar- 
kets are weak, rely on control 
of credit and interest rates 

• The control of credit alloca- 
tions, which many advanced 
countries exploited to promote 
their own initial development. 


is often Incompatible with reli- 
ance on market-driven bank- 
ing systems 

• Infant banking industries 
in developing countries could 
be swamped by the superior 
competitive strength of banks 
from the industrialised world. 

Foreign banks are less sus- 
ceptible to the "moral sua- 
sion” of domestic monetary 
authorities, the Unctad secre- 
tariat adds. 

Despite Unctad’s injunc- 
tions, nine South-East Aslan 
countries last week agreed 


financial services could be 
included in a General Agree- 
ment on Trade in Services 
(Gats). They are Indonesia, 
Malaysia. Myanmar (Burma), 
Nepal, the Philippines, Singa- 
pore, South Korea, Sri Lanka 
and T hailan d which co-operate 
in a grouping of South-East 
Asian Central Banka (Seacen). 

Bnt Seacen did call for modi- 
fications to the advanced 
nations’ proposals on financial 
services which took into 
account Unctad’s warning. 
Neither right of establishment 


nor application of national 
treatment to foreign banks 
could be automatic, the group 
said. 

The existence of a core of 
competitive, local financial 
institutions was a pre-condi- 
tion for liberalisation. 

Discussing the Seacen offer, 
the advanced countries were 
most critical of the limits It 
would place on “transparency" 
- the openness with which fis- 
cal and monetary authorities 
promulgate rules and disclose 
reasons for decisions. 



Which h ank hired half of these 
ambitious young Turks? 


Half of this year’s graduating class of 
MBAs from Bilkent University, one of Turkey’s 
most selective business schools, have just joined 
Interbank. 

Reassured by our success, these high-achievers 
know that we take our management training very 
seriously from the very beginning. 


We have a vested interest in doing so. We offer a 
wide range of corporate and investment banking services 
to multinational and large domestic companies— in a 
market with enormous investment opportunities. Clearly 
we need to provide highly sophisticated banking 
consultancy in order to maintain our lead in this 
market. And to ensure our continued success. 
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EUROPEAN NEWS — 

Italian Foreign Minister proposes military dimension for EC 

By David Buchan in Brussels 


ITALY, which holds the presidency 
of the European Community, has 
suggested a straight takeover by the 
EC of the defence policy coordina- 
tion rale of Western European Union 
(WEU), thus giving the Community 
a military dimension. 

Mr Gianni de Michelis, the Italian 
Foreign Minister, has said that he 
will be presenting to foreign and 
prime ministers next month a plan 
to “merge" the WEU - through 
which the Europeans are currently 
co-ordinating their military deploy- 
ments in the Gulf — and the regular 
European. Political Cooperation 
(EPC) mechanism for dovetailing the 
12 EC states' foreign policies. 

The plan had already received 
"near agreement" when first pat to 
diplomats of the Twelve in Brussels 
last Thursday, Mr de Michelis 
claimed . But It drew criticism yester- 
day from the EC’s one neutral state, 
whose Foreign Minister, Mr Gerry 
Collins, commented that- "Gianni, in 
typical Italian style, is giving a per- 
sonal opinion on what is a very 
important matter". 

But Mr de Michelis made dear in 
an interview late on Monday night 
that he would use his current EC 
presidency role to put the EPC- WEU 
merger proposal to fellow EC foreign 
minis ters in Venice in early October 


and to a later summit of EC leaders 
in Home. 

to vaguer terms, Mr GuiKo And- 
reotti, Italy's Prime Minister, talked 
on Monday of focu sing an EC 
defence role on WEU, while at the 
same time suggesting the Twelve 
share a seat on the United Nations 
Security Council 

Mr Jacques Defers, the European 
Commission president, has also said 
in a potentially hostile world of eco- 
nomic have-nots the EC should have 
military means at its disposal (une 
farce d’fntervertikm). 

Far from throwing the EC into dis- 
array, the Gulf crisis had made EC 
states so aware of their common 
security interests, Mr de Michelis 
riatmed, that “we have been able to 
do more to prepare for political 
union in six weeks than Defers has 
done for monetary union in two 
years". The crisis had advanced the 
key goal of the forthcoming “politi- 
cal union" negotiation - bringing 
foreign and defence policy discus- 
sion all under the Community. 

Nine EC states belong to WEU, 
or iginally set up to control German 
rearmament but mainly prominent 
recently as the forum for co-ordinat- 
ing- European naval fo rces in the 
Gulf. Last month the WEU Nine 
invited the three other EC states to 



Gianni de Michelis: will present his vision for Europe 


attend a Golf-related meeting as 
observers. Greece and Denmark 
accepted, but Irelan d decl ined. 

Yesterday at the WEU headquar- 
ters in Paris, where the nine mem- 


bers* foreign and defence ministers 
were discussing how to mesh their 
increased military deployments in 
the Gulf there was no comment on 
Mr de Michelis 1 proposal that would 


essentially rob it of all function. 

The initial reaction of Spain, 
Greece and the Benelux countries 
has been positive to Italy's ideas. 
But Ireland is deeply wary of any EC 
defence involvement, as is Denmark 
where pacific sentiment is strong. 
Out of prime loyalty to Nato, the 
attitudes of Britain and Portugal are 
very cautious, whil e Ge rmany has 
never been keen on WEU because of 
its origins. 

© Italy and Spain are next week to 
launch an Initiative for a Conference 
on Security and Cooperation in the 
Mediterranean (CSCM) that would 
lay down general rules to ease ten- 
sion and settle conflicts among 
states as far east as Iran, David 
Buchan adds. 

Mr de Michelis said that he and 
his Spanish counterpart, Mr Fran- 
cisco Fernandez Ordonez, would use 
a meeting In Majorca of the Confer- 
ence on Security and Cooperation in 
Europe (CSCE) next Monday to float 
the possibility of extending the 
CSCE principle, applied so success- 
fully in Europe, further south. 

The CSCM idea is aimed, in the 
words of a letter circulated by Mr 
Ordonez to fellow EC ministers, at 
avoiding “a possible enlUrfnn course 
between Islam and the west" by set- 
ring up "a system of good-neigh- 


bourly relations between both 
shores" of the Mediterranean- 

On top of growing worries about 
demographic and religious funda- 
mentalist time-bombs ticking away 
in Maghreb and other Arab coun- 
tries is the possibility of what Mr de 

Michelis described in an interview as 

an Arab hanitiash against the west, if 
and when President Saddam Hussein 
of Iraq is defeated. 

Mr de Michelis said in the light ol 
the Gulf crisis, the term Mediterra- 
nean should be interpreted g ener- 
qusly, with states stretching from 
Portugal in the west to Iran m the 
east, and from Mauritania to the 
south to the EC in the north being 
Invited to subscribe to new general 
rules for conducting relations 
between them. The US and Soviet 
Union would also take part. 

Clearly, one purpose of the CSCM 
may be to persuade Arabs that the 
west, once the Gulf crisis Is resolved, 
will not forget the cither Mid dle East 
conflicts in Israel’s occupied territo- 
ries and Lebanon. 

Mr de Michelis said he belived 
that. Israel would find it harder to 
stay outside a CSCM structure than 
an international conference c alled 
specifically to discuss the Palestin- 
ian issue, which Israel has always 
oppose! 


Commission 
finalises 
excise duty 
proposals 

By Lucy Kellaway 
in Brussels 

A NEW plan for collecting 
European Community excise 
dories when frontier controls 
have been removed after 1992 
will be finaHrad today by the 
European Commission. 

It would involve an EC sys- 
tem of special bonded ware- 
houses for tobacco, alcohol and 
petrol and will complete the 
Commission’s job in putting 
forward all the legislation nec- 
essary in the difficult area of 
indirect tax needed for a 
Europe without frontiers. 

The Commission last year 
abandoned the unpopular idea 
of harmonising rates of excise 
taxes, and a more moderate 

plan writing minimum rates Of 

duty and target bands is still 
meeting opposition among 
member states. 

Today's proposals, are 
designed to get around the 
problem of how to avoid cus- 
toms fraud when rates differ 
between member states. 

They would allow most of 
the duty to continue to be col- 
lected in the country of can- 
sumption - therefore having 
little effect an the revenues of 
member states. 

At present, goods are 
exported from one member 
state to another tax free, with 
duty imposed at the border. 

Under the Commission’s pro- 
posals, individuals would be 
able to do as much cross-bar 
der shopping as they like: buy- 
ing goods In a country in 
which duty is lower than in 
their own. 

For all commercial and busi- 
ness transactions, tax would 
continue to be paid in the con- 
suming country. This would be 
achieved through a system of 
linked bonded warehouses, 
with tax-free movement of 
goods from a warehouse in one 
member state to another tax. 
Tax would only be payable 
once the goods leave the sys- 
tem eu route for their final des- 
tination. 

The proposal would leave up 
to individual member states 
much of the detail of bow the 
system is to be policed. Each 
would he able to mark its 
goods with its own fiscal 
stamps to make it more diffi- 
cult for traders to buy in one 
country where the duty is low 
and sell in another where the 
duty is high. 

Persuading member states to 
agree on this proposal is likely 
to raise fewer problems than 
obtaining their agreement on 
other areas of indirect taxa- 
tion. In November, they agreed 
to the principle of the system 
of bonded warehouses to help 
prevent fraud 

There is some anxiety that 
the Commission’s proposals 
are too bureaucratic. Futher 
debate is likely on which cate- 
gories different types of alco- 
hol, such as fortified wines and 
cider, fit into. 

Romanian strike 

The Romanian Government 
sent officials yesterday to talk 
to trade unio ns whose strike 
threatens to cripple the coun- 
try’s main seaport, Constanta 
on the Black Sea, Renter 
reports from Bucharest. About 
23,000 dockers and merchant 
seamen In the Black Sea port 
of Constanta began the stop- 
page on Monday in protest 
against what they regard as 
slow economic reform. 

Correction 

An item in the World News 
column on Page One of the 
Financial 'nines' inte rnational 
Edition on September 7, head- 
lined “Tourists flee fire", 
stated Incorrectly that a fire 
occurred on Sardinia's Costa 
Smeralda. In feet the outbreak 
did not occur there but on the 
island of Caprera, approxi- 
mately two miles off the coast 


Dutch budget cuts spending on defence 


By Ronald Van Do Krol in The Hague 


REDUCED spending on 
defence and higher expendi- 
ture on the environment and 
social policy are the main fea- 
tures of next year’s Dutch bud- 
get which was unveiled yester- 
day. It also proposes a 
continued decline in the bud- 
get deficit as a percentage of 
national income. 

The budget is the first to be 
prepared by the centre-left 
coalition since it came to 
power late last year. Previ- 
ously, Prime Minister Ruud 
Lubbers led two successive 
centre-right coalitions for a 
total of seven years. 

Higher social and environ- 
mental spending in 1991 is to 


be made possible by Fl7bn 
($&9bn) in cuts in other areas 
such as defence, where expen- 
diture is due to decline by 
FI 632m, about 4.5 per cent of 
the defence budget. 

The Government is also 
making a 1 per cent reduction 
in all forms of grants and sub- 
sidies, with the exception of 
education. 

The main outlines of the 
budget were drawn up before 
the Golf crisis. Even before the 
recent rise in oil and natural 
gas prices, the Dutch state was 
already counting on an extra 
Fllbn in gas revenues next 
year. Continued price increases 
could boost this amount 


Mr Lubbers said that while 
the 1991 budget had presented 
relatively few problems, the 
Government was bracing for 
difficulties in the years after 
1991, when it will face higher 
repayments on the country’s 
large national debt because of 
recent interest rate rises. 

At the same time, tax reve- 
nues look set to continue to lag 
behind projections. Total gov- 
ernment spending for 1991 is 
estimated at FI 197bn and 
receipts at FI175hn. 

The resulting financing defi- 
cit is equivalent to 4.75 per 
cent of net national income, 
which is in fine with targets 
and which compares with 595 


per cent in 1990. 

Despite this decrease, the 
Netherlands still feces a yawn- 
ing national debt Interest pay- 
ments alone on the Dutch 
national debt will absorb 
F124£bn in 199L 

Earlier this year, the Dutch 
central hank warned of a grow- 
ing economic threat from a 
large budget deficit and rapid 
increases in wages and money 
supply. The Nederlandsche 
Bank’s annual report said that 
the budget deficit must be cut 
substantially to shrink state 
debt, which is about 70 per 
cent of gross national product 
a year and climbing. 
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OECD urges restraint in pay demands 


By Ronald Van De Krol 

THE Netherlands has a good 
record an economic growth, job 
creation and inflation, but it 
must do more to curb the bud- 
get deficit and tackle high 
unemployment, the Organisa- 
tion for Economic Co-operation 
and Development says In its 
survey of the economy. 

The OECD also lends its 
voice to the chorus calling for 
wage restraint Mr Ruud Lub- 
bers, the Prime Minister, and 
Mr Wim Kok, the Finance Min- 
ister, have both recently said 
that private sector wages 
should rise by no more than 8 
per cent next year, matching 
the 1990 increase. 

Wages demands loom as a 
critical economic issue because 
of an agreement made last 
November, when a centre-left 
Government under Mr Lubbevs 
replaced a Lubbers-led centre- 
right coalition. 

Under the agreement, the 
Government promised to 


restore a direct link between 
private sector wages and the 
level of social benefits and civil 
servants' pay. Earlier in the 
1980s, rises in social welfare 
benefits had been allowed to 
lag firifitod increases in wages. 

"A given rise in private 
wages Is now likely to have 
larger economic consequences 
than before,” the OECD notes, 
adding that higher social bene- 
fits will further complicate 
efforts to pare the budget defi- 
cit. 

Though the Dutch budget 
deficit has fallen as a percent- 
age of gross domestic product, 
the rate of decline should have 
been faster, given the hnoy- 
ancy of the Dutch economy 
over the past few years, the 
report says. 

In 1989, GDP grew at 4 per 
cent, thanks to strong private 
consumption and corporate 
investment, and the OECD 
expects the economy to per- 


form strongly in 1990 and 199L 
Consumer price inflation, 
which stood at just LI per cent 
in 1989, Is the lowest of any 
OECD member. 

Although unemployment fell 
to 7.4 per cent in 1989, its low- 
est level since 198L there are 

stffl lahnmr marks* imhatannw- 

Non-cydhcal unemployment is 
high, as is long-term unem- 
ployment At the same time, 
there are shortages of skilled 
workers in some industries! 

The report blames stub- 
bornly high unemployment on 
several factors, including gen- 
erous social welfare payments. 
"Incentives to work are low, 
negatively affected by a high 
collective burden and generous 
transfers," it says. 

These imbalances exacerbate 
the other structur al problem, a 
persistently high budget defi- 
cit. Low participation in the 
workforce depresses govern- 
ment revenues, white govern- 


ment spending Is fed by the 
need to provide income sup- 
port to people out of work. 

At the same time, the Dutch 
budget problem is complicated 
by rising interest rates, strong 
growth in the number of peo- 
ple receiving disability benefits 
and a large volume of residual 
claims arising out at the Gov- 
ernment’s now-scrapped 
investment subsidy scheme. 

In 1989, the Netherlands’ 
Dutch public debt was equalled 
to 57 per cent of the country’s 
GDP, one of the highest ratios 
in the OECD. The OECD report 
says the Netherlands will need 
to explore areas where spend- 
ing cots can be made. 

One possibility is a tighten- 
ing of provisions for social wel- 
fare benefits, though it noted 
that the potential for savings 
seemed limited unless these 
cuts were accompanied by a 
major reform of the system. 


Brussels set to endorse 
30 % farm support cuts 


By Tim Dickson in Brussels 

THE European Community’s 
offer to cut farm supports by 30 
per cent - first floated last 
month by Mr Ray MacSharry, 
the EC Agriculture Commis- 
sioner - is expected to be 
endorsed by his colleagues in 
B rnssria today. 

An eagerly awaited meeting 
of the full Commission will 
consider and almost certainly 
approve a paper “fleshing out” 
details of the proposal for Indi- 
vidual sectors and spelling out 
the implications for the vari- 
ous forms of EC protection, 
including export subsidies. 

Although it will have to be 
discussed by EC farm minis- 
ters next week and by EC for- 
eign ministers early next 
month, the document will form 
the basis of the EC’s Uruguay 
Round negotiating position 
until December. 

Officials in Brussels fed Mr 
MacSharry has already 
regained some of the initiative 
from the US, which has tried to 
“rubbish” fifa, so far, informal 
proposal Next Monday it will 
formally table its own revised 
ideas for cuts of 70 per cent 
and more in global farm sup- 
ports. 


Mr MacSharry is said to be 
determined to stick to 1986 as 
the start of the EC’s 10-year 
timetable for reform, as 
opposed to 1988 as is favoured 
by Washington. He is also con- 
fident he is winning the inter- 
nal arguments within the EC. 

Mr Jacques Defers, the EC 
Commission president, has so 
far largely avoided public 
statements on the interna- 
tional trade talks but is under- 
stood to be giving strong sup- 
port at this stage to the 
MacSharry approach. 

Rivalries between Mr Mac- 
Sharry and Mr Frans Andries- 
sen, the EC External Relations 
Commissioner, persist. The lat- 
ter is said to be unhappy about 
aspects of the new EC paper. 

• US Trade Representative 
Cm-la mils told a news confer- 
ence that Washington would 
soon make a revised agricul- 
tural proposal at talks being 
hgte uniter tim auspices of the 
General Agreement an Tariffs 
and Trade (Gatt) which would 
no longer insist on an elimina- 
tion of trade distortions. Ren- 
ter adds from Geneva. 

Textiles bill threat; Gate 
talks. Page 3 


Bulgaria bans food exports 


THE Bulgarian government 
yesterday banned all food 
exports in an apparent effort 
to improve domestic supplies 
in time fin: winter, AP reports 
from Sofia. 

Sugar, cheese, cooking oil 
and detergent have been 
rationed since late summer in 
most areas as the Socialist 
government tries to alleviate 
shortages. Other foodstuffs 
and vital consumer goods are 
in short supply or unavailable. 


According to a decree car- 
ried by the state BTA news 
agency, the export ban was 
Imposed "to ensure supply of 
necessary prod uc ts for the 
population during autumn and 
winter". 

Hie export of meat and meat 
products in addition to milk 
and milk products is prohib- 
ited until the end of March 
next year, along with fodder, 
cereals, soya, potatoes and 
garlic. 


A timely reminder that joint ventures are there for the taking 


By Nicholas Denton in Budapest 


WHEN Mrs Margaret Thatcher, 
the British Prime Minister 

meets her Hungarian counter- 
parts in Budapest today, both 
sides will remind each other 
that British businessmen fail 
to exploit opportunities in the 
country. 

Trade with Britain made up 
only 2 per cent of Hungary’s 
total in 1989 and British com- 
panies have invested only 
around 350m In 50 Joint ven- 
tures - a mere drop in the 
total foreign investment of 
3800m in 2,000 joint ventures. 

Mr Harry Codd, general 
manager of the Ganz-Hunslet 
Joint venture, cites history, 
indolence and lack of educa- 
tion as the reason why other 
UK companies have failed to 
invest to the same level as Tel- 
fos. a locomotive and rolling 
stock producer. 


British businessmen, do not 
know "where Hungary is, what 
it does._" he says. "The politi- 
cal change is considered as a 
temporary phenomenon 
because they do not under- 
stand. They think there are 
safer places to Invest where 
they can get a quicker return. 2 
don’t know where those places 
are." 

Others remark on the time 
which British managers waste 
consulting with their boards 
while competitors jump in. 
Ganz-Hunslet is the exception 
which proves the rule that 
British companies are slow to 
invest. Telfbs Holdings bought 
a controlling stake of Ganz 
Mavag in late 1989 for £12m 
- £2m of that in cash - to cre- 
ate the largest Hnngarian-Brit- 
ish Joint venture. 

Tills year, the company 


expects a healthy profit of 
350m forints (35.7m). Mr Codd 
moved quickly to cut the work- 
force by half to 700 and to 
improve quality. He hds proved 
an effective tebbier for Hungar- 
ian state contracts, which be 
needs to tide the company over 
until quality is high enough to 
sell products on the interna- 
tional market 

This week he closed con- 
tracts for locomotives and elec- 
trical multiples worth £40zn 
($74m) with Hungarian State 
Railways. Other British compa- 
nies are belatedly following 
Telfos’s lead. Mr Selby Johns, 
commercial attach* at the Brit- 
ish Embassy in Budapest, 
expects British investment to 
quadruple by the end of the 
year if two large deals in the 
pipeline come off 

In addition, consultancy is 


now a particularly strong sec- 
tor. BZW and Price Water- 
house (which, with Ernst & 
Young, dominates auditing) 
won the contract to advise on 
the setting up of the State 
Property Agency to handle 
Hungarian privatisation. 

Moreover, British-run invest- 
ment funds are prominent. 
John Govett manages the Hun- 
garian Investment Company 
which has SI 00m to invest in 
Hungary; and Lloyds Invest- 
ment Management supervises 
the S50m Austro -Hungary 
Fund. 

But the best long-term 
opportunities lie in active 
direct investment by industrial 
companies which can provide 
the technical help which is 
more important to Hungarian 
companies than capital infu- 
sion. 


Here, Britain lags well 
behind continental European 
countries and the US, and, far- 
thest of all, behind Germany. 
The uncomfortable fact for 
British firms, even if they 
change their ways, is that Hun- 
gary is being tugged back by 
history and geography into the 
German economic sphere of 
influence. 

• in London, Mr George 
Robertson MP. deputy opposi- 
tion Foreign Affairs Spokes- 
man, yesterday accused the 
government of "miserable par- 
simony", and predicted that 
Mrs Thatcher's welcome in 
Czechoslovakia and Hungary 
would "get slightly chillier" 
when she spoke of Britain's 
"knowhow funds”, since she 
was "starving them of cash", 
Edward Mortimer reports. 

The funds’ expenditure for 


the whole of eastern Europe in 
the current financial year, to 
April 1991, was limited to 
£15m, he told the Royal Insti- 
tute of International Affairs. 
"It is all committed already." 

"The knowhow hype was 
successful," Mr Robertson said. 
"It is whispered "too success- 
ful”. and the projects have 
flooded in... We will be judged 
by what we have said against 
what wc do and If the plug is 
pulled now to satisfy obses- 
sional Treasury small-print 
then disappointment will turn 
to anger." 

Poland has been allocated 
£50m and Hungary casm aver 
five years from the Know How 
Fund. Assistance has also been 
promised to Czechoslovakia. 
East Germany, Bulgaria 
Romania, but no figures have 
been announced. 


Soviet press 
publishes 
appeal by 
Solzhenitsyn 


By Quentin Peel 
in Moscow 




TWO SOVIET news: 
yesterday published an. 

extraordinary appeal by Afet- 
ander Solzhenitsyn, the _ expect - j 
Russian writer, to ' banish 
vestiges of communism, ahd?- 
h irflrt a new Slav state' on- the";: 
ruins of the Soviet empire. “ 

The 16,000-word du atribfe ;v- 
d en o undng both the Comma-’ \ 
nist system, and President'.^ 
Mikhail Gorbachev’s attempted 
to reform it, harks backto tferr 
idealist visions of 19th century^. 
Russian Slavophiles to bas^ a^ ; 
new state on a combination 'j~ 
rural councils, and ihe:infc®E¥ 


It was published with. ihe^ , 
blessing and assistance afctbef-: 
Russian government, headed;-. 
by Mr Boris Yeltsin, wh ti&tXnj 
even provided the extra 
print to wism -p publication.^ 
Although many of 
article’s prescriptions apmar^y 
Utopian and impracti c al it L tS: j 
likely to strike a. deep chord 
a country seeking a revtyal-cfi l; 
national pride, and a new 

.. ' j- 

It comes from, a man 
recognised as the greateat fiv-r 
ing Russian writer, and iff tbe;-^ 
first original article of his tuber ? 
published in his native land z ifs+- 
since his novel "One Day 
the Life of Ivan Denisovich", ^ ,33 
was serialised in the eariyC d 
1960s. 1 ‘ 

3ri the article, he calls for 
break-up of the union of 15" 
republics, and the croatton ftf a 7 s” 
“Russian Union” based, ah 
Russian federation, Ukridnejrv^ 
Belorussia and the Russian^ 
part of Kazakhstan. 

He plunges into the great^hi'rt 
debate on land and property, 
caning for a recreation of peas^: ^ J 
ant holdings, with a ban an Mg^v. 
property owners, and equally : Ti i. T 
on foreign ownership of land. 

He calls for a political syh-v^j 
tern without politicians; decry- ? 
ing democracy and multi-party 
systems as government hyj-;,":^ 
quantity, not quality.. And^ ^y 
throughout, he denounces the 
entire era of finmrnnniiit rule, . „'••• 
saying It has prisoned every : 
sphere of life, and dragged the 
name of Rnsaa into disrepute. ‘ 

He {deads now for a revival ' 
of the Russian Orthodox > 
Church, of Russian education ' 
and Russian, .culture,. -to. 
counter the spiritual impover- 
Minmn t nf co mmunism. • 

Both profoundly conserve- “• 
five and nationalistic, he says 
women should stay at' home 
with their families, and the 
country should he run as a 
form of benevolent dictatorship 
tor a Duma (the rid parliament) 
of social and professional clas- 
ses. 

“It is necessary without 
delay to declare, fondly and 
distinctly: three Baltic repub- 


* 


•••.£ 


Iks, three Caucasian, four Cen- 
tral Aslan, and Moldova [Mol- 
davia] if it feels dragged more 
by Romania; these 11 inevita- 
bly and decisively should be 
separated." 

Kazakhs tan should be Split, 
with much remaining in Rus- 
sia. and the Slav republics left 
would farm "Rus, or Russia, or 
now a Russian Union.” 

He appeals to both Ukraini- 
ans and Belorussians: “We' 
don’t need this cruel split, this " 
darkening of the Communist- 
years. Together we suffered 
through Soviet time, together 
we found ourselves in this 
abyss, together we will get out 
Ot it." 

Although President Gorba- 
chev has legally restored Ids 
Soviet citizenship, in a mass 
rehabilitation of exiles, Sol- 
zhenitsyn has so far refused all 
invitations to return to Russia 
from his exile in the US state 
of Vermont 


71". 




Bratislava bank first 

The first Czechoslovak hank to 
operate with foreign capital' 
began operations yesterday in 
Bratislava, Renter reports 
quoting the state news agency' 
CTK. Tatra Bank is owned 
main ly by Slovak banking and 
insu rance insttutions man- 
ufacturing companies, but 
has foreign shareholders. 
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Hungary’s airline navigates course to western technology 

Malev needs large investment, updated aircraft and privatisation to survive, writes Paul Betts, Aerospace Correspondent 


E VERY morning a British 
Airways US-built Boeing 
737 twin jet airliner uses 
up 6.2 tonnes of fuel to fly 
between London and Budapest. 
In the afternoon, a Soviet-built 
Tupolev TU-I34 twin jet in the 
livery of Malev, the Hungarian 
national airline, flies the same 
busy route and uses up 14 
tonnes of fuel. 

"This is one of the reasons 
why we have to look for west- 
ern technology,” explains Mr 
Andras Pakay , the chief execu- 
tive of the Hungarian carrier. 

The first east European car- 
rier to introduce western 
equipment, Malev now oper- 
ates three Boeing 737s on lease 
from GPA, the Shannon-based 
aircraft leasing company. It 
will introduce three more 737s 
in its fleet on GPA leases next 
year and is negotiating the 
purchase of three large wide- 


body airlines with Boring and 
the European Airbus consor- 
tium. 

Mr Pakay also says the air- 
line envisages spending about 
$400m between 1993 and 1997 
for a second phase in its fleet 
development programme. 

"Development of our fleet 
with good cost-effective equip- 
ment is a must if we are to 
compete In the highly competi- 
tive international airline mar- 
ket," says Mr Tomas Deri, 
Malev’s new managing direc- 
tor. 

The collapse of the Iron Cur- 
tain is offering Malev, and the 
Hungarian air transport indus- 
try, opportunities which would 
have been hardly conceivable a 
few years ago. “We see our- 
selves becoming a gateway to 
the East and a backdoor to the 
West,” remarks Mr Deri. "We 
would like to see the tradition 




Hungmwn Artne* 

of the 1930's return, when 
Budapest was one of the main 
tourist attractions in Europe 
with London and Paris," he 
adds. 

But the new Malev senior 
executives - the airline’s man- 
agement was completely over- 
hauled six weeks ago - are 
apprehensive that future 
growth expectations could fall 

"If we are to be successful 
we are going to have to ponr 
clear water Into the glass,” 
says Mr Pakay. To raise badly 
needed funds to meet the 
heavy capital outlays of the 
airline industry, the Hungarian 


government Is planning to pri- 
vatise Malev In three gradual 
stages between 1993 and 1995. 
Before then the airline, which 
is also looking for western 
partners to invest in its devel- 
opment. must put Its house in 
order. 

One of its biggest problems 
is its fleet of 12 Tupolev TU-L54 
tracts and six TU-134 twinjets 
which fly on average less than 
four hours a day. “This is a 
catastrophic level" says Mr 
Pakay. By comparison, the 
Boeing 737s in the fleet fly on 
average six and a half hours a 
day. "This is better but we 
need to achieve right to ten 
hours a day," he explains. 

Maintenance costs are also 
excessive and account for 
between 17-19 per cent of direct 
aircraft operating costs com- 
pared with (»ly 13 per cent for 
the Boring 737. The Soviet air- 


craft are also extremely heavy 
on fuel which accounts for 
more than a third of their total 
operating costs, compared with 
only 10 per cent for a Boeing 
737. The recent rise In fuel 
prices In the wake of the Gulf 
crisis has put further pressure 
on costs. 

An additional problem has 
been Soviet demands to be paid 
in dollars instead of roubles for 
spare parts since the Soviet 
pull out from Hungary. But 
just as significant is the reluc- 
tance of Western travellers to 
fly on Soviet jets. BA, for 
example, has a much larger 
proportion of high yield busi- 
ness passengers on its London- 
Budapest service than Malev. 

The airline’s new manage- 
ment also acknowledges that 
Malev suffers from an over- 
sized workforce and that its 
overall cost management is 


one of its weakest points. 
"About 35 per cent of our total 
costs are general administra- 
tive costs." explains Mr Palmy. 
"We want to reduce our work- 
force by 2G-2S per cent, from 
4850 people to around 4000 peo- 
ple," odds Mr Deri. 

Malev is also unhappy with 
its current western lease agree- 
ments. It is already renegotiat- 
ing the Boeing 737 leases with 
GPA and wants to open talk* 
with Ansett of Australia over 
its two-year old joint venture 
with the TNT air parcel ser- 
vice. “This venture is stiR los- 
ing money and the leasing fees 
are too high,” says Mr Pakay, 
conceding that the Hungarian 
market Is perhaps not yet quite 
ripe for an air parcel operation. 

The combination of all these 
pressures Is expected to see 
Malev in the red next year. Bnt 
Mr Deri remains optimistic 


that the airline will be ready 
for privatisation in 1993. He 
Htpects the fall fo Hungarian 
living standards to hit Its 
frough in 1992 and the domes- 
tic economic situation to start 
melting up again in 1993. New 
western aircraft on interna- 
tional routes and Soviet jets 
relegated to low cost domestic 
charter business should 
improve the profile of the com- 
pany. The development of Hun- 
vV 111 air trans- 

55,™" *“d tow cost Western 
airlme maintenance centre wifi 
additional growth 

opportunities. 

mean time, as a first 
«SL t L^ affler will have 
re ^fWshed its existing fleet by 
toiprove the qual- 
gy of service. "Whoever enters 
win enter into the 
of Hungary,” says 
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By Fariian Bolt?: 

MS Benazir Shur. 
ousted Prime Min 
day alleged that 

her administrator 

singled out 
when charts of 
similar to 
faces could e-iuai: 
against some" 
rivals. 

She told a 
lawyers at Punjab 
Bar Association ;= 
tan People’s Pan 
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India reacts to troubled nuclear programme 

Gita Piramel in Bombay on plans to buy nuclear reactors from France and the USSR 

I ™*- negotiating with Because these plants have ' ” " " 

Dtionf ! * ov * et * >een indigenously built and do 


I iwiiT Ev with 

opui Prance and the Soviet 
Union for the purchase of 
xonr large nuclear reactors 
Th ®®® would form part of an 
ambitious Rsl40bn (S73bn) pro- 
gra mm e to bring the country’s 
genera tion of nuclear power tn 
10.000MW by the year 2000 
The discussion with Prance 
for the purchase of two 9QQMW 
light-water reactors is a revival 
The French h»d mart** 
a similar offer during t he visit 
to India of President Francois 
Mitterrand in late 1388. Negoti- 
ations were subsequently fro- 
zen because India found the 
terms of credit too stiff. 

The Indians reactivated the 
deal last June when Dr P.K. 
Iyengar, chairman of the 
Atomic Energy Commission, 

visited Paris for pre liminar y 
discussions. A French team is 
expected in New Delhi shortly. 

The negotiations with the 
Soviets are at a more advanced 
stage. An inter-governmental 
agreement with the Soviet 
Union on co-operation in set- 
ting up a nuclear power station 
has already been reached for 
two VVER-type reactors each 
of 1.000 MWcapacity. According 
to the terms of the agreement, 
the Soviets will extend soft 
credit of up to 3.2bn roubles 
CS5.4bn at the official exchange 
rate). 

The proposed location for 
the station is Kudankulam, at 
India's southern tip in Tamil 
Nadu state. According to Mr 
S-L. Kati, managing director of 
the Nuclear Power Corpora- 
tion, detailed site investigation 
is in progress while work on 
the technical assignment is 
also proceeding swiftly. 

Environmental clearance 
from the Tamil Nadu pollution 
control board has been 
received. 

Talks with the French and 
Soviets are being held despite 
the fact that India already pos- 
sesses the knowhow to build 
nuclear power plants. 

Most Indian-made reactors 
are of the pressurised heavy- 
water moderated and cooled 
type. This model was adopted 
as the mainstay of the nuclear 
programme because it uses 
natural uranium, a fliel readily 
available in fmHa. 


Because these plants have 
been indigenously built and do 
not depend on Imports of 
enriched uranium fuel, they 
are not subject to supervision 
by the International Atomic 
Energy Agency. But, if India 
purchases the French light-wa- 
ter reactors, it may have to 
agree to IAEA monitoring 

Over the next 12 months, 
nuclear power generation will 
be boosted when three new 
Indian-built are commis- 

sioned. The existing seven 
plants, with an installed capac- 
ity of I.564MW, collectively 
contribute 2L3 per cent of the 
country's total installed power 
capacity. By the end of 1992. 
these three plants are expected 
to add a further 705MW. 

Of the seven plants already 
operating, however, several are 
not running at fun capacity. 
Since its construction, there 
have been problems with the 
first unit at Rawatbbata in 
Rajasthan state. At Tarapur, 
Maharashtra state, the station 
was recently rerated from 210 
MW to 160 “because of the una- 
vailability of secondary steam 
generators.” 

Last year, problems associ- 
ated with the calandrfa tubes 
in the second unit reduced 
overall capacity of the Madras 



Nuclear station in Rajasthan: one of seven domestic plants 


atomic power station in Tamil 
Nadu to less than half. 

A recently published study 
by the Centre for Monitoring 
the Indian Economy, a 
respected independent data 
organisation, revealed that, 
during 1989-90, nuclear plants 
collectively generated 4.fibn bil- 
lion units of power, compared 
with S.OSbn in 1988-89. Never- 
theless, a target of 6£5bn units 
has been set for 19904L 


INDIA'S NUCLEAR POWER PROGRAMME 
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Tn addition to such difficul- 
ties. there have been several 
protests by environmental 
groups nationwide, particu- 
larly in Kerala where the AEC 
is inspecting possible sites for 
a nuclear power plant 
Several rallies were organ- 
ised on Hiroshima day (August 
6 ). 

There has also been much 
indignation in Kerala over the 
sacking of a prominent scien- 
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tist, ProfessorK-V.G. Menon, 
from the directorship of the 
Agency for Non-Conventional 
Energy and Rural Technology 
by the state's left-wing Demo- 
cratic Front government. 

His dismissal was provoked 
by the publication of a letter in 
the local paper in which he 
expressed doubts about India’s 
nuclear power programme. 

Of even greater concern are 
reports of diseases and defor- 
mities In some villages near 
Kota in Rajasthan. These are 
being linked with radiation 
from the Rawatbhata nttdear 
power station. 

There is, as yet, no dear-cut 
documentary or medical evi- 
dence to prove a (fired rela- 
tionship, but a Department of 
Atomic Energy report itet^na 
many of the problems which 
have dogged the plant since it 
was commissioned In 1973. 
Among these is “a difficult 
problem of fight-water leak in 
/mo of shields.'* 

According to Mr Kati, the 
NPS» which is responsible for 
managing India's seven power 

plant* , has a total and nimnm. 

promising commitment to 
safety. 

Pointing to poor hygiene 
standards in Indfen villages, he 
said: The personnel in the 
Rawatbhata station are not 
affected. Does that not mean 
something? Perhaps we s ho ul d 
monitor the health of villagers 
for a few years before setting 
np a unit?" 

One thing , however, remains 
incontrovertible - the Indian 
nuclear power programme is 
seriously behind schedule. The 
country is not critically depen- 
dent on nuclear power - at 
least nntn thw turn of the cen- 
tury according to power indus- 
try experts - but it MnHnqeg 
to face pressing power short- 


importing the French and 
Soviet plants is one snintirm. 
Bufc, if the French deal goes 
through, it may have repercus- 
sions on relations with Pakis- 
tan. with which France is also 
negotiating. 

Both Mr Kati and Professor 
1LGX Menon, the M ini ster of 
State for Science and Technol- 
ogy, insist that It is too early to : 
comment an the negotiations. 


Bhutto complains of victimisation 


By Fortran BoUrarl in Lahore 

. MS Rwnaair Rhnttp , Pakistan's 
ousted Prime Minister, yester- 
day alleged that members of 
her »dminfKtratffm were being, 
singled out for prosecution, i 
when .charges , of corruption i 
similar to those wh ich she i 
laces could equally be brought i 
a gainst some of her pNWwii 
rivals. i 

She told a large meeting of j 
lawyers at Punjab High Court 
Bar Association that her Pakis- 
tan People’s Party was being 
singled out in this process of 
accountability - a term which 
had recently mitered Pakistani i 
political use and which refers i 
to government action in spe- i 
dal courts to make members of ] 
the previous government 
accountable for their alleged 
deeds. 

"What justice is this when ’ 
you have a one-sided account- 
ability?” aha after alleg- i 


US ambassador’s speech 
causes furore in Pakistan 


ing that her opponents were 
being spared addle her party 
members were victimised. 

Ms Bhutto suggested yester- 
day that a high-powered judi- 
cial commission should be 
established to investigate the 
conduct of all presidents and 
prime ministers of Pakistan 
since 1977. This would include 
former President Mohammad 
Zla ul-Haq, former Prime Min- 
ister Mohammed Khan Junejo, 
the current Preside nt Ghulam 
Ighaq Khan ami Ma BfauttO. 

She has Raid that she would 
not appear before the special 
tribunals where these charges 
are being heard, but would be 
prepared to face an open court 

She also alleged that the 
interim Government installed 
after her dismissal on August 6 
was using state-controlled tele- 
vision to discredit her party's 
achievements. 



Benarir Bhutto: her party 
has been 'singled out* 


TWO OF the most powerful 
ministries in Pakistan’s care- 
taker Government were at 
odds yesterday over state- 
ments by the US ambassador, 
AP r eport s from Islamabad. 

A Foreign Ministry spokes- 
man chastised Interior Minis- 
ter Zahid Sarfraz for saying DS 
Ambassador Robert Oakley 
should be removed and 
replaced with “someone more 
sensible.** 

Mr Oakley's speech to tfw 
Washington-based Asia Soci- 
ety last week has caused a 
furore in Pakistan and 
exposed rifts within the care- 
taker Government. 

In his speech, broadcast in 
Pakistan by the Voice of 
America’s Urdu-language ser- 
vice, Mr Oakley said special 
one-judge tribunals set np to 
Investigate charges of political 


corruption should not be 
restricted to ousted Prime 

Mlnkfar ’ Rwnwfr Rhntfai and 
her tamer government. 

He said they should also 
probe political practices dat- 
ing hack to 1985, when many 
of Ms Bhutto’s right-wing 
opponents were in power. 

The Foreign Mln w t i r y gam- 
moned the US charge d'af- 
faires to protest at Mr Oak- 
ley’s remarks. 

On Sunday, caretaker Prime 
Minister Ghulam Mustafa 
Jatoi said the Fo re ign Ministry 
had jumped to cmduskais and , 
trial toSSa. Hr Oakleys 
comments. But the day after, 
Mr Sarfraz contradicted the 
Prime Minister, prompting the 
intervention of the Foreign 
Ministry, which said Mr Oak- 
ley's remarks were none of the 
Interior Minister's business. 






NOTICE UNDER SECTION 11 (2) < 

The Director General of Electricity Supply (hereafter 

referred to as “tbe DireciaO. poixuanl lo recsioa 1 1 (2) erf 

tte Etatrichy Act 1989 (c29) (bensafter referred teas "Ihe 

Act") hereby gteca nodes a* falkwc- 

(1) Hf pro p oac a to fc * in OondMcn 2 of 

each Scenes which baa been grafted reader sedaon 6 O 
(a) of the Act to die effect set out in the Sched u le 
hereto. 

® Theieaacm nbyhepropototloroafcadie in o dz S mjncr 

are - 

(a) Mieapetf of the m odi fi ca tki asm paragraph A <rf the 
Schedule. IQ remove an airtagn i iy in the definitiog 
of "franchiso hunt”; and 

(b) hucspectcrf die mo di S cWicM Bi p ar a gr aph B of the 
SAcdnfc, to clarify- is what d m uuu l m ca die 
u m i mn ni monthly de man d at tingle piwnfu-f may 

electricity which it supplied other than for 


OF THE ELECTRICITY ACT 1989 

me on tiboae angle premises, having regnd it 
particular to flteproviriot ii of pangraph B-l 
of Schedule 3 to the Electricity (QaM 
Exemptions from the Requir e m ent for a 
licence) Order 2990. 

(3) Any tcprcg m wkxu or objections to the pmpoa cd 
modifications may foe made on or before 
Thursday 18 October 1990 to ihe Director at the 
Office of Bfautaaiiy Regnlarion, Hagley House, 
Hagley Road, Bimungbam 816 8QG. 

(dgned) 

SClMndriU 

Director Gcueml of Efecmciiy Shinty 
12 September 1990 


Condfekm 2 of each Scenes 


P ro p os ed Mwllf l ratto m 

which has been granted under Section 6 (2) (a) «f die Act sbaB be mort i fied as CfoUowa:- 


A{1) bthedefinirioBcf Tranch i s c E m it" comained in p aragraph 8 of the Gooditkai - 

( a ) hi sab-pamgnphs (a) and (b) the weeds " a relevant demand in 
megawatts taken at any single premises which does not exceed"; and 

(b) the wads "in each case, having regard tn dm bases of assessment 
referred to in paragraph 2", 

shall be ddcled. 

(2) There shaB be fancied before the phase "below the frenchne lank" - 

in paragraphs 1 and 5 of the Co ndit ion the woid* 

"at or"; and 

(b) in paragraphs 3 and 4 of the Condition die wo«d* "to ot". 


C2A) fartte pwpo«Qfp“ B 8* , ? | h 2, tfa°jrdBaiicky winch has been oris »hemp|dicdtet* ,c licensee to my 
sag)e premises Oenriee* A") is or wiH be on - supplied fay another pereoo from premima A m reie or mare 

other single pmJMes ("pteorises then - 

fa) If ih r on-snppiy to premises B from premises A was made on 31 March 1 990 by ibst other person 
in snagieeiiMm for that other pereoo to anpply premises B which was snb ri sti n g on that date 
lb* jgiml at pKnnrea which it met fay such on-iupply bom pcemises A may he tegudod as putoC 
the relevant demand in tnegawam at preansa A; and 
(b) save tf provided in so&puagnpb (a) aixMK. dm demaod at premises B winch h met ty mch oo-si^iy 
' A shall not be iqwifcdaipaitfrf the nderantdanmdBiiBegawani at premises A. 

(2) hip«agns{A 3 ofCot¥fition 2 forlbewotd*"paiagiaph 2 "lhefeshaflbe*Mh*iiinl«ddie winds ’■pangraph*2 

and 2A“ 


HOW LONG 
BEFORE WE GET 
THROUGH TO 
YOUR 
COMPANY? 


We might wait for your phone to answer. 

We might caD back if you’re engaged. 

Your customers, on foe other band, may not 

That’s why a telephone management system 
from Systems Reliabffity is the only effective solution. 

Our system monitors your telephone sy st e m 
24 hours a day, and pinpoints over-used and under- 
used extensions. 

With this information, you can stream line 
your operation to the best advantage. Ensure faster 
call answering to improve both your call handling 
and corporate image. Allocate call charges to 
specific clients. Even identify those areas where 
problems may occur. 

Clear and accurate reports let you check the 
performance of your network. To ensure both the 
company's image and network growth is profitably 
managed, 

Ensure the benefits of telephone efficiency 
get through to your company in time. Call Sjystems 
Reliability on (0582)482062 for your free 
comprehensive guide to Telephone Management 

Systems 

Reliability 

B9 COMMUNICATIONS 

Systems ReSabOity Pfc, 400 DaOow Road, Lotoa, Bed* LUl 1UR. 



High 

quality connections 


For investors with their sights set on 
the EC market all roads lead to 
Cologne. The famous cathedral city is 
in the heart of Europe at the centre of 
a unique communications infrastruc- 
ture. The orbital motorway around 
the city connects Cologne with all 
points of the compass via 10 motor- 
way junctions. More than 1100 pas- 
senger trains stop at Cologne central 
station every day. This makes 
Cologne Europe’s most important 
railroad junction. As early as 1995 the 
ICE and TGV high speed trains will be 
calling at Cologne on their way to and 
from Brussels, Paris and London. The 
Cologne/Bonn Airport ist currently 
being developed into a major hub for 
international passenger and freight 
air traffic. It will be integrated into ihe 
1C rail route Cologne -Frankfurt. 
From the airports at Cologne/Bonn 
and Dusseldorf, just 35 Kilometers 
away, more lhan 200 destinations 
around the globe will be available. As 
through this were not enough, the 
Rhine, Europe’s commercial water- 


way par excellence, flows through the 
heart of Cologne. 

\bu think you might like to know more 
about Cologne and its great connec- 
tions? Just write or phone us, well be 
happy to oblige. 



Office of Economic Development, Rkbartzstr. 2 - 4 , 
D-SOOO Cologne I, TeL ( 0 ] 2 21/2 21 - 61 23 , Fax: 
(0] 2 21/221-66 86 
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Japanese increase consumer spending 


By Stefan Wagstyt in Tokyo 


JAPANESE consumers' taste 
lor luxuries, including fine 
clothes, imported cars, and for* 
eign holidays, shows no sign of 
abating despite this year's tur- 
moil in financial mar kets 
While Americans Britons 
are tightening their belts, Japa- 
nese are continuing to increase 
spending on consumer goods 
and services, according to a 
report from the Bank of Japan. 

"No major adverse impact of 
rising interest rates since last 
year in personal consumption 
has been detected to date,” 
says the central bank in a 
report. The growth of personal 
consumption In the current fis- 
cal year which began in April 
is expected to exceed the 3 per 
cent increase recorded in 
1969-90. 

In July, department store 
sales were 10.6 per cent higher 


JAPAN’S money supply grew 
by IL9 per cent in the year 
to the end of last month, the 
lowest rate of increase 
recorded since March but 
still big enough for the Bank 
of japan to express concern, 
Stefan Wagstyl reports. A 
senior central hank official 
said money supply growth 
remained at a high level 
despite five consecutive 
incre ases in Offirfai Dis- 
count Bate. “The rate of the 


slowdown is not very satis- 
factory," he said. The central 
bank is worried Chat the rate 
of money supply Increase 
may fuel inflation, especially 
as the economy is expanding 
strongly, in contrast to the 

US »md some European coun- 
tries, including the UK. The 
Tatpgt increase in the official 
discount rate. In mid-Au- 
gust, came too late to have 
any hwpw* on these money 
supply figures. 


than in 1988, says the report 
Passenger car sales rose by <L8 
per cent, sales of electrical 
appliances by 14.7 per cent. 


and of foreign trips arranged 
1 travel agencies also by 


by big 
14.7 per cent. 

The central bank says con- 
tinuing labour shortages wifi. 


lead to wage increases and new 
Job opportunities. A growth in 
the number of female employ- 
ees, particularly married 
women, since 1388 is particu- 
larly significant, says the 
report. The cate erf increase of 
the fawwto working population 
has risen from 2 per cent in 


3987 to nearly 5 per cent last 
year. 

"This participation of house- 
wives, coupled with the 
increase in employee income, 
is largely sustaining the expan- 
sion of personal consumption,” 
it says. 

The bank adds that consum- 
ers are becoming more diverse 
and sophisticated, pushing 
manufacturers to respond 
more quickly and imagina- 
tively to changes in taste. 

This in turn supported 
mc rpyy>w in investment 

by manufacturers and service 
co mpanies alike. In contrast to 
the eaiiy 1980s. when exports 
drove investment and growth, 
personal consumption is now 
the motor of the Japanese 
economy, says the Bank of 
Japan. 


Tokyo says Soviet threat has receded 


By Ian Rodger in Tokyo 


The Japanese Government has removed 
descriptions of the Soviet Union as a 
potential threat from its annual defence 
policy while paper for the first time in 10 
years. 

The move is partly a reflection of the 
reduction of Soviet military strength in 
the Far East, but is mainly due to the 
eagerness of Japanese leaders to improve 
relations with their huge west e rn neigh- 
bour before a planned visit of 
President Mikhail Gorbachev to Tokyo 
next April. 

However, the white paper, published 
yesterday, claims that the Far East region 
is still unstable, mainly because of ten- 
sions in the Korean peninsula and Indo- 
china, and so Japan must maWai-n 
its policy of improving its defence cap- 
ability. 

Also, there is considerable disagreement 
within the government over the extent to 
which the Soviet threat has receded. The 
white paper acknowledges that It is 
increasingly difficult for the Soviet Union 
to commit any act of aggression, and 
details cuts of 30,000 men, 15 warships and 
190 aircraft in the Far East since Mr Gorb- 


achev announced unilateral redactions in 
May, 1389. 

However, a senior defence official said 
yesterday that, despite the change in 
phrasing in the white paper, concern 
remained about Soviet military power. 
Much of the equipment that had been 
scrapped by the Soviets was obsolete, leav- 
ing more effective modem equipment and 
forces in place. Soviet nuclear and conven- 
tional fences in the Far East represented a 
quarter and one third respectively of total 
Soviet forces. 

Self Defence Agency officials said they 
agreed to the chang e in wording of the 
white paper only after receiving assur- 
ances that they would not affect planned 
equipment purchases in the medium term. 

The military has already been subjected 
to budget growth cuts as a result of easing 
tensions, nxungii, and a number of big 
pro c ur ement pferm have been postponed 
as lipfa w nfliwah aBMgg the significance 
of what the white paper calls an historic 
change in the framework of East-West 
relations. 

The defence agency budget is expected 
to grow by only SB per cent in the next 


fiscal year, compared to a record 6.1 per 
rent rise to Y4^200bn (£16J2bn) in the cur- 
rent year. 

Opposition groups are likely to seize on 
the rhang p in war n in g to demand further 
reductions in defence spending. Until now, 
the Soviet threat has been the main justifi- 
cation for Japan’s military build-up. 

A further complicating factor is the 
Hgmand from the US that the Japanese 
government pay a larger share of the costs 
of maintaining os forces in the country. 

The notion of the Soviet Union as a 
potential threat was inserted in Japanese 
policy 10 years ago in response to a sig- 
nificant build-up of Soviet forces In the 
southern Kurile islands north of Hok- 
lcaifin Ja pan, which these Islands, 

is hoping to win them back in negotiations 
with the Soviet Union in the near future. 

The white paper contains two pages of 
colour illustrations of the day in toe fife erf 
a deforce forces recruit, and the paper 
suggests that the agency will put 
increased em phasis on improving living 
quarters, fringe benefits and retir ement 
arrangements tear soldiers, in an attempt to 
solve its chronic staff shortage problem. 


Sri Lankan 
forces 

‘used terror’ 


By Robert Mauthner, 
Diplomatic Correspondent 


SRI LANKAN security forces 
have him teas of thousands 
of pe ople in the south of the 
country In recent years and 
thousands of others have "dis- 
appeared,” Amnesty Interna- 
tional, the London-based 
human rights organisation, 
charged today. 

The all egat i on s were 
in a special report mai-fcitip 
the start of a three-month 
campaign by Amnesty's Brit- 
ish section to publicise what it 
describes as "government- 
backed terror tactics." 

People have been shot in 
their homes in c aptivi ty, 
and their bodies have been 
openly dumped on roadsides, 
in fields and in rivers. Entire 
communities have been 
attacked in retaliation for 
opposition violence. Amnesty 
said in the report, which 
focuses mainly on h uman 
rights violations in the smith 
of the country. It Is there that 
file Government faces armed 
opposition from the People's 
Liberation Front (JVP), the 
gri wi M nationalis t Sinhalese 
group. 

Many thousands have been 
forced to flee the country to 
escape the escalating violence, 
according to the report More 
than 7,000 Sri Tjmlraw nation- 
als have sought asylum In the 
UK alone since 1985, and some 
asylum seekers have been 
forced to return home to face 
more terror there. 

“There have been cases of 
Tamil refugees who, having 
fai led to obtain asylum in the 
UK, were expelled to Sri Lanka 
where they were tortured," the 
report added. 

Amnesty considers that cur- 
rent UK asylum policy and 
practice is in breach of inter- 
national law and ur g es the 
British Government to review 
its refugee policy. 


PARK HAS MORE TO 
THAN JUST BRITAIN'S 
MOTORWAY NETWORK. 


Sy'.i 


M6 North i 

Aberdeen 

350 

Glasgow 

218 

Edinburgh 

240 

Newcastle 

144 

M62 East 

Hull 

99 

Leeds 

44 

M62 West 

Liverpool 

35 

Manchester 

K 

Trafford Park 


M6 south (Ml M5) 1 

Birmingham 

89 

Bristol 

171 

London 

204 

Felixstowe 

219 

Southampton 

233 

Portsmouth 

253 

Dover 

290 

[5J 



"Tor wnwe ni in Tra ff ord Park? 
aathosod Mm AA, "Croat Britain is WOH 
and trvtjr thoir eyjtor Z 

A drlvo from Manchester to anywhere 
In fha UK should illustrate exactly why 
the AA wore quite so ebullient. 

We're right at the heart of Britain's 
iwutui wuy network. 

Bat then, Trofford Park and excellent 
communications do go hand In band. 

Twenty minutes* drive away is 
Manchester Airport. With new interna- 
tional routes constantly opening! Chicago, 
M ew York, Sidn ey, Singapore, Jakarta 
and Hang Koagta name bet o fow. - 

All of this and the lat es t freight* 
' handling technology means Manchester 
Airport has been c r owned "Europe's 
fastest growing gateway" 

Enough of getting aroend however, 
what about getting on with business? 

Kellogg's, Brooke Band, P r octer A 
Gamble and a thous a nd ethers have all 
recognised the benefits of a location In 
Ttafford Park 

There are now two million square feet 
of premises available. From manufac- 
turing spucu which can be re n ted from 
£9.00 per r q ma rm feat through fa prestige 
wa t er s ide offices far around £124)0. 

How does that compare with what 
yea 're paying at the m o m ent? 

And any comp any moving la from the 
South East will find a highly skilled 
workforce. If new skills are required, the 
Development Corporation caa offer real 
financial assistance towards training and 
recruitment (and there are many other 
financial assistance and grant packages 
c vll oblo). 

Add to all this Britain's second 
financial centre, right on year doorstep. 
Manchester has mere International banks 
than anywhere else eetslde tendon. 

It's a thriving city, with enough 
theatres, art galleries and cultural events 
to satisfy any So uthe rn ex-pat. 

And let's net forge* Hte standard of 
thdng. Per the price of that modest house 
in Kent one could probably afford a 
sHmilvo In Cheshire. 

Per farther d etails, telephone Derek 
r armor at the numbe r below or clip the 
coepea because it has to be the perfect 
location far (dare we say H?J any 
company with drive. 
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US ready for Philippine pullout 


By Grog Hutchinson In Manila 


THE US yesterday accepted a 
phasing out of its military 
presence in the Philippines, as 
negotiations between the two 
countries on a new defence 
relationship opened in Manna. 

Mr Richard Annitage, the US 
special negotiator, in an 
opening statement said: “It is 
clear to me that the days of a 
very large presence of US 
sailors and airmen in the 
Philippines are coming to an 
end. 

“What remains for us to 
determine is the rate at which 
this presence will be reduced 
and the nature of the 
relationship our two 
governments wish to pursue 
during and after this 


transitional period.” 

The gyi»tmg d eadli ne f or 
American sailors and ainnen 
to leave Is a year away, based 
on a strict reading of the 
Philippine constitution, winch 
bare foreign forces after next 
September, when the US tease 
over its military facilities 
expires. 

The Pentagon wants to stay 
longer, possibly beyond the 
year 2000. However, President 
Corazon Aquino said in a 
television address on Monday 
night that the two countries 
should work towards an 
“orderly withdrawal" of US 
forces, and the only way the 
servicemen could remain 
beyond next September would 
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Richard Annitage, US special negotiator, (Hg h q with Rmtl Maag fapna, WifU^ hiB foreign mfaitator 


US plays for time in talks 
on bases in Philippines 

Sovereignty is the key issue, says Greg Hutchinson 


M R Richard Annitage 
is a burly Vietnam 
veteran who looks 
more like an international 
weight-lifter than the former 
US assistant defence secretary 
and skilled negotiator which 
be is. 

As l«wdpr of tile US tasm dis- 
cussing a new defence relation- 
ship with the Philippines, he 
stated candidly yesterday that 
the Americana' days as 
regional masters are num- 
bered. His role is to buy as 
much time as possible. 

Mr Annitage claimed that 
ardent critics of the decades- 
old US facilities in its former 
colony would privately agree 
that a hasty withdrawal would 
be destructive. “In the here- 
and-now of people trying to 
earn a living and countries try- 
ing to adjust to a changing 
world, the differences between, 
for instanoe, 12 months and 12 
years are monumental," he 
said. 

Clark Air Base - where air- 
craft from Australia, Singapore 
and Thailand practice up to 
seven times a year - and 
Subic Naval Station, home of 
the US Seventh Fleet, are the 
main facilities at issue in the 
negotiations. Philippine Presi- 
dent Corazon Aquino wants 
the talks wound up by early 
next year. 

At issue are some of the larg- 
est US overseas bases. Clark 
and Subic, along with four 
smaller facilities - all north of 
Manila - help project US 
armed might potentially as tar 
away as the Persian Gulf. 

The US ruled the Philippines 
for only about 40 years but has 
had a tremendous impact on 
the country's culture and soci- 
ety. It still ranks os the Philip- 


pinesTargest i nvestor and trad- 
ing partner. 

The Filipinos ignored for 
decades the issue of who actu- 
ally controls the bases. The 
nominal commander of Clark, 

a P hilippine hrififliR er-g engraT, 

for example, is encamped in a 
comer of the sprawling air 
base, insulated from its Ameri- 
can-staffed nave centre. 

The US has long raiimi the 
shots in *hg Philippines. Two 
of its 'fighters, flying cover .for 
Mrs Aquino's troops during 
last December’s coup attempt, 
helped turn the tide of the 
rebel insurrection. 

However, Mr Rani Mangla- 
pus, foreign secretary and the 
chief Philippine negotiator, 
said yesterday that sovereignty 
was the crucial issue and that 
the negotiations should down- 
play dollars and cents. 

Mr Armilage stressed that 
the US forces would not stay in 
the Philippines if they were an 
obstacle to the country assert- 
ing its sovereignty. “To the 
extent that Filipinos do not 
believe themselves to be mas- 
ters in their own house, and to 
the extent a US military pres- 
ence accounts for that belief; it 
would seem to be incumbent 
on the leaders of this country 
to do something about it,” he 
said. 


In that regard, the negotia- 
tions have important implica- 
tions for urig hhii ui ' iiia miKntig • 
of south-east Asia, which will' 
likely feel the need to boost 
their own national forces to fill 
the void left by any eventual 
phase-out ot the US ™ntiur y- 
presence. 

"Let us give our frhmk in 
thia region adequate time to : 
adjust to a world in which 
superpower rivalry is being 
replaced, it seems, by file pro*. 


Iteration of regional powers 
of their 


“The new relationship will, 
by definition, explicitly 


acknowledge the Filipinos as 
house. 


masters in their own house. A 
lesser result is not even open 
for discussion," Mr Annitage 
added. 

But while echoing a concern 
for Philippine sovereignty, Mr 
Armitage clearly expects the 
Filipinos to give the US more 
time w hile it search e s for alter- 
natives. 


seeking domination 
respective neighbourhoods," 
Mr Annitage argued. 

Talks are under way with 
Singapore for increased US 
access to ship repair facilities 
and airftelifa which that could 
form part of a network of relo- 
cated military bases. There, 
have also been suggestions of 
US interest In moving some of 
its operations based in the Phi- 
lippines to northern Australia. . 

Under different circum- 
stances. the Philippine- based ' 
forces would have featured . 
prominently in the US military 
build-up in Saudi Arabia, 
according to senior US mihtaxy 
officers at Clark. However the 
US chose to redeploy almost 
entirely via Europe. 

One erf the US officers raid a 
main reason was that Washing- 
ton did not want to add to Mrs 
Aquino’s mounting economic 
and political woes by jeopardis- 
ing the safety of some 70,000 
contract workers trapped by 
the Iraqi invasion of Kuwait 

Prevailing uncertainties in 
Asia were also cited as a factor 
in the decision, particularly a 
perception of renewed political 
instability in the Philippines 
itself, with fears of yet another, 
coup attempt 


‘I can’t believe it!’ 



BUT IT’S TRUE. Not leaving a legal, valid Will behind 

you could mean fiber your family inherits only worry, 
heartache and hardship. They could even lose the family 
home that you assumed would be theirs by right. 

That's why you simply must make (or update) a proper 
Will, now, however modest your 'estate' may be. It’s not 
difficult, or expensive, but it is very important. 

OUR FREE 16 PAGE BOOKLET tells you all you need to knnw « i«o - 

property or other belongings to those who YOU want to benefit, and not to the weSS?"”**' 

now amounts to thousands of men and women - largely educated professional Jj??® *° ***? wh |* 
dedicated to helping others Reining them, in fact, from the 

financial crisis and approaching frailty. l?creavenxent ’ 

How? First by helping to keep them in their own familiar homes and later - 

in one of THIRTEEN Residential and Nursing Homes 

company and conversation of kindred spirits makes growing old a pleasure kweadtfa 

Naturally we hope you will want to assist «. „ 

continue this immensely caring work but fn 10 

write or phone for sake -do 
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be through a treaty. _ _ . 

Such a treaty would-bare to 
be ratified by two-thirds of the 
Philippine Senate, hut at least 
half toe country's senators 
publicly oppose rete ntion erf 
the bases beyond the expiry erf 
the lease. 

Just hours before the talks 
began a bomb explosion 
damaged the Voice of America 
transmitter tower near the 
capital's outskirts. - - 

No-one immediately claimed, 
responsibility, but communist 
guerrillas have been at the 
fo re fr ont of a campaign to have 
the US military faculties 
removed. They have kffled ia 
Americans since 1087 to drive 
home their vow. 
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Hong Kong 
grants pay 

concessions 

to police 

By Angus Foster 
in Hong Kong 

P^ G KONG S policy-making 
Lrf^ U Ii ve Council has 
approved a pay increase for its 
police constabulary of up to ih 
P er cent. It is a move that the 
government hopes will restore 
nagging morale and improve 
recruitment to the force at a 
time when public confidence in 
law and order in Hong Kong is 
being questioned. 

The increase is lower than 
police wanted but it compares 
with a 15 per cent average pay 
nse for other civil servants 
awarded earlier this year. Pay 
increases for senior police offi- 
cers are still being discussed. 

The rise for Junior officers is 
“*ely to build hopes among 
other branches of the civil ser- 
vice of further pay increases. 
However, with the Hong Kong 
economy registering almost no 
growth in the Erst half, the 
Government is trying to keep a 
tight rein on spending. 

Yesterday’s decision Follows 
long and bitter dispute involv- 
ing the police, its pay review 
body and the Government 

Last month police staff 
associations broke off negotia- 
tions with the pay review 
board and passed a vote of no 
confidence in the force’s senior 
management The associations 
felt their grievances about 
police morale were not being 
heard. 

New recruits are to receive 
the largest Increases. Only 277 
joined the force between April 
and September, according to 
police figures, far short of a 
recruitment target of 1,000. As 
many as 268 junior officers left 
the force prematurely during 
the same period. 

Staff associations say ! 
starting salaries for junior offi- ! 
cers no longer compete with 
private-sector «mlari<»g. As 1997 
approaches, there are also wor- 
ries about job prospects once 
Hong Kong returns to Chinese 
sovereignty. 

A recent spate of shoot-outs 
between police and robbers 
and a perceived increase in 
gang-related crime may have 
prompted the Government to 
accept the pay recommenda- 
tions in a bid to restore public 
mtifirtenra in law and order. 
Last week a fire-bomb in a 
mah-jong parlour left six deed 
and 24 injured. So far, in spite 
of a big police effort, there 
have been no arrests. 

Banker ‘cannot 
recall’ key event 
in Li stock case 

By Angus Foster 

in Hong Kong 

BCR JOHN Bond, a senior 
executive of Hongkong and 
Shanghai Banking Corpora- 
tion, said yesterday he had no 
recollection of events four 
years ago regarding the listing 
of Cathay Pacific Airways. He 
was giving evidence in the cor- 
ruption trial of Mr Ronald Li, 
former chairman of the Hong 
Kong Stock Exchange. 

Mr Bond was then chief 
executive of Wardley, Hong- 
kong Bank’s merchant banking 
offshoot, a joint adviser to the 
issue. The court earlier heard 
from Mr Keith Holman of War- 
dley that he and Mr Bond dis- 
cussed, and then agreed to, a 
special request from Mr Li for 
shares in Cathay Pacific before 
the company gained its quota- 
tion on file exchange. 

Yesterday Mr Bond said he 
had “no recollection" of the 
discussion with Mr Hol m a n . 
H3s only recollection of events 
came from seeing statements 
made at a later date by wit- 
nesses in the trial. 

Asked about the discussion 
with Mr Holman, Mr Bond 
said: “I cannot recall what 
went on in that conversation, 
but 1 have no reason to doubt 
what (Mr Holman) said in his 
statement” 

Pressed on the matter, Mr 
Bond continued: “As I have 
said, I have no recollection of 
the meeting. But if Td have 
thought there was anything 
untoward about what Holman 
was suggesting, I would have 

refused." . 

Mr Li has pleaded not guilty 
to two charges of accepting 
shares as a reward for helping 
with, or not obstructing, the 
listings of Cathay Pacific and 
Novel Enterprises in 1988 and 
1987 respectively. 

The case continues. 



Winnie Mandela fails in a tough role 

Patti Waldmeir on the life and trials of the ‘Mother of the Nation’ 


Winnie Mandela: designer battledress 

Australian 
bank bill 
being drafted 


MR PAUL KEATING, the 
Australian Treasurer said yes- 
terday he hoped legislation 
permitting the partial privati- 
sation of the federally owned 
Commonwealth Rank will be 
put to Parliament before 
Christmas, AP-D J reports from 
Canberra. 

The legislation will also 
enable Commonwealth Bank 
to buy State Bank of Victoria 
from the Victorian state gov- 
ernment for A$1.6bn(£700m) 

Mr Keating told a weekly 
meeting of ruling Labor Party 
MPs “the process has to go 
through a very very stringent 
net asset assessment of the 
State Bank of Victoria”. 

The government wants to 
sell 30 per cent of Common- 
wealth Bank to raise the itands 
for the acquisition of State 
Bank of Victoria. 

Mr Keating said legislation 
to allow the sale of shares In 
Commonwealth Bank is cur- 
rently being drafted. He said 
he wants the legislation before 
parliament as soon as possible, 
and that he would like that to 
be before Christmas this year. 

Plea for Liberia 
ceasefire 

A US envoy flew to Liberia 
yesterday and said he would 
try to persuade rebel leader 
Mr Charles Taylor to accept a 
ceasefire in the country’s civil 
war, Reuter reports from Free- 
town. 

Mr Herman Cohen, US Assis- 
tant Secretary of State for 
African affairs, told reporters 
in the Sierra Leone capital of 
Freetown he was going to 
Monrovia, the Liberian capi- 
tal, on a one-day fact-finding 
mission. 

Mr Taylor launched the civil 
war nine months ago to oust 
President Samuel Doe - who 
was killed earlier this month 

- and has become the main 
obstacle to a ceasefire which a 
West African peacekeeping 
force is trying to impose. 

Gabon election 
cancelled 

Authorities cancelled election 
ballots in Gabon’s two most 
important centres yesterday 
alleging irregularities, leaving 
President Omar Bongo’s ruling 
party in the lead, Reuter 
reports from Libreville. 

An official decree, citing 
misconduct in Monday’s poll 

- the first multi-party elec- 
tions in the West African oil- 
producing country - invali- 
dated the vote in the capital 
Libreville and in 10 of 13 con- 
stituencies in Port Gentil, the 
economic centre. 

Nationwide, more than a 
quarter of the ballots were 
cancelled after charges of 
cheating, disorder or poor 
organisation. 


T HE kindest thing which ran be 

about Mrs Winnie Mandela, wife of 
Mr Nelson Mandela, is that she is 
simply not up to the job erf being married 
to a martyr. 

For the 27 years of her husband’s 
imprisonment, which ended in February, 
Mrs Mandela felt the brunt of Pretoria's 
fury. She was banned, detained, and 
persecuted for her political beliefs. In 
short, the “Mother of the Nation” - the 
title conferred an her by South African 
Maries — led an app allingl y diffic ult life. 

Now Mrs Mandela faces four charges of 
assault, and four of kidnapping in 
connection with the severe beatings of 
four young blacks at her home in Soweto 
in 1988. Many blacks — perhaps including 
Mr Mandela himself - will believe that 
this is evidence that Pretoria is back to its 
old tricks of victimising the African 
National Congress. Some will think she 
has been framed. 

But many others will fed that she has 
shamed the black nation - whether or not 
she is found guilty as charged. Among 
activists, Mrs Mandela has long been 
viewed as an embarrassment: time and 
again, she has taken public platforms to 
propound what she claims to be ANC 
policy - only to find ANC officials 
contradicting her equally publicly. 

Dressed in the designer battle fatigues 
which have become her hallmark. Mrs 
Mandela - who was South Africa’s first 
black social worker - appears more 
militant than the most radical township 
“comrade”. 

She uses the sort of emotive language 
which most other ANC officials eschew 
- promising during the Maude las’ recent 
trip to New York to “return to the bush 
and take up arms against the white man” 


- and she recently toured bloodied 
townships to encourage ANC supporters to 
fi ght when other leaders were working for 

ppar» 

The ANC last month named her its 
social welfare director, a move criticised 
by some black leaders. It is the first 
official post she has held in any 
anti-apartheid group. 

Some anti-apartheid figures have 
privately attacked Mrs. Mandela for 
preferring the spotlight of international 
publicity to the leas glamorous task of 
political organisation. 

“She is blunt, rash, emotional and 
speaks from the heart - that is why 
people respond to her and why she is 
controversial,” said Fatima Meer, author 
of a biography of Mandela. 

A ctivists may dismiss Mrs Mandela 
as an irrelevance, tolerated 
because her husband would not 
have it otherwise. 

But her comments regularly unsettle a 
white community already fearful for its 
future. 

Many whites have never forgotten a 
speech delivered by Mrs Mandela in 1986, 
when she defended the practice known as 
“necklacing” - placing a burning tyre 
around the neck of a victim as punishment 
for a range of perceived offences against 
the anti-apartheid struggle. She told a 
rally: “ With our boxes of matches and our 
necklaces, we shall liberate this country.” 

But the charges Mrs Masala now faces 
are of a wholly differe nt order: she is to be 
prosecuted for kidnap and assault with 
intent to commit grievous bodily harm. 

The charges arise from the abduction of 
14-year-old Stompie Seipei by members of 
Mrs Mandela’s bodyguard, the so-called 


Mandela United Football Club, in 1988. 
Stompie was later found with his throat 
slit in a Soweto ditch; Mr Jerry 
Richardson, the club’s “coach”, was 
sentenced to death last month for his 
murder. 

Mr Justice B. O'Donovan, the Supreme 
Court judge who sentenced Mr 
Richardson, found that Mrs Mandela was 
present “for at least part of the time" on 
December 29, 1988, when four men 
including Stompie were assaulted at her 
Soweto home. The court heard from some 
witnesses that Mrs Mandela took part in 
the assaults. 

Mr Justice O’Donovan said it was 
alleged that Mrs Mandela had punched 
and whipped ea c h of the abducted youths 
after declaring they were not fit to be 
alive, adding that testimonies to this effect 
by the three men who survived 
corroborated each other in all material 
respects. 

When news of Stomple’s death first 
became public, anti-apartheid activists 
shunned Mrs Mandela and said they were 
outraged by her actions. She has since 
been accepted grudgingly back into the 
fold; but precious few In the ANC 
leadership will be tempted to come to her 
defence now. 

Few that is apart from her husband, 
who clearly adores bis strikingly 
attractive 56-year-old wife. Mr Mandela is 
said to feel deeply guilty for the troubles 
inflicted on Winnie because of his decision 
to dedicate his life to the fight against 
apartheid. 

He has condemned Pretoria for failing to 
give her an opportunity to defend herself. 
Now she has that chance. And Mr Mandela 
can be expected to stand firmly at her side 
while she does so. 


Hanoi talks 
on refugees 
this week 

BRITISH, Vietnamese and 
United Nations officials are to 
meet in Hanoi thin week to dis- 
cuss repatriating boat people 
languishing in camps through- 
out Asia, Reuter reports. 

A western diplomat said yes- 
terday that officials from 
Britain and the UN High Com- 
missioner for Refugees would 
try to persuade Vietnam to 
allow Hong Kong and Asian 
countries to send home tens of 
thousands of boat people who 
are not political refugees but 
illegal economic migrants. 

Hong Kong has 54.000 Viet- 
namese. most not regarded as 
refugees eligible for resettle- 
ment in western countries. 
Thousands more are in camps 
in Thailand, Malaysia, Indon- 
esia and the Philippines. 

Hong Kong and countries of 
the Association of South-East 
Asian Nations say these illegal 
migrants must be sent back to 
Vietnam, but Washington has 
strongly objected, calling such 
a policy inhuman e. 

Vietnam, which wants the 
US to drop its trade embargo 
against Hanoi and is reluctant 
to offend Washington, has 
raised similar objections. 

Washington says Hong Kong 
should give a programme that 
encourages boat people to go 
home voluntarily more time to 
work. Under the programme, 
4,251 boat people have returned 
since March 1989. 
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Brazil links deal 


on arrears to 


$2bn IMF loan 


By Stephen Fldler, Euromarkets Correspondent, 
in Washington 


BRAZIL has told the 
International Monetary Fund 

that it will'' .freeze its arrears 
of interest on debt to foreign 
creditor governments If it gets 
agreement on a $2bn standby 
loan programme with the IMF. 

According to a letter of 
intent from the Brazilian gov- 
ernment to Mr Michel Cam- 
dessus, IMF managing director, 
B razil e ls» intends to eliminate 
its arrears with the Paris Club 
of creditor governments by 
February. 

But the letter shows no com- 


mitment to make any pay- 
ments to commercial banks. 


merits to commercial banks. 
While discussions take place, 
“Brazil will not be in a position 
fully to cover contractual inter- 
est obligation on the medium 
and long term bank debt of the 
public sector,” it says. 

Brazil missed an interest 
payment of $1.3bn (£700m) due 
to commercial banks on Mon- 
day, bringing to at least $10bn 
its interest arrears to all for 
eign creditors. The letter 
shows Brazil is $8.7bn in 
arrears at the end of June. 

The country’s failure to 
make a public commitment on 
interest payments to banks has 
angered bankers and raised 
questions over whether the 
standby programme as out- 
lined by the fund's manage- 
ment will meet the approval of 
the IMF governing board. 

Mr David Mulford, US Trea- 
sury Under Secretary for Inter- 
national Affairs, said this week 
that “identifiable progress” 
towards clearing some of the 
interest arrears would have to 
be made before the board 
approved the standby credit 

His view is supported by 
other prominent governments 
on the IMF board. Agreement 
between Brazil and the fund 
management emerged after a 
meeting almost two weeks ago 


between Mr Camdessus, Mr 
Jorio Dauster, Brazil's debt 
negotiator, and Mr Ibrahim 
Eris, central bank governor. 

Brazil has proposed a reserve 
account into which it would 
make payments as negotiations 
with banks progress, but this 
is likely only to be acceptable 
to some IMF board members if ; 
the account is not controlled 
by the Brazilians. 

Creditor hanks meet today in 
New York as a prelude to nego- 
tiations with the government 
that are expected to start in 
October. An IMF official is 
likely to give details of the pro- 
posed standby programme. 

The letter sets no target for 
Brazilian inflation, but says 
the decline will be fast “By the 
end of 1990 the rate of price 
increase will be such as to be 
consistent with limiting infla- 
tion during 1991 to less than 25 
per cent," it says. 

It also forecasts the opera- 
tional public sector budget will 
swing from a deficit equivalent 
to more than 7 per cent of 
gross domestic product last 
year to a surplus this year of 
0.5 per cent. This will permit a 
drop in the public sector bor- 
rowing requirement to less 
than half the 73 per cent of 
GDP registered In 1989. 

The PSBR is expected to fall 
to less than 5 per cent of gross 
domestic product in 1991. 

Tax revenues grew by 70 per 
cent in real terms in the first 
half of the year, doe in part to 
measures against tax evasion, 
the letter notes. It says the 
government intends to privat- 
ise 10 companies in the steel, 
petro-chemical and fertiliser 
sectors over the next three 
years, the total worth of which 1 
is estimated at $l5bn. 

The government will also . 
sell minority participation in 
16 other companies. 


Brazil liquidity squeeze 
forces up interest rates 


By Simon Fisher in Rio de Janeiro 


TIGHT liquidity, the main 
weapon in Brazil's battle to 
force down rising inflation, has 
pushed up interest rates to 
their highest levels since the 
government's economic stabi- 
lisation plan was launched in 
March. 

The overnight fund, the 
shortest of all, peaked at 38 per 
cent per month on Monday, 
before foiling back to 30 per 
cent 

Inflation has also risen to a 
monthly rate of more than 13 
per cent, according to one mea- 
sure, which is 1.4 points above 
the previous figure. 

Inflation is a long way off 
the monthly target of 7 per 
cent for the second half of this 
year, set out in the accord Bra- 
zil signed with the Interna- 


tional Monetary Fund last 
week. 

Markets were jumpy as the 
central bank began to enforce 
collection of bank credits 
which, in theory, total more 
than the entire supply of 
money in circulation in BraziL 
But the bank relaxed its 
squeeze in the first round of 
the operation on Monday in an 
attempt to calm the near panic 
that has reigned in recent ! 
weeks. 

The restrictive monetary 
strategy is aimed at forcing 
inflation below 10 per cent a 
month. But this has brought 
other problems, too. Business- 
men are threatening to pass 
the high cost of money on to 
prices, while the erosion of sal- 
aries also fuels labour unrest 
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US budget 
talks falter 
over capital 
gains tax 


By Peter Riddell 


Auto union wins 
fund concession 


THE United Auto Workers 
Union has confirmed its tenta- 
tive contract agreement with 
General Motors includes a 
$4bn job security fond, Reuter 
reports from Detroit 

The fund would provide 
“unprecedented" income secu- 
rity for current and future 
1 aid-off workers, the onion 
said. At the outset of talks 
with the UAW, General Motors 
Is believed to have offered 
$3bn for a job security fund. 

The UAW and GM readied a 
tentative contract settlement 
covering more than 300,000 
union employees early on 
Mon day morning. 
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AMERICAN NEWS 


Mulroney gambles on patronage politics 

Bernard Simon on a controversial, and risky, appointment to the Canadian Senate 

I F CANADA’S ruling Pro- other ministers used govern- 
gresslve Conservative gov- raent property for their per- 
emment is thrown out of sonal use and, more seriously. 


SENIOR members oT the Bush 
administration and congressio- 
nal leaders were yesterday 
seeking a last-minute solution 
to the budget deadlock after 
negotiators failed to meet 
another self-imposed deadline. 

After 11 days of talks at 
Andrews Air Force Base south 
of Washington ended without 
agreement on Monday night, 
Mr Tom Foley, the Democrat 
House Speaker, suggested that 
a face-to-face meeting with 
President George Bush might 
resolve disagreement over a 
cut in capital gains tax, which 
has remained the main obsta- 
cle. 

Other disagreements involve 
cats in Medicare health pro- 
grammes, the enforceme nt of 
any agreements and longer- 
term defence savings. 

Mr Foley, who had been 
optimistic over the weekend 
about an early agreement, said 
yesterday: “We really have a 
serious problem." 

While it was not total grid- 
lock “the problem is the insis- 
tence of the administration on 
reducing the capital gains 
tax”. The argument is over 
whether any cut should be off- 
set by higher income tax rates 
for the wealthy. 

Senator Robert Dole, Repub- 
lican minority leader, said it 
was “not quite an impasse, bnt 
it’s pretty close to one”. 

President Bush, who yester- 
day began a two-day campaign 
trip in Colorado and Calif- 
ornia, refused to write-off the 
talks. He said his negotiators 
were “going back. We're stay- 
ing with it. 1 cant really pre- 
dict what’s going to happen.” 

He added that everybody 
involved “agrees we've come 
quite a way, but ifs not done 
by a long shot”. 

Unless agreement is reached 
within two weeks, automatic 
across-the-board spending cuts 
of up to $105.7bn (£57bn) could 
come into effect under the 
Gramm-Rndman deficit reduc- 
tion law. This would hit a 
wide range of domestic pro- 
grammes, from air-traffic con- 
trol to social services. 

The final executive order on 
these cuts Is due to be ajgnpd 
on October 15. 

One possibility Is that if 
agreement cannot be reached 
within the next 10 days, then 
die automatic cuts might be 
postponed until talks resume 
after the mid-term ejections on 
November 6. 

But it is unclear whether 
that would he acceptable polit- 
ically, let alone for the finan- 
cial markets. 


I F CANADA’S ruling Pro- 
gressive Conservative gov- 
ernment is thrown out of 
office at the next election the 
chances are that a single 
patronage appointment made 
by Prime Minister Brian Mul- 
roney last week will be at least 
partly to blame. 

Commentators are at a loss 
to find any political advantage 
in Mr Mulroney’8 decision to 
offer one of the cosiest sine- 
cures in the land, a seat in the 
federal Senate, to Mr John 
Buc hanan, the outgoing pre- 
mier of Nova Scotia. 

But if the appointment prom- 
ises little gain for- Mr Mulro- 
ney, it carries no shortage of 
risks; the move has tossed a 
match into two of Canadian 
political life's more flammab le 
Issues, those of patronage and 
constitutional reform. 

Mr Buchanan, who held 
office in Nova Scotia for 12 
years, was Canada’s longest- 
serving provincial leader 
before fie stepped down on Sep- 
tember 12 to accept the Senate 
seat Unlike other, more inde- 
pendently-minded provincial 
premiers, he has always been a 
loyal suppor ter of the federal 
Conservatives. He earned spe- 
cial thanks from Mr Mulroney 
for his support earlier this year 
of the doomed Meech Lake con- 
stitutional accord. 

The accord - designed to 
get Quebec's signature on the 
Canadian constitution in 
return for recognition of its 
“distinct” francophone identity 
- collapsed in June after three 
years of divisive debate, when 
Manitoba and Newfoundland 
foiled to ratify it. 

What has raised eyebrows is 
that Mr Buchanan’s Senate 
appointment comes at a time 
when both he and the Nova 
Scotia government are in the 
thick of a political scandal. 

Police are probing allega- 
tions by a former head of the 
provincial supplies department 
that Mr Buchanan and several 


other ministers used govern- 
ment property for their per- 
sonal use and, more seriously, 
steered government contracts 
towards friends and political 
allies. 

One of the contracts in ques- 
tion was for C$50,000 (£22,000) 
worth of mechanical toilet 
seat-cover dispensers which' 
were never used. 

Senate appointments are 
usually quietly announced and 
then forgotten. It is virtually 
taken for granted that the 
party in power names only its 
own supporters - mostly 
retired politicians and party 
organisers - to these C$72,000- 
a-year, plus perks, posts. 

But Mr Buchanan's arrival 
comes as the Senate faces a 
fast-brewing political storm, 
stem ming from the fact that 
the 104-member “Red Cham- 
ber” still has a majority of Lib- 
eral members. This is doe to 
the many seats handed out to 
Liberals by Mr Pierre Trudeau 
and his successor Mr John 
Turner, who spent a total of 16 
years in office up to 1984. 

Led by one of Canada's wili- 
est politicians, former deputy 
prime minister Allan 
McEachen, the Liberals have 
spent the past few months 
stalling two of the Mulroney 
government’s most important 
- but also most contentious - 
pieces of legislation. 



Brian Mulroney: named 10 new senators in the past two weeks 


One is a bill to implement 
the Goods and Services Tax, or 
GST, which is a new 7 per cent 
value-added tax due to take 
effect on January 1 199L The 
other is an overhaul of unem- 
ployment insurance. 

Although the upper chamb er 
cannot veto government hills, 
numerous stalling tactics 
(which In the case of the GST 


FINANCE MINISTER LOWERS FORECASTS FOR ECONOMY 


MR Michael Wilson, Canada's Finance Minister, 
has scaled back earlier forecasts for the econ- 
omy and acknowledged that the country may 
already have slipped Into a “technical reces- 
sion,” writes Bernard Simon. 

Mr Wilson expects little or no growth in the 
second half of the year, following a 0.4 per cent 
fall in real grass domestic product in the three 
months to June. Growth for 1990 as a whole is 
now set at 1 per cent, compared to the 1.3 per 
cent forecast in last February's budget 

Mr Wilson also confirmed private economists* 
doubts that growth in 1991 would reach the 
government’s earlier 3 per cent forecast 


Congress speeds action on FDIC premiums 


By Peter Riddell, US Editor, in Washington 


PROPOSALS to give the 
Federal Deposit Insurance Cor- 
poration (FDIC) unrestricted 
freedom to raise insurance pre- 
miums paid by banks to guar- 
antee deposits are being hur- 
ried through Congress to avoid 
the need for sizeable taxpayer 
support for the system. 

Under special procedures the 
House of Representatives has 
unanimously approved the 
measure, which removes the 
current ceiling on premiums 
and the limit an the size of 
annual increases. 

A similar proposal will be 
taken up next week in the Sen- 
ate, where it is backed by Sena- 
tor Don Riegle, chairman of its 
banking committee. 


Separately, federal regula- 
tors have settled lengthy differ- 
ences over banks’ minimum 
capital requirements. The 
Comptroller of the Currency 
has agreed to a Federal 
Reserve proposal that the mini- 
mum should be set at $3 per 
$100 of assets for banks rated 
most highly by regulators, and 
more for others. 

The urgency of congressio- 
nal action on deposit premi- 
ums follows warnings last 
week that the insurance fund 
is at its lowest relative level in 
its 56-year history and could be 
vulnerable to further large 
bank failures. Congress wants 
to be seen to be taking action 
to avoid any repetition of the 


huge and unpopular savings 
and loan rescue. 

The banking industry is 
going along with the proposal 
— despite misgivings about the 
danger of exaggerating the 
problem — in part because it 
recognises the strength of cur- 
rent political feeling. The 
industry argues, however, that 
any change in deposit insur- 
ance premiums should be part 
of a wider reform. 

The Treasury is due to com- 
plete a comprehensive study of 
deposit insurance and banking 
regulation by early next year. 
Officials are seeking to dis- 
suade Congress from adding 
any further proposals at this 
stage, beyond the removal of 


New York Post reprieved after staff agree pay cuts 


THE New York Post, the brashest of New 
York’s three tabloids, has been hauled 
back from the brink of closure as all 10 
unions represented at the newspaper 
finally agreed to take big pay cuts to keep 
it afloat, writes Nikki Tail in New York. 

The last union to decide was the News- 
paper Guild, representing more than 350 
journalists and workers in advertising and 
circulation. Members voted on the deal at 
a packed and highly charged meeting on 
Monday night - approving the package by 
a vote of 242 to 45. 

Mr Peter Kalikow. a real-estate devel- 
oper and owner of the loss-making Post 
since 1988, has said he would no longer 


cover the paper’s deficits in the absence of 
a deal. He had been looking for wage cuts 
of S20m (UOfim). 

The proposals hammered out during a 
series of negotiations with the newspa- 
per’s various unions involved Guild work- 
ers switching to a four-day week and thus 
taking an effective 20 per cent pay cut 
This will save an estimated $5m. Other 
unions agreed last week to cuts worth 
about S15m in total. 

Yesterday edition of the Post celebrated 
the Guild's vote in typical style. “Yes!" 
was blazoned across its front page in 
letters at least five inches high, with the 
picture of a beaming production worker 


alongside. “Union vote saves Post,” ran 
the accompanying strapline. 

The Guild reached its decision after a 
painful and sometimes passionate debate, 
lasting 90 minutes. Many members felt the 
choice had become stark and that cuts or 
closure were the only scenarios - a stance 
which Guild officials backed. 

However, some employees remained 
more sceptical, suggesting that workers 
were “knuckling under” to Mr Kalikow’s 
demands. Views on how long the Post’s 
reprieve may last also vary. Some industry 
analysts remain cautious, questioning 
whether the city can support four daily 
papers. 


Caribbean plans for federation inch forward 

Merger between four governments looks increasingly likely, reports Canute Janies 

F OUR Caribbean govern- leaving the door open to the 1992 and increased financial ore concerned that after 1992 felt the appointment of t 

meats which have been others to join when they support by the west for the they will lose the preferential constitutional assembly v 

planning a political wished. political developments in east- market they now enjoy, and “premature’'. 


F OUR Caribbean govern- 
ments which have been 
planning a political 
union of their island nati ons 
have agreed to create a constit- 
uent assembly next month, to 
discuss the political and eco- 
nomic implications of a federa- 
tion. 

This Is to be followed by ref- 
erendums next year, which the 
prime ministers of St Lucia, 
Dominica, St Vincent and 
Grenada are hoping will sup- 
port political union. 

The proposals for a political 
union were accepted, in princi- 
ple three years ago, but bad to 
await the outcome earlier this 
year of national elections in 
Grenada «ni Dominica. 

“There had to be a panse 
until we had the elections,’* 
explained Miss Eugenia 
Charles, Dominica’s Prime 
Minister and one of the more 
enthusiastic supporters of 
political union. The referen- 
dums “will deal with the fun- 
damental issues, and if the peo- 
ple of the islands are in favour 
of some form of union, then we 
will go ahead.” she said. 

The move towards political 
union started with the seven 
islands of Windward and the 
Leeward chain, which main* up 
the Organisation of Eastern 
Caribbean States (OECS), a 
sub-group of the Caribbean 
Economic Community. 

But the governments of the 
three Leeward Islands bad 
early reservations about the 
timing, and were unwilling to 
commit themselves. The Wind- 
wards decided they would 
move towards a single state. 


leaving the door open to the 
others to join when they 
wished. 

The aim of the four govern- 
ments, if plans are supported 
by the results of the referen- 
dums, is to create a new, single 
state which would have a com- 
bined population of about 
450,000 people. The precise 
form of the new state is yet to 
be determined. 

The governments and the 
people of the islands will have 
to decide whether they want a 
strong central government 
which would delegate 
parochial responsibilities to 
Island councils, or a looser fed- 
eral structure under which 
island governments will con- 
tinue to exercise a s ign ificant 
degree of autonomy. 


1992 and increased financial 
support by the west for the 
political developments in east- 
ern Europe are all regarded as 
reducing the viability of small 
economies, particularly those 
which depend on preferential 
markets and official develop- 
ment assistance. 

“The members of the OECS 
are currently studying such 
matters as Joint diplomatic rep- 


are concerned that after 1992 
they will lose the preferential 
market they now enjoy, and 
suffer from European imports 
of cheaper fruit produced in 
Latin America. This, officials 
explain, could destroy the 
Windwards’ economy and the 
stability of the Eastern Carib- 
bean dollar. 

Although government offi- 
cials in the Windward Islands 
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felt the appointment of the 
constitutional assembly was 
“premature". 

"When it becomes necessary 
to appoint such an assembly, it 
must have a protected legal 
status, dear terms of reference, 
and must be charged with pro- 
tecting the Integrity of tbe 
electoral process." he said. 

But behind all these plans 
for the political future of the 
islands lurks the ghost of Fed- 
eration Past Just over three 
decades ago, w countries in 
the English-speaking Carib- 
bean. Including those now try- 
ing to create a political union, 
decided on federation. Within 
four years the experiment had 
collapsed, the victim of 
increasing nationalism and 
parochial concerns. 


Trinidad 
& Tobago 


omles of the four Islands is 
similar, based on the produc- 
tion ami export of agricultural 
commodities - mainly 
bananas — pnd with a growing 
dependence on tourism. They 
have a common currency, cen- 
tral bank and judicial system. 
The four governments all Lean 
towards the conservative, with 
strong links to Washington. 

The islands are also driven 
by similar fears about their 
future. Government officials 
have spoken repeatedly of the 
effects on small economies of 
recent and impending cha n g e s 
in the international economy. 
The US-Canada free trade 
agreement, the creation of a 
single European market after 


resentatlon ” said Mr Vaughan 
Lewis, director general of the 
organisation. "There is increas- 
ing concern that with the cur- 
rent international changes we 
have little representation in 
some of the major world capi- 
tals," he added. 

Getting together would give 
the Windward Islands a firmer 
base from which to argue for 
protection of their bananas in 
the European market. With 
earnings of about $i75m 
(£94.5m) a year from banana 
exports the islands, which 
account for about two thirds of 
Britain's banana consumption. 


appear convinced that the pro- 
posals for political union will 
be widely supported in the ref- 
erendum, leaders of the politi- 
cal opposition arc worried. 
They say that although they 
support the principle of politi- 
cal union, they fear the 
chances for continued ideologi- 
cal pluralism will be reduced 
in a unified state which could 
give the incumbent parties a 
better than even chance of con- 
solidating their control of 
office. 

Mr Julian Hunte, the opposi- 
tion leader in St Lucia, said he 
and other opposition leaders 


O fficials in the Wind- 
ward islands, while not 
denying that domestic 
considerations could influence 
votes in a referendum, have 
been quick to claim that the 
current effort has sounder eco- 
nomic bases than the earlier 
ana ill- fa ted federation plan 
had. 

To a direct question about 
the willingness of island gov- 
ernments to cede some of the 
trappings of nationhood, a St 
Lucian official replied: "Of 
course there will be concern 
among some, but we have seen 
evidence that . . most of the 
people of these islands will be 
willing to accept a new, com- 
mon national anthem and flag 
and, if necessary, to speak with 
one voice through one vote in 
international forums." 


bill have included lengthy 
nationwide hearings) can delay 
pass age al mos t indefinitely. 

Despite a lengthening list of 
vacancies, Mr Mulroney 
suspended Senate appoint- 
ments during the Meech Lake 
debate in deference to a clause 
in the constitutional package 
which would have changed the 
way senators are appointed. 


Evidence of a sharp slowdown in business 
activity has led the Bank of f-anaria to allow a 
si gnificant de cline in short-term interest rates 
over the past dz weeks. 

Unexpectedly high interest rates earlier this 
year wad* it unlikely the government would 
meet its budget targets for the year to next 
March 31 1991, Mr Wilson said. The budget 
deficit Is now w peted to be up to C$l.5ba 
higher than the C$28Jibn (£12.9bn) predicted In 
February. With one of the largest proportionate 
debt loads among industrial countries, Canada 
spends almost 30 per cent of Its budget expendi- 
tures on servicing the public debt 


The collapse of Meech Lake, 
coupled with the growing 
urgency of putting the GST 
and unemployment insurance 
bills on to the statute book, 
have prompted Mr Mulroney to 
nawift no fewer than 10 new 
senators in the past two weeks. 
At least another five are expec- 
ted soon to give the Tories the 
majority they need 

Tbe Buchanan affair is likely 
to renew the calls for Senate 
reform, which also permeated 
the Meech Lake debate. West- 
ern provinces In particular 
have been pushing for. a 
so-called Triple- E (elected, . 
equal - le, the same number 
of members from each of the 10 
provinces - and effective) 
chamber as a means of curbing 
the power of Ontario and Que- 
bec in Ottawa. 

The blatant patronage 
involved in Senate appoint- 
ments disturbs many Canadi- 
ans. But both main parties, 
obviously aware of the sys- 
tem’s advantages for them, 
have generally preferred net to 
make an issue of it. 

Mr Mulroney scored heavily 
in a TV debate during the 1984 
campaign, which brought the 
Conservatives to power, when 
he attacked Mr Turner for 
naming a clutch of party 
worthies to the Senate in the 
dying days of the Liberal gov- 
ernment 

The prime minister is now 
being pointedly reminded of 
that incident But he has so for 
brushed aside the criticisms, 
describing Mr Buchanan as a 
victim of “unsubstantiated 
allegations”. 

With opinion polls .showing 
the Conservatives at an 
ail-time low and with the next 
election probably still two 
years away, Mr Molroney pre- 
sumably feels that even if be 
cannot gain much from the 
Buchanan appointment, he 
does not - at least for the time 
being - have much to lose 
either. 


the premium restrictions, 
which the administration 
backs. 

Under Senate roles virt- 
ually any amendment can be 
added. 

Both the Fed and banking 
groups have warned that 
increasing deposit insurance 
premiums by too much could 
have an adverse effect on 
banks. 

The FDIC has already pro- 
posed raising the premium 
from 12 cents per $100 of depos- 
its to the current legal maxi- 
mum of 19.5 cents and, while it 
has no plans for a bigger 
increase, the current law 
would role out any change for 
another 12 months. 


Westinghouse 
•ready for’ 
Skoda N-deal 


WESTINGHOUSE Electric, the 
leading US manufacturer of 
nuclear power generating 
equipment, said yesterday it 
was ready to co-operate with 
Skoda, the Czechoslovak engi- 
neering company, in nuclear 
power technology. Beater 
reports from Prague. 

Mr John B. Yasmsky, execu- 
tive vice president of Wes- 
tinghouse Power Group 
Systems, said his company's 
long-term aim was “to make 
Skoda- its global partner in 
nuclear power generation tech- 
nology”. 

Westinghouse is bidding for 
work on a projected nuclear 
power plant at Mochovce in 
Slovakia which Skoda, Czecho- 
slovakia’s leading engineering 
concern. Is helping to build. 

“This could help Skoda to 
gradually abandon the current 
manufacturing programme 
based on Soviet reactor tech- 
nology and ensure a smooth 
transition to a sophisticated 
Western system, hopefully 
Westinghouse,” Mr Yasinsky 
said. 

Westinghouse would be will- 
ing to form a joint venture 
with Skoda and assign some of 
its fossil fuel generator pro- 
gramme to the engineering 
group, he said. 

But problems concerning 
property ownership, taxes and 
repatriation of profits would 
first have to be solved 
through legislation currently 
before the Czechoslovak parlia- 
ment. 

Skoda is still state-owned 
but is expected to be privatised 
as part of Czechoslovakia’s pro- 
gramme of economic reform 
and modernisation. 


Export curbs on 
strategic goods 
‘hit US products 9 


US competitiveness has been 
seriously hurt by rules affect- 
ing the export of products with 
potential military uses, accord- 
ing to a report released yester- 
day, Reuter reports from 
Washington. 

The report, by the Washing- 
ton-based Economic Policy 
Institute, a private research 
group, said export controls 
were preventing US companies 
from competing for markets in 
the Soviet Union and other for- 
mer East Bloc nations because 
Washington enforced trading 
rules more stringently than its 
allies. 

“Much of the export control 
effort fails to achieve even its 
own national security goals, 
since many controlled prod- 
ucts. such as advanced com- 
puters, telecommunications 
technology and machine tools, 
are now widely available from 
other nations.” it said. 

The report found that deny- 
ing export licences did not 
Keep products out of drcula- 
tion. “It merely denies the 
business to US producere." 

nuJcs aimed at barring the 
^ technology to 
potential enemies had become 
so onerous that western trad- 

M^k^ r \? rs ,' wcro avoiding US 
i high -technology suppliers. 
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— - C ^ange Travel, seventh largest chain, hit by drop in package holidays 


F resh blow for UK travel industry 

3v Daniil ... _ V 


BRITAIN IN 


By David Churchlil, Leisure Industries Correspondent 

UK^sfvS TRAVEL, the this year, compared with 17 at 
travel JarBest chain of the same stage last year. 
Unancia^a P ^ 1 under Exchange Travel, which cele- 

terdav tr , at } on V® 8 - Crates its centenary this year, 

hneiiw efforts to keep the is a ramfiy-nm company with 
****?*- 128 outlets and TtaSSJS 

company s financial £liOm. 

5f£r a week Of these outlets, about 70 are 

ro “pany. franchised operations, 
ohdays. was forced Some 300,000 hoUdays are 

32 ? S? R23S5 P a- L “ t wee £ understood to have been 
British Airways sell booked through Exchange this 

£»v«f S ‘J? klnff F v. our Comers year, out of a total market of 
I n , cy cham t0 the 10m package holidays sold 
P^? X>k JF oup - . through trawl agents/ 

in^ XC r anEe i T rave * 11311 11111 Although not one of the top 
- prob . lems this five travel agencies, which 
following the 20 per together account for some two 
23 J ““J “ package holidays thirds of holiday sales. 


appointed three partners of the 
accountancy firm Arthur 
Andersen as joint administra- 
tors. They are Mr Alan Katz, 
Mr David Lovett and Mr John 
Talbot 

The three will be responsible 
for keeping the company in 
operation while buyers are 
sought and the future of the 
company is decided. 

'Hie administrators said the 
shops would stay open for the 
Immediate future and hnlanr>»c 
on existing holiday bookings 
should be paid at the normal 
time. 

They emphasised that any 
funds paid to Exchange would 


for the next few days” they 

aiirfwi 

Under the bonding scheme 
operated by the Association of 
British Travel Agents, custom- 
ers who book through 
Exchange Travel will have all 
their bookings and deposits 
honoured even if the company 
ceases trading. 

The administrators said they 
were “in discussion with a 
number of interested parties 
and are hopeful of achieving 
sales of the businesses on a 
going concern basis.” 

One plan which Is under- 
stood to be being considered is 
for existing franchisees to take 
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competition between travel 
agencies. 

A total of 35 travel agency 
companies have ceased trading 


of the best-known names In the and would not form part of the the company. Franchisees in 
field, it decided to expand company's assets. the past have been asked to 

through franchising in 1984. "However, we will not be pay £40,000 for an Exchange 
The High Court yesterday accepting any new bookings Travel franchise. 


Government setback 
over control of local 
council expenditure 


By Emma Tucker 

THE GOVERNMENT 
yesterday suffered a setback in 
its attempts to control local 
authority spending when the 
High Court upheld the £521 
poll tax figure set by a London 
local council. 

Two judges ruled that Lam- 
beth borough council, the local 
authority, acted lawfully when 
it set the sum. 

Mr Chris Patten, the Envi- 
ronment Secretary, took Lam- 
beth to the High Court when it 
refused to reduce its poll tax 
charge to £493 per head. 

He argued that the council 
had acted outside its powers 
and should not have exceeded 
his IittiHl 

A Lambeth spokesman 
“This is an important case 
because the court has ruled 
that the secretary of state did 
not have the power to set max- 
imum levels for the tax.” 

Mr Patten argned that the 
council exceeded its powers 
when it set the £521 figure by 
calculating that 15 per cent of 
people would not pay instead 
of the 10 per cent non-collec- 
tion rate estimate that the 
council had used in March. 

However, the court decided 


Electricity industry 
told to spend £6bn 
on fighting acid rain 

By David Thomas, Resources Editor 


today that there could be cir- 
cumstances in which a council 
could properly decide to adopt 
a different non-payment rate. 

Last month the court sup- 
ported the Government by out- 
lawing the London borough of 
Haringey's decision to set a 
substitute poll tax figure using 
a higher estimated rate for 
non-payment 

The judges’ decision and 
their acknowledgement that 
Lambeth’s collection rate was 
lower than originally predicted 
will add to Government unease 
that the poll tax will resurface 
as an issue this autumn. 

Mr David BlunketL Labour’s 
local government spokesman 
said that the decision threw 
the Government’s entire poll 
tax capping strategy into seri- 
ous doubt 

However, the Association of 
Metropolitan Authorities took 
a more cautious response say- 
ing that the Government had 
lost on a technicality which it 
could put right before next 
year 

The court of appeal is likely 
to sit on Friday to consider the 
Government’s objection to the* 
ruling. 


THE UK electricity industry 
will have to invest more than 
£6bn in the next 10 years to 
combat add rain, the Govern- 
ment said yesterday. 

The estimate was contained 
in a plan issued by the Depart- 
ment of the Environment set- 
ting out how the UK would 
meet European Community 
targets for combatting acid 
rain. 

However, the electricity 
industry, which is In the final 
throes of preparing for privati- 
sation, immediately disowned 
the cost estimate distancing 
itself from the statement and 
other parts of the Govern- 
ment’s plan. 

The plan, published as a con- 
sultation document, is the first 
attempt by the Government to 
issue targets to individual 
industries for combatting add 
rain. 

From next year, the targets 
will be translated, into Individ- 
ual statutory limits for the 
approximately 300 UK plants 
which will be covered by the 
regulations. The limits will de 
administered by the pollution 
inspectorate. 

Under yesterday’s proposals. 


the UK electridty will cut its 
emissions of sulphur dioxide, 
the main cause of acid rain, to 
90 per cent of 1980 levels by 
1993, to 60 per cent by 1998 and 
to 40 per cent by 2003. 

The UK refining industry 
has to cut Its sulphur dioxide 
emissions to 37 per cent by 
1993, 35 per cent by 1998 and 34 
per cent by 2003. 

Other large industries such 
as steel and chemicals have to 
reduce to 44 per cent by 1993, 
to 37 per cent by 1998 and to 26 
per cent by 2003. 

These targets - and similar 
ones for nitrogen oxides - are 
meant to prompt industry into 
additional emission cuts to 
those that would occur 
through the normal process of 
plant modernisation. 

The Environment Depart- 
ment's plan envisages the elec- 
tridty industry in England and 
Wales having to make a range 
of new investments, principally 
in installing sulphur scrubbing 
eq uipment and in new gas-fired 
power stations. 

It says that all this invest- 
ment would "be of the order of 
£6bn over the next decade.” 


Alternative 
power gets 
go-ahead 

Ministers have given the 
go-ahead for Car fewer renew- 
able energy projects than had 
been expected, the Govern- 
ment confirmed. 

The 12 regional electricity 
companies in England and 
Wales were instructed by the 
Government to take electricity 
from 75 renewable-energy pro- 
jects. 

Of the 75 schemes, 25 will 
burn gas from waste dumps to 
generate electricity; 26 are 
hydroelectric sh ernes; 9 nine 
are wind schemes; 8 eight 
burn plant material; and 7 
seven are waste-burning 
schemes. 

The Department of Energy 
used powers under the 1989 
Electricity Act, which intro- 
duced a levy to promote non- 
fossil-fuel production. Most of 
the levy, which is currently set 
at 10.6 per cent of electricity 
hills, goes to nuclear power, 
but It is also intended to sub- 
sidise renewable energy 
sources, such as wind and 
wave power. 

Ferry disaster 
‘inevitable’ 

The operating system for the 
Herald of Free Enterprise was 
so "inherently unsafe,” it was 
only a matter of time before 
such a tragedy happened, the 
Central Criminal Court in Lon- 
don heard. 

Mr David Jeffreys, QC, for 
the prosecution, concluded his 
opening in the manslaughter 
trial of P&O European Ferries 
(Dover) Ltd, formerly Town- 
send Car Ferries, four crew- 
men and three officials, by say- 
ing the dangers would have 
been obvious to the senior 
master. The company and 
seven former employees have 
HmiaH a charge of manslaugh- 
ter arising from the Herald’s 


capsize in which 192 people 
died. 


Nuclear reactor 
shut down 

The cause of a fire at the Bink- 
ley Point power station which 
led to the shutdown of a 
nuclear reactor was being 
investigated. The fire was in a 
giant alternator in conven- 
tional plant away from the 
twin-reactor ‘B’ station on the 
Somerset coast, near Bridgwa- 
ter. 

A fitter raised the alarm and 
control room staff imple- 
mented emergency procedures 
which extinguished the flames 
and shut down the No 3 reac- 
tor. Us "twin" No 4 reactor 
continues to operate. 

A spokesman for Nuclear 
Electric In Bristol said it 
would be "some days” before 
the reactor was in operation 
again. "There were no inju- 
ries.” 


Security review 
promised 


ERA kidnapped PC Lewis Rob- 
inson after stopping the prison 
officers’ minibus as they 
returned from a fishing trip in 
the Republic. 

Saunders may 
appeal sentence 

Solicitors acting for former 
Guinness chairman Mr Ernest 
Saunders are expected to 
announce on Friday whether 
he is to appeal against his con- 
viction and live-year Jail sen- 
tence. 

A spokesman for Manches- 
ter firm Pannone Blackburn 
said lawyers would visit Mr 
Saunders, 55, tomorrow at 
Ford Open Prison in West Sus- 
sex, to take final instructions. 

Mr Saunders was convicted 
last month of two charges of 
conspiracy to defraud, two of 
theft involving £7.3m and 
eight of false accounting after 
a 113-day trial arising out of a 
share support operation dur- 
ing the £2.7bn takeover battle 
for the Distillers drinks group 
in 1986. 

Three others were also con- 
victed for their parts In the 
operation. 


BT hits back 


r $ . y.ifcfci • • 


Mr Peter Brooke. Northern 
Ireland Secretary, pictured 
above, promised an urgent 
review of border security after 
the murder at the weekend of a 
policeman kidnapped by the 
IRA at an illegal road block in 
South Armagh. 

It also emerged that the 
Northern Ireland Office and 
senior security commanders 
are to review their policy of 
allowing off-duty members of 
the security forces to cross the 
border Into the Republic of 
Ireland. 

Mr Brooke’s comments fol- 
lowed allegations by the Rev 
Ian Paisley, the Democratic 
Unionist Leader, that there had 
been security blunders during 
and in the aftermath of Satur- 
day night’s abduction. The 
Northern Ireland Secretary 
said the border watchtower 
had been manned when the 


they kept their spending in 
check he would act quickly to 
protect poll-tax payers. 

The average poll-tax charge 
next year should actually be 
lower at £228, he said, if gov- 
ernment calculations are 
adhered to. The possibility of 
charge capping, not so for used 
in Wales, was not stated but 
was inherent in his warning. 
This year's average poll t ax in 
Wales is rgsa compared with 





at critics 

British Telecom hit back the 
Office of Telecommunications, 
its regulator, for saying that its 
method calculating costs was 
invalid. The company said that 
the method which Sir Bryan 
Cars berg, the watchdog’s 
Director General, had criticised 
earlier this week as "not very 
good at all” had been insisted 
upon by Oftel itself. 

Sir Bryan responded by say- 
ing that he hadn’t fored BT 
into its cost accounting meth- 
ods but that they had devel- 
oped them themselves. 

Liberals back 
Gulf policy 

Liberal Democrats’ support for 
the present all-party consensus 
an Britain’s stance on the Gulf 
crisis was given overwhelming 
endorsement of the party’s 
annual conference at Black- 
pooL 

Welsh councils 
are warned 

Mr David Hunt, the Welsh Sec- 
retary issued a stem warning 
to Welsh wupfliiii that unless 


David Hunt: protect payers 
£379 in England. "It is in the 
best interests of local govern- 
ment and community charge- 
payers that all local authorities 
in Wales should budget to keep 
community charges to the low- 
est possible level by spending 
in line with my plans,” he said. 

Bardon Group 
sale off 

The profound weakness afflict- 
ing the UK construction sector 
was further hi g hli g hted with 
the announcement that Bar- 
don Group, the quarrying and 
building products concern, has 
been taken off the market by 
the Tom family which controls 
57 per cent of the ordinary 
shares. 

In talks with prospective 
purchasers, "sufficient value 
has not been Indicated to 
cause Mr Peter Tom and his 
associates to want to proceed 
with a sale,” it was 
announced. The shares fell 46p 
to close at 120p. 

Saigon to open 

The musical Miss Saigon is to 
open on Broadway with British 
actor Jonathan Pryce in the 
landing role. 

The producer Cameron 
Mackintosh had earlier can- 
celled the New York run. But 
the disagreement between Mr 
Mackintosh and American 
Equity, the actors’ union, was 
finally resolved. 
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THE XJ6 3.2. IT ALSO LOOKS GOOD OIV PATER. 


Attractive as rhese performance figures undoubtabiy managed power unit, offering considerably increased per- 
are, their true beauty becomes even more apparent when formance with virtually no penalty in liiel consumption, 
combined with Jaguar's | | ma>w>wp I w»Tc«at I I Further technological 


XflU 
cm « t 

traditional sense of style, EggS 
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innovation is evident in the 


taste and luxury. 1 ’ wwuwr 1 new low-loss catalyst exhaust 

However, the new XJ6 3.2 is first and foremost a that today comes as standard on all 6 cylinder saloon models, 

drivers car. A rare blend of raring experience and innovative A sysrem developed to be mindful of environmental needs 

technology has created a 24 valve. 3.2 litre engine without compromising your demands as a driver. 

LEMANS 

ofcommanding power. An advanced electronically The most enthusiastic demands air met by the new 


Jaguar Sports Handling Pack. A thoroughbred option that in 
every way enhances jaguars unique sporting characteristics. 
While handling and stimu- 
lating performance remain 
our bywords, such demands 
have never been at the expense of sumptuous luxury. Hand- 
srirched upholstery and mellow walnut veneers distinguish 
interiors where discreet new colour co-ordination even 
includes the seat belts. Central locking, electric windows and 


power steering arc fitted as srandard. A newly designed, cus- 
tom-built entertainment system features a radio that ingeni- 



v scans the airwaves I 


traffic reports, even when 
you're listening to a cassette, 
or perhaps enjoying rhe sophisticated optional CD player. 

Enabling you to readily exploit on the open road, 
performance that looks so rewarding on paper. 

THE JAGUAR XJ6 3.2 £23,750 
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UK NEWS 


THE UK MOTOR SHOW 


Car fraud 

Japan plans French car parts plant each year 

at ‘£ 450 m’ 


By Paul CheesarlgM 

THE offensive of Japanese 
motor component manufactur- 
ers on the European market 
yesterday was lifted a further 
notch when NGK, the spark 
plug manufacturer, announced 
it would start production at a 
new plant in France. 

Smaller European compo- 
nents manufacturers have 
become increasingly apprehen- 
sive about the growing involve- 
ment of Japanese competitors 
in their own regional market 
But the gradual opening of 
the East European market is 
likely to widen the scope of 
that market. Indeed, Lucas 
Automotive, one of the major 
players in the components 
industry, signalled its inten- 
tion of further expansion when 

Ford to employ 
Australian 
engine design 

By John Griffiths 

FORD expects within six years 
to be selling small cars pow- 
ered by a new form of internal 
combustion engine. 

The engine, first developed 
by the Orbital Engine Com- 
pany of Australia, is a fuel-in- 
jected two-stroke half the size 
and weight of conventional 
petrol or diesel units. 

Its inventor and company 
founder. Mr Ralph Sarich, has 
received Australian Govern- 
ment assistance during the 
engine’s development, which 
has taken nearly 20 years. Mr 
Sa rfr-h has already concluded 
agreements with a number of 
other vehicle makers, includ- 
ing General Motors. 

The engine is so small that it 
offers manufacturers the 
chance to reduce the frontal 
area and weight of cars. Both 
would Improve fuel economy 
- a concern much in evidence 
at the Birmingham motor show 
yesterday against the back- 
ground of sharply increased 
fuel prices. 

Mr Derke Barron, Ford UK’s 

nhah-ynan and nhiflf <n r w m tl v w J 

said Ford’s development work 
on the Orbital engine had 
■proved so encouraging that it 
was now being transferred 
from the research stage into 
mainstream engineering, pro- 
totype Orbital engines are to 
be fitted to small concept cars 
following the show. 


it said it had signed a memo- 
randum of understa nding with 
Autobrzdy, the Czechoslovak 
manufacturer. 

NGK hitherto has been 
expanding its share of the 
European market with deliv- 
eries from Japan. For example, 
since 1981 it has pushed its 
share of the UK spark plugs 
market from six per cent to 30 
per cent and it estimated that 
Champion, the biggest UK 
manufacturer, had seen Its 
share decline from 65 to 32 per 
cent. 

At its new plant, which will 
be built at Meoug-sur-Loire, 
near Orleans, NGK will start 
with production erf lm spark 
plugs a month. The cost of this 
first of production will 


be £7.2m. 

Mr Jim Hughes, NGK*s dep- 
uty managing director, pre- 
dicted that the fiitore of spark 
plugs manufacturing lies with 
Champion, Bosch, the German 
group, and NGK itself. 

“Others will fade oot or sub- 
contract to the big player," he 
said. NCR’s French production 
is partly directed at the Euro- 
pean plants of Nissan, Toyota 
and Honda, the Japanese car 
makers with, or about to have, 
European plants. 

Japanese component manu- 
facturers are slowly following 
the Japanese carmakers into 
Europe but Mr Harman Heyn, 
the Lucas director of market, 
tog, judged that most will tend 
to seek oat local partners. 


bad links with Japa- 
nese car manfacturers for 
many years and has joint com- 
ponent ventures with Sumi- 
tomo. 

Mr Heyn said that over the 
next six months studies would 
be carried out on the future of 
its relations with Autobrzdy, 
already a licensee of Lucas 
products. 

The attraction of the Czecho- 
slovak market is that the car- 
owning population is half that 
of a western country of compa- 
rable size. Local car production 
by Skoda is around 180,000 
units a year but a link with 
Volkswagen or Renault could 
lift Skoda output to around 
0£m units by the mid-1990s, Mr 
Heyn suggested. 


Concern grows over Impact of high 
interest rates on sales and profits 


By John Griffiths 

THE UK motor show opened 
its doors to the world's Press 
yesterday against a back- 
ground of mounting concern at 
the increasingly severe Impact 
of high interest rates on the 
motor industry’s sales and 
profitability. 

Several leading manufactur- 
ers said that they were revis- 
ing their sales forecasts down- 
wards for the second or third 
time since the autumn. 

There appears to be growing 
concern that total sales this 
year will probably foil to 2m 
units, compared with a record 
Z3m in 1989. This would still 
be the third highest on record. 

But the industry has expan- 
ded capacity during five suc- 
cessive years of record sales to 
the UK and is now offering 


Incr easing ly large financial 
incentives to woo reluctant 
buyers into showrooms. 

Va iiThaii, Rover, Ford and 
other leading makers are 
increasingly concerned that 
sales will dip further next year 
to the absence of relief from 
current high interest rates. 

Truck makers have been par- 
ticularly hard hit, with Bales of 
trucks over &5 tonnes down by 
more than 30 per cent on last 
year’s levels, and some truck 
companies such as MAN and 
Leyland DAF predicting that 
the situation will worsen until 
at least early 1991. 

However, a note of optimism 
was sounded by Mr Derek Bar- 
ron, chairman of Ford UK “A 
modest reduction in interest 
and mortgage rates is all it 


would take to push demand 
back to last year's record lev- 
els,” he declared. 

Mr Geoffrey Whalen, chair- 
man of Peugeot Talbot, warned 
that the most serious problem 
was a more long-term one. 

Speaking on a stand sur- 
rounded by Japanese manufac- 
turers present on an unprece- 
dented scale, and displaying a 
daunting array of new models, 
Mr Whalen said that “the key 
to the industry’s future is not 
the next few months bnt 
whether we can introduce 
effect iv ely total quality. We're 
doing a lot better than we 
were, but it’s no use kidding 
ourselves that the British 
industry is the best in the 
world because patently we’re 
not" 


Brussels to consider subsidies for Scania trucks 

By Paul Chooserigfrt 


THE French Government’s bid 
to obtain European Commu- 
nity approval for the grant of 
about FFrSOOra (£30m) in sub- 
sidies to Scania for new truck 
assembly and engine plants 
will be considered by the Com- 
mission in Brussels today. 

Scania, the Swedish truck 
mannfactarer. plans an. invest- 
ment of FFrl.7bn, including 
any subsidies, with spending 


running through until 1994-05. 

Initially, the group wants to 
produce 6,000 trucks a year at 
a refurbished factory, once 
used by International Har- 
vester, in Angers, Val de 
Loire. It has not yet made a 
final decision about going 
ahead with an engim* piarrf 

But the subsidy a pplication 
has been made at a time when 
the Commission has spell out 


its Intention to damp down on 
investment subsidies. 

A sum of about FFr300m is 
what could be be paid to 
Scania under the Community's 
existing regulations covering 
file gr ant of state aids. 

Mr Kaj Ltndgren, vice-presi- 
dent of Srairfa, stressed that 
Sarnia's intention to invest at 
Angus had been made purely 
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By Richard Donkin 

The us insurance industry is 
dealing with an estimated 
£450m of fraudulent motor 
vehicle claims a year repre- 
senting 15 per cent of all auto 
c l a i m s, the Association of Brit- 
ish Insurers said yesterday. 

Mr Alan Greenotrff, the 
ABTs motor, liability and acci- 
dent manager told a meeting 
on antocrime at the Bishops- 
gate Crime Prevention Associ- 
ation in the City of tendo n 
that many frauds arose from 
car thefts or false claims on 
damaged cars. 

In one case police from sev- 
eral counties uncovered an 
organised car theft operation 
in which stolen vehicles were 
“ringed” - involving the 
swappin g of car identification 
numbers from a wreck onto a 
stolen car. More than £im of 
vehicles were Involved. 

The insurance industry is 
paying out on a sharply 
increasing number of theft 

claims. 

He said a working party erf 
the ABI was currently examin- 
ing possible improvements to 
the motor insurance group rat- 
ing system which may include 
bonus points for manufactur- 
ers who fit security Items such 
as deadlocks, alarms and lock- 
ing wheel nuts or penalty 
points for fh pw manufae tn r - 
eres who have no security 
measures. 

A further problem, be said, 
was an estimated 30,000 stolen 
cars which were removed 
abroad every year. Some 12 
countries would be entering 
into an international co-opera- 
tion a greem ent between Insur- 
ers for the reco v ery of stolen 
vehicles to be signed in Paris 
nwt month. 

The agreement, arranged 
through the European Insur- 
ance Committee, would create 
a system for the speedy trans- 
fer of information on stolen 
vehicles throughout Europe. 

Motor manufacturers were 
being urged to help by making 
vehicle identification num- 
bers, usually hidden in the 
car, visible in the windscreen 
so that they could easily be 
checked. 

Jaguar is the only manufac- 
turer to adopt the policy on its 
UK cars, Mercedes Bag 
agreed to do so, and five other 
manufacturers were looking 
favourably at suggestion, 
mM Mr Greenout 


Welcome's biotechnology unit to p u ll out of vaccine produc ti on 

UK pharmaceutical giant to 
concentrate on global market 


By Clive Cookson 

WELLCOME, one of the two 
UK manufacturers of human 
vaccines, is to pull out of vac- 
cine production after almost 
100 years in the business. 

The company employs about 
250 people making and develop- 
ing vaccines in Beckenham, 
Kent But Wellcome rays the 
number of redundancies will 
be Less than that 

Some staff will be redeployed 
on other work, and production 
will be phased out gradually to 
enable the Department of 
Health to find other suppliers 
for all the vaccines needed for 
the National Health Service. 
This could take three years. 

“For many of WeUcome’s 
products there are already 
alternative suppliers," the 
department said yesterday. 
“Wellcome h as assured the 
department of its intention to 
safeguard the supply of vac- 
cines to the UK market during 
the interim period." 

Vaccine development and 
production has been the larg- 
est single activity of the com- 
pany’s Wellcome Biotechnol- 
ogy subsidiary. 

It says this wiQ now be dis- 
banded and the remaining 
activities “re-integrated” into 
WeUcome’s mainstream busi- 
ness. 

Dr Trevor Jones, Welcome's 
research, development and 


medical director, said the com- 
pany decided to phase out vac- 
cines because “they are tradi- 
tional products which we sell 
only in the UK; the rest of our 
market is global" 

WeUcome was not making 
an adequate T^a-nriai return 
on vaccine production and 
would have had to invest 
heavily in new facilities if- it 

was to remain in the b us i n e ss . 

WeUcome makes vaccines 
against a wide range of dis- 
eases including cholera, diph- 
theria, whooping cough, teta- 
nus, typhoid, measles, mumps, 
German measles, yellow fever 
and polio. 

The most difficult for the 
Department of Health to 
replace will probably be the 
whooping cough vaccine, 
because WeUcome is the 
world’s only supplier of the 
type of “whole cell” vaccine 
used In the UK- 

Vaccine sales amount to 
about ElOm a year - less than 
1 per cent of Wellcame’s turn- 
over. Even so, they are an 
important symbol erf the com- 
pany's bistory. Sir Henry Well- 
come, the founder, saw vaccine 
development as a key part of 
his business at the end of the 
19th century. 

Although WeUcome staff 
with a sense of tradition, such 
as Dr Jones, feel sad about the 


decision to phase oatvaannes, 

p ha r maceutical 


Government may miss financial 
target for debt after poor figures 

By Peter Marsh, Economics Staff 


THE GOVERNMENT borrowed 
gT g>m last month to T nafcfr Tip 
shortfalls on revenue, reinforc- 
ing suggestions in the City of 
London Britain is unlikely 
to meet its targets for the 
financial year on repayment of 
public-sector debt 

The extent of the borrowing 
in August was caused by a 
combination of factors includ- 
ing higher-than-expected 
spending by central govern- 
ment and problems by local 
authorities in collecting poll, 
tax payments. 

The August figures, 
announced yesterday, mean 
that cumulative government 
borrowing for the first five 


months of the financial year is 
£3£bn, compared with a net 
surplus of £08bn for the same 
period in 196990. 

Mr John Major, the Chancel- 
lor of fiie Exchequer, intends 
file Government to show a net 
surplus of receipts over spend- 
ing for 1990-91 of about £7bn, a 
gimiiar figure to last year. That 
would enable Britain to repay 
some of its rational debt 

Expectations in the (Sty are, 
however, that the Government 
wiB show a much mwaUcr sur- 
plus for the year, or even run a 
small Hpfictt Mr David Smith, 
an economist at Williams de 
Broe. a London broker, said 
the Government had “badly 


misjudged” its targets. 

Mr Peter Spencer, an econo- 
mist at the London office of 
Shearson Lehman Hutton, a 
US lwnit, said the August fig- 
ure made "gloomy reading". 

Analysts stress that not too 
much should be read into a 
single month’s figure for pub- 
lic-sector borrowing. This can 
vary significantly throughout 
the year depending on the sea- 
sonal pattern of factors. 

But likely heavy increases in 
defence spencHng later in the 
year - due to Britain’s 
Incr easing commitment to 
sending military forces to the 
Gulf - win push up overall 

gn g p n mipnf Pvp enffitnr R- 
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analysts are 
^kely**to weioune it as a sign 
tha f Mr John Robb, who joined . 
Wellcome from Beecham In 
1989 and took over as chief . ” 

executive three months ago, 
will pursue a tough manage- 
ment style. 

“This is the first external 

sign of John Robb getting his 

teeth into the business." said t - 
Mr James Cnlverwell of Hoare 
Govett. “He is interested in 
getting the margtns up and 
improving profitability. He 
sees a lot of opportunities in 
clearing out products which, 
offer little return. From the . 
shareholder’s point of view this - . 
is very good news.* * . _/ 

The other UK vaccine maim- ; 
fecturer is Evans Medical part I 
oT the Medeva pharmaceutical - 
group. Dr John Heap, Evans * 
medical and research director, ... 

«» \a his company planned to 
expand production at its yac- _ 
finfl plant in Speke, LiverpooL 
“ Vaccines are a key to modem 
preventative medicine," he •• - 
said. 

But most of the gap left in 
the UK vaccine market by 
Wellcome’s withdrawal is . 
likely to be filled by importers. 
SmithKline Beecham (with a . 
vaccine plant in Belgium) and 
Merle ux of France are in the 
strongest position. 
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Open, Cooperative Computing.The driving force 

behind the smooth running company 



Four major (asks confront computing in 
the business world today: the managing of 
information throughout the company the 
promorion of organisational effectiveness, 
the improvement of personnel productivity 
and increasing competitiveness. 

To meet these challenges successfully, 
there is one dear and comprehensive 
strategy. NCR's Open, Cooperative 
Computing. 

OCC provides a versatile FT strategy. 

A strategy that binds all disparate informa- 
tion resources into a single well-oiled 
machine. 

With hardware and software systems 
based on a vast range of open, industry 
standard processors, software tools and 
services, OCC allows you complete inter- 
operability between different computers, 
subsystems and software. 

A feat which makes fall use of your exist- 
ing systems whilst allowing you to exploit 
new ‘open system’ products and up-to-date 


advances in technology as they become 
available. 

What’s more, OCC’s client/server 
architecture makes the best use of your 
computing resources and allows universal 
access to vital information - regardless of 
where you are in the network or where rhe 
data and applications exisr. 


ftfx atf 

OtSTHSUTEU 

avnoKMOT 



COOPERATIVE amenwa 

Kailaur? AwuwSnv 


OPEN. 

MUtJtVEKJOB 
HtWWlHBIlS 

Back this up with NCR’s wide range 

of support services and you have the tools 

and the professional guidance to reap more 

from your IT investments, both now and in 

the future. 

To find out more about Open, Cooperative 
Computing, call NCR on 071-724 4050. 

W'e’ll show you how smoothly the wheels of 
business can turn. 
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Open, Cooperative Computin'? 
The Strategy For Managing Change. 














^FINANCIAL times WEDNESDAY SEPTEMBER 19 1990 


D evelopment or a min- 
ishuttle vehicle to 
rendezvous with the 

gwce station L nof^tSsy 
task on a scant budget. Not 
for , the Japanese. At the 

5 f®J*°°f I r S T Pace Deve lopment 
Agency of Japan (Nasda) aero- 
space engineers arehm taSK 
? h of funding stand* 

«* °f building a mini- 

fJo l ? ope (H ' n orbit- 

tng plane), with a targeted 
launch date of 1997.93. 

■ °f Japan’s space pro- 

jects, Hope is considered to be 
a learning experience that will 
nurture domestic technology 
ana lead to further develop- 
ments. 

It is not a very ambitious 
project, some American space 
experts contend. However, 
Hope will give Japanese engi- 
neers the means to build a 
more significant manned space 
vehicle after 2000. 

Hope is expected to weigh 
about 10 tonnes, and will be 
boosted into low-earth orbit by 
Nasda's H-D launch vehicle. 
However, Nasda is perplexed 
by problems with the rocket 
engine which powers the 
vehicle. 

Engineers at the space 
agency lament that the initial 
launch of the H-D vehicle has 
been postponed one vear to 
1993. Most flights of the H-D 
will send two-tonne satellites 
into geostationary orbits, or 
much larger satellites into low 
orbits. 

Like Hope, the H-D launch 
vehicle is designed to be a sim- 
ple system. It has two rather 
than three stages, to reduce 
the probability of malfunc- 
tions. 

Many Nasda engineers 
would prefer to skip the 10- 
tonne version of Hope, which 
would be a mere iij» metres in 
length. Instead they want to 
get funding for a 20-tonne Hope 
configuration. Given the diffi- 
culties in the H-D project, how- 
ever, the Ministry of Finance 
will likely baulk at the idea. 

The 20-tonne version of Hope 
would need an enhanced ver- 
sion of the H-II launcher 
requiring six rather than two 
large solid-rocket boosters 
(SRBs) attached to the core 
vehicle's first stage. 

The larger Hope version 
would carry/ at least three 
times the cargo (or payload) of 
the 10-tonne Hope's limited 
one-tonne payload. But the 20- 
tonne Hope configuration 
would either necessitate an 
increase it Nasda's budget 
from the current YlSObn 
(£500m) or delays in other pro- 
jects. 

This is one of the reasons 
why the space activities pro- 


Neil Davis on how Japan’s proposed minishuttle 
project will boost the nation’s satellite programme 

A rendezvous at 
the space station 


TECHNOLOGY 


motion council of Tokyo's Kel- 
danren (Federation or Eco- 
nomic Organisations) is lobby- 
ing the Japanese Government 
to double the nation's space 
budget. But the Government, 
outside of the Space Activities 
Commission, does not appear 
to be listening. 

A compromise might be a 15- 
tonne Hope configuration. 
Nasda engineers say the 10- 
tonne vehicle appears less cost 
effective than a larger version. 

A typical Hope flight will 
last four days. The craft will 
transport supplies to the Japa- 
nese Experiment Module 
(JEM). Like the European Col- 
umbus module. JEM will be 
one of the cylindrical laborato- 
ries on the the US-led Freedom 
space station, expected to be 
operational around 1999. A pair 
of orbital manoeuvring system 
eng in es and a gas-jet system 
will give Hope the agility 
required to rendezvous with 
the space station. 

But Hope will be useless if 
astronauts need to escape from 
the space station. It will be 
smaller than the Hermes shut- 
tle now being developed by the 
European Space Agency. 

“We decided not to develop 
re-entry and manned space sys- 
tem technologies in the gamp 
package," explains Masafumi 
Miyazawa, director of Nasda’s 
propulsion systems group. Jap- 
anese researchers are not 
changing their risk-averse phi- 
losophy when they put their 
equipment into space. The 
Challenger shuttle accident is 
one of the r easons Nasda is 
proceeding cautiously with an 
unmanned shuttle before 
embarking on a pi loted craft. 

Mitsubishi Heavy Industries, 
Japan’s largest aerospace and 
defence contractor, is in the 
running to be designated prime 
contractor for Hope. Subcon- 
tractors will include Kawasaki 
Heavy Industries and Fuji 
Heavy Industries. The three 
main heavy industrial compa- 
nies have done many feasibil- 
ity studies on Hope designs. 
When a final ripgig n is selected 
in the summer of 1991, Nasda 
will likely commission a pair of 
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Hope la boosted Into orbit by the H-II launch vehicle 


orbiters. 

Electronics companies such 
as NEC, Mitsubishi Electric 
and Toshiba are farming with 
the Government's Electronic 
Navigation Research Institute 
and Nasda to build Hope’s avi- 
onics package. Those three 
electronics companies are also 
the natio n's main satellite pro- 
ducers. Moreover, Hitachi, 
Fujitsu and Mitsubishi Space 
Software will participate in 
devising the electronics 
systems. 

Hiroshi Sasaki, an pngfappr 
at Nasda’s Tsukuba Space Cen- 
tre, says a series of tests are 
needed to obtain hands-on 


technical data and verify 
Hope's projected aerodynamic 
characteristics. These tests are 
meant to keep down the costs 
of the development project. For 
example, the proposed Hyflex 
experiment will boast a one- 
quarter model of Hope to an 
altitude of 60 kilometres atop a 
Japanese TR-X rocket. This 
gliding experiment will help 
develop guidance and naviga- 
tion systems. 

In addition to Nasda, the 
government's National Aero- 
space Laboratory is also a sig- 
nificant player in Hope design 
work. Researchers are using 
the laboratory's wind tunnel 


for analysis of Hope’s hyper- 
sonic aerodynamic flow pat- 
terns. The Minis try of interna- 
tional Trade and Industry may 
get involved via its space 
industry division. 

Still to be decided Is the 
landing site for Hope. It will 
probably be near Nasda's Tane- 
gashfana Space Centre in Kago- 
shima Prefecture. This will 
make it easy to transport the 
vehicles back to Tanegashi- 
ma's recently completed Yosta- 
inobu launch site, where H-D 
flights will originate. An on- 
board microwave landing sys- 
tem will guide tbe orbiter to 
the runway. 

Many questions mast be 
solved before Hope’s design is 
finalised. Toshio Akimoto, an 
engineer at the space agency’s 
Tsukuba Space Centre, says 
substantial work is needed on 
aerodynamic stability of the 
baseline craft as well as char- 
acteristics at hypersonic veloci- 
ties. Exact design of the verti- 
cal-stabilising winglets is yet 
to be determined. Materials 
must be perfected to protect 
the vehicle during re-entry into 
the atmosphere because sur- 
face temperatures will reach 
1,700 deg C. 

Kawasaki Steel is working 
on suitable reinforced carbon- 
carbon beat-protection materi- 
als for the nose cone and lead- 
ing edges of the wings. Such 
materials must be strong and 
lightweight. Speciality compa- 
nies will provide expertise on 
other materials and assorted 
systems. This scheme allows 
Japan to nurture space tech- 
nologies across a wide spec- 
trum of domestic industries. 

Nasda President Masato 
Yamano notes that after Hope 
is operational in the late 1990s 
a manned version will follow. 

The National Aerospace Lab- 
oratory is already studying the 
aerodynamics of a 64-metre, 
350-tonne spaceplane, accord- 
ing to Koichi Hozumi at tbe 
Tokyo-based laboratory. How- 
ever, the vehicle to follow 
Hope, whether it takes the 
form of a shuttle or a single- 
stage- to-orbit spaceplane, will 
be much more expensive. 

Hope will not elevate the 
level of global space technol- 
ogy. It will make no major con- 
tributions, with the exception 
of allowing Japan to acquire 
technology at a low price. 
Engineers at Nasda maintain 
that Hope will present an 
opportunity to build a next- 
generation Japanese shuttle or 
spaceplane. They also empha- 
sise that it will give Japan bar- 
gaining power to join schemes 
to develop expensive follow-up 
vehicles to the US space shut- 
tle or European Hermes. 


NCR registers changes 
in its product range 

By Alan Cane 


SELF-EFFACING to the point 
of invisibility, NCR is an 
unlikely member of the com- 
pnter industry elite. 

Once America’s most suc- 
cessful cash register company, 
it encountered difficulties in 
committing itself whole- 
heartedly to the electronic 
computer business until the 
mid-1960s. Since then it has 
captured only a nominal share 
of the mainframe market 
(about 4 per cent ), the princi- 
pal source of profits for com- 
petitors like International 
Business Machines and Unisys. 
It Is best known for retail 
systems and market leadership 
in automated teller machines. 

Yesterday, however, NCR 
announced that it was revamp- 
ing Its entire product line, 
hardware and software, in a 
move which may prove to be a 
textbook example of how to 
remain competitive In today’s 
turbulent computer industry. 

The essence of tbe 
announcement, the most sig- 
nificant In the company’s 106- 
year history, is that the com- 
pany has committed itself to 
providing a single family of 
computers from small 
machines capable of being 
used on a laptop to main- 
frames more powerful than 
any yet commercially avail- 
able - all based on standard 
microprocessor chips from 
Intel, the leading US semicon- 
ductor company. 

The System 3000 family 
comprises seven levels of per- 
formance from a laptop run- 
ning at 7.5 mips (twillinitg of 
Instructions per second) to a 
“massively parallel” main- 
frame with an estimated 
power of 2,800 mips. For the 
first time, NCR reckons it will 
have products to compete at 
every level of power and per- 
formance in the computer 
marketplace. The machines, 
furthermore, ran on standard 
software. MS/DOS and OS/2 at 
the personal computer level, 
Unix for higher powered 

miiriilnPB. 

Hie transformation of NCR’s 
product range can only be 
assessed against thp profound 
chang es taking place In the 
computer industry and the 
effect they are having on tradi- 
tional mainframe suppliers. 

Computer suppliers conven- 
tionally built machines to 


their own proprietary designs 
and provided controlling soft- 
ware to match. Their custom- 
ers were inevitably “locked in” 
to that design of computer by 
virtue of their investment in 
business applications software 
which would only run on that 
combination of machine and 
operating system. 

Standard microprocessors 
from semiconductor manufac- 
turers like Intel and Motorola, 
however, can match the power 
of proprietary designs at a 
fraction of the cost Coupled 
with a standard operating sys- 
tem such as Unix, micropro- 
cessor-based systems offer cus- 
tomers freedom of choice at a 
significantly lower cost than 
proprietary systems. 

The resnlt has been that 
much of the running in the 
computer industry today is 
being made by companies such 
as Sun Microsystems. 

NCR, which has a creditable 
record of technological suc- 
cesses including the first 32-bit 


microprocessor, was also the 
first of flip wiainfrnwM* manu- 
facturers to understand the 
importance of moving to 
microprocessor-based architec- 
tures. By 1979 it had already 
altered course and imple- 
mented systems based entirely 
on microprocessors. 

NCR’s new strategy main- 
tains its technological lead 
over its competitors - It is the 
first in the industry to base an 
entire product line from lap- 
tops to mainfriHinw on micro- 
processors - and also ™Htw a 
new supplier strategy. 

Its new range of products 
will be based entirely on T otal 
microprocessors rather than 
those of Motorola, which it has 
been using in its existing and 
successful multiuser snpermi- 
ctd systems (the NCR Tower 
range). There are concerns 
among analysts, however, that 
the company will become 
totally de pendant on fatal for 
the critical microprocessors. 

It is common practice in the 
electronics industry far a com- 
pany to license its competitors 
to build its more popular com- 
ponents to ensure continuity 
of supply. I nt el, however, is 


the sole source of supply for 
its most powerful microproces- 
sors. the 80/386 and SO/486, 
which will lie at the heart of 
the more powerful machines 
in NCR’s range- 

NCR is introducing seven 
levels of performance In the 
new range - portable, small 
desktop, large desktop, desk- 
side, tightly coupled multipro- 
cessor then medium and 
massively parallel processing. 

NCR’s Involvement in mas- 
sively parallel processing - 
w he re anything from a few to 
several hundred microproces- 
sors are coupled together to 
give substantial performance 
— is a direct result of its 
involvement with Teradata, a 
US company with broad expe- 
rience of parallel desig n s. 

The company has made a 
number of strategic alliances 
with other companies to bring 
the System 3000 to market 
These include Intel for micro- 
processor technology, Unix 
International for the latest 
and future versions of the 
Unix operating system and 
IBM for microchannel archi- 
tecture (a design for high pow- 
ered personal computers). NCR 
believes microchannel archi- 
tecture will establish Itself as 
the industry standard. 

NCR’s competitors in the 
general-purpose computer 
market are all moving in the 
direction of microprocessor- 
based and Unix systems, but at 
a slower pace. IBM offers its 
own version of Unix - Aix - 
on mainframes, bnt as the 
launch of its proprietary sys- 
tem/390 architecture two 
weeks ago revealed it is still 
committed to its own design of 
operating system. 

Unisys is still straggling to 
come to terms with two sepa- 
rate architectures, one from 
Burroughs, the other from 
Sperry, white Bull of France Is 
making a virtue of necessity 
by offering a choice of propri- 
etary designs and open 
systems. None of this should 
be taken to mean that NCR is 
now certain to increase its 
share of the overall market. 
The mainframe computer busi- 
ness is mature and market 
shares change only slowly, the 
major phenomenon being the 
inroads Japanese manufacture 
ere are making Into IBM’S 60 
per emit share. 



First we made 
flying easier. 



In the 80s we staked our reputation on as smooth as we made the flight, 

making SAS a safer, more punctual and To that end we’re turning our airline, 

more service-minded airline. hotel and catering businesses into a global 

You might say we made flying easier. travel service team. 

(We’re still working hard to see it stays And we’ve invited other capable partners 
| [jjyt way.) to join. So vast is our new network that it 

I Bui the fact is, this alone won’t see us spans not only Europe, hut the entire world. 

through the 90s. Flying just won’t be And so strong that we can look after you as 

enough. Now we must make the whole trip a customer all the way. 



Now were making 
travelling easier. 


Flying into Scandinavia, you'll find we 
offer more flights than ever before. And going 
on from there to the rest of the world saves 
you time, because of clever scheduling. 

From Copenhagen you’ve got access to 
an impressive 250 international destinations 
through SAS and its partners. And you've 
got 127 handpicked business hotels in 54 
countries to choose from. 


That’s what we mean by making travel- 
ling easier. The idea being, we'll be where 
you want us to be. 



Well be there. 
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rhese days there’s a special oil 
that stops Londoners 
from getting their feet wet. 

It goes hy the delightful little name of Energol inconvenience. It actually preserves the very life 




m 


SHF fcO. And it s only supplied in 46 gallon drums. 

Bur don r worry, you won’t ever have to put 
your feet into it. In fact, most Londoners will seldom 
come within a mile of it. 

Because F.nergol SHF SO is the hydraulic oil 
that s used to lilt the six massive steel gates of the 
Thames Barrier. 

And the Thames Barrier does rather more than 


of London itself. 

Ever since the Romans, London has been ar the 
mercy of the Thames. And it’s not a problem that's 
improved with time. 

In 1928, a North Sea surge resulted in 14 deaths 
and the destruction of priceless works of art in the 
Tate Gallery. 

And as recently as 1953, a huge tide caused 


well as flooding some 24,000 homes. 

Today with the rising level of the Thame; 
London is even more at risk. 

Which is why the Thames Barrier is so vita! 

Fortunately, for most of the year it remains 
lowered, allowing shipping to go up and down the 
Thames as it has done for centuries. 

Whilst our oil, specially chosen not least 
because of its anti-corrosion qualities, is ready at a 
moment’s notice to lift the gates and hold back any 
dangerous rising tide. Seldom have so few gallons of 
oil been so important. 

Helping to keep London safe and dry is one of 
the things BP is doing today, for all our tomorrows 


prevent Londoners from suffering some minor the death of over 300 people and 50,000 animals, as For all our tomorrows. 
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MANAGEMENT 


SSy2? Re-structuring Hawker Siddeley 

»‘? un 1 d i h *ir way to ~ 

W00SB In search of an identity 

an acquisition in 


awiUlSIUOn in 
came from 
ta toe same 
une of business as its North 
A men can cousin, suggesting 
an acquisition Ul the US ^f 

fenSf 8 * 1 ^ ° f the two subsid- 
JJJU? bad not talked to one 
wiother and probably had not 

suc b corporate cross 
purposes should be possible 
within one of the UK’s leading 
engineering companies is ev? 
3?!“®!* toe lack of strategic 
direction which plagues 
Hawker Siddeley. Even its 
senior executives have to scut- 
tle between two buildings 500 
yards apart. 

Hawker Siddeley started the 
year under the leadership of Dr 
Alan Watkins - the new chief 
executive recruited last year 
from Lucas Aerospace with a 
bnef to shake up the group. 
Watkins' aim was to bring 
greater coherence and direc- 
tion to Hawker Siddeley by 
strengthening central strategic 
planning and focussing the 
group on those businesses 
where it could establish a lead- 
ing international position. 

But that aim is now combin- 
ing with a second, complicat- 
ing, factor. For as well as map- 
ping the reshaping of the 
company, senior executives 
will increasingly have to focus 
on the short term, because 
recession is seeping into some 
of the businesses. 

The group’s interim results 
published on Monday showed a 
28 per cent fail in pre-tax prof- 
its to 66.6m, mainly due to 
losses of £27 ,5m at its power 
contracting division. However, 
margins are eroding fast in 
several of the other divisions, 
particularly those exposed to 
the construction, consumer 
goods and automotive sectors. 
Hawker Siddeley is exposed to 
economies. poised on the edge 
of recession - the UK, the US 
and Australia account for the 
lion’s share of its turnover. 
Only about 7 per cent of its 
sales comes from other coun- 
tries, including Continental 
Europe. 

The group’s heavier busi- 
nesses, such as railway equip- 
ment manufacturing, power 
generation and heavy electric 
motors are holding up, but the 
deteriorating environment in 
lighter products will increase 
pressure on management to 
accelerate the strategic review 
in order to yield short term 


Recession is beginning to impinge on longer-term strategy, reports Charles Leadbeater 


savings. 

Watkins is determined not to 
be rushed. The company has 
something of an identity crisis. 
Hawker Siddeley is one of the 
grand old names of British 
engineering and proud of Its 
heritage. It is not an industrial 
conglomerate to compare with 
BTR. It is smaller and lacks 
BTR'S hard nosed financial 
management style. 

Nor does it have the scale or 
focus of industrial combines 
such as Asea Brown Boveri or 
Siemens. Hawker Siddeley, 
partly because it has delivered 
respectable, if unexciting 
finan ci a l returns in the 1380s, 
has managed to escape the 
pressure for rationalisation 
which swept through much of 
the rest of British engineering 
in the issos. 

It has grown without an 
overall sense of strategic direc- 
tion. Managers of the subsid- 
iaries have had the power to 
plan the development of their 
businesses. They have made a 
string of small acquisitions, 
which have strengthened the 
individual subsidiaries, but 
without giving Hawker Sidde- 
ley as a group the momentum 
to compete with the big Euro- 
pean engineering combines. 

Some analysts believe the 
company's ill co-ordinated 
growth has left the manage- 
ment with an impossible task. 
A damning circular issu ed last 
month by Robert Fleming, the 
stockbroker, argued that: 
“Hawker Siddeley lacks a basic 
business in which it has a real 
competitive advantage." The 
group might eventually 
become the target for a break 


up bid, the circular concluded. 

That pessimism is not uni- 
versal among analysts. But 
there is increasing pressure on 
Watkins to rebut the doubters. 
In November the board will 
receive the long awaited strate- 
gic review. While this could in 
time lead to some quite radical 
surgery, Watkins will disap- 
point those who are hoping for 
a big bang. He says : “This is 
not a fire sale, it will take 
much longer than that." 

Instead the review will map 
out an evolutionary approach 
to the enormous task of 
reshaping the 80 subsidiaries 
and tens of factories. The con- 
duct of the review Is Itself evi- 
dence of how easy it is to 
underestimate the scale of the 

It started late last year with 
a test run in the batteries divi- 
sion, which revealed that a 
rational review of the group's 
sprawling activities would only 
be possible once the subsid- 
iaries were reorganised into 
relatively coherent divisions. 

So in April, when many were 
expecting the results of the 
review itself, Watkins unveiled 
a revised corporate structure 
regrouping the businesses into 
seven divisions : electric 
motors, electric power, bat- 
teries, instruments and con- 
trols, rail, aerospace and a 
catch all general engineering 
division. 

This was combined with 
changes at head office, for the 
group did not have the exper- 
tise at the centre which it 
needed to carry out a strategic 
review. Several older execu- 
tives have retired to be 



Dr. Alan Watkins: Determined 

not to bo rushod 

replaced by young outsiders 
responsible for strategic plan- 
ning and human resource 
development 

Since April the heads of the 
seven divisions have been 
working with managers to 
draw up plans for their busi- 
nesses. In tandem a three-per- 
son team at headquarters Jed 
by Duncan Lewis, the head of 
strategic planning, has been 
developing a central strategy 
to make sure the divisional 
plans fit into the group's over- 
all strategy. 

Lewis, recruited from British 
Telecom, where he was archi- 
tect of its Operation Sovereign 
restructuring, says of his new 
employer “There are many 
more strengths and weak- 
nesses than I had expected. It 
is not all a grey, dull engineer- 


ing group. There are some 
businesses where we are 
strong, with good products and 
management and others where 
we are not so good." 

Lewis's plan is to group 
Hawker Siddeley's activities 
into "natural businesses” 
defined by their product, their 
technology and the character 
of their customer base. He 
believes that the seven divi- 
sions and 80 subsidiaries actu- 
ally amount to about 35 busi- 
ness streams. Thus, rather 
than focus on the rail division 
or particular companies within 
in it, Lewis’s review will target 
activities such as signalling 
manufacturing, braking 
systems and locomotives. This 
grouping of the subsidiaries 
into coherent business streams 
where they might use the same 
technology, deal with the same 
sorts of suppliers and custom- 
ers, should highlight areas 
where acquisitions or organic 
growth could yield a strong 
international position. 

For Instance, in signalling 
the company has a strong posi- 
tion in the UK, Spain, the US 
and Australia. With acquisi- 
tions elsewhere in Europe 
Hawker Siddeley could develop 
into a leading international 
rail signalling manufacturer, 
even if its rail activities as a 
whole are dwarfed by those of 
ABB or GEC-AJLsthom, the 
Anlgo-French joint-venture. 

Lewis says: “ABB is an enor- 
mous company. But very few 
of its distinct businesses have 
a turnover of more than £500m. 
That is the sort of size we can 
compete with. We are not com- 
peting with ABB as a whole, 


HAWKER SIDDiELEY : t % life §) 
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The new, more focussed corporate structure replaces one which reflected years of wco-onflnated growth 


Costing the risk 
of buy-outs 

Simon Hoibsrton on the premiums being 
attached to the likelihood of such deals 


we are competing with those 
businesses which make it up." 

However, even after clearing 
away the undergrowth to 
expose that potential to the 
light of day management will 
have further tough questions 
to answer. Should the group 
act bs a contractor on power 
generation projects as well as 
manufacturing power genera- 
tion equipment? Should the 
development of an interna- 
tional aerospace maintenance 
business serving airlines 
throughout the world take pre- 
cedence over its aerospace 
manufacturing which is con- 
fined to Australia ? 

Some disposals are already 
quietly under way. Attention is 
likely’ to focus on businesses 
such as the Lister Fetter small 
diesels manufacturer and 
Crompton Lighting, the com- 
mercial lighting company, 
which are both making losses. 

Says Lewis: “In the next 
nine months we will be realis- 
ing resources to allow us to 
look at the medium term devel- 
opment of the group." 

Watkins does not rule out 
some divisions being sold en 
bloc and raises the possibility 
of new ones being formed. "We 
manufacture in South Africa, 
Australia and Canada, all econ- 
omies which are strong produc- 
ers of natural resources, ” he 
says. “It may be that rather 
than manufacturing in those 
countries we should be into 
natural resources." 

The success of the restruct- 
uring is likely to turn on two 
main issues. 

The first is the quality and 
commitment of management 
within the divisions. Are man- 
agers really ready to give up 
some of their power for the 
sake of the group as a whole. 

According to Lewis manag- 
ers have responded enthusias- 
tically to the call for rethink- 
ing. He is impressed with the 
quality of the group's opera- 
tional management They will 
retain responsibility for profit 
and loss, but they will be 
encouraged to work within a 
more integrated structure. 

Watkins Is less sure. He 
says: “My impression is that 
some are thinkin g hard and 
doing quite a lot some are just 
thinking and some are not 
doing very much at alL" 

The second doubt is much 
more immediate. The time 
Hawker Siddeley had to 
restructure at leisure has gone. 
From now on its medium-term 
ambitions will be constantly 
complicated by the short term 
pressures of faltering growth. 
That may be just the shock 
required to force it to accept 
s urgery though for some of the 
businesses ft might be too late. 


7 lien Sir James Goid- 

fcA/ smith and friends 

V V launched! their 
£13.5bn bid far BAT Industries 
last year there was a lot of 
talk about “event risk." This 
was invariably framed in 
terms of the risk investors 
were exposed to in the event of 
a highly leveraged buy-out of 
some sort. 

The losses to existing bond 
holders caused by a highly-le- 
veraged buy-out are substan- 
tial One study* of 65 success- 
fully completed buy-outs 
suggests that bend holders, on 
average, less 2.5 per cent of 
bond value from a buy-out. 
(Those without covenant pro- 
tection lose 5.4 per cent of the 
value of their investment; 
those with weak covenant pro- 
tection lose 2.8 per cent; but 
those investors with strong 
covenant protection gain 2.3 
per cent.) 

Few, however, have looked 
at what event risk means for 
companies, especially those 
prudently managed compa- 
nies, which may need to raise 
capital. Steven Zimmer, an 
economist at the New York 
Federal Reserve Bank, has. 

In a recent study he finds 
that event risk has raised the 
coat of debt finance to US com- 
panies. He estimates that US 
companies will have have to 
pay SI- 33 bn a year more than 
they otherwise would have 
had to do on their notes and 
bonds. This is because lenders 
have increased the risk pre- 
mium, and hence the interest 
rate, they charge companies 
for lending to them. 

His working hypothesis is 
that the threat of a leveraged 
buy-out has raised the risk 
premiums on all US corporate 
debt. “The growth of an active 
market for corporate control 
has embedded in bend prices 
the possibility that firms will 
either leverage themselves or 
be leveraged in a change of 
ownership,” he writes. 

Moreover the higher risk 
p remiums have placed compa- 
nies with low levels of lever- 
age at a disadvantage relative 
to highly geared companies 
“because they are better candi- 
dates for increased debt and 
because their bondholders face 
greater potential losses from 
I toe increased, debt.” 


Stimmer looked at 47 compa- 
nies across all industry groups 
in the VS with the exception of 
banking, financial services 
amt certain utilities. All had 
been trading from at least 
1976 and bad multiple Issues 
of corporate debt in issue. 

The definition of leverage be 
used is the market value of a 
company's debt os a percent- 
age of its total market value. 
He defines toe risk premium 
as the average of the differ- 
ences in yield to maturity 
between a company's publicly 
traded bonds and “riskless” US 
Government debt of a compa- 
rable maturity. 

To sort his sample into those 
companies which should enjoy 
a lower risk premium from 
those that should not, Zimmer 
looked at the volatility of his 
sample's cash Don. Cash flow 
volatility was chosen because 
the lower the volatility the 
less the likeLihood of default. 

Combining the three charac- 
teristics - leverage, or gear- 
ing, the difference in yield 
between corporate and Gov- 
ernment debt, and cash flow 
volatility - Zimmer found 
that between 1980 and 1989 
the risk premium on US corpo- 
rate debt Increased by 15 bams 
points. This amounts to a 1.6 
per cent discount on the value 
of bonds issued by all compa- 
nies and means extra debt ser- 
vicing costs of $1.33bn on 
S885bn corporate bonds out- 
standing at the end of 1988. 

The rise In the cost of debt 
finance may have been bal- 
anced by a corresponding fall 
in the cost of equity finance. 
But Zimmer says this is 
ambiguous at best. Consider, 
he says, the position of a cor- 
porate treasurer of a well-capf- 
talised company who has 
watched risk premiums widen- 
ing through the 1980s. “Would 
that treasurer be easily per- 
suaded that the measurable 
costs of event risk risk premia 
could be offset by the much 
less tangible benefits of lower 
equity costs?” 

* Referred to in “ Event risk 
premia and bond market incen- 
tives for corporate leverage," by 
Steven A Zimmer, Federal 
Reserve Bank of New York, 
Quarterly Review, Spring 1990 
FRBNY, 33 Liberty St, New 
York, NY. 10045. USA. 
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Eight banks with a common purpose: pro- 
vide clients with custom-made services, 
integrating regular banking facilities with 
the full range of financial, insurance and 
merchant banking products offered by 
the Group's subsidiaries. MPS Banking 
Group has over 800 branches in Italy, and 
foreign branches and representative offi- 
ces in New York, London, Paris, Frank- 
furt, Brussels, Moscow, Madrid, Tokyo, 
Singapore, Cairo, Sao Paulo, Guernsey 
[Channel Islands) and, by the end of 1990, 
Peking. Monte dei Paschi di Siena Banca 
Toscana. Credito Commerciale, Credito 
Lombardo, Banco Valdostano, Icle, Italian 
International Bank. Monte Paschi Ban- 
que. Wherever you use one of these 
banks, you are dealing with the entire 
MPS Banking Group. 
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TELEVISION 


Rehearsal’s the thing 

Christopher Dunkley at the Prix Italia 


TT patching the programmes 

I M / at the annual Prix festival 
is rather like having a tre- 

V V mendons injection; not 
the sort that inoculates, but the sort 
that hooks you and leaves you wanting 
more. For the producers whose pro- 
grammes are entered it is, presumably, 
a matter of prestige. But for those of us 
who come to sit in the daytime dark- 
ness of the viewing rooms (this year in 
an amazing pink sugar fondant fairy 
palace called Castello Utveggio, on a 
mo untain top commanding the mi tire 
bay of Palermo in Sicily) it is more a 
question of charging ourselves up: 
in p*tting great quantities of high qual- 
ity programmes and reinforcing our 
faith in the medium - those of us who 
had it in the first place. 

Above all the Prix Italia, now in its 
42nd year, proves vividly as the decades 
go by that, however pessimist European 
intellectuals may become, and however 
great may be the numbers of soap 
operas and game shows pouring ban 
noticed from countless n*ii!«mg of tele- 
vision sets around the world, there are 
still people whose purpose is to make 
good television programmes; pro- 
grammes which challenge the imagina- 
tion and extend the boundaries of the 

mwiinm 

This year’s opening ceremony, in the 
overpoweringly gilded Sale GiaJJa of 
Palermo’s beautifully gallerled Palazzo 
dei Nonnanni, provided an ironic illus- 
tration of the paradox which this event 
encompasses: on the one other hand the 
tendency of the broadcasters (almost 
invariably from public service organisa- 
tions, those being the bodies which cre- 
ated the Prix Italia) to bewail the 
o nrush of the phiiistines atiH predict 
the imminent disappearance of serious 
European television under a tidal wave 
of trivia, most of it American. 

We heard a speech from Leo Bfrzoli, 
vice president of RAI (Italy's state 
broadcaster which has been fighting 
back with remarkable success against 
the exclusively populist policies of Sil- 
vio Berlusconi, Italy’s own Rupert Mur- 
doch) warning that only 5#)0 hours out 
of the 90,000 broadcast in Italy in 1969 
had originated in Europe. What this 
maana, presumably, is that all those 
daytime hours on Italy’s dozens of rela- 
tively new channels are filled from the 
American stockpile, that being the only 
stockpile from which a new r.hanrwl can 
fill its time cheaply. Sig Birzoh went on 
to warn that while a country must open 
itself to other cultures, it should not 
allow them to prevafl. He also pointed a 
Cassandra-like finger at the growing 
linka in the mass media between the us 
and Japan, notably Sony’s purchase of 
Columbia. 

It would be absurd to dismiss his 
anxieties as groundless: clearly televi- 
sion is indeed becoming an increasingly 
international business. The very pro- 
grammes shown at this year’s festival 
prove it, many of them being interna- 
tional co-productions. Yet Piergiargio 
Branzi, Secretary General of the Prix 


Italia , announced In this admirably 
brief speech of welcome that the num- 
ber of competing programmes was well 
up on last year - and, as ever, there is 
not a quiz or a panel game among them, 
there being no categories for such mate- 
rial Thus the irony is that even as the 
chorus of woe from European broad- 
casters about high quality programmes 
hpmmin g an endangered species swells 
in volume, the number of programmes 
of precisely that description entered for 
the Prix Italia goes np. Perhaps one day 
the wolf will arrive, but so far the cries 
sound a little odd. 

Newcomers to festivals of this sort 
invariably ask old timers the same 
questions: “What is the standard like 
this year? How does it compare with 
other years?” The honest answer is 
always unwelcome because, whatever 
overexcited juries may say (juries come 
and go, and often like to dramatise, 
fteriarin g with backs of bands to fine- 
heads that nothing this year is worthy 
of the Prix until eased back into the 
real world by the secretariat) the fact is 
that the standard remains remarkably 
consistent 

That is not to Say untiring dumawf , 
One Of the effects Of ftiternatlnnaiiaw. 
tion is that producers in one country 
team from those in another, it is notice- 
able in the arts category that whereas 
the staple material used to be perfor- 
mance programmes — jointing cameras 
at a performance by an orchestra, a 
ballet company, an opera group - 
rehearsal programmes are now becom- 
ing more popular. 

Naturally there are still plenty of per- 
formance programmes around, ranging 
ftom an entirely conventional studio 
staging of CavaUeria Rusticana from 
MTV in Hungary (which suffers from 
being mimed to playback: when a 
singer is really performing, visible 
effort is part of the perfornuuace, and 
swifting in a relaxed manner while hit- 
ting a high C looks somewhat ludi- 
crous) to the concert of “world music,” 
One World, One Voice produced by ABO 
in West Germany as ™ rWmnT to “One 
World Week” in May this year. 

One of television’s chief functions is 
to provide material of thin sort - 
operas, rock concerts, any sort of per- 
formance - for those who cannot get to 
the real thing . However, most people 
would consider the televirion version 
an inferior experience. Rehearsal pro- 
grammes, an the other hand provide 
experiences which most of os would 
never have at all but for television, and 
it is not merely a question of being a fly 
on the wall while the great actress puts 
on ther makeup. 

There is an enormous amount to be 
learned from programmes such as La 
Prise de la BasttUe from A2F in France, 
showing the preparations for Les Troy- 
ans to open the new Paris opera house; 
Riccardo Mutt Prooa La traviata from 
RAI, showing rehearsals for a new pro- 
duction of the opera at La Scala; and 
Der Musi/e Theater Macher Barry Eup- 
far which follows preparations for sev- 



‘Bejart Impressions* made by Thomas de Norre for RTBF Belgium 


eral of the director's works. 

We may guess from fininhaH perfor- 
mances what people such as Midi, Kup- 
fer, and Myrnig Wbun Chung, conduc- 
tor of Les Troyans, are attempting to 
achieve, but in programmes such as 
these they tell us. Not only that, we see 
precisely how they set about attempting 
to achieve it. Obviously that on its own 
is no substitute for watching an adiwi 
performance, bat watching a perfor- 
mance is a greatly enriched experience 
after seeing a programme such as these. 

That said, neither of the entries 
which struck me hardest this week can 
be described as either rehearsal or per- 
formance programmes. Rejart Impres- 
sions made by Thomas de Norre for 
RTBF Belgium is a conventional televi- 
sion biography using archive material, 
interviews and performance excerpts to 
tell the story of one man’s life and art: 
that of choreographer Maurice B^jarL 

We see how he was as a young man; 
thanks to the clips we see how his work 
used to be and how it has developed. 
FTOm i nterviews with colleagues and 
friends we learn of his character and 
reputation. For those of us to whom 
B$art was little more than a name, the 
programme is a revelation: here is a 
choreographer who believes in ballet as 
theatre, who is as much at home with 
jazz or rhumba as with Beethoven, who 
puts male dancers at the centre of his 
work and exults in the excitement of 

wiafe dnnring and who scorns the Old 

taboos concerning words and song in 


ballet No medium other than television 
could fond would - cinema could but 
wouldn't) achieve what this programme 
~ manages in 55 minutes. 

Precisely the same can be said for 
different reasons of Zbigniew Rybczyn- 
skt’s virtuoso video programme The 
Orchestra, co-produced by the US’s 
WNET, Fran ce’s Canal Plus and 
Japan's NHK, and originated by the 
Corporation for Public Broadcasting in 
the US, for showing on America's rela- 
tively tiny public broadcasting service. 
Rybczynski has taken six orchestral lol- 
lipops ranging from Albinoni's “Adagio 
for Strings and Organ” to Ravel’s 
“Bolero”' and given them the rock video 
treatment 

Classical music purists will loathe it 
Rybczynski, who fled to the west while 
the iron curtain was still in place, gives 
us a pantomime version of the apotheo- 
sis erf communism; a man scrambles 
along a series of planks which float in 
mid air while beautiful women lounge 
on them in filmy underwear; thanks to 
modern electronics Adam and Eve float 
in a crazy sequence of arabesques amid 
the piTlai- H of Chartres cathedr al. 

It is utterly vulgar and great fun, and 
it would be a splendid Irony - and 
certainly not unjustified - if the jury 
gave it a prize, thus proving that Coca 
Gala culture is not all bad, and that the 
people to be most feared in the spread 
of American cultural imperialism are 
the Russians. 


( Simon Boccanegra' in Geneva 


It is not only the high 
standard reached in recent 
years that makes the Grand 
Thdatre at Geneva such a 
pleasant opera house to visit. 
The rebuilt auditorium, 
comfortable, a bit 
modem-vulgar (preferable to 
the clammy coldness of, say, 
the Bastille In Paris), is 
backed by the original public 
rooms and staircases now 
restored to their former 
splendour with the 
spaciousness of 19th-century 
municipal theatres proud of 
their function and not tucked 
away, as In our cities, in side 
streets. 

The new season at Geneva 
opened earlier hi the month 
with a new staging of Simon 
Boccanegra produced by 
Humbert Camerlo, conducted 
by Richard Armstrong. 
Judging from the uncertain 
attempts at applause after 
individual numbers - not 


particularly well directed, I 
thought, though they clearly 
knew a tenor when they heard 
one - Boccanegra is not 
familiar fare in this city. So 
Camerlo was probably right 
to steer a careful, traditional 
course, handling the crowd 
scenes with notable clarity, 
not uniformly successful with 
his principals. 

There was an unusually 
firmly drawn, and excellently 
song, Amelia Grimaldi from 
Karita Mattila, supple and 
sunny to the aria by the sea, 
confident and commanding 
in the great Council Chamber 
ensemble- The sometimes 
unconvincing pair of villains, 
Paolo Albanl and Pietro the 
plebeian, were sharply 
profiled and vividly sung by . 
Carlos Chausson and Egils 
Silins. 

The title role was taken by 
the Romanian Al exandra 
Agache, whose exceptionally 


promising baritone voice, 
smooth, velvety and lustrous, 
has already drawn favourable 
opinions at Covent Garden. 
Timbre of the highest quality, 
intonation variable, words 
attentively farmed but not 
as yet firmly enough projected 

- the Doge’s address to the 
Council consequently lacked 
the foil urgency. The effect 
throughout was undramatic 

- no suggestion at all of the 
former corsair. 

There was another fine 
young voice hi the Ffesco of 
the Dutch bass, Harry Pesters: 
controlled, hi ghly musical 
singing without as yet the 
touch of steel this angry old 
man emphatically requires. 
The reconciliation duet 
between Boccanegra and 
Piesco was a pairing of 
beautifully drawn vocal lines 
with no dramatic meaning. 

To Gabriele Adorno fall 
some impassioned mom ent s 


which dcm*t suffice to make 
the character either admirable 
or consistent (one has 
reserva tions about Genoa’s 
future with him as 
Boccanegra’s successor). 
Bernard Lombardo sang him 
with a light, high, penetrating 
tenor with a thread of wine 
vinegar in the tone not 
entirely inappr op r i ate to the 
role. 

Except far a roomy Conned 
Chamber the settings by Peter 
Fabst suggested a limited 
budget without the 
c o m p ensation of a strong 
visual imagination. Dreary 
grey Doric columns looked 
out of place in medieval 
Genoa. Why do producers 
grudge the dying Doge a seat 
in the final scene? His gradual 
collapse onto the ground looks 
awkward as well as 
unsuitable. And why, why was 
there so often not light enough 
to see the singers' features? 


Verdi needs eye-play and 
exchange of glances as 
imperiously as Mozart. How 
could anyone coming new to 
this opera have guessed which 
of the characters in the 
Prologue was Boccanegra? 

The opera is sombre Indeed, 
but positively, gloriously 
sombre, calling for something 
more than grey gkxnn in the 
stage pictures. 

A reliable pleasure of the 
Grand Theatre is the good 
sound of the Suisse Bomande 
orchestra. Under Richard 
Armstrong, who now surely 
ranks among the leading Verdi 
conductors of the day, they 
gave a distinguished reading 
of one of the composer's most 
moving and eloquent scores. 
One passing quiver (from 
offstage voices) apart, the 
chorus sustained the generally 
high musical leveL 


Ronald Crichton 


Ariane and Bluebeard 


GRAND THEATRE, LEEDS 


Opera North open their 1999-91 
season with a new production 
of Paul Dukas's Ariane et 
Barte-bbue. The work is a rar- 
ity (recently cropping up in 
Krefeld. Amsterdam, and 
Geneva, but in Britain given 
only once previously - at Cov- 
ent Garden In 1987). It is, more 
important, of the operatic 
masterpieces of our century: 
those who came to love it via 
the 1983 Erato recording win 
surely find that an encounter 
with *bin beautiful and musi- 
cally eloquent staging (given in 
a new English version by Tom 
MacIntyre) proves the point 
more conclusively than even 
they can have dared to hope. 

Ariane, first performed at 
the Opdra-Gomique in 1907, is 
one of the three bold paths 
explored by French opera In 
the wake of Debussy’s Pellias 
et Mi tisande - the others yrere 
Faurd’s Penelope, a noble 
return to Glucklan Classicism, 
and Roussel's Padmavati, a 
revival of the exotic French 
opera-ballet Superficially, Ari- 
ane is the most conventional of 
the three, and the closest to 
Pellias: a large-scale narrative 
symphanically structured and 
lavishly scored in ways that 
bear the marks of Wagnerian 
ami Debussyan influence. 

The blood-ties with Pellias 
are also asserted by a common 
librettist - Maurice Maeter- 
linck - and by the presence of 
the character Melisande herself 
in Dnkas's opera (at this stage 
still one of Bluebeard’s impris- 
oned wives). Yet what Ariane 
in the theatre reveals, for more 
than an records, is haw dis- 
tinct is Dukas's world of fan- 
tasy - how “personal” his sig- 
nature, how different from 
Debussy’s. 

The sources of a text which, 
unlike Pellias, Maeterlinck 
wrote expressly for operatic 
purposes lie in Perrault’s fairy 
tale and, farther back, in 
Greek mythology (should not 
the heroine’s name be trans- 
lated as Ariadne?). She is Blue- 
beard's new wife; she opens 
the forbidden doors in her 
search for truth and personal 
freedom. On finding the impris- 
oned previous wives she offers 
them their release; they prefer 
familiar captivity to fearful lib- 


mum wkarafc 


Anne-Mar ie Owens and Jonathan Best 


erty. At the close she moves on 
(one feels sure) to the next 
chapter in her pilgrimage of 
salf-exploratton. 

Ariane is perhaps the first 
modern woman in opera. In 
write of passages of characteris- 
tic Maeterhnckian clutter the 
dramatic framework for wn^jc 
is simple, the message sharp 
and “relevant” Dukas clothed 
it in music of stupendous mas- 
tery. The opera's surface is 
fairy-tale fantasy - made out 
of dazzling light and ominous 
dark, woven from Rimsky-like 
glitter (the cascading sonori- 


ties accompanying the unlock- 
ing of the treasure-caskets) and 
Wagnerian grandeur (the mate- 
voice choruses impinging on a 
predominantly female-voice 
opera reminiscent of the Got- 
terddmmenmg vassals) by a 
fastidiously French orchestrat- 
ing and harmonising hand. 

The drama is underpinned 
by a ma gnifi cently solid three- 
act structure; the voices well 
up into melody comparatively 
seldom, yet the seise erf lyri- 
cism is always ravishing. 
Above all, the opera holds firm 
as a s tory well told alike In 
fast- and slow-moving pas- 
sages. For all tiie many layers 
of musico-dram&tic meaning 
stored contained within, the 
feeling of all-absorbing 
enchantment was perhaps the 
most extraordinary feature of 
Monday’s performance. 

The greatest strength of Pat- 
rick Mason's production in Joe 
Vanek's superbly elegant and 
well -pr op or tioned designs is its 
clear communication of narra- 
tive essentials. All too easily 
one can a Euromod- 

ish De-constructed Ariane pro- 
duction in which these got sac- 
rificed; Mr Mason has 
subjected the text to cool mod- 
em scrutiny (the dress is pre- 
Worid War I, Bluebeard is evi- 
dently a rich industrialist, the 
peasants are his restless work- 
ers) while preserving with 
absolute directness the flow of 
the story. The set, a vast 
two-sided interior, permits 
both claustrophobic intimacy 
and, as doors are opened, magi- 
cal floods of air and light 

In the difficulties of the prin- 
cipal female role, written for a 
dramatic soprano or high 


mezzo, ftps the main reason' for 
the opera’s neglect — ft is at 
once onshowy and horren- 
dously long, and demautoM' 
needlepoint finesse as well as 
power. Opera North have 
entrusted ft, wisely a nd wen, 
to Anne-Marie Owens. 1 Expertly 
dressed, she comman ds the 
stage with resources of natural 
dignity that promise a glorious . 
Wagnerian future; . Miss 
Owens's warm, ample mezzo 
has never sounded better. With 
the single reservation that she 
iwwia to press stffl harderon 
the words, this is a perfor- 
mance of world class. * 

The other important rotes — 
Nurse (Anne Collins, excel- 
lent), five wives (led by Bev- . 
eriy Mills). Bluebeard (his few 
phrases well delivered by Jona- 
than Best) - are woven 
around thie heroine’s with .a 
delicacy that suggested the . 
production, was a labour of 
love. We did not need the pro- 
gramme-note by Opera North’s 
new music director, Paul Dan- 
Id, to tell us that this was a 
work he had been bunting to 
conduct every bar proclaims 
joy in the beauty of tile music. 
Perhaps the first, act was 
driven a little hard; aaafwhnle, 
Monday’s performance, '^yan 
in a theatre of ideal size. Was 
an example of operatic con- 
ducting at its most selfless and 
inspired. 

For those unable to catch 
this Ariane on the Opera North 
round, the good news is that 
the production is shared with 
ENO. ft is a triumphant suc- 
cess, one off tiie most sp le ndid 
in company history. 


Max Loppert 


Soul II Soul 


WEMBLEY ARENA 


“A happy face and a funkin' 
bass for a lovin' race.” As a 
philosophy of life it has an 
attractive simplicity and it has 
certainly done Jazzie B no 
harm. He is the leader of an 
enterprising co-operative 
which, starting out on the 
warehouse party scene in the 
mid 1980s, has developed into 
one of the most thriving black 
businesses in the country. On a 
Saturday night a good propor- 
tion of the nation’s youth 
might be jerking around in 
dubs to a Soul n Soul record 
being directed by a Soul n Soul 
DJ with everyone wearing Soul 
H Soul designed Lycra casual 
wear. 

What makes Jazzie B one of 
Sirs Thatcher's favourite soul 
acts is his faith in enterprise 






It's attention to detail 


like providing the Financial Times to business 
guests, that makes a great hotel. 

Complimentary copies of the Financial Times 
are available for business guests staying at die 
Scan die Crown Hotel in Brussels. 


Scandic Crown Hotel 


BRUSSELS 


FINANCIALTIMES 


IWKO'I > OUlINtli 


Travelling on business in 
Yugoslavia? 



The Financial Tmesis now available on the day of pobltoiioa at 
the 


HOTEL INTER.* CONTINENTAL ZR ggGB 

Tefc (041) 443-411 


Fax: (Ml) 444-431 


FINANCIAL TIMES 

KJim 1 BUUMI 11 *| wlHNI 


Appointments 

Advertising 


appears every 

Wednesday 

& Thursday 

Friday 

(International 
Edition only ) 


For further 
information 
please call: 


Jennifer 
Hudson 
071-873 3607 


FINANCIALTIMES 

iv«yn wuu-iii 


ARTS GUIDE 


September 14-20 


THEATRE 


London 


Jeffrey Bernard Is Unwell 
CA polio). James Bolam Is the 
alcoholic Journalist who 
embodies a Falstaffian. nay-say- 
ing life force while committing 
public suicide by vodka. Keith 
Waterhouse has stitched a fine 
play, the season’s highlight, from 
Bernard’s own writing, Ned Sher- 
rill directs. (437 2663), 

Aspects of Love (Prince of 
Wales). Andrew Lloyd Webber’s 
latest Is an intimate chamber 
operetta, derived from David Gar- 
nett’s 1955 novella. Musically 
Interesting and wen directed 
by Trevor Nunn. A probable, 


tram on fiiw form in a produc- 
tion which confirms Ayckbourn's 
early bleakness (071 867 1119). 
Extended until January 
Man of the Moment (Globe) Nigel 
Planer and Gareth Hunt In 
another Alan Ayckbourn play, 
this time about media manipula- 
tion (437 3667) 

Henry IV (Wyndham’s). Piran- 
dello’s cat's cradle of fantasy 
and reality. Identity and time 
In a production by Val May the 
sobriety of which belles Its pre- 
production high jinks. Richard 
Harris gives a star performance 
as the nobleman who thiwtea he 
is an nth century king (071 867 
1116). Last week. 


Chicago 


Steel Magnolias (Royal George). 
Ann Francis and Marcia Rodd 
play the leads in this view of 
southern Ufa from under the dry- 
ers in a busy hairdressing estab- 
lishment 068 9000). 


Tokyo 


Bunraku. The exquisite artistry 
of Japan's traditional puppet 
theatre is not to bfl missed. Per- 
formances of the lengthy histori- 
cal drama. OshuAdadugahara 


CThcAdacM Plain tn Oshu) are 
in twi 


New York 


but unspectacular, hit (839 5972). 

« This (Lyric) 


Barn This (Lyric) Blistering per- 
formances from John Malkovtch 
and Juliet Stevenson in Lanford 
Wilson’s play about the mis- 
match Of Opposites (437 3686). 
Singer (Barbican). Anthony sh»r 
In Peter Flannery’s modem Jaco- 
bean tragedy that reflects a 
darkly comic view of Britain 
since the Second World War. 

(638 8891). 

Shadowfends (Queen’s). Weepie 
about the love affair between 
crusty Oxford writer C.S. Lewis 
nnd the cancer-riddled American 
poet Joy DavJdman. which 
pushes Nigel Hawthorne and 
Jane Alexander into the awards 
stakes. William Nicholson's play 
is irresistibly emotional. Elijah 
Moshinsky’s direction is superb. 
(i34 1166/4393849). 

Absurd Person Singular (White- 
hall). Revival of early Ayckbourn 
comedy, directed by the master 
himself, about three couples at 
Christmas m three kitchens over 
three years. Moira Redmond, 
Richard Kane and Lavtnia Bee- 


Gypsy (St James). This 30th anni- 
versary production does more 
than revive a rich, vivid musical; 
it also introduces a new bdter 
In the Merman tradition, Tyne 
Daly, as the bossy, tireless and 
tuneful Rose, who shamelessly 
leads her daughter into bur- 
lesque while rejecting a personal 
liTe for herself (246 OlOZ). 

Grand Hotel (Martin Beck). 
Tommy Tune, Broadway’s pres- 
ent musical doctor, directs this 
remake of the Garbo sim to 
shake the bones of this inert 
depiction of lives criss-crossing 
in an elegant, but somewhat ran- 
dom setting CMS OlOZ). 

Cats (Winter Garden)- Still a sell- 
out Trevor Nunn’s production 
of T.S. Eliot’s children's poetry 
set to music is visually startling 
and cborecgraphically feline (239 
6262). 

Les Miserable? (Broadway). The 
magnificent snertoda of Victor 
Hugo's majestic sweep of history 
and pathos brings to Broadway 
lessons In pageantry and drama 
(2396200). 


i two parts, at lUOam and 
OOpm. The second part can be 
particularly recommended since 
it features a tragic death in the 
snow and Is performed by a 
group of puppeteers led by Liv- 
ing National Treasure Tamao 
Yoehlda. National Theatre (90S 
7411). Brorfient En glish earphone 
co mme ntary. 

KabukL Katndd-za (541 3131). 

The hi g hli g ht of the matfawi 
at Ham Is Jse Omto {The Parux 
Of Death at Ise A based on an 
actual case of mass murder In 
the Iflth century- The star of the 
430pm performance Is 73 year 
old Conjure, who plays his 
famous role of a street swaggerer 
in Edo Sodachi O Matsuri Sashi- 
chi Excellent earphone guide 
In English and English-language 
programme. 

The House of Bernards Alba. 
Lorca’s tragedy of rural Spanish 
life is played (in Japanese) by 
a group of fine Japanese act- 
resses and directed by Nuria 
Expert. Ginza Salson Theatre 
(335 0S55). Opens Thursday. 

Be Here Now. Popular fringe 
group Dalsan Butal in a new 
show. In Japanese. Bunkomura, 
Theatre Cocoon (5880 9999). 


culture. His "don’t dream it, do 
it” positive thinking message 
to black youth is an attractive 
antidote to whingeing. There 
be was at Wembley on Monday 
night, clutching a cane like a 
kindly but imperious teacher, 
and telling us all to “join 
hands and hearts and live 
together" with the passion of a 
southern preacher. 

There was a moment of dan- 
ger when, having spent twenty 
minutes personally introducing 
the band, the dancers, the sing- 
ers, his best friend, etc. he 
expressed a desire to meet all 
10.00Q of us individually and 
thank us for buying Soul n 
Soul. He contented himself 
.with leaping off the stage to 
boldly ask some dazed fans at 
the front what they had 
thought of the show. They 
liked it 

And why not ? As Jazzie B 
constantly reminded ns “they” 
said it was impossible to per- 
form live Soul H Soul's music, 
which had been created In stu- 
dios by technicians, often DJs 
like Jazzie, slicing riffe from 
1960s hits on to modern 
melodic hooks and then fitting 
them tightly over a mesmeric 
dance beat. 

Yet, after a build up as slow 
as a wet Sunday in Bangor, 
during which lumpen models 
displayed the latest Soul n 
Soul fashions - the winter 
look seems to be inspired by 
Soviet factory operatives - a 
totally satisfying soul extrava- 
ganza was unleashed upon the 
strangely subdued audience. 
There was nothing on offer 
visually to open the eyes - 
raking lights, lasers, dry ice 


(yawn, yawn) - but Jazzie B 
has surrounded himself with 
top calibre musicians (mainly 
American??, some supple danc- 
ers, and four neatly contrasted 
female singers of whom Victo- 
ria Wflson-James, a tall blond 
Valkyrie with a matching 
vibrato, stood out. 

Remorselessly the pace and 
the passion was built up as 
Soul n Soul ground out its hits, 
the classics erf dubbing. “Keep 
on Movin’" started the bodies 
twitching in the seat-free arena 
and as the band worked 
through “I can see" and “ 
What* s the meaning of life" so 
W emb ley became the most 
energised place in town. 

The music is a distinctive 
form of British black soul, 
adding quite a lot of Africa to 
1970’s Philadelphia. It is iggs 
degrading than bare add hip 
hop; more gentle to the emo- 
tions. And you know the lyrics, 
however inaudible, are spiritu- 
ally uplifting. Even sex takes 
second, place to self respect 

It's a pity that the only 
superfluous el ement is jazzie 
B. Apart from a fiat vocal intro 
he confines himself to tedious 
exhortations to the audience to 
r**® tone, and plugs for 
Soul n SouL He ha« also col- 
lected that most irritating 
accessory to many black bands 
"" toe manic sidekick who 
cavorts around like a 
court jester. But 
Jazae B is a piper worth pay- 
mg for his tunes - dub music 

SShJI!-* 3 s P Qt without 
frightening the horses. 


SALEROOM 


The VC group of medals 
awarded to Private Arthur 
Procter In 1916 for tending to 
two wounded comrades in No 
Man's Land sold for £18,700 at 
Phillips yesterday, it was 
bought by Spink on behalf of 
the Liverpool Museum. Procter 
came from the city and served 
in the Liverpool Regiment 
Two other auctions at 
Phillips gave conflicting sig- 
nals about the prospects for 
the new saleroom season 
which is slowly getting under- 
way. Furniture and works of 
art did reasonably well, total- 
. Bng £285.978, with is per cent 
I unsold. A bronze statuette by 
j Lord Leighton. "Athlete wre* 


SS? wt£h a Python.” 53 


uifi. — „ rjuivu, oo an 

v *raton of the 


size bronze ait Leighton 

iSSS 5 0ld . for £20.900, and 
fSJ? 1 * the furniture a pretty 

JKEfiZ. crossbanded and gilt 

^ boifoeur <te jour (teles 

ouWedi ^ 

jJ? t *]/p ode ^ British pictures 
w were sent in by dealers 
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Deloitte Haskins & SeDs 
International and Touche 
Ross International have 
created a new powerhouse 
- DRT Litemational. With $3.7 

billion in revenues and a powerful team of 
57,000 people in 104 countries, we can pro- 
vide you with world-class accounting and 
auditing, management consulting, and tax 
services — anywhere you choose to 
operate. 

DRT International serves more than 450 
companies with annual sales in excess of 
$1 billion — including 6 of the 25 largest 
banks, 3 of the largest insurance companies, 
the largest retailer, and the largest manufac- 
turer. At the same time, we have a special fo- 
cus on serving the multinational corporations 
of tomorrow. 

In addition to our accounting and audit- 
ing capability, we have more than 4,500 
management consultants, with exciting 
products like 4FRONT Information Systems, 


and more than 6,000 tax consultants, sup- 
ported by state-of-the-art software like World 
Tax Planner. 

DRT International has been growing 
faster than the rest of the Big Six — 96%, 
according to the latest three-year figures. 
And we are committed to continued growth 
— fueled by our new capabilities in Eastern 
Europe and East Germany, as well as our 
preeminent services in mergers and acquisi- 
tions. In addition, we have the largest prac- 
tice in Japan — Tohmatsu & Co. — as well as 
strength and balance in every major eco- 
nomic center of the world. 

What aH of this means to you is that any- 
time and anywhere you do business with 
DRT International, youll get comprehensive 
and value-added accounting and auditing, 
management consulting, and tax services. 
And that’s worth reflecting on. 


iivf i International 



Global Leadership in Audit, Consulting, and Tax Services 
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Revolution 


from above 


THE PEOPLES of the Soviet 
Union are about to experience 
their second revolution of this 
cent ury . Lffca the first, it will 
be a response to popular dis- 
content; like the first, it will be 
bom of the bankruptcy of the 
anden regime, like the first, it 
will reflect the convictions of a 
narrow class of intellectuals; 
and, like the first, it will Ball to 
achieve all its objectives. 

The plan put forward by Pro- 
fessor Stanislav Shatalin will 
not turn the Soviet Union into 
a fully working market econ- 
omy within a decade, let alone 
500 days. Yet the i nfr astruct u re 
of a market economy might be 
put in place and the Soviet 
Union decentralised, without 
hyperinflation, mass unem- 
ployment or civil war. If so, the 
programme would be a great 
success. Anything more would 
be a triumph. 

Five years of perestroika 
have shown that the premise of 
perestroika was false. Soviet 
socialism is. Indeed, a detour 
on the road from capitalism 
back to capitalism. That Presi- 
dent Mikhail Gorbachev has 
ramo to thin conclusion signi- 
fies its inevitability. By virtue 
of his background and position 
few could have reached it less 
willingly. 

The 500 days in which Presi- 
dent Gorbachev and Mr Boris 
Yeltsin Nan to remake the 
Soviet Union can be taken no 
more literally than the six days 
in which God created the uni- 
verse. The question is whether 
the programme makes sense. 

In many respects it does. Sta- 
bilisation is not a completely 
hopeless task. The average 
monetary savings of the 80m 
households who hold deposits 
in the Savings Bank were only 
Rbs 4,300 (£4300 at the official 
exchange rate) at the begin- 
ning of the year, or one and a 
half times the average animal 
wage. It Is difficult to believe 
that the Soviet people regard 
their wealth as excessive. 

It is alternative forms of 
wealth that are needed, this 
being the (me thing that the 
authorities can readily supply. 
For example, housing and agri- 
cultural land can be sold at 
low prices. But even very low 
prices would m ake big inroads 
into the excess supply of 
money. If the overhang were as 
much as Rbs 300bn and each 
household paid only Rbs 4,000 
to acquire a home, the whole 
overhang would be removed. 


be pressed into the service of 
stabilisation. There ia little 
point in preserving them for 
the future. If this programme 
tails, there will be no future. 
The same goes for foreign bor- 
rowing. The Soviets should 
borrow as much as the mar- 
kets will lend. 


Ambitions plan 

The pain of the transition 
ran be alleviated by subsidised 
and rationed provision of a lim- 
ited number of consumer 
goods. But the present plan is 
both too ambitious and too 
expensive. Price controls must 
be limited to the most politi- 
cally sensitive products. Other- 
wise it will be impossible to 
control the budget deficit and 
hyperinflation will be the cer- 
tain result. 

Stabilisation may be diffi- 
cult, but the Polish experience 
suggests that privatisation and 
the introduction of competition 
are almost Impossible. Lenin 
and Stalin created the proletar- 
iat out of almost nothing. Now 
a petite bourgeoisie must simi- 
larly be created out of nothing. 

The growth of the market 
economy will, above an, be the 
growth of small businesses, 
especially those supplying ser- 
vices. Obstacles to their 
growth will have to be elimi- 
nated. In addition, shares in 
large enterprises can be dis- 
tributed to the public at large, 
while existing smaller enter- 
prises and farms should simply 
be given to those who can 
work them. 

Movement from demand dic- 
tated by planners to demand 
that comes from consumers 
will entail dislocation. But for 
a country as large as the Soviet 
Union trade liberalisation can 
be postponed until after the 


reform of ownership. Tempo- 
the 


Budget deficit 

Elimination of the budget 
deficit will be more difficult. 
But the Soviet authorities have 
had some timely assistance. 
The economy should enjoy a 
$15bn windfall from the con- 
version of Comecon trade from 
roubles to hard currency. If ail 
prices were to stay above $25 a 
barrel, the gain should be 
another $15bn. With the defeat 
of the technocratic party 
headed by the Prime Minister, 
Mr Nikolai Ryzhkov, long-term 
investment can be halted, at 
least until the reform has been 
implemented. 

The Soviet Union also pos- 
sesses foreign currency and 
precious metals. All must now 


rary autarky wifi reduce 
Immediate dislocation. Subse- 
quently, the expansion of 
exports of manufactures 
should go pari passu with 
trade liberalisation. 

The interest of the West in 
the success of the economic 
and political decentralisation 
of the Soviet Union is little less 
than that of the people of the 
Soviet Union. Next to what 
would happen if the Soviet 
Union were to disintegrate in 
civil war, massacres and mass 
movements of peoples, Iraq 
will prove a aide show. If the 
programme looks feasible, aid 
should be offered, in the form 
of standby credits, contingent 
on specific policy actions. The 
required sums would he large 
- not less than $30tm - hut 
the rewards of a peaceful tran- 
sition to a market economy 
and a decentralised polity for 
exceed any conceivable costs. 

Here is the one great differ- 
ence between the revolution 
now in prospect and the revo- 
lution that Lenin wrought. 
This is the last chance for any- 
thing dose to a peaceful revo- 
lution in the Soviet Union. 
Nobody needs reminding how 
huge are the obstacles to suc- 
cess, in the history of the coun- 
try and the psychology of the 
people. But, in this case, there 
is truly no alternative to mak- 
ing the attempt 


Third-party 

politics 


BRITAIN'S Liberal Democrats 
may stand below 10 per cent in 
the opinion polls, but they 
have begun to establish them- 
selves as a serious political 
entity, a worthy successor to 
the Liberals and the Social 
Democrats out of whose messy 
merger they have sprung. 
Their performance at their con- 
ference in Blackpool this week 
should go some way towards 
repairing the damage done to 
third-party politics by the 
break-up of the Alliance. 

The successor party to a 
once excessively emotional 
Liberal movement is growing 
up: yesterday's vote in favour 
of a motion supporting the 
Government's policy in the 
Gulf, and the concomitant 
rejection of an amendment 
that would have tied any mili- 
tary action to a UN vote, is one 
indication of this. Most impor- 
tantly of all, the Liberal Demo- 
crats are making an intensive 
effort to clarify the distinctive 
stance upon which they will 
base their appeal to voters. 

Two areas in which the Lib- 
eral Democrats seek to pro- 
claim their unique selling 
points are education and the 
environment The differences 
with Labour on the former are 
not of great significance; both 
recognise the scale of the effort 
required to reform Britain's 
schools and universities. As to 
the environment, the proper 
stance for the Liberal Demon 
crats Is to be the greenest of 
the three mainstream parties 
but not as deep green as the 
party of that name. In embrac- 
ing a carbon tax they have 
shown greater courage than 
either of the two larger parties. 


It is, however, on institu- 
tional reform that the new 
party has the most to say. Mr 
Paddy Ashdown, the party’s 
leader, is a European federal- 
ist; this week he has been call- 
ing for a start to be made with 
the establishment of joint 
European Community defence 
forces. On this he is at best 
premature. More to the point, 
his party has produced the 
only intellectually sound draft 
written constitution on offer to 
the British electorate. 

Its essence is that legislative 
authority should be shared, 
while executive power should 
he dispersed. Scotland and 
Wales would enjoy a degree of 
self-government; there would 
be regional assemblies in 
England, An elected senate, 
with some room for appointees, 
would replace the House of 
Lords. There would be a 
Supreme Court The House of 
Commons would be chosen by 
the single transferable vote. 
None of this would seem radi- 
cal in any continental Euro- 
pean country. There is room 
for debate on each of the pro- 
posals. Yet the Labour and 
Conservative leaders would do 
well to study the package as a 
whole. In an improved British 
polity neither would be 
entrusted with the powers of 
an elected dictator. 

The Liberal Democrats are 
trying valiantly to put consti- 
tutional reform on the political 
agenda, hut they are unlikely 
to succeed without a much 
larger share of the popular 
vote than is indicated by cur- 
rent polls. The rebuilding of a 
credible third force is still at a 
very early stage. 


W ith the merger on Octo- 
ber 3 of the divided 
halves of the nation, Ger- 
many Is recovering its 
sovereignty. Now comes the big ques- 
tion: What are the Germans going to 
do with it? At this time of triumph 
and turbulence, Germany has to meet 
challenges spreading well beyond the 
administrative, economic and psycho- 
logical problems posed by the sheer 
mechanics of reunification. 

The new German state is facing a 
confusion of objectives and expecta- 
tions about its place within a more 
integrated European Community, and 
in the world outside. The country will 
still be called, formally, the Federal 
Republic of Germany. But It will be 
increasingly referred to by a name 
which is both simpler, and more 
potent: Deutschland. 

Both Chancellor Helmut Kohl and 
Mr Ha na -Dtetrich Genscher. the For- 
eign Minister, talk about Germany’s 
new “responsibilities" and dislike the 
word Macht or “power.” Yet it is plain 
that Germany's political profile is 
increasing. The Soviet suggestion at 
the weekend the reunited nation 
should become a permanent member 
of the UN Security Council nwierlmag 
that, whether it likes it or not, Ger- 
many is regarded as on the way to the 
top echelons of world leadership. 

Mr Kohl yesterday took a notice- 
ably cautious fine on the idea, saying 
Germany’s first priority bad to be 
tackling the “considerable problems” 
of unification. Memories of the Third 
Reich in Ran that it must steer a nar- 
row path. Germany has to live up to 
the international hopes invested 
above all In its economic strength. 
But it also baa to tread carefully 
around the not-yet-dissipated fears 
that it could ever again over -extend 
its muscles. 

In an increasingly interlocking 
world, no state can exercise "sover- 
eignty” untrammelled. The Germans 
have good cause to know that the 
term needs precise definition. Already 
back In 1955, Article 1 of the Relations 
Treaty {Deutschlandvertrag) between 
West Germany and the US, Britain 
and France, which formally ended 
post-war occupation, stated solemnly 
that the Federal Republic was gaining 
"the full power of a sovereign state 
over its internal snA ariamai affairs.” 
In fact - as Bonn's government lead- 
ers have only recently started to 
admit in public — paasaga of the 
treaty was pure fiction. 

West Germany has lived with cur- 
tailed sovereignty for 35 years, not 
only in the militar y field, for instance 
through the allied rights in Berlin or 
over East-West German air space, hut 
in shadowy judicial areas affecting 
matters like the US Government's 
telephone tapping activities and pow- 
ers of arrest on German sofl. 

The treaty on the external aspects 
of German unity, signed last week in 
Moscow by foreign ministers of the 
two German states and the four war- 
time victors, formally extinguishes 
the last vestiges of occupation. 

Foreign troops on German soil - 
both the Soviet army (which will 
remain up to 1994 in East Germany) 
and the Nato troops in the West - 
will henceforth be there purely on the 
basis of contractual treaties to be 
worked out between Germany and the 
stationing countries. 

Germany well knows that its recov- 
ered rights go hand in hand with new 
obligations. During the past week, 
some of the demands have come frilly 
to the fore. Germany has faced direct 
pressure from the Soviet Union for 
economic aid to accompany the troop 
withdrawals from East Germany; 
from the US for support for the mili- 
tary build-up in the Gulf; and from 
France to quicken plans for European 
monetary union. 

As if this were not enough, Mr Gen- 
scher throws in - to back up what he 
seraphically calls Germany’s “policy 
of the good example" - the need for 
the new Germany to boost develop- 
ment aid for the Third World, and to 


The new German state will face a confusion 
of objectives and expectations about its role 
in the world, writes David Marsh 


Bonn’s nervous 


balancing act 



fekure of the EC 

common foreign pobpy- R Germany 
had really pooled its foreign 
wKh therest of the Cemnranity, he- 
remarked, it would never have 

achieved unification. . • 

Germany now faces a rafficm** 
dilemma within the Com munity oyer 
the oath to European monetary union 
(EMU). In order to F^soaderta. Euro- 
pean partners (above ^ Stance) of 
the d pff i r* hffit y of reunification, Ger- 
many has had to promise jo share 
sovereignty through bufldmg up 
supranational institutions, m particu- 
lar the mooted European central 
bank. But, just as the external need to 

pursue this step has nev er been .so 
evident, internal pafiticalfectore are * 
requiring the Government to think 


extend clean-up measures for the 
environment 

The German electorate is growing 
uneasily aware that financing all 
these objectives, as well as absorbing 
the costs of unity, will grossly inflate 
government borrowing next year. 
Last week, the Government agreed to 
provide Moscow with a total DM 15bn 
(£5.08bn) to accompany the Soviet 
troop withdrawals over the next four 
years. At the weekend, partly to 
defuse criticism of Bonn in the US 



SOVEREIGNTY 


Congress, Mr Kohl put forward a 
DM 3.3bn contribution towards the 
Gulf crisis. 

These latest payouts help explain 
why, after months of ruling out tax 
increases, Mr Kohl's governing Chris- 
tian Democrats on Monday admitted 
that they might be necessary after an 
- after the all-German general elec- 
tions on December 2. The German 
Chancellor is putting his full weight 
hehinri revising the German constitu- 
tion early next year to allow Bunde- 
swehr troops to participate in United 
Nations peace-keeping efforts in zones 


of tension abroad. 

lifting Germany's self-denying ordi- 
nance on Bundeswehr deployment 
outside the Nato area might seem a 
rather minimalist response to the 
need for western solidarity in the Mid- 
dle East Particularly in the first few 
weeks after the Iraqi invasion of 
Kuwait the Bonn Government acted 
as though the Middle East imbroglio 
was primarily a US problem. Where 
the Bundeswehr is concerned, how- 
ever, the forces of post-war German 
political nwralism — as well as the 
need to counter traditional Soviet 
worries about German fire-power - 
should not he underestimated. 

A senior Foreign Ministry official 
comments that the fixture all-German 
government is bound to be “careful" 
in sending troops abroad. Because of 
the legacy of the Second World War, 
the Bundeswehr is never likely to be 
deployed in peace-keeping between 
Israel and Lebanon, or between Hun- 
gary and Romania, he says- Referring 
soulfully to Hitler's accession to 
power In 1933, he says: "Our experi- 
ence of electing these criminals has 
been lucky in a way. We have always 
had sensible politicians, conscious of 
the weakness of German history." 

The need to restrain Russian anxi- 
eties in the military sphere was well 
documented in Moscow last week. 
Wednesday’s Foreign Ministers’ 
accord an the external aspects of Ger- 
man unity stated that "only peace 
will emanate from German soil" 
The German-Soviet co-operation 
treaty initialled, which was unveiled 
on Thursday, included a mutual non- 
aggression pledge which the two 
countries say they want extended to 


"all other states.” 

Mr Genscher takes seriously the 
Soviet Idea of Germany acting as a 
"bridge” between east and west He 
says that "east and west” are now no 
longer political terms, simply expres- 
sions of geography. Germany is 
clearly regaining its natural interest 
in seeking in eastern Europe a form of 
foreign policy independence. It 
remains to be seen what will be the 
rffacta an Nato in coming years. 

Whatever Germany’s eastward lean- 


Germany has to live up 
to the international hopes 
invested above all in its 
economic strength. But 
it also has to tread 
carefully around the 
not-yet-dissipated fears 
that it could ever again 
over-extern! its muscles 


mgs, western Europe provides the 
bulk of the export markets which 
account for one-third of West German 
national income. And the future 
debate on German sovereignty is 
likely to be concentrated an the ques- 
tion of deepening political and eco- 
nomic integration in the European 
Community. 

Here, Germany hes again to bal- 
ance the desire to realise its full 
potential with the need not to move 
too far out of step from its partners. 
Germany’s policy goals obviously do 


Signs of backtracking inBrnm in 
recent weeks on the timetable for 
monetary union have r ais ed dguptsm 
other EC capitals about the s trength 
of Bonn’s well-broadcast commitment 
to EMU. A common theme afBazm 
minis ters and officials is that EMU is. 
not popular with the German elector- 
ate, as it would ultima tely mea n sub-' 
stttuting an untested European Cur- 1 
rency Unit for the hard-won solidity 
of the D-Mark. , . 

The finance Ministry, backed by 
the Bundesbank, is thus ma king G er- 
man approval for the next stage of 
kmtt dependent on other EC mem b ers 
agree ing tough conditions on harmon- 
ising not only monetary but also bud- 
getary policies. Bonn is also insisting - 
the European central bank must \ 
be in Frankfort. Mr Lutz Stavun- 
h agRT. Minis ter of State at the Chan- 
cellor's Office, who co-ordinates Mr 
Kohl's policies towards the EG, says 
that Bonn’s insistence on a firm anti- 
tnfin-riim stance does not reflect "the 
national idlosyncracies of D-Mark 
fetishists . . . Acceptance (of EMU) - 
stands and faiiw with the need for the 
ECU to be as good as the D-Mark." 

Mr Stavenhagen declares that gen- 
eral German political support for the 
EC has not been diminished by reuni- 
fication. "No one here is saying ‘Let's 
put the EC to one side and have 
Deutschland fiber alias’.” But ' he 
maint ains that EMU wifi, only succeed 
if it plays according to German-style 
rules. Other EC states need "a Ger- 
man training programme” to make 
them "fit” for the post-1992 single . 
market, Mr Stavenhagen says. 

The Foreign Ministry, which is 
much more pro-EMU than other parts 
of the Bonn Government, suspects 
that Mr Theo Waigel, the Finance 
Minister, is deliberately making crite- 
ria for the next stage of EMU so 
demanding that they win be unattain- 
able for EC states with weaker econo- 
mies. Mr Genscher is battling to 
restore momentum to the -EMU drive 
in time for the start of the intergov- 
ernmental conference on monetary 
union at the end of the year. But the 
question remains whether theGer- 
mans, by insisting on the toughest 
"stability-first” conditions, are not in 
reality fi ghting a disguised battle 
against transferring monetary sover- 
eignty away from the Bundesbank. 

Germany's conflict between the 
internal and external pressures over 
EMU seems likely to sharpen, espe- 
cially if calls grow in other countries 
for easier monetary policies as Euro- 
pean economic growth slows down. 

Other EC states seem unlikely to 
accept permanently the Bundesbank's 
present de facto dominance within the 
European Monetary System. But any 
new arrangements watering down the 
power of the Bundesbank may ulti- 
mately prove impossible for the Ger- 
mans to stomach. Over European 
money, just as in its policies towards 
the Soviet Union or over the Gulf 
crisis, Germany hag to strike a bal- 
ance between the demands of self-in- 
terest and partnership. The world is 
watching to see how it copes. 


Presidents’ 


perks 


■ I am relieved that the 
passionate calls for a fairer 
society by the Liberal Demo- 
crats at Blackpool have not 
influenced their own accommo- 
dation arrangements in the 
wind-swept resort. 

Ian Wriggles worth, the out- 
going party president, has been 
staying in the large, well- 
stocked suite traditionally 
reserved for the holder of that 
office at the headquarters 
hotel. 

His successor, the youthful - 
Charles Kennedy, might have 
expected to move in when he 
formally took the party helm 
yesterday. Wrigglesworth, 
however, has adamantly 
refused to budge, claiming 
squatter’s rights. 

Kennedy, meanwhile, is 
camping out In a "holiday flat- 
let.” He made a determined 
effort yesterday to shake off 
his image as a bright, but 
sometimes flippant, spokesman 
for his party. 

But if his inaugural address 
on the nature of liberal 
Democracy confirmed his tal- 
ents as a political thinker, his 
invariably late appearances 
at a string of conference func- 
tions have not helped his repu- 
tation for reliability. A spoof 
issue of Liberal Democrat 
News included a large white 
space instead of his mlnmn 
A poignant note says he prom- 
ised to fax it directly to the 
printers. 


Old battles 


■ The debate on the Gulf cri- 
sis brought a rare speech from 
the floor of the conference 
from Lord Jenkins of HDIhead. 
He confessed that he could not 
remember the last time that 
he had addressed a meeting 
from such a humble platform. 
What he could do, however, 
was lead the delegates to the 
numerous bloodstains depos- 
ited on the floor of the 
Empress Ballroom by the 
vicious faifin nai ginnnishes 


Observer 


during his days in the Labour 
party. His advice that the Lib- 
eral Democrats should avoid 
adding to the stains by tearing 
itself apart over policy towards 
the Gulf was clearly taken to 
heart The conference voted 
overwhelmingly to support 
Paddy Ashdown’s stance. 

Some of Ashdown's col- 
leagues are voicing private 
resentment at "over-exposure" 
for the telegenic former 
marine. Reporters from one 
satellite station were lament- 
ing that in the first five days 
of the conference they had 
been obliged to interview him 
five times. It was the only way, 
they complained, that they 
could get the conference pro- 
ceedings on air. 


Rumpus please 

■ So far it has been a sedate 
gathering, with few of the 
revolts from the floor which 
provided the fun at the old Lib- 
eral conference. 

Its moments of drama have 
been few and far between. The 
man from the Guardian man- 
aged to set off the alarms in 
the Winter Gardens just as 
Mr Ashdown was giving a live 
Interview to Channel Foot. 
Comedian John Cleese, the 
party's newest recruit, pro- 
vided his special humour from 
the platform. And Simon 
Hughes, the party’s environ- 
ment spokesman, stripped to 
his underpants so that his 
clothes could be sold in a fund- 
raising auction. 

There is a suspicion that, 
unless the debates hot up, the 
party leadership may to try 
provoke at least a minor row 
in a desperate ploy to stop the 
journalists going home early. 


Euro catch? 


■ In international l fcmwng 
circles Ernest Stern, a World 
Bank senior vice-president, 
is seen as a fine catch by the 



"When the electricity sales 
are over you’re to be 
dismantled.*’ 


European Bank for Reconstruc- 
tion and Development if he 
agrees to become its first 
vice-president 

His office said yesterday he 
has still not accepted the 
appointment which, it Is under- 
stood. has been offered him. 

Bom In Germany, be emi- 
grated to America shortly after 
the Second World War as a 
child. He joined the World 
Bank in 1972 and in short order 
was promoted to vice-president 
for South Asia, and then 
vice-president In charge of 
operations. For a decade, the 
day-today running of the bank 
was under his control. 

Those who know him say 
the hard-working and intellec- 
tually agile Stem barely toler- 
ates those he deems fools. He 
made some enemies as well 
as friends at the bank because 
of the strength of his personal- 
ity. In the latest bank reorgani- 
sation he was moved to senior 
vice-president, finance. 

Quite apart from being the 
World Bank’s most experi- 
enced and most respected exec- 
utive. Stem was the inventor 
and chief protagonist of the 


World Bank's structural 
adjustment lending. He is seen 
as eminently qualified to play 
his pivotal new role in the 
EBRD. 


Planting bulbs 


■ One of the more subtle arts 
of business is to seize an oppor- 
tunity as it flashes past, and 
turn it to profit. 

The price of oil has doubled 
since the Kuwait invasion last 
August, with obvious implica- 
tions for oar future electricity 
bills. The makers of electric 
light bulbs might have gone 
into a sulk fearing that 
demand for their products 
would go into decline. 

Not a bit of it Sounding as 
bright as their products they 
have started a big push to per- 
suade us all to buy compact 
fluorescent bulbs. Those 
devices are much more expen- 
sive than conventional bulbs. 
But they use only about a fifth 
as much electricity. 

At the suggestion of the 
Lighting Industry Federation, 
a go ve rnment/ ind ustry work- 
ing party met for the first time 
yesterday at the Energy 
Department to think of ways 
of making the fluorescent 
bulbs popular. 

Ernest Magog, director of 
the federation, says it would 
cost up to £200 to re-equlp an 
average home. 

One idea is that the electric- 
ity distribution boards should 
help with credit terms. In some 
American states the bulbs are 
being offered free on the wel- 
fare system as a way to help 
the poor cut their bills. 

The Swedes want tofit one 
fluorescent bulb into every 
home to spread the message 
that they are cheap to run. 


Road signs 


■ An insurance company has 
advised a reader whose car 
hubcaps were stolen: "Keep 
a lookout for anyone with a 
familiar-looking hat, 
avant-garde dinner plates, or 
a very heavy Frisbee." 


Introducing the best aid to 
client contact since the telephone. 


WP looks after your docu- 
ments. spreadsheet takes tare 
of the figures. Now ACT/ 
gives you a completely new 
class of software which 

keeps track of your business 

contacts and keeps you on 

top of your busy schedules. 

It's the ideal assistant for 

anyone who has to keep 

constantly in touch with a 
large number of people - 
clients, prospects, suppliers... 

/fC77isasales lead 
tracker, record-keeper, phone 
directory (with auto- 


dialling), appointment 
calendar, note book, 
calculator, word processor, 
letter writer, personal 
organiser - and much more. 
But it works on the principle 
that you don’t want to enter 
data more than once, so when 
you enter new data m one 
place, it automatically updates 
information elsewhere. 

Cali Computer Marketing 
or return the coupon now to 
arrange a FREE demon- 
stration of how ACT/keeps 
you in touch and on top. 
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* ritMn's brewers wait 
. with growing impatience 
1[BW ,, , Government's 
122?? on *e £366m brew- 
r^i°iV p ^ bs swa P between 
Orand Metropolitan and Cour- 
age - a ruling that will have a 
Yl*®? on the evolution 

of the Industry as a whole. 

*iHP»c the deal was referred 
to the Monopolies and Mergers 
commission in April, the brew- 
ers have been left without any 
real rules against which to 
plan their longer-term commer- 
cial strategies. 

The breweries-for-pubs swap 
was the first large-scale 
response to the MMC’s report 
on the industry last year which 
sought to inject more competi- 
tion by loosening the grip of 
the major brewers on the pub 
retailing sector. 

GrandMet. the international 
food and drinks group, and 
Courage, owned by Elders, the 
Australian brewer, believed 
they had met the letter or the 
MMC s requirements in their 
proposals. GrandMet would 
disengage from its UK brewing 
operations by selling its four 
breweries and their related 
brands - Ruddles. Webstere. 
Watney Mann Truman, and 
Ushers - to Courage, which in 
turn would combine its 4,900 
pubs with GrandMet’s 3,570 in 
a separately-financed joint-ven- 
ture to be run by GrandMet. 

To comply with ministerial 
orders and avert cri ticisms of 
restricting consumer choice, 
the two companies signalled 
their intentions to reduce the 
pub estate, freeing more pubs 
from tied beer supplies than 
they would have been forced to 
free as independent brewers. 

Courage also offered to begin 
reducing its sole rights to sup- 
ply the estate’s beers after a 
period of five years. 

But the scale of the opera- 
tion prompted another Inquiry 
by the authorities. They had 
apparently not expected such 
an arrangement to flow from 
their efforts to increase compe- 
tition in the industry. 

Mr Peter Lflley, Secretary for 
Trade and Industry, who has 
been considering the MMC’s 
report on the deal for almost a 
month, now has three options: 
to veto the proposals, to clear 
them completely, or to give 
them qualified clearance. 

Whether the consumer 
would gain in terms of wider 
choice and lower prices from a 
veto is arguable. What appears 
more certain is that such a 
move would severely inhibit 
the consolidation of the indus- 
try and weaken its competitive 
stance in the pan-European 
market after 1992. 

“Such a decision would pose 
real threats for the longer-term 
viability erf the industry,” says 
Neil Scourse, analyst at Bar- 
clays de Zoete Wedd. “It would 


A change of pace 
to restructuring 

Philip Rawstorne on the state of the beer industry 
as it awaits a Monopolies Commission report 


rule out the economic concen- 
tration which is evident in vir- 
tually every other deregulated 
brewing country." 

When the MMC barred the 
way to a bid from Elders for 
Scottish & Newcastle, the 
northern brewer, last year, it 
argued: “The creation of a sec- 
ond larger group which, 
together with Bass, would sup- 
ply more than 40 per cent oC 
the market, would result in 
reduced competition and 
increased difficulty of supply 
for other brewers and distribu- 
tors." 

Bass, the UK’s leading 
brewer, has 23 per cent of the 
market. Courage, with the 
acquisition of GrandMet’s 
breweries, would have an 18 
per cent share. 

Such constraints do not 
apply to the leading Continen- 
tal brewers which have the 
ability increasingly to supply 
markets on a pan-European 
basis - an ability based on a 
dominant position in their 
home territory. Carlsberg has 
70 per cent of the Danish beer 
market; Interbrew holds 60 per 
cent of the Belgian trade; Hei- 
neken, more than 50 per cent 
of the Dutch market; and BSN 
just under half of French sales. 

The economies of scale 
obtained by these brewers has 
enabled them to create recog- 
nisably European brands. The 
movement is still small: Heine- 
ken, the largest brewer, has 
only secured 9.4 per cent of the 
western European market 

Nobody expects the diverse 
tastes of the European Commu- 
nity’s beer drinkers to disap- 
pear with the internal trade 
barriers; but the growth of 
international brands seems 
inevitable. 

“As the other major brewers 
of the world - Anheuser- 
Busch of the US, Kirin of 
Japan, and Labatt of Canada - 
outgrow their own markets, 
they will eventually seek to 
enter a European market 
where barriers are coining 
down, where consumer tastes 
are exploring non-local oppor- 
tunities, and where a trend to 
quality suggests the battlefield 
will not just be on price,” says 
John Wakely, analyst at Shear- 
son Tj>hman Hutton. 
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For the UK, the trade move- 
ments have so far been mainly 
in one direction because of the 
shift in taste towards lager. 
Continental European and US 
brands, according to BZW esti- 
mates. have secured 36 per 
cent of British lager sales, or 18 
per cent of the beer market. 

This invasion has been lim- 
ited by the existence of the UK 
brewers’ tied estates - the ver- 
tical integration now being 
broken down by the MMC - 
and the need for overseas 
brewers to negotiate licensing 
agreements to gain entry into 
much of the retail market. 

For both GrandMet and 
Courage, a veto would cause 
acute disappointment and 
some damage. GrandMet 
should find it easier to recover. 
It could still sell its four brew- 
eries to separate buyers. 

Overseas brewers such as 
Carlsberg, Labatt, and Molson 


would, no doubt, be interested. 
So, too, might Scottish & New- 
castle which is eager to expand 
into southern England, prefera- 
bly with a lager brand with 
strong consumer appeaL 

The MMC’s rejection of a 
third attempt by Elders to con- 
solidate its position in the UK, 
however, would pose more seri- 
ous problems for the Austra- 
lian brewer. “Courage's posi- 
tion within the UK is relatively 
weak, and this could lead to a 
review by Elders, in which the 
Japanese brewer Asahi now 
has a stake, of its UK position 
and perhaps its whole global 
strategy,” says John Spicer, 
analyst at Kleinwort Benson. 

The certain beneficiary of 
Tnaintototng 1 the Status QUO 
would be Bass. Its pre-emi- 
nence in the UK industry 
would be confirmed at a time 
when the company is making 
the most of the opportunities 


arising from the loosening of 
the tied-estate structure. 

It is ter from obvious how 
competition policy would be 
advanced if new groupings are 
not allowed to develop on the 
necessary scale to challenge 
Bass’s market leadership. 

Clearance of the GrandMet/ 
Courage deal, on the other 
band, would quicken the pace 
of restruct u ring. 

The creation of a second 
large player would change the 
game, says Michelle Proud, 
analyst at County NatWest 
WoodMac. The likely outcome 
would be a series of negotia- 
tions among the other brewers 
as they sought suitable part- 
ners with whom they could 
close the gap on the leaders. 

“The major brewers with 
tied estates would look initially 
for partners among the few 
UK-based brewers without tied 
estates - Guinness and Carls- 
berg - and the overseas brew- 
ers looking to enter tbe UK. 
The key criteria would be 
strong brands, scope for brew- 
ery rationalisation to cut costs 
and complementary distribu- 
tion into die free trade." 

Those unable to find part- 
ners could then be forced to 
face the decision - already 
taken by Greenall Whitley, the 
Lancashire-based brewer, and 
GrandMet - to quit brewing to 
become specialist retailers. 

Such a course would be 
uncomfortable for many brew- 
ers but seems the most likely 
to produce the genuinely freer 
beer market that the MMC 
wants. “There is a basic flaw in 
wishing to preserve the essen- 
tial structure of the industry 
when economic logic points 
elsewhere,” says Scourse. 

Yet the general expectation 
is that the Government will, at 
most, only give heavily quali- 
fied clearance to the deal. It is 
hard to see what more Grand- 
Met and Courage could do to 
reassure tbe MMC about con- 
sumer interests - and further 
demands might result in the 
abandonment of the proposals. 

That, or a deferral of any 
deal until the MMC’s 1992 
review of the effect of its 
recent measures, would be the 
least desirable decision. It 
would leave the industry in 
greater conftision about the 
rules governing its activity. 

“At some point,” says 
Scourse, “the reality of the 
European playing-field has to 
be faced. The pressures for 
chang e will be very considera- 
bly greater in the UK than in 
most other leading brewing 
countries. 

“Few can believe that, on a 
long-term view, circumstances 
will support the existence in 
the UK of six major operators, 
let alone approximately 60 
other concerns serving 
reg i onal/ local markets.” 


Constitutional reform 

The Liberals must sound 
their trumpet loudly 


I t is th»f fundamental 
constitutional reform only 
comes about in the after- 
math of a cataclysm such as 
social upheaval or war. 

This Is an argument to make 
any British constitutional 
reformer blench. He finds him- 
self in the position of Charles 
Lamb’s Chinaman, who 
believed that the only way to 
get roast pork was by burning 
the bouse down with the pig 
inside The prospect of achiev- 
ing reform through a social 
breakdown is, to say the least, 
unappealing as well as being 
unlikely in a politically stable 
country such as Britain 
And yet, mercifully without 
catastrophe, there are signs 
that the issue of reforming the 
way we govern ourselves is for- 
cing its way gradually but irre- 
sistibly on to the public agenda. 

Opinion polls have shown a 
two-to-one. or better, majority 
for electoral reform, a Bill of 
Rights and freedom of informa- 
tion for more than a decade. 
This broad support is particu- 
larly apparent among tbe 
younger and better educated. 
But the breadth of the support 
has not been matched by depth 
or Intensity of support and 
constitutional reform rarely 
shows on the list of issues of 
public concern. Vague 
approval for an institutional 
overhaul has lacked a catalyst 
One catalyst may have been 
provided by the success of the 
civic revolutionaries of central 
and eastern Europe. President 
Vaclav Havel's message of 
rights and democracy has 
reached a long way - even as 
ter as this offshore elective dic- 
tatorship. It has been refresh- 
ing to see that people could be 
as excited about their civil 
rights as their personal pros- 
perity, about political as well 
as about economic freedom. 

But the Catch-22 of the Brit- 
ish constitution is that it is 
those with the greatest interest 
in the status quo, MPs, who 
have to enact change. The 
spirit of the times may be 
changing, but he* its heady 
message reached our MPs? 

The liberal Party, and in the 
past decade its alliance with 
the SDP, has been a consistent 
supporter of a new constitu- 
tional settlement Yet at the 
1987 election a curiously muted 
trumpet was sounded, and no 
walls fell down. The Liberal 


By Richard Holme 

Democrats seem unlikely to 
repeat the mistake of whisper- 
ing their strongest message. 

With the publication of We 
the People, the Liberals’ plan 
for a reformed and enacted 
constitution, it is clear that the 
third party at least intends to 
campaign hard for reform. 

There are also signs of move- 
ment in the main parties. The 
growing support for reform in 
the Labour Party is gathering 
force. Charter 88, which has 
mustered more than 20,000 sig- 
natures for a written constitu- 
tion, is all-party in composi- 
tion, but there can be no doubt 
that its main effect has been 
on Labour. Resolutions on pro- 
portional representation have 
flooded into the Labour confer- 
ence, and there is reportedly 
such an even balance of pro- 
tagonists and opponents on 
incorporation of the European 


There are signs that 
the issue of 
reforming the way 
we govern ourselves 
is forcing its way 
gradually but 
irresistibly on to the 
public agenda 

Convention on Human Rights 
into UK law that Mr Neil Kin- 
nock may have to arbitrate. 

In the Conservative Party, in 
contrast, interest in the ideas 
of checks and halanwy; and a 
delimitation of state power 
which flowered briefly during 
the last Labour Government 
has withered in the Thatcher 
years. Rights, choice and free- 
dom are supposed to be 
secured by the market not by 
shared institutions. Yet in 
spite of the glacial disapproval 
of the Prime Minister the ice 
may be melting. The Institute 
Of Emnnmic Affair s has initi- 
ated a discussion paper on con- 
stitutional issues which, 
although carefid to avoid the 
controversial issue of electoral 
reform, poses a sharp chal- 
lenge to complacency mid will 
encourage those many individ- 
ual Conservative peers and 
MPs who have supported a Bill 
of Sights. 

It is worth also considering 


tbe formidable practical pres- 
sures which are also now oper- 
ating for constitutional reform. 
The first is to be found in Scot- 
land; the second in Europe. 

Support is strong across tbe 
spectrum in Scotland for a 
Scottish par liam ent and at the 
same time it is likely that the 
Conservative Party will be vir- 
t i tally eliminated north, of the 
border at tbe next election. 

These two factors operating 
together represent a constitu- 
tional crisis in the m aking if 
the Conservatives win a major- 
ity at the next election. 

The second strong pressure 
comes from Brussels. Eco- 
nomic and monetary union, it 
is generally agreed, is unac- 
ceptable without political 
accountability. Yet if union Is 
to proceed, as it will, political 
institutions of pooled sover- 
eignty will be required. 

The British political culture 
is pitifully bereft of ways of 
thinking about either the Scot- 
tish or European problem. We 
have only one constitutional 
model: the secretive, central- 
ised and unitary sovereign 
state. There is no tradition of 
shared and balanced power to 
inform our thinking: whether 
between nation and locality, 
government and citizen or 
between executive, legislature 
and judiciary. 

Ultimately it wifi take more 
than politics to overcome insti- 
tutional Inertia in the UK. The' 
connection between our rela- 
tive economic failure and our 
inadequate civic culture will 
have to become as apparent as 
it did in a more dramatic way 
in eastern Europe. 

Too many British companies 
are not successful but those 
which are decentralise deci- 
sions, respect their employees, 
ensure equality of status, 
arrange participation and pro- 
mote pride in the job, the prod- 
uct and the company. Tbe com- 
parison with the closed and 
alienating British political sys- 
tem is stark. 

Once the connection 
between citizenship and suc- 
cess is fully made we shah be 
on the high road to constitu- 
tional reform, and perhaps in 

parallpl to better flcnnnmlc per- 
formance. 

Lord Holme is chairman of the 
all-party Constitutional Reform 
Centre and a former president 
of die Liberal Parly. 


Letters 


Monetary co-operation 
and the Ecu for tax 


From Mr Graham Mather. 

Sir, Your editorial comment 
(“EMU but not yet," September 
11 ) makes a welcome and bal- 
anced assessment of the next 
steps forward in European 
monetary co-operation. One 
aspect, in particular, merits 
more consideration in public 
discussion than it has yet 
received: the idea that the hard 
Ecu may be used for payment 
of tax. 

This idea, first advanced by 
Professor Geoffrey Wood and 
Mr John Chown, would mean 
tha t companies could use the 
Ecu as their “functional cur- 
rency” for calculating tax as 
an alternative to tbe national 
currency. For multinationals it 
would make sense to do so in 
countries where the interest 
rate/inflation rate structure 
was higher than the EC aver- 
age. 

Two beneficial effects would 
follow: it would reduce the 
benefits to tax collectors which 
result from a high infl a t ion 
rate and it would spread the 
use of the Ecu in high inflation 
countries exerting an anti-in- 
flationary disci pl ine. 

The debate on a single cur- 
rency against the hard Ecu 
route is changing shape rap- 
idly. This “Ecu for tax" idea is 
wholly compatible with the 
search for techniques to secure 
stable currencies across the EC 
which are protected as for as 
possible from politically-in- 
duced inflation. 

The breathing space ahead of 
December’s inter-governmental 
conference should help to flesh 


out these concepts. Debate 
should extend at the same time 
to some other aspects of Euro- 
pean monetary union (EMU). 
Concentration on monetary 
issues has tended to over- 
shadow the economic dimen- 
sion. There are basic questions 
here: what would it mean? To 
what extent does the Delors 
Commission aim to turn its 
current programmes on mem- 
ber states' economic policies - 
which largely consist of 
reports, exchanges of informa- 
tion and exhartafory messages 
- into effective central eco- 
nomic policy co-ordination? To 
what extent Is the objective to 
strengthen fiscal harmonisa- 
tion - an area where member 
states have in the past shown 
strong resistance to Commis- 
sion initiatives? 

Current indications suggest 
a dramatically stepped-up role 
for regional policy, with any 
savings achieved from reduc- 
tion of other subsidisation poli- 
cies shifted into an expanded 
programme of regional grants. 

None of these areas has yet 
received the thorough exami- 
nation at Community level, or 
in Britain, which they merit 
We must hope that the oppor- 
tunity for fresh thinking which 
Mr Pflhi’s Munich speech 
began, and the subsequent 
meeting of the EC’s Economic 
and Finance Ministers con- 
firmed, will be put to good use. 
Graham Mather, 

General Director, 

The Institute of Economic 
Affairs. 

2 Lord North Street, SW1 


More accountable liquidators 


From Mr Duncan Heenan. 

Sir, With the boom in com- 
pany liquidations, the conduct 
of liquidators needs thought 
despite safeguards in the law. 

I have found from bitter 
experience on committees of 
inspection in liquidations that 
liquidators from firms of ail 
gjygfi treat the committee of 
inspection as a statutory nui- 
sance. They commonly have no 
meetings of the committee of 
inspection after the original 
liquidation meeting when they 
"r ailroad " through motions to 
deal with all meetings by cor- 
respondence and to report only 
quarterly. 

This is contrary to the spirit 
of the law which envisages the 
committee of inspection both 


as a practical help to the liqui- 
dator and a control on his con- 
duct. Liquidators are profes- 
sionals and the committee is 
usually made up of amateurs, 
with the usual outcome of such 
an arrangement The law does 
not need change but liquida- 
tors must be made more 
accountable in reality by an 
active committee of inspection 
which can flex the consider- 
able muscle the law gives it 
In the ultimate, the liquida- 
tor’s foes are set by the com- 
mittee of inspection - a sure 
sanction indeed. 

Duncan Heenan, 

Financial Director, 

Glostal 

Ashchurch, 

Tewkesbury, Gloucestershire 


The way to save 

From Mr Malcolm G. Perm. 

Sir, Your editorial comment 
(“Chips go down at Philips," 
September 6) concluded on a 
chilling prospect: that the 
European Community might 
be tempted to respond to Phil- 
ips’s difficulties in its micro- 
chip business and the weak- 
ness of other parts of the 
European-owned electronics 
sector by seeking even higher 
levels of protection. I agree 
that this would be disastrous. 

There is fortunately a much 
simpler solution to Europe's 
microchip business as the big 
three European-owned inte- 
grated circuit (IC) firms. Phil- 
ips, Siemens and SGS-Thom- 
son, all wrestle with the 
realities of globalisation. 

The Jessi European semicon- 
ductor collaboration initiative 
is an excellent vehicle to help 
reduce the research and devel- 
opment catch-up cost and the 
possibility of Siemens and SGS- 
Thomson sharing tbe burden 
of a new 4 megabit wafer fabri- 
cation plant would help both. 
Such actions, however, barely 
allow the parties to keep pace, 
let alone gain ground, in their 
race for world leadership. 

The problem could be 


Europe’s chips 

resolved overnight In return 
for a guaranteed technology 
and production access, let the 
EC persuade Philips's Mr Tim- 
mer to give his troubled semi- 
conductor business to SGS- 
Thomson. Better still, persuade 
Mr Kaske of Siemens to do 
likewise with Siemens’s 
operations. That way, both cor- 
porations would be freed from 
the mounting operating losses 
these businesses generate and 
better able to concentrate on 
their core businesses. 

SGS-Thomson would be a 
$4bn operation (the three com- 
panies' product lines have neg- 
ligible overlap) and would rank 
number three worldwide - 
just a whisker behind NECV 
and Toshiba. The company 
would instantly be world class 
and, with only semiconductors 
to worry about, would have the 
resources to stay at the fore- 
front to the benefit of all 
involved, including Europe’s 
total electronics industry. 
Malcolm G. Penn, 

Chairman! Managing Director, 
Future Horizons, 

Blokes Green Cottage, 

Stone Street, 

Seal, 

Sevenoaks, Kent 


No freeze on these accountants 


From MrJ.H. Bowman. 

Sir, We dispute Ted Hard- 
ing’s assessment of competitive 
restrictions in the accountancy 
profession (Letters, September 
10). He certainly paints a false 
picture as far as Price Water- 
house is concerned. 

Restrictions imposed by 
international networks and dif- 
fering practice rights and qual- 
ifications in the European 
Community are not the issue. 
The only real constraint on the 
ability of accountants to oper- 
ate across national boundaries 
is the difficulty of doing busi- 
ness in a foreign language and 
in an alien culture. This can be 
overcome by firms which have 
a real commitment to integrat- 
ing their international 
operations, and such integra- 
tion is essential if accountants 
are to continue to provide valu- 
able service to their clients to 
an increasingly international 
business environment. 

Price Waterhouse interna- 
tional operations are fully Inte- 
grated in Europe and we are 
extending tbe integration of 
our European operations with 
those of Price Waterhouse 
firms in the rest of the world. 
For from imposing restrictions 
on who may practise in each 


territory, we actively encour- 
age our people to work wher- 
ever our clients need them. We 
make it possible for them to do 
this by providing language 
courses and exchange pro- 

Partners and staff of many 
nationalities will be found in 
our UK offices or working with 
our UK clients. Equally, there 
are probably British partners 
and staff working in every one 
of the 26 European countries in 
which we have offices. Far 
from being “frozen unnaturally 
within their national borders," 
the Price Waterhouse firms are 
engaged in truly International 
business. 

The removal of restrictions 
on practice rights in the EC 
will make international busi- 
ness easier. In the meantime, it 
is up to the accountancy firms 
to make their own operations 
as international as those of 
their clients. The last thing we 
need is a new set of external 
regulations to make us all the 
same; that really would restrict 
client choice. 

J.H. Bowman, 

Chairman, 

Price Waterhouse Europe, 
Southwark. Towers. 

32 London Bridge Street, SEl 



WORLD TELECOMMUNICATIONS 

London, 3 & 4 December 1990 

The Financial Times eleventh conference on World Telecommunications will bring together 
a most distinguished panel of speakers to look at the gathering pace of deregulation in the 
world’s telecoms markets, how this is opening up new opportunities for expansion. 

Speakers include: 


Dott. Oscar Mammi 

Council for Telecommunications of 
the European Community 

M. Michel Carpentier 

Commission of the European Communities 

Mr Hideo Suetsugu 

International Digital Communications Inc 

Mr Gyula Partos 

Ministry of Transport and 
Vtoter Management, Hungary 

Mr Fred Landman 

Pan American Satellite 

Mr William C Ferguson 

Nynex Corporation 

Mr Edward Staiano 

Motorola Inc 


Ambassador Bradley P Holmes 

Bureau of International Communications 
and Information Ftolicy, US Department of State 

Mr Timothy E Nulty 

The Wbrid Bank 

Academician Professor Yuri V Gulyaev 

Academy of Sciences of the USSR 

Mr Kenneth K S Dadzie 

United Nations Conference on Iftade 
and Development 

Mr William T Esrey 

United Telecommunications Inc 

Professor Henry Ergas 

Monash University, Australia 

Mr David Tudge 

INTELSAT 


REVIEW OF TELECOMMUNICATIONS POLICY 
IN THE UK 

London, 5 December 1990 

Six years after privatising its state-owned telephone company, Britain is gearing up for a 
second phase of telecommunications liberalisation. This conference, timed in the midst of 
the duopoly review, will include presentations by: 

Mr Douglas Hogg oc, mp Mr John Holt 

Department of Trade and Industry British Aerospace (Space Systems) Limited 


Mr Gordon Owen 

Mercury Communications Limited 

Mr Malcolm Argent cbe 

British Tetecornmtmications pic 


Mr Peter Borer 

BR Telecommunications 

Mr Stephen E Andrews 

U S WEST International, Inc 


A limited amount of exhibition space is ava ilebie at the conference. 
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US seizes key Iraqi-controlled company 


By Alan Friedman in New York and Vidor Mallet and Richard Donkin in London 


THE US Government has 
seized control of Matrix Chur- 
chill Corp, a key part of the 
Iraqi-controlled network of 
companies which arranged 
exports from the West to Bagh- 
dad’s military industries before 
the Iraqi inv asion of Kuwait 

In London, meanwhile, Brit- 
ish government officials con- 
firmed yesterday that Iraqi 
businessmen involved in the 
procurement of sensitive equip- 
ment for Iraq were among the 
31 Iraqis ordered out of Britain 
on Monday. 

The Home Office c o nfirmed 
that one of those told to leave 
was Mr Anees Mansour Wadi, 
an engineer and director of 
four UK-registered companies 
linked to the Iraqi-controlled 


TMG Engineering group. IMG 
is the parent of Matrix Chur- 
chill Corp of the US and 
machine-tool maker Matrix 
Churchill of the UK. 

Matrix Churchill of the UK 
was the first company discov- 
ered last year to have beau a 
recipient of some of the $3bn of 
improper letters of credit and 
lrmrjg made to the central bank 
of Iraq and Western exporters 
by the Atlanta, Georgia branch 
of Nazionale del Lavoro 

(BNL), the Italian state bank. 

US officials yesterday said 
they discovered that Matrix of 
the US, based in Solon, Ohio, 
was part of an Iraqi procure- 
ment network that sought to 
obtain for export a range of 
high technology industrial 


equipment used to bolster 
Iraq’s fa»Higrtc missile and non- 
conventional weapons arsenal. 

An official at the Office of 
Strategic Investigations, part 
of the US Treasury’s Customs 
service, said yesterday that a 
blocking order was issued last 
Friday to freeze the bank 
accounts of the Ohio 
company. 

He said Customs and FBI 
agents on Monday joined mem- 
bers of the Treasury’s Office of 
Foreign Assets Control in Ohio 
to execute the order. 

“We went in and changed 
the locks on the doors and 
blocked the use of assets and 
equipment,” the Customs offi- 
cial Aipiafji wri, t hat the 

company could therefore no 


longer operate. He confirmed 
that the Ohio company is Iraqi- 
owned. 

Iraqi government assets in 
the UK have already been fro- 
zen. The British government 
hopes that the international 
sanctums on Iraq will increase 
pressure on the Iraqis to dis- 
mantle their procur ement net- 
work in Britain, possibly 
through buy-outs by British 
managers. British staff at 
Matrix Churchill have been 
attempting to arrange such a 
buy-out for six Tnnwfcha. 

Matrix UK said last night 
that neither its assets nor 
those of its parent company, 
TMG, have been frozen. 

Western inteZhgence sources 
say as much as $lhn of the 


BNL money went to fund the 
purchase by Iraq of a range of 
equipment and technology 
needed for Baghdad’s nuclear 
and chemical weapons and 
missile development pro- 
grammes. 

In Washington, an official 
said Matrix Churchill Corp 
“was brokering a whole host of 
things for the Iraqis, including 
the attempted purchase of 
entire turnkey factories, of 
fibre optics needed for their 
missile development ri tes gnd 
more.” 

The US has already frozen 
Iraqi government funds on 
deposit in the US. 

US officials ignored objections, 
and BNL riaim* to be more 
confident on. Iraqi debt. Page 2 


Western European Union calls for air embargo 


By Ian Davidson in Paris 


EUROPEAN governments have 
mptpw I to Dress fate a tightening 
of the United Nations embargo 
against Iraq, including the 
implementation of an air 
embargo, and have jointly 
endorsed the strengthening of 
the deployment of European 
military forces in the Gulf 
region. 

The agreements were 
reached at an emergency meet- 
ing of the nine-nation Western 
European Union (WEU) 


defence grouping in Pans, 
called by France over the 
weekend, in response to the 
intrusion by Iraqi forces last 
Friday into the French ambas- 
sador’s residence in Kuwait 
The communique issued 
after the meeting of foreign 
and defence ministers implied 
that the WEU govememnts 
bad already agreed to press 
ahead with an air embargo of 
Iraq. It said that they had 
“decided, as far as they are 


concerned, to take all farther 
measures necessary for the foil 
and effec t ive enforcement of 
the embargo, with particular 
attention to air traffic, and 
called upon the [UN] Security 
Council to adopt the appropri- 
ate decisions to this end.” 

But comments by senior offi- 
cials afterwards suggested that 
European governments would 
wait for the passage of an 
appropriate enabling resolu- 
tion In the UN Security Coun- 


cil, now under negotiation in 
New York. 

Mr Douglas Hurd, British 
Foreign Secretary, said after- 
wards: “All the governments 
hope that the Security Council 
will in the next day or so pass 
a resolution which makes sure 
the embargo is fully respected 
in the air as well as at sea." 

Mr Hurd described the cur- 
rent phase as a “second wave” 
of European deployments to 
the Gulf region, following last 


week’s decisions by Britain 
Mid France to send ground 
troops, and yesterday's provi- 
sional after by the Dutch gov- 
ernment to send up to 18 F-16 
combat aircraft to Turkey. 

Mr Tom King, British 
Defence Minister, suggested 
that countries which could not 
deploy self-standing ground 
forces might send specialist 
units which could work along- 
side British or French ground 
forces. 


EC anxious 
about effect 
on trade of 
Gulf crisis 


By John Wyles in Rome 


EUROPEAN Community trade 
ministers declared yesterday 
that the Gulf crisis must not be 
allowed to strengthen protec- 
tionist attitudes in the Uru- 
guay Round trade negotiations. 

At their informal meeting in 
a former royal hunting lodge 
outside Rome, there appeared 
to be some concern that US 
criticisms, especially in Con- 
gress, of Europe’s contribution 
to the military buildup in the 
Gulf might lead to a sharpen- 
ing Of the dash between Wash- 
ington and the EC an trade lib- 
eralisation issues. 

In a statement afterwards, 
Mr Renat© Ruggiero, the Ital- 
ian foreign trade minister who 
mil coordinate the EC position 
at December’s final Uruguay 
Round negotiations, stressed 
that the response to the Gulf 
crisis must be “one of greater 
liberalisation of world trade.” 

Mr Ruggiero said that the 96 
countries participating in 
trade talks were “obliged to 
succeed” in December or the 
story would be one of “Europe 
split from the US and the 
North divided from the South.” 

The Italian minister high- 
lighted the need for a more 
conciliatory negotiating posi- 
tion from the US and Japan on 
textiles. The EC’s objective, he 
said, was “the clear and secure 
liberalisation of world trade in 
textiles.” And the Community 
was asking its industrialised 
partners to improve their 
“insufficient offers” on the tex- 
tiles sector. 

This request was linked to a 
broad appeal to the US and 
Japan “to assume their respon- 
sibilities" in delivering benefits 
from the Uruguay Round to 
developing countries which are 
suffering the impact of rising 
oil prices. 

Mr Frans Andriessen, the 
European Commissioner 
responsible for the trade nego- 
tiations, acknowledged that 
there had not been much dos- 
ing of the gap between the US 
and Europe on key issues in 
recent weeks. 

He did, however, believe that 
the US and Canada had shown 
some signs recently of soften- 
ing their view that textile liber- 
alisation should be achieved on 
the basis of a global quota 
rather than by the gradual dis- 
mantling of the Multi Fibre 
Arrangement restrictions, 
which the EC favours. 

He viewed as "a positive de- 
ment in the negotiations" yes- 
terday’s statement in Geneva 
by Mrs Carla Hills, the US Spe- 
cial Trade Representative, 
which suggested that Washing* 
ton was no longer seeking the 
complete abolition of the EC’s 
agricultural export subsidies. 

However, the agricultural 
issue was not discussed yester- 
day since Ministers are await- 
ing the outcome of the Euro- 
pean Commission's meeting 
today which must decide on 
cuts in subsidies. 

Threat to Gatt, Page 3; Farm 
support cuts. Page 4 


Ad minis tration to close 128 military bases 


By David White, Defence Correspondent, in London 


THE US is to dose 128 overseas 
military bases in what the 
Defence Department yesterday 
described as the biggest such 
move since the Second World 
War. 

Operations at 23 other bases 
will also be cut 
Mr Richard Cheney, US 
Defence Secretary, said the 
cuts were in response to a 
reduced Soviet threat and pres- 
sure on the US military budget 
The cuts mainly affect West 
Germany, where 95 facilities 
are scheduled for closure. The 
US currently has more than 
220 large bases and almost 
250400 troops in the country. 

US operations will be closed 
at three UK rites: a mainte- 
nance depot at RAF Kemble in 


Gloucestershire, western 
Britain; a standby air base in 
Norfolk artri a i*wnwinni«rtimiB 
site in Suffolk, both in eastern 
Britain. The latter two facili- 
ties are scheduled for closure 
In 1996. 

The measures follow 14 over- 
seas base closures announced 
in January. Those included 
Greenham Common in Berk- 
shire, famous as the site of pro- 
tests against US n uclear cruise 
migwiiwa, and tiie Fairford air 
base in Gloucestershire. 

The new list of closures 
jnrfndea nine bases in South 
Korea and one in Japan. Other 
countries affected by the plans 
are Italy, Greece, Spain, Can- 
ada, Australia and Bermuda. 

The ann ou n ce men t follows a 


statement last week by Mr 
James Baker, the US Secretary 
of State, that understandings 
between Washington and 
Moscow on their future troop 
levels at foreign bases in 
Europe bad been “overtaken 
by events.” The two countries 
had agreed on limits of 196,000 
each in the central region, with 
the US retaining SOfiOO more in 
other countries. 

The remark was seen as 
presaging much deeper cuts in 
the current US force of more 
than 300,000 army and air force 
personneL 

The US has meanwhile con- 
firmed its readiness to phase 
out its bases in the Philippines, 
where it has 16JXX) personneL 
Mr Richard Armitage, US spe- 


cial negotiator, said in Manila: 
“The days of a very large pres- 
ence of US sailors »nd airmen 
in the Philippines are coming 
to an end.” 

The US air base at Tomgon 
de Ardoz near Madrid, the sub- 
ject of a bitter wrangle with 
the Spanish Government in the 
1980s, is among those set for 
closure. The 72 F-16 fighters of 
the 401st Tactical Fighter Wing 
stationed there were in any 
e v e n t due to leave next year. 

The Pentagon has been try- 
ing to obtain congressional 
approval for stationing them at 
a new base in Italy. One of the 
three squadrons is c urr en tly in 
the Gulf. 

US ready far Philippines pun- 
out, Page 6 


EUROPEAN MONETARY UNION 


Kohl, Mitterrand divided on pace 


By Davkf Marsh In Munich 


FRANCE and West Germany 
yesterday attempted to patch 
up differences over the pace of 
European monetary union by 
agreeing to aim for Europe- 
wide ratification of a new cur- 
rency system by the end of 
1992. But this stopped well 
short of a firm commitment on 
a date for moving into the 
planned second stage of Euro- 
pean Monetary Union. 

Yesterday’s accord at the 
regular biannual Franco-Ger- 
man summit in Munich still 
left “important details” to be 
settled. Chancellor Helmut 
Kohl admitted after talks with 
President Francois Mitterrand. 

At what was the last such 
meeting before German unity 
on October 3, Mr Mitterrand 
sent a ripple through future 
German defence plans when he 


reaffirmed his target of gradu- 
ally withdrawing his country’s 
50,000 troopG in West Germany. 

At a joint news conference 
with Mr Kohl, the President 
said yesterday there was “no 
urgency” about this. He had 
been “moved” by the number 
of local mayors from towns in 
south-west Germany playing 
host to the soldiers who spoke 
out for the troops to stay, he 

a filled 1 

Although his statement 
added little to assertions made 
during the summer, Mr Mitter- 
rand has dashed hopes in the 
German Defence Ministry that 
the French contingents would 
have a semi-permanent pres- 
ence in a unified Germany. 

On the question of monetary 
union. French officials in 
Munich showed irritation and 


snrprise that Germany 
appeared to be backing away 
from a firm timetable towards 
setting up a European central 
bank and a common currency 
later in the 1990s. Mr Tbeo 
WaigeL the Bonn Finance Min- 
ister, was in the vanguard of a 
majority of EC finance minis- 
ters meeting in Rome 10 days 
ago when he came out against 
a firm date for the socalted 
phase two of monetary union. 

Mr WaigeL who was yester- 
day in Munich along with a 
bevy of other ministers for the 
government consultations, 
defended himself against 
charges that he was trying to 
slow monetary union. 

Mr Karl Otto PdhL the Bund- 
esbank president, who was in 
Rome with Mr WaigeL is due to 
spell out in Frankfurt today 


tiie central bank's objections to 
pressing ahead too rapidly 
towards monetary union. 

Mr Kohl is trying to take up 
the middle ground between Mr 
Waigel and Mr Hans-Dietrich 
Genscher, the Foreign Minis- 
ter, who favours setting Janu- 
ary 1, 1992 as the date for the 
next phase of EMU. But at the 
news conference, Mr Kohl 
pointedly put the onus on ach- 
ieving “political union." 

He said that economic and 
monetary union was a neces- 
sary condition for this. But 
Bonn is stressing that more 
detailed talks with Paris will 
be necessary to work out any- 
thing approaching a common 
position before the inter- 
governmental conference on 
EMU starts in Rome in mid- 
December. 


Thatcher woos Czech hearts and minds 


By Ivo Dawnay in Prague 


MRS Margaret Thatcher. 
Britain’s Prime Minister, yes- 
terday appealed to newly dem- 
ocratic Czech o sl o vakia to join 
the UK’s crusade against the 
“bureaucratic Impasse” and 
back her vision of an enlarged 
European Community of 
diverse nation states. 

Her 30-minute address to the 
federal assembly in Prague 
cam e in stark contrast to that 
only one week earlier from 
President Francois Mitterrand 


leader has scored the most 
points. Mr Mitterrand clearly 
won widespread approval for 
bringing businessmen in 
his entourage. Mrs Thatcher’s 
carefulness with Britain’s pub- 
lic purse (so far just EL25m 
[$4-2m] In "know how” consul- 
tancy aid) was also poorly 
received. 

But yesterday the British 
Prime Minister countered by 


of France, and was r eporte dly 
Itterrand, 


deploying the spirit of Win- 
ston Churchill, the Battle of 


more popular. Mr MM . 

after afi, had offered only a 
new confederation of Euro- 
pean states linked to, but not 
fully integrated with, an EC 
further consolidated by politi- 
cal and monetary union. 

The outbreak of barely dis- 
guised Anglo-French diplo- 
matic hostilities on the plains 
of Bohemia has caused a good 
deal of amusement to tbe 
Czechoslovaks, who are 
unused to having their hearts 
and minds wooed by anyone, 
let alone the old rivals from 
the west 

Analysts have scrutinised 
the details of the two visits in 
an effort to gauge which 


Britain and Magna Carta, and 
a rapid apology for appease- 
ment, to win friends and influ- 
ence. 

Summoning up past ghosts 
as potential phantoms, she 
Intimated that the Brussels 
bureaucracy was not much 
more attractive than the Com- 
munist yoke the Czechoslo- 
vaks had recently thrown off. 

After repeating her belief In 
an enlarged Community 
embracing the new eastern 
democracies, she went on: "No 
one can travel in eastern 
Europe without experiencing 
the desire to get away from 
bureaucracy and central con- 
trol and the strength of 
national feeling.” 


Warming to her theme, she 
attributed Europe's past tri- 
umph to the growth of the 
small nation state in contrast 
to the “dead hand of unifor- 
mity imposed by the imperial 
bureaucracies of the Moghuls 
and the Ottomans." 

“So let us preserve our 
diversity," she said. “Let ns be 
united, not by building new 
bureaucratic empires, but by 
our attachment to demo cracy 
and tbe rale of law.” 

Nor was she shy iff a direct 
dig at the French presidency. 
Hr Mitterrand had spoken to 
the assembly for a frill hour 
and a hall. Consequently, the 
Prime Minister made a virtue 
of her brevity. “Hr Chair- 
man," she said, to laughter 
and applause, “I could go on. 
But as a parliamentarian X 
know very well the virtue iff 
short speeches.” 

Mrs Thatcher concluded her 
speech with a presentation of 
a facsimile of the Magna 
Carta, scoring an overall total 
of two short standing ovations 
and ten 10 bursts of applause. 
(Figures fra- Mr Mitterrand's 
speech were not available last 
night.) 


Clearly, Hr Alexander Dub- 
cek, the Czechoslovak leader, 
was seduced by Mrs Thatcher’s 
diplomatic sweet talk. “To us," 
he said, “you are no longer the 
Iron Lady, you are the Kind 
Lady - our dear Mrs 
Thatcher." 

Such saccharine sentiments 
were soon diffused as the 
prime ministerial motorcade 
swept off for an informal 

drink with chain-smoking 
President Vaclav Havel In a 
nearby bar. 

On her way to the airport, 
Mrs Thatcher stopped briefly 
to rename a square after Win- 
ston Churchill - a gesture 
somewhat spoiled by the news 
that President De Ganlle 
Square had been inaugurated 
a week before. “It is a less 
significant square.” British 
diplomats assured correspon- 
dents. 

The British delegation 
moved on to Hungary well sat- 
isfied with its leader's counter- 
attack against the Gallic 
charm offensive. But the war 
is not yet won. Mr Jacques 
Delors, French president of the 
Euro pean Commission, arrives 
tomorrow. 
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THE LEX COLUMN 


A crude question 
for the markets 


MM « 
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Now that the FT-SE 100 has 
broken below its year’s low 
and the FT-A Allshare index is 
teetering just above the 1000 
level the equity market is star- 
ing into a nasty chasm. In 
more normal times a market 
yield of 5.6 per cent would pro- 
vide considerable comfort. But 
for the moment the market 
seems more concerned about 
Tokyo and Wall Street 


Kingfisher 


Sham price refafte to $» 
FT-A Stores Index 
105 . 


on 


Another day, another 
upward spurt in the oil price. 
The market may not see Brent 
crude at $40 per barrel this 
week or next But the strength 
of the rise in the last seven 
days, culminating in another 2 
per cent yesterday, suggests 
that with winter approaching, 
some panicky stock-building 
beginning and refinery capac- 
ity getting tighter, the $40 
threshold may not be far off. 
The key issue, though, seems 
to be whether at the moment 
the oil traders are simply 
reflecting an emotional convic- 
tion that all-out war is inevita- 
ble in the Gulf. Alternatively, 
it may be that the market has 
not made qp its mind, and is 
moving in line with the supply 
and fleTmmd fundamentals, 
which are going to keep the oil 
price comfortably above $30 In 
the short-term whether there is 
war or not 

The likelihood is that the lat- 
ter applies. A glib way of put- 
ting this is to say that if tiie 
market really believed war was 
mescapuhiw, the oil pice would, 
be well through $50, never 
mmri $40. The more subtle his- 
torical argument is that in the 
last comparable scenario, the 
sudden disappearance from 
world markets of Iranian oil 
production in 1978-79, oil prices 
doubled even in the absence of 
war, and with stocks at higher 
levels than today. 



lifted its top-line by a tenth. 
Somebody else in the High 
Street or the out-of-town retail 
park must be hurting badly. 

Not that everything was 
what it seemed in yesterday's 
interim taxable profits of £86m. 
If Wodlwcnths bad not shed so 
many employees. Kingfisher 
would not have a £l25m pen- 
sion fund surplus, and there- 
fore B&Q’s first half operating 
profits would have been £lm- 
r 2 m lower in the six months to 
August 4. And the group’s 
reported interest charge, of 
£14.7m, was flattered by the 
inclusion of another £7m in the 
cost of new property develop- 
ments. Kingfishe r still ban 
average debt throughout the 
year of £400m, inspite of the 
working capital efficiencies 
from point-of-sale technology. 

Yet as yesterday’s 4 per cent 
rise in the shares demon- 
strates, the market was in no 
mood for picking holes. This is 
not going to be typical of its 
attitude towards other retailers 
which have dabbled deeply in 
property. 


weakness on the' commerc^L-x- 
side of the traditional : ADTL ' -,. 
security businesses, and rest':-f ' ■ - ] 
riontfai demand remains 
prisingly strong in tts -.aR-h&i : -i£- 
portant North American 
market. Meanwhile, the ca 5 -~ 
auction side really does seen*- 
to be counter-cylicaL 
it is not clear bow it wou ra^y 
stand up to a further wngfayWiftfl ■ - Up- 
rise in oil prices. 

Against this background/;^ • 
there is no obvious reason why 
the doable digit growthrafeot”/*' 
the group's core bnsinessesT-.-ji 
should not continue, and on a-i&H 
prospective multiple of 'less/ ' > . ’ 
♦Kan ninft times P» rrring K 

shares look cheap. But they 1 ?-; 
problem, as always, is the m &Ewgff f- 
kefs suspicions about' 

Michael Ashcroft's long-term. #;•" 
intentions. The perennial cbnr XT t 
cems about his ability to maksV:?/ 
a decent return by punting tb»;^ 
equivalent of a fifth of the -y. I 
group's market capitalisation v ; l 
on the UK stock markat^a- 
become even more acute in theiSb 
current bearish nim«tA_ Butr? 3 ? 
the biggest imponderable^.' 
remains the stability of A DT^A' 
long-term relationship with ^il 
Laidlaw, its biggest shaft* 
holder. This holds the key i 
whether or not ADT is cheep ' '?-?'■ 
at current values. . . 
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Kingfisher 

It has never been easy to 
swallow the idea that the UK's 
largest do-it-yourself retailer 
COUld COine nnanfltheri through 
a deep recession in the housing 
market Nor is it inconceivable, 
even now, that Kingfisher’s 
B&Q chain could take a dive In 
the second half of the year, 
such is the delicate state of 
consumer confidence. But so 
far. the evidence is that King- 
fisher Is doing tiie trick. In the 
first six months of 1990 at any 
rate. B&Q was still forging 
ahead, with market share up 1 
percentage point and no dis- 
cernible margin squeeze; Wool- 
worths has its sales per 
employee up 15 per cent, in a 
difficult year; and Comet has 


ADT 

At a time when the shares of 
many other bull market stocks 
are Languishing well below 
their post 1987-crash lows, ADT 
still seems able to withstand 
the poll of gr avi t y . Yesterday’s 
interim results help explain 
why. To call ADT recession- 
proof is overstating the case, 
bat It does appear to have a 
couple of recession-resistant 
core businesses which are 
doing rather well in the cur- 
rent grim corporate climate. It 
is continuing to increase its 
margins so that a 15 per cent 
rise in sales translates into a 35 
per cent rise in pre-interest 
operating income. It has a rea- 
sonably strong balance sheet 
and the dividend has been 
raised by 15 per cent 

There is scope for further 
rationalisation to offset the 


Taylor Woodrow J 

When a conservative cotre?-: - 
pany like Taylor Woodrow in- 
breaks 29 years of nnlntgr- . 
rupted profits growth, then 
times must really be hard * 
the UK construction sector. ft-V;. 
is still difficult to believe the 0 r - 
industry’s claims that fhfafgg 
are worse than in the mid;. .vM 
1970s. Admittedly interest rated/"-* 
have been very high for a tong . -^i , 
time, commercial property.;:/ 
prices are in a tail spin and the ^ 
UK boosing market is bombed. ?-V 
out. Nevertheless .’there „is\a^: 
ifanp»r that the Goveramentv?' ’ 
wfil be panicked into a hasty 
cut in interest rates just 
mollify its corporate support- 
era, like Taylor Woodrow. ■ . 

The 12 per cent drop in Tay- A 
lor Woodrow’s interim pre-tax 
profits, to £38m, is just the -■ > 
inning. The group will be ^ 
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to makesaom for the frill 
year' and it will probably be 
1992 before it gets bade to last 
year’s profi t s. ; Taylor Woodrow '■$$, 
Is not over-exposed to UK.:v- 
house building, but it is much 
more of a p rop er ty company ..-I 
than it used to be. hence ifei . 
squeals about interest rates. In 
tbe past it could rely, on a 
strong overseas contracting* 
side to bail it out, but this is no 
longer so easy, in the absence ' .... 
of an unexpected boom in east- 
ern European infrastructure 
projects. 
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We are pleased to announce 
the formation of 


Yorktown Energy Partners, LR 


The undersiffned has organised and is the General Partner of 
Yorktown Energy Partners, L.P. which will acquire significant 
equity or equity-linked interests in energy companies through - 
buyouts, recapitalisations and restructurings. 
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BSN disappoints 
with 7% rise 

BSN, Uie leading French foods group, may 
have reported a 7 per cent rise In first half 
profits, but analysts were disappointed. They 
had expected that BSN would have fully recov- 
ered from the heavy costs of acquiring the 
Nabisco biscuit division. BSN, however, said 
the results were in line with forecasts. Page 20 

Rays of sunshine in rainy season 



The rainy season brings more than just a bum- 
per crop to the coffee growers of Central 
America. The ending of the war In Nicaragua; 
peace talks in El Salvador and Guatemala; 
more liberal marketing and fiscal policies; and 
the collapse of the International Coffee Agree- 
ment have helped to transform the previously 
gloomy outlook. Tim Coone reports. Page 29 

Reshaping computer images 

The French Government has tried all the 
options “but there is no longer any choice. 1 ' 
according to Industry Minister Roger Faroux. 
Groupe Bull, the troubled state-owned com- 
puter maker, is to seek a European alliance, 
reports William Dawkins, Page 20. Meanwhile, 
Amdahl, the leading manufacturer of IBM-com- 
patible mainframe computers, has introduced a 
new range which it claims outperform IBM's 
most powerful models. Page 22 

LWT turns in £9m profit 

LWT (Holdings), the 
parent company of 
London Weekend 
Television, was dis- 
tinctly upbeat yester- 
day as it announced pre-tax profits of £9.1m 
($17m) for the first six months. “We signifi- 
cantly outperformed the five other largest ITV 
companies, 1 * said Christopher Bland, the LWT 
chairman. Page 28 

ACC back on the road 

ACC, India's biggest cement producer, has 
staunched a crippling flow of red ink. In what 
could be one of the most spectacular turn- 
rounds in Indian corporate history. The group, 
which turned a loss of Rs302m last year into a 
net profit of Ro266m ($l5m) this year. Is clearly 
trying to regain the leading edge. Page 21 



Toronto sees the light 

Amid the gloom of infla- 

*^ ana ® a tlon and struggling econ- 

Toranto Industrial omies, shines a ray of 

production Index optimism. The Toronto 

1800 exchange has seen a 

ft series of surprising buy- 

\ ing sprees which are out 

(7(W1 \ A of character with today's 

1700 sombre stock markets. 

Telus Corp, the provirr- 

V cial telephone company, 

iRon l luimiwn and Trans-Canada Pipe- 

iBAug 1990 17Sep Lines, the country’s big- 

gest natural gas pipeline 

operator, are among the shares which have 
been snapped up. Back Page 
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NCR re-designs 
computer range 
around Intel 


By Alan Cane In London 

NCR. one of the world's largest 
computer manufacturers, yester- 
day announced that it was rede- 
signing Its entire product line to 
reap the cost benefits inherent in 
new technology. 

The new computers, ranging in 
size from machines which can be 
used on a laptop to the largest 
mainframes commercially avail- 
able, will be powered by micro- 
processors from Intel, the leading 
US semiconductor manufacturer. 
They will run industry-standard 
software including the control 
software for personal computers 
and workstations MS/DOS and 
Unix. 

After Intel's announcement 
yesterday that its next genera- 
tion microprocessor, the 80/586, 
will be launched in 1992, NCR 
executives said plans had already 
been made to incorporate it into 
their range. 

NCR is the first mainframe 
manufacturer to commit itself to 
building its entire family of com- 
puters around standard, off the 
shelf microprocessors. Usually, 
computer makers have designed 
their own processors for each 
machine size. 

NCR’s four per cent share of 
the world mainframe market is 
the smallest of any of the large 
computer suppliers. It is success- 
ful with medium-sized machines 
and financial systems, but its 
customers usually go to other 
suppliers for large computers. 

Last year it turned over $5.9bn 
but revenues and profits have 
been essentially flat for three 
years following steady growth 


through the early 1980s. Both 
sales and profits were encourag- 
ing in the first half of 1990 as 
demand for hanking systems and 
the company's well regarded 
“Tower 1 * super-microcomputer 
remained strong. 

NCR's decision to use Intel 
microprocessors Is a big blow for 
Motorola, another leading US 
semiconductor manufacturer,- 
whose products NCR had used in 
earlier computer ranges. 

Motorola is having technical 
problems manufac turing its top 
of the range microprocessor. This 
may have contributed to NCR's 
decision to go to InteL Some ana- 
lysts have suggested that Brio to- 
re la's share of the market for 
high-performance microproces- 
sors could fall as low as 28 per 
cent from 43 per cent in 1987. 

NCR’s new range is one of the 
boldest steps yet seen from any 
of the major manufacturers in 
coming to terms with changes in 
the computer industry. These 
changes have resulted in savage 
narrowing of manufacturers’ 
gross margins because of the 
lower costs Inherent in micropro- 
cessor-based systems and stan- 
dard software. 

It follows moves from Hewlett 
Packard and from IBM, both erf 
whom have radically revised 
their designs, but neither has 
gone as far as NCR. 

Analysts say, however, that the 
impact of the new range may be 
muted by NCR's traditionally 
understated approach to sales 
and marketing. 

Technology, Page 11 
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Keen to cut out dead wood: Henness ey warned last week that there would be more changes and that “people may not like it” 

New hands, same long knives 

Janet Bosh reports on the management shake-up at CS First Boston 


Deutsche Bank neutral 
in Pirelli takeover bid 

By Haig Sftmonlan in Milan and Kafltarlne Campbell in Frankfurt 


DEUTSCHE BANK, which has a 
5 per cent stake in- the West Ger- 
man tyres , group Cont inental , is 
not part of the consortium of 
investors marshalled by Pirelli of 
Italy in its efforts to take it over. 

Mr Ulrich Weiss, who is both 
the Deutsche Bank board mem- 
ber in charge of Italy and chair- 
man of Continental's supervisory 
board, said that the bank’s posi- 
tion on the Pirelli proposal Is 
“neutraL" 

Speaking as a Continental 
supervisory board member, he 
said. It is my duty ... to seek 
together with the Continental 
board the best possible solution 
for the company.” 

Continental itself yesterday 


indicated that a counter-proposal 
would possibly be made, but not 
within the next few days. 

The proposal would be “in 
Pirelli's direction,” a spokesman 
said. 

Continental is understood to be 
unhappy that, despite being the 
larger company with more expe- 
rience in foreign takeovers, it 
has, in effect, become a bid 
target. 

Its board recognises, however, 
that the fit between the two com- 
panies is very good, but neither 
Pirelli nor Continental has in the 
past relished the idea of ceding 
controL 

Mystery over shareholders. 
Page 20 


T he top-rank management 
upheaval at CS First Bos- 
ton surfaced again this 
week. Mr Curtis Welling, head of 
equities at First Boston, the 
group’s US securities operation, 
resigned under pressure. He is 
the latest of several high- ranking 
executives who have left In a 
purge of the old guard that has — 
at least in the past — created 
much bitterness within the firm. 

This news comes only a fort- 
night after the appointment of Mr 
Archibald Cox as president and 
chief executive of First Boston. 
Mr Cox had previously spent only 
five mon ths in an undefined 
managerial role at the company's 
parent CS First Boston, which is 
44J» per cent held by CS Holding 
of Switzerland, the parent of 
Credit Suisse; the-big Swiss bank; 

Mr Jack Hennessey gives up 
the positions taken by Mr Cox, 
and so relinquishes day-to-day 
running of First Boston. But he 
stays as president and chief exec- 
utive of CS First Boston. 

Mr Welling's departure dis- 
pelled any notion that the hiring 
and firing would stop once the 
mild-mannered Mr Cox took over. 
It suggests that the former head 
of Morgan Stanley’s international 
operation in Loudon is as keen as 
Mr Hennessey to cut out dead 
wood. 

He points the finger firmly at 
his inheritance from former chief 
executive Mr Peter Buchanan. 


The record would indicate that 
this was not a well-managed 
firm,” he says. 

Mr Welling is being replaced 
by an outsider from Dillon, Read, 
continuing a pattern winch has 
developed under Mr Hennessey's 
leadership dozing the past year. 
In January, for example. Mr Hen- 
nessey hired almost the entire 
team of the bond trading bou- 
tique, Voute Coats Stuart & 
O'Grady. Mr William Voute was 
named head of all fixed-income 
sales and trading at First Boston. 

For Mr Hennessey, fire task is 
to strengthen the role of the hold- 
ing co m pany. Last week, CS First 
Boston announced the formation 
of an executive committee of top 
managers which will meet at 
least once a month. R is designed 
to strengthen the co-ordination of 
the group. 

The creation of such a commit- 
tee is seen as a move to increase 
the influence within the group of 
Credit Suisse First Boston, the 
European arm of the group. Mr 
Hans Jdrg Rudloff, chairman of 
the European company, is retir- 
ing from the executive board of 
Credit Suisse on December 31, to 
concentrate on his new duties as 
a member of the group executive 
committee erf CS First Boston. 

The latest series of manage- 
ment changes come a year and a 
half after the current holding 
company was formed with its 
three operating subsidiaries. 


mrimfing Credit Suisse First Bos- 
ton in Europe and CS First Bos- 
ton Pacific in Tokyo. Mr Hennes- 
sey said last week that the 
current reshuffle represented the 
next stage of the group’s evolu- 
tion. He warned that there would 
be more management changes 
and that “people may not like it” 
Mr Hennessey, who cut a 
swathe through first Boston’s 
European operation In the early 
1980s with impressive results, 
freely acknowledges that he is a 
ruthless manager and that he has 
probably contributed to the 
unhappy mood at First Boston. 
“If people are not professional, 
you should be ruthless,” he said. 
“Too many compromises were 
made in the past and there were 
too many surprises. There was 
not enough accountability.” 

T he summary executions 
underline bow substantial 
a job Mr Hennessey saw 
ahead erf him a year ago when he 
took over from Mr Buchanan. It 
was under Mr Buchanan that 
First Boston financed highly-le- 
veraged transactions using junk 
bonds. These deals included Mr 
Robert Campeau’s purchase of 
Federated Department Stores and 
Allied Stores, both of which soon 
went into bankruptcy. 

First Boston bad profits of only 
511m last year. In comparison, 
fellow US securities houses Salo- 
mon and Morgan Stanley both 


reported earnings of more than 
5400m for the yedr. First JBteton 
had net income of $10&9m 
against $180.6m in 1986. Its Cam- 
peau exposure and the collapse of 
the junk bond market last 
autumn left First Boston with 
$l.2bn in junk-related bridge 
loans. 

The Campean bankruptcies are 
an example of the surprises that 
Mr Hennessey wants to avoid 
with a mare disciplined manage- 
ment team. Hie rejects the notion 
that the appointment of Mr Cox 
came about partly because of dis- 
satisfection at the Swiss parent. 
Mr Rainer Gut, chairman of CS 
Holding, has vociferously denied 
that he took the lead. 

Mr Hennessey extols the tal- 
ents of Mr Cox and the way he 
has fitted in with the culture at 
First Boston. He said a substan- 
tial chunk of the group’s current 
earnings are generated overseas 
and it is logical that be should 
step back from First Boston to 
concentrate on the international 
group. 

Mr Cox believes that the 
remaining bridge loan exposure 
will be dealt with by the end of 
thin year. The psychological bur- 
den of the bridge loans weighed 
on some people and the earnings 
difficulties, due to a large extent 
to reserves against Campean, 
have taken their toll,” he stud. “I 
sense that there is of that 
now." 


Canadian Imperial to sell 
UK mortgage subsidiary 


THE ONE PLACE IN THE WORLD 
FOR DEUTSCHMARK INTEREST RATE 
FUTURES AND OPTIONS 


ILK 


By David Barchard in London 

CIBC MORTGAGES, the UK 
housing finance subsidiary of 
Canadian Imperial Bank of Com- 
merce, has been put up for sale, 
In a further indication that spe- 
cialist lenders are coming under 
severe pressure in a slow UK 
market. 

Canadian Imperial said yester- 
day that CIBC Mortgages, which 
has a loan book of £2bn <$3.7bn), 
was still making a profit and the 
disposal was in line with its strat- 
egy of withdrawing from retail 
operations in the UK. 

Analysts, however, said the 
move underlined the effect of the 
decline in the UK bousing mar- 
ket on centralised mortgage lend- 
ing businesses set up by special- 
ist companies and foreign banks. 
There were unconfirmed reports 
yesterday that two other foreign 
h anks might consider selling 


their home loans business. 

This is the first sign that the 
specialist lenders are getting in 
trouble," said Mr John Wriggles- 
worth, housing finance analyst at 
UBS Phillips & Drew. 

“Mortgage lenders relying on 
wholesale funding went negative 
in the first quarter of this year,” 
said Mr David Gilchrist, a gen- 
eral manager at Waiffa* B uilding 
Society, the largest UK lender. “It 
would appear that their mortgage 
business was being transferred to 
other lenders. I estimate that the 
building societies and Abbey 
National increased fhair share erf 
the mortgage market to about 95 
per cent in the first half of the 
year." 

CIBC Mortgages, with a staff of 
200 and offices in London and 
Coventry, Is one of the top six 
centralised mortgage lenders in 


the UK. 

S G Warburg, the London mer- 
chant bank, will act as advisers 
to CIBC for the sale. 

Few guesses were being made 
yesterday abend the price of CIBC 
Mortgages. However, the price 
will reflect the earnings from the 
business rattier than the size of 
the portfolio. 

In 1988 - when the last compa- 
rable sale of a foreign bank’s 
mortgage business took place - 
the sale of Chemical Bank’s £lbn 
(SLSbn) mortgage book to BNP 
fetched about cram CIBC Mort- 
gages may not be able to demand 
much more in a slow market 

The decision to place CIBC 
Mortgages on the market was 
taken more than a month ago 
and details of the business have 
been available to potential buy- 
ers since the middle of August 
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Setback for Israeli bank sell-off 
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By Hugh Camegy in Jerusalem 


IN A dramatic intervention in the 
Isr ae li Government's plans to sell 
its majority shareholdings in the 
country’s top banks, the B ank of 
Israel yesterday expressed strong 
concern over the conduct of the 
sale of Israel Discount Bank, the 
first to be put up for tend er . 

The central bank — which 
must approve any sale — has 
proposed that last week’s dead- 
line for potential bidders to 
declare their interest in IDB be 
extended for three months to 
ensure fair- competition and max- 
imum price. 

The move complicates the 
already delayed process of dispos- 
ing of the state's bank holdings. 
The process was launched to res- 
cue the system from collapse 
after a share support scandal. 
The Government acquired the 
majority stakes — without full 
voting rights — in 1983 for S7bn. 

When the original deadline for 


IDB passed on September 12, only 
two parties had declared - the 
Recanati family of Tel Aviv, 
founders of the bank, and a 
group headed by Mr Murray 
Goldman of Canada. Several 
potential bidders, including Mr 
Robert Maxwell, the British pub- 
lisher, have dropped ouL 

The Recanati s have retained 
‘control of the group through the 
preferential share system since 
1983; this is despite the fact that 
two senior family members were 
strongly criticised by an o fficia l 
inquiry for their part in the share 
support episode and may yet be 
indicted. The family agreed this 
year to equalise voting rights to 
facilitate the share sell-off. But, 
in exchange, the Recanatis won 
concessions li ghting the tender 
in their favour. 

Professor Michael Bruno, the 
governor of the central bank, 
said the Bank of Israel only 


learned erf the “restrictive condi- 
tions" after they were agreed and 
was unable to comment at the 
time. The conditions include the 
provision that IDB, which incor- 
porates a large investment corpo- 
ration and a big US tanking sub- 
sidiary, be sold as a whole. The 
Bank also criticised the short 
time set between the agreement 
at the end of June and last 
week’s fleaHihu* for bidders. 

Events in the Gulf, creating 
uncertainty among potential bid- 
ders about investing in the Mid- 
dle East, have made things 
worse, the central bank said. 
“Circumstances Him these do not 
permit real competition." 

“The Governor stressed that 
the proposed extension of the 
tender deadline was intended to 
allow a number of additional can- 
didates to present themselves 
and thus enable the Government 
t 0 achieve the maximum price.” 
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Midway net 
rise at BSN 
disappoints 
analysts 

By George Graham 
in Paris 

BSN, THE leading F rench 
foods group, has reported first 
half net profits of FFrl-51bn 
($289m), on sales np 16 per cent 
to FFi263bn. 

The 7 per centadvance dis- 
appointed Paris ana- 

lysts, especially since profits in 
the first half of 1989 were 
depressed by the heavy finan- 
cial costs of BSN’s acquisition 
of the Nabisco biscuit divi- 
sions. . . 

. Strong results from th e beer, 
champagne and mineral water 
divisions were offset by 

Hofliwoa Jn gaining s from DIS- 

cults and daily products. 

BSN said the results were in 
line with its forecasts, and that 
the hot summer would consid- 
erably boost the earnfngH of, 
for example. Its Evlan mineral 
water and Eronenbourg beer 
subsidiaries. 

The group said its dairy divi- 
sion was hurt by restructuring 
costs stemming from the clo- 
sure of the plant of its US sub- 
sidiary Dannon in New Jersey, 


the ri***U™a |n biscuit «arnftig B 
— which analysts had expected 
to advance significantly as a 
result of the inclusion of the 
Nabisco divisions. 

Dairy product operating 
income dropped 8 per cent to 
FFr499m, and the biscuit divi- 
sion recorded the same drop to 
FFr479m. 

Champagne and mineral 
waters gained 42 per cent to 
FFr45Sm, while the beer divi- 
sion advanced by 11 per cent to 
FFr550m, becoming in the pro- 
cess the largest contributor to 
group profits. 

Overall group operating 
income showed a 12 per cent 
advance to FFrkSTbn, more in 
line with analysts' forecasts, 
but at the net level, after finan- 
cial expenses and contribu- 
tions from equity participa- 
tions, the advance was 
trimmed to &8 per cent 
• AnwwdHt Bey, the French 
paper maker, re ported consoli- 
dated net profit up 49 per cent 
for the first half of 1990 to 
FFrll2m from FFr75m a year 
earlier. 

The group said the advance 
was fuelled by better operating 
conditions, such as lower raw 
materials costs. 


Fauroux urges 
Bull to pursue 
European link 


By William Dawkins In Paris 

MR Roger Fauroux, the Flench 
Industry Minister, has urged 
Groupe Bull, France’s troubled 
state-owned computer maker, 
to seek a European alliance - 
an indication of a long-running 
g o vern ment rethink of Bull’s 


He cited Siemens of West 
Germany car Olivetti of Italy as 
the fav oured partn ers fa r the 
French group, although it Is 
understood that there are no 
immediate plans for a specific 
link-up. 

“It is In Bull’s interest to 
seek an alliance with other 
European o p er ators. There is 
no longer much choice," Mr 
Fauroux told Les Echos, the 
pnanrial newspaper. 

His remar ks are a sign of 
concern over Bull, which 
reported a record loss of 
FFTLBSbn (2360m) far the first 
six months of the year, far 
worse than expected. 

Bull's problems axe due to 
profound chang es in the cent 
pater market, where clients 
are turning away from costly 
proprietary systems towards 
cheaper "open” systems, where 

itiftafnt malma rf marhinfl can 

be connected easily. 

This haw hit gross mar gin s, 
forcing Bull to lay off staff and 


reshape its marketing strategy. 
The company decli ned to com- 
ment, beyond admitting that it 
always kept in close contact 
with European competitors. 

Mr Fauroux’s remarks show 
a revealing change of tone 
from a Government which has 
spent huge Bums in recent 
years to support the indepen- 
dence of Bull, seen as a strate- 
gically valuable asset for 
French industry. 

The state has poured 
FFrSL5bn into the gro up since 
1988 and backed its ambitious 
takeover last year of the com- 
puter division of Zenith Elec- 
tronics of *hw US. 

“Either you could make an 
alliance with the Americans, 
but nobody in the computer 
business is accessible to my 
knowledge. Or you could make 
an alliance with a big Japanese 
company, but you know what 
that means . . . you disappear 
ft ium tbs map as an indepen- 
dent operator. That is what the 
rengiiah have done," said Mr 
Fauroux. referring to the take- 
over of KJL by Fujitsu, Japan’s 
leading nmftfframg maknr. 

"The third solution, which 
we favour, is a European alli- 
ance . . . You have two of 
those: Stemfens and OUvettL" 


Acec-Union net profits 
reflect adverse conditions 


By Tim Dickson in Brussels 

ACEC-UNION Minifire, the 
Belgian non-ferrous metals 
group 82 per cent-owned by 
Sodetfi Gfinfirale de Belgique, 
yesterday demonstrated the 
vulnerability of its profits to 
currency and commodity price 
swings. 

In armnimring consolidated 
net profits for the first six 
months of 1990 totalling 
BFr42bn ($130m) and pretax 
current profits of BFrtLTbn, the 
company said it had been 
adversely affected both by the 
"slump” of the US dollar and 
and by lower prices far its prin- 
cipal non-ferrous metals. 

While these remained at 
"satisfactory levels," a state- 
ment explained, they did not 


reach the record highs regis- 
tered in 1989. The company 
that “if the flfdbw remains 
weak - a trend that has been 
confirmed since June 80 - it 
may not be possible to repeat 
the performances of the first 
half of the year." 

No comparative interim 
pr ofi t figures are av ailable for 
the first six months of 1989 but 
for last year as a whole 
Acec-UM turned in consoli- 
dated net profits of BFrl9-8bn, 
and pre-tax operating profits of 
BFrlObn. 

The board Hahned yesterday 
that its investment and ration- 
alisation programme would 
improve the company's com- 
petitive edge. 


NEWS IN BRIEF 


Italian bank 
ahead 27% 
at midway 

BANCO AMBROSEANO Veneto 
(Ambroveneto), Italy’s biggest 
privately-owned bank, | 
reported gross operating prof- 
its up by 26.7 per cent to 
L333bn (2285m) in the first she 
months of this year, writes 

Haig j H mpnian. 

No details were released for 
net earnings at toe bank, the 
result of the merger this year 
between Nuovo Banco Ambro- 
sfano and Banca Cattulica del 
Veneto. 

The bank said toe jump in 
operating income represented 
the first fruits of toe merger. 


better control of costs. Net 
earnings last year climbed by 
15 per cent to L142JHm- 

Deposits rose by 10.4 per 
cent to LLSJKMHm in the first 
half of this year, while loan 
volume rose by almost 15 pa 
cent to L12^97bn. 

■KINGFISHER, the UK retail- 
ing group which includes the 
Woodworths and B&Q chains, 
yesterday said it had made 
“very satisfactory progress” in 
incr easing interim' pre-tax 
profits by 3 pa cent in toe 
face of harsh trading condi- 
tfons, writes John Thornhill- 

Taxable profits rose from 
£64m (2121m) to £65.7m in the 
half yea to August 4, on sales 
flimad at-£L39bn. 

■■ The company’s trading per-' 
formance was more re si li en t 
than the City of London had 
expected and the shares rose 
strongly before slipping to 
318p, a gain of Up on toe day. 

Lex, Page 18 

■FRENCH stock market regu- 
lators Investigating toe col- 
lapse of Tuffia, toe stockbrak- 
ing firm, have reported 
pnniilhlf criminal mismanage- 
ment of toe broker's mutual 
ftmds to toe public prosecu- 
tor’s office, writes George Gra- 
ham. The Commission des 
Operations de Bourse (COB) 
said Tuffia had used govern- 
ment bonds belonging to three 
of the funds it managed to 
raise cash through money 
market repurchases. 

At the tone of Tuffier’s col- 
lapse in July, the co n te s ted 
repurchase operations con- 
cerned FFrl01.7m (219.5m), 
out of FFi871.5m held in toe 
Pact Plus, Pact Arbitrage and 
Securtte Plus funds. 
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Voting restrictions start to show cracky 


VOTING right restrictions have long been 
a contro ver sial feature of toe German cor- 
porate landscape. In force at roughly 20 of 
the country's larger firms, toe measure 
limits, usually to 5 pa cart, toe voting 
powers of any shareholder, regardless of 
toe size of his stake, writes Katharine 
Campbell- 

Intended as a deterrent to u n w a nted 
takeover activity, voting right restrictions 
have In the single real previous test 
proved a highly ineffective weapon - 
when Veba took ova Fddmfihle NobeL 

Similarly, Pirelli is assumed to have 
marchfliiBii a consortium of leading Ger- 
man mJ HnHaw industrial and financial 
namim, ouch with 5 pa cent a less in 
Conti, which have pledged their support 
to the Italian company. 

Conti itself feats (dung to Its own restric- 
tion which under attack at this 


year’s meeting: A motion to over- 

turn to* measure was narrowly defeated. 
This gypkrfm why Conti had in toe days 
before the meeting sought to rai se to 75 
per ceirt the majority required to overturn 
the measure. t . 

As an tiwHeatkm of how much toe mi- 
niate is ehsng fat R Deutsche Bank, itself 
the major proponent of the measure in the 
ndd 1976s when surplus fends from toe 
Organisation of Petroleum Exporting 
Countries threatened to spill into the 
world of German industry, unexpectedly 
chang ed Its time this yea, indicating that 
it regarded toe technique as outdated. 

Stopping short of abolishing its own 5 
pa cent limitation, toe bank suggested 
that when fella EC disclosure require- 
ments i mproved the transparency of toe 
Goman market, it "right be appropriate 
to remove a feature ftat represented a 


-foreign body" in a market economy: ^ 

Currently, only stakes of 25 pa cert or 
more must be disclosed. Given toe systetf^ 1 
of bearer rather than registered tfteres, 
iiinm nn y has little idea as to who ife-is*-* 
shareholders axe - in sharp c o n tr a s t feE 
the US or UK. Last November, Conti 
resorted to a survey to find the geogrM^^v ; 
cal ptowwigni: of its shareholders' - btttfg.: 
on an anonymous basis only. 

Many factors are eroding the affianc e 
between banks and industry, in wMchn^ 
German M mupny couMrely on its ' rariraj^- 
ing friewds to rapport an aeoqitahiB sqfOK 

Deutsche Bank’s purchase of M organ ', ^ 
firmfall emphasig es toe tihaugliar envi- : 
xonmort, as does toe fact toat major Ger-^'W 
man companies have been involved fcvf; 
hostile Mas abroad that wonld stfll mo- \ : 
vote an oofery at home. 


This announcement appears as a matter of record onfy. 



$21,500,000 


OCEAN GROUP pic 


of $43,000,000 


The international group providing freight, 
environmental and marine services worldwide 


Preference Share Investment in 


Six months to 30 June, 1990 (unaudited) 


Evode Group PLC 


to finance the acquisition of certain 
plastics businesses in the United States. 



GE Capital 


Trading profit 

£24.9m 

Pre-tax profit 

£22.6m 

Earnings per share 

13.1p 

Dividend per share 

4.67p 


26% 
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The investment was advised upon and arranged by: 

GE Capital Transportation and Industrial Funding 

20 Si. James's Struct ijimlon SVVIA I KS 071-839 7000 

CE Capiat is flffiJfotKf rath General Electric Company (USAt. and not tire English company of similar name. 


A copy of Ocean’s Interim Report to shareholders may be obtained from: 
The Company Secretary, Ocean Group pic, 47 Russell Square, London WC1B4JP 
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Adsteam shares 
slide in reaction 
to report by rival 

By Bruce Jacques in Sydney 


A SHARE price slide at the 
Adelaide Steamship group, the 
diversified Austr alian manu- 
facturing combine run by Mr 
John Spaivins. reached crisis 
proportions yesterday. 

Investors continued to dump 
shares in the Adsteam group 
following a research report 
from a rival corporate raider, 
Sir Ronald Brieriey, who owns 
4 per cent of Brieriey Invest- 
ments. the New Zealand invest- 
ment group be founded. 

Adsteam shares were cut 33 
cents to a 3-year low of 
AS2.65, a fall of more than 60 
per cent on their 1990 
peak. 

The selling spread to associ- 
ates in the complex group, 
with David Jones down 74 
cents to AS5.36 and National 
Consolidated off 19 cents to 
ASl.95. 

Overall, the group’s market 
capitalisation fell by more than 
A$300m (USESOra). 

Sir Ronald has claimed pub- 
licly that, stripped of the dou- 
ble-counting caused by its 
cross-shareholdings and other 
accounting vagaries, the 
Adsteam group has only bro- 
ken even during the past four 
years. 

The motives for Sir Ronald’s 
claims are unclear, but 
analysts are drawing par- 
allels with the campaign 


conducted by Mr Tiny Row- 
land, chief executive of Lon- 
rho, which severely damaged 
Mr Alan Bond’s corporate 
empire. 

Analysts say the Adsteam 
group is vulnerable to a mar- 
ket run because its structure is 
considered wasteful and its 
total shareholders* funds 
appear to be less than A$2bn 
against group debts approach- 
ing AS7bn. 

Relations between Mr Spai- 
vins and Sir Ronald have been 
sour since the former’s 
Adsteam group took over the 
latter’s Australian flagship. 
Industrial Equity. 

Speculation is growing that 
Sir Ronald’s campaign is 
intended to weaken Mr Spai- 
vins' group so that one of his 
vehicles, probably Brieriey 
Investments, can pick up some 
of the Adsteam businesses 
cheaply. 

The Adsteam share price fall 
earned Mr Spaivins an official 
query from the Australian 
Stock Exchange yesterday, but 
he replied that he knew 
of no reason for tbe 
selling. 

Mr Spaivins reminded tbe 
exchange that Adsteam had 
announced a record profit last 
week, and asserted that noth- 
ing had changed in tbe 
meantime. 


Fu Hui Jewellery issues 
shares as part of listing 


By Bruce Jacques in Sydney 

FU HUI Jewellery, a Hong 
Kong-based designer and man- 
ufacturer of jewellery, yester- 
day offered 70m new shares to 
the public as part of its stock- 
market Hating , Trading in th e 
shares is due to start next 
month. 

The shares represent 25 per 
cent of the company's issued 
share capital and Fu Hui hopes 
to raise HKS79.1m (U S3 10m) 
from the exercise. Hie money 
will be used to develop new 
product lines and set np a 
chain of jewellery shops In 
Hong Kong. 

Although the issue is amalT . 
the flotation is seen as signifi- 


cant because one of Fu Hui’s 
largest shareholders Is a state- 
owned Chinese company. Fol- 
lowing the listing, Fujian Jew- 
ellery Import and Export Com- 
pany of China and a Hong 
Kong business executive will 
each own 35 per cent of the 
company. 

The Hong Kong Stock 
Exchang e has long hoped to 
attract Chinese-controlled com- 
panies to list in the colony. But 
plans have been frustrated by 
events such as the 1967 mar- 
kets crash, an economic auster- 
ity progr amme in China and 

last year’s Tiananmen Square 
massacre in Peking. 


Links behind a startling turnround 

Gita Piramal on the reasons for ACC of India’s sudden profitability 

T 


he recent turnround at 
ACC, India’s biggest 
cement producer, may 
go down as one of the most 
spectacular in Indian corporate 
history. 

By converting last year’s 
loss of Rs302m into a net profit 
after depreciation and Interest 
of Rs266m ($l5m). the manage- 
ment has not only staunched 
the flow of red ink, but is 
clearly trying to regain the 
leading edge. 

The improved results of tbe 
company, which Is a member 
of the Tata group and has a 
turnover of Rs9.9ibn, have had 
a remarkable Impact on its 
share price. This time last 
year, a RslOO nominal value 
share was traded for less than 
Rs300. Last month it passed 
the Rsl.000 threshold and this 
month the Rs 2,000 mark. The 
price is now stabilising. 
According to Mr Udayan Bose, 
chairman of Credit Capital, a 
leading Indian merchant bank, 
the share is highly over-priced. 
”If you go by the fundamen- 
tals, the ACC share should be 
more like Rs500." be says. 

Mr Snrendran A. Dave, 
chairman of the Unit Trust of 
India, the country's biggest 
stock market participator, dis- 
agrees: u lt is still quoting 
below its potential and could 
go much higher.” 

Superficially, the reasons for 
ACC’s turnround appear to be 


stronger demand, better man- 
agement and the abolishing of 
government price controls. 
Heavy government purchases 
coincided with the tradition- 
ally busy January-March sea- 
son to push up overall demand 
and ACC was able to capitalise 
on the boom. 

By Improving operations, 
ACC’s capacity utilisation shot 
up to 94£ per cent and it man- 
aged to produce nearly 7.5m 
tonnes of cement Further, on 
March 1 1989, the Government 
abolished price controls, 
enabling manufacturers to 
alter prices according to 
demand. 

Simultaneously, the new 
management team which took 
over after a controversial 
debenture issue in March 1988. 
introduced a successful cost- 
cutting exercise. Each aspect of 
production, including transpor- 
tation and power, was rational- 
ised to improve profitability. 

Meanwhile, tbe company 
went on a selling spree. Two 
large loss-making plants bad 
already been sold in 1937 and 
1988 but at fire-sale prices. In 
1989, ACC sold four more loss- 
making units — thfa time at an 
attractive price of Rsl40m. Col- 
lectively, ACC sold roughly lm 
tonnes of production, making 
up tbe short-fall by better util- 
isation of remaining plants. 

Sucfa explanations conceal 
the real reasons for ACC’s 


a mazing recovery. 

ACC is still an old-fashioned 
company burdened with anti- 
quated machinery in most of 
its plants, using the out-dated 
wet process for manufacturing 
cement 

In the 1980s. several other 
Indian manufac turers, erected 
new plants with quality equip- 
ment staffed by tiny work- 
forces. Once India’s premier 
cement producer. ACC saw its 
market share being whittled 
away to 20 per cent 

ACC has tried desperately to 
modernise. Last January, it 
linked with Japan's Nihon 
cement company for consul- 
tancy services. 

Its options are limited. One 
industry analyst believes that 
if ACC were to convert all its 
plants to the more modem dry 
process, it would cost Rs20bn 
- a figure impossible for ACC 
to generate. 

Management instability 
haunts tbe company. The man- 
aging director’s office has seen 
three occupants in five years. 
It is expected that Dr Subrata 
Ganguly, the current manag- 
ing director, may leave to build 
the Rs30bn Haldla petrochemi- 
cals complex, the Tata group’s 
most ambitious project 

What are the real reasons for 
ACC’s turnround? The entry of 
two exceptionally gifted man, 
agers such as Dr Ganguly, who 
joined ACC in November 1988, 


NRMA chalks 
up record loss 

By Bruce Jacques 

NRMA Insurance has 
lengthened the list of Austra- 
lian general insurers reporting 
large underwriting losses for a 
disaster-prone year to June. 

The company yesterday 
announced a A$143.1m 
(US$1 19m) underwriting loss, 
the largest in its history, 
reflecting payouts on the 
Newcastle earthquake and 
extensive hail and cyclone 
damage. 

A strong investment perfor- 
mance allowed the co mp any to 
limit the effect on its net earn- 
ings, which declined from 
A$82.3m to A$77.5m in the 
year. 

Directors said NRMA lifted 
its investment profits from 
A$147.6m to A$202.7m and 
premium incnwip rose 26 per 
cent to A$97&6m 


Jardine Motors net falls 
27% midway as sales slip 


By Angus Foster in Hong Kong 


JARDINE International 
Motors, the Hong Kong-based 
car dealership which bought 
faneaetpr of th» uk in June, 
yesterday launched a week of 
interim profit anTiminwgnmta 

from the Jardine group, which 
is controlled by the Keswick 
family. 

Jardine International Motors 
used to be called Zung Fu. It 
announced a 27 per rant fall in 
net profits to HK$1 12.9m 
(US$1 4 5m) in the six months 
to the end of June. The com- 
pany is Tnaintnming its Interim 
dividend at 6 cents a share. 

Mr Simon Keswick, chair- 
man, said car «*ii* and mar- 
gins in the company's markets 
of Hong Kong, Australia and 
the UK were adversely affected 
by weaker economies and high 


interest rates. He warned that 
second-half earnings are likely 
to be lower than in the first six 

wirmHwi 

The company is the agent for 
Mercedes Benz cars in Hong 
Kong. Sales of luxury cars in 
the colony have fallen since 
last June’s crackdown in 
Peking, which d e n te d b usiness 
confidence in Hong Kong. 
Recent tax increases on car 
ownership have also affected 

Hongkong Land and Dairy 
Farm, the Jardine group’s 
supermarkets arm, announce 
Interim results this week. Man- 
darin Oriental, tha hotel com- 
pany, Jardine Matheson and 
Jardine Strategic, a holding 
company, are due to announce 
results next week. 


and Mr Darbari, is a key factor. 

Mr Seth, the chairman of 
Tata Tea and Tata Ch emicals , 
acquired management control 
of ACC after the purchase of a 
10 per cent stake in mid- 1988. 

The real basis for ACC’s 
profitability probably lies In its 
membership of a cement cartel 
formed in the summer of 1988. 
The cartel’s existence is offi- 
cially denied by the cement 
producers. While the cartel has 
helped an its members, ACC 
htx benefited most. 


Al 


dopting a regional pric- 
ing structure, tbe cartel 
.fixes different prices 
for each state. A 50kg bag of 
cement, for example, costs 
RsllO in north India, but is 
only Rs85 in the south. 

As India’s only national mul- 
tiple-location company with 
plants in Gujarat, Tamil Nadu, 
Rajasthan, Haryana, Himachal 
Pradesh, Madhya Pradesh. 
Bihar, Andhr a Pr adesh , Mahar- 
ashtra and Karnataka. ACC 
now obtains the best prices 
possible at each factory. Weak 
plants have suddenly become 
profitable. 

As long as the bonds among 
tbe leading manufacturers 
remain, ACC will eqjoy good 
profits. Whether the Indian 
Government, once it manages 
to resolve its political crises, 
will allow the cartel to con- 
tinue, is another question. 


Issue of U.S. $300,000,000 

BM 

The Rural and Industries 
Bank of Western Australia 

Undated Floating Rate Notes 
exchangeable into 
Dated Floating Rate Notes 

of which U.S. $200,000,000 
is being issued as the Initial Tranche 


Interest Rate 
Interest Period 

Interest Amount due 
19th March 1991 per 
U-S.S 10,000 Note 
US. $250,000 Note 


8.225% per annum 

1 9th September 1 990 
19th March 1991 


U.S. 5 41333 

U.S. S10.33SJ37 


Credit Suisse First Boston Limited 
Agent Bank 



Christiania Bank og Kreditkasse 

{Incorporated in the Kingdom of Norzoay vritk Unshed liability) 
U.5.$l 00,000,000 
Bull Hooting Rote Notes Due 1 991 
Notice is hereby given that the Rate of Interest has been fixed at - 
8.8887% and that the interest payable on the relevant Interest \ 
Payment Date March 19, 1991 against Coupon No. 10 in respect i 

of US$10,000 nominal of the Notes wS be US$446.90 ana in : 
respect of US$250,000 nominal of the Notes wJ be US$ 11,1 72.60. ■ 


September 19,1 990, London 

By; Citibank, NA (CSSI Dept.), Agent Bank 
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=j We are pleased to announce that 


|=j has joined Midland Montagu US 


JAMES K. PHELPS 


as 


Managing Director, Private Placements 
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We have plotted an ambitious course for 
Alusuisse-Lonza in the coming years: the 
Group is determined to be an international 
market leader in industrial products, 
chemical specialities, and packaging. - 
To achieve this goal, it is essential to contin^ 
ually review means, ways, and strategies. To 
analyse and evaluate developments and 
trends in products and markets, .in business 
and in politics. And to draw the relevant 
conclusions. 

Our new Group Strategist, who reports 
directly to the Chief Executive Officer, will 
embrace these challenges. 




We are looking for a creative self-moti- 
vating individual who is familiar with fun- 
damental research and portfolio analysis. 
The holder of this position will be a 
catalyst, propose improvements, identify 
alternate courses of action, develop visions, 
and present constructive views in ways that 
illustrate the applicable risks and rewards, 
pros and cons. 

Obviously, our Group Strategist is a person 
with perceptiveness, incentive and commu- 
nicative abilities, a team leader who can 
successfully manage a small group of staff 
members. 


These qualifications will be based on the 
applicant’s business know-how and expe- 
rience, on leadership skills, international 
orientation, and an understanding of M&A 
mechanisms. We consider a degree in engi- 
neering and/or business administration to 
be an asset, but the emphasis will be on the 
applicant’s resilience and successful track 
record in business. 

If this position appeals to you, please dial 
Dr. Robert Keller at 01041/1/386 2764 or 
submit your application to him at our head- 
quarters in Switzerland: 

Alusuisse-Lonza Holding Ltd., 8034 Zurich 
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This ameaxtaxatt appears as a matter of record only. 


$73,000,000 


was provided 

in a management buyout transaction 
for the acquisition of 



NOVADYNE 

COMPUTER SYSTEMS, INC. 


7M 


formerly 

McDonnell Douglas Field Service Company 


The undersigned arranged the 
financing and with its associates 
is the majority shareholder 


LOMBARD INVESTMENTS, INC. 
50 Francisco Street, Suite 425 
San Francisco, CA 94133 
(415) 397-5797 



sess 


Announcement 
The Roval Bank of 


Canada 



Professor Sir James Bail, 
ILA. Ph.D. 


The Royal Bank of 
Canada is pleased to 
announce the 
appointment of Professor 
Sir James Ball of London. 
England to its Board of 
Directors. Sir James Ball 
is Professor of Economics 
at the London Business 
School He is Chairman of 
Legal & General Group 
PLC and sits on the 
Boards of Directors of 
IBM UK Holdings Limited 
and LAS MO (London & 
Scottish Marine Oil PLC). 
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Telephone 071 -W8 1212 
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S African group 
plans industrial 
sector restructure 


By Philip Gawffii in Johannesburg 


FSI, the South African 
Industrial conglomerate, has 
announced a large-scale 
re stru c tu ring which has the 
effect of transforming its sub- 
sidiary W&A Inv es t m e nt Cor- 
poration Into one of the coun- 
try's 2p largest industrial 

mm pairing 

The growth of the FSI group 
was otm of the outstanding fea- 
tures of the local business 
scene during the 1900s. 

In a series of Interlinked 
transactions, involving the 
HpUgHng from t y Johannes- 
burg Stock Exchange of Team- 
cor, Hunts, Homemakers Hold- 
ings and Citizens Holdings, 
W&A will acquire ownership of 
businesses owned by FSI and 

mm tnrr pmip Hu p^jpHn g fhitaw 

in other big aimp imlwi. 

The restructured W&A’s 
assets of R2.7bn ($1.05bn) 
would have Tns ^° it the fif- 
teenth largest industrial com- 
pany in the c ountry in 1989. It 
was voted last year as the 

listed mm parry w hich hart gen- 
erated most wealth for its 

rfwi^hnMw n Over Sw* p ag i o n n 

five years. Earnings per share 
increased from 7.7 cents in 1985 
to 114.7 cents in 1989. 

The restructuring will sim- 
plify the group's structure. 'Hie 
previous structure, which 
mriniiwi multiple Hniiifwg com- 
panies, *™da analysis and val- 
uation difficult, confused 
investors, was administratively 
expensive and inrffiH«it from 
a cashflow point of view. 

Mr Jeff Liebesman, pwrf exec- 
utive of the FSI group and 
W&A, said that apart from 
thpHp problems thn 
new structure would involve 
considerable cost and tax 
savings. The group's paper-pla- 
cing ability was also improved 


in that R750m could now be 
raised without ceding controL 

The effect of the various 
transactions will be to make 
W&A the holding company for 
an the FSI group’s interests, 
both domestic and interaa- 
tionaL More than 70 per cent of 
W&A's earnings will come 
from live core businesses: 
Form-Scaff SA and SGB, which 
are involved in form wo rk and 
scaffolding; Gen tyre, a tyre 
manufacturer; the JD furniture 
group; hosiery company Bur- 
hose; and electrical distribu- 
tion company Elcentre. 

The enlarged W&A win stay 
under the control of FSI Corpo- 
ration, which has a 75 per c” 1 * 
stake in Waicor, which in turn 
has a 71 per cent stake in 
W&A. 

Largely through Mr Liebes- 
man’s considerable entrepre- 
neurial energies the group 
grew from a small scaffolding 
business, which turned over 
ftsiwi in 1981, to a conglomer- 
ate t » mhig O VCT Wahn bl 1989. 
An ebullient Mr Liebesman 
said: Tf there is a South Afri- 
can rtTPain, in nmnnw^ than 

this is it," 

This is a view which the 
inves tmen t community h** not 
always shared. To a large 
extent the group has been a 
victim of its youth. Analysts 
have refused to believe that a 
creation so youthful could be 
sound. 

But there have been more 
substantial criticisms, includ- 
ing the group’s high debt bur- 
den «nd the fact that a number 
of restructurings had made 
comparability of year-on-year 
results difficult. These latest 
moves would appear to have 
brought the group on the side 
eg flip inv estm e n t community. . 


Overseas sales lift Nike 


By NlkU Tail In New York 


NIKE, the Oregon-based 
manufacturer of athletic and 
leisure footwear, posted a 31 
per cent advance in first-quar- 
ter aftertax profits to 399.7m. 

However, with sales advanc- 
ing 38 per cent to $833.6m, 
gross margins from 37.9 
per cent to 37.4 per cent. Earn- 
ings per share in the three 
months to the end of August 
rose to $2.(2 from $2AL 
• The fastest rate of sales 
growth came from, lake’s inter- 
national operations, where 
turnover was almost double 
the level a year ago, at $180 9m. 

According to Kike, European 


sales account for the lion's 
share of this figure, hi the larg- 
est business area, US athletic 
footwear, sales were 31 per 
cent higher at $535. 7m. 

In thp_ s maller US clothing 
and nan-athletic footwear divi- 
sions, sales rose 21 per cent 
and 20 per cent respectively. 

Hike's ehafamap , Mr Philip 
knig ht , said orders for athletic 
fo otwear and clothing, which 
were scheduled for delivery 
between September 1990 and 
January 1991, currently 
exceeded $lbn, and were some 
42 per cent higher than the 
same period a year earlier. 


Kone buys control of unit 

By Enrique Tesaleri In Helsinki 


KONE, the Finnish lifts and 
crane-making group, has 
acquired foil control of EPL- 
Kimg, a lifts company which 
controls 35 per cent ccT the Aus- 
tralian lifts mariypt and is a 
market leader in New Zealand. 

Kone has bought a 70 per 
cent stake in EPL-Kone, which 
has annual turnover of about 
A$200m (US$166m), from Lend 
Lease, the Australian property 
and financial services group. 


Kone and Lend Lease 
entered into a technology 
exchange agreement in 1986. 
Since then, Kone h»g gradually 
raised it stake within EPL- 
Kone and by 1989, it owned 30 
per cent of the company. 

Mr Stuart Homery, chair- 
man of Lend Lease, said the 
sale of the Australian com- 
pany's stake would allow his 
group to focus more on its core 
areas. 


Northgate searches for 
a golden opportunity 

Kenneth Gooding on a Canadian company’s prospects ; 


W hen Northgate Explo- 
ration inquired about 
the possibility of buy- 
ing Gold Fields of North Amer- 
ica from Hanson, the 
Anglo-American conglomerate, 
"Hanson would not even let us 
in through the door," said Mr 
John Kearney, Northgate’s 

chipf executive. "Hanson’s atti- 
tude was: who’s Northgate?" 

To be fair, Hanson seemed to 
think GFNA, acquired daring 
its takeover of Consolidated 
Gold Fields of the UK, was 
worth about US$lbn, which 
would seem to put it out of 
Northgate's range. A quick 
glaring at Northgate's 1988 bal- 
ance sheet shows a company 
with total assets of C$44lm 
(US$383m), sales of C$2lm and 
net income of C$9.4m. 

Yet Mr Kearney insisted 
that, given the right terms, 
there was no Kmtf to 
Northgate could find for the 
right gold company. 

For among the many large, 
"and very suppor tiv e,'* share- 
holders of Northgate can be 
found Messrs Edward and 
Peter Bronfman, two of Can- 
ada’s richest people, whose 
Brascan empire includes the 
country’s largest natural 
resources group, the largest 
life insurer and a battery of 

Arum rial services rampwniefi. 

The Bronfmans are 
Northgate through their Triton 
Financial Corporation which 
has a direct 5 per cent holding 
in the mining company «n«! 
options to go up to 18 per cent 
In addition, Westfield Minerals, 
an investment company which 
has 10 per cent of Northgate 
and plans to go to 20 per cent, 
is controlled by Bronf- 

man company. 

Northgate had good reason 
to go knocking on Hanson’s 
door. It has set itself file objec- 
tive of becoming a substantial, 
hands-on gold mhmig gr ou p. 

But, as Mr Kearney admitted 
ruefully, even though the gold 
bullion price has been lan- 
guishing in the doldrums for 
many months, there seem to be 
no bargains among the larger 
gnld producing wwipMilfla. 

Northgate's roots are in 
I reland with Mr Pat Hughes, 
the chairman, who, with asso- 
ciates, still owns about 5 per 
cent of Northgate. 

It developed three base met- 
als mine* in Ireland in the 
1960s and 1970s. During the 
1980s it ba&t Whim Creek of 
y\ ymfraUa from a junior explo- 


ration company into a signifi- 
cant gold producer and pio- 
neered the use of gold l ea c hing 
technology there. 

Mr Kearney, who also owns 
about 5 per cent of Northgate, 
was sent to Canada in 1379 to 
find gold mining operations to 
replace the group’s fading Tina 
lo ad-rip" mfnp in Ireland. 

Northgate bought the Chi- 
bougamau gold-copper proper- 
ties in Quebec for C$85m in 
1981 but straggled to make 
t horn irffirEftiit - it was hard to 
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Jamestown min e in 
with annual production 

about mooo troy oances^t&sj 
Joe mine in ~ 

where a C$2 0m e _ 
should raise: production 
100,000 ounces from 
year* and the Choqnetimpia 1 . 
winp in Chile, where North-- 
gate’s 35 per cent . intere# ^ 
equates to 30J)00 ounces ayeg&| 
With the exception 
Audrey, Northgate persomHsF; 
operate and manage thesis" ’“*■ 
panics . But Northgate’s 
pipg structure me ant tb 
was seen to the market: 

holding company and 

shares have been rated. mSg 
below those of pure 
dneers. Mr Kearney 
to put that 


worries 
crisis ana t& 

agreement- 


"We are moving to 
our stakes in all 



John Kearney: wants company 
to be easier to understand 


reduce costs, increase gold pro- 
duction and boost reserves, 
which lasted until 1986. The 
following year, out of the blue, 
came an offer of C$26Qm for the 
two Chibougamau properties 
from Western Mining of Aus- 
tralia. 

"Selling fiie mines went com- 
pletely against our corporate 
strategy but the deal was an 
excellent one for sharehold- 
ers.” said Mr Kearney. 

However, it meant that in 
January 1988 Northgate had 
Gfaoom of cash, but was a min- 
ing ii un p my without a mina. 
Mr Kearney said Northgate 
could not buy 100 per cent of a 
good, low-cost gold mining 

company becUSC SOCfa COmpSk 
ides were not available. 

Exploring for gold offered no 
guarantee of success and 
would take too kaig, so North- 
gale settled for buying sub- 
stantial stakes — typically 20 
per — to promising com- 
panies. ft ensured the money 
went "into the ground,” that is, 
into the companies to be used 
for farther devefo ppmut rather 
than to other shareholders. 

The present Northgate cor- 
porate structure comprises a 50 
per cent interest in Northwest 


iariwi and to two years vtytSSi 
own 100 per cent where thatfe 
justified. Then Northgate wd, 
be to under stand-” -..’Vr'?- 

However, to the shorter^ 
term, Northgate's credibility^; 
rests mainly on the CoSsoag; 
gold mine, just brought bn 
stream in Canada’s North 
T erritori es at a cost at 
Colomac r epresents a tremen- '. a 
dons gamble because of-ffcr=^L 
remote location (137 ndtetttvfc: 
north-west of Yello wknif efc tba 
small quantity of gold to the^gg 
ore and its high costs 
needs a gold price of US$350aa . ; 
ounce to survive. 

• • 

M r Kearney said Nbcfhr^^ 
gate had proteett^^^ 
itself financially. Hs$vf *:• ' 
total exposure was C$50m£3&! 
fairfrarBriff ripsm for equity*--; 

“If Colomac is not a success^ 5 ’ ? 
It would not be a financial 
disaster for Northgate, just 
great disappointment,? he said. 


In i aLC „ 

S? doi^' 

ssg,*; 

lere uEC®* 

l0 The ti ade « 
$g^3bn wa*; 
than the s, y 
deficit 
$5-34bn frO'A 

The Fecf^ 
intervene jn 
and Fed 
which 

other. tirop.K- 

in late trao^t 

7« per eent- 



trading hekfi 
was no need i 
reserves and 
vention did n- 
a poUcy cfca. 
However, tai 
decline prm 
specularipn t- 
icy may bsve 
The 0.P ?; 
August's cons 
was no sur? 
market, bu: 
increase, exc-i 
food and er.e 
was stronger 
and did no:h 
worries about 


Mr Kearney said fiie riak-'^j 
was worth taking b0cause: : ~ , 
"Caksnac represads a sin g nl a r Jrjy. 
o pportu nit y — the dunce to . 
produce 209,000 ounces of gdd :Y 
a yearand fins mors than don- r ~ 
ble the groqp's gold prodoo* 
tkm. ••-a 

“Growth in gold prod u ction 
is a key prffcy cf the Northgate ; >j 

group and gold opportunities % 
are few and for between.” 


General Mills 
climbs 12.7% 
in first quarter 


GENERAL Mills. the 
Minneapolis-bas ed food .and 
i w h nrwh group, unveiled a 
12.7 per cent advance to after- 
tax profits to tUgJm during 
its first quarter, writes Nikki 
Taft. 

The figure, for toe three 
months to toe end of August; 
c om pares with $ll4Jfcn in the 
same period a year eariter. 

General Mills said that if 
discontinued operations were 
excluded, toe advance was 
more marked - up 15J5 per 
cent at $123fen on sales 16 per 
cent higher at $1.74bn. 


Amdahl range challenges 
IBM’s latest mainframes 


By Louise Keboo in San Francisco 


AMDAHL, the leading 
manufacturer of IBH'Compath 
bie min ftmfl yes* 

terday intzoduced a new range 
of mainframe computers vriilch 
it dahns outperform totema- 
tkmal Bughess Machines* most 
powerful models. 

The announcement came 
just two weeks after IBM 
launched its lon g-awai ted new 
generation of mainframe com- 
puters, toe System/390. 

The speed with which 
Amdahl has moved to counter 
IBM’s new products demon- 






NOTICE OF EARLY REDEMPTION 

This announcement appears as a matter of record only. 


Ferrovie Dello Stato 
£100,000,000 

Floating rate notes due 1^95 

Notice is hereby given to tile holders of the Notes 



that in accordance with Condition 6 of the Tbrais of 

the Notes, the issuer will redeem aQ the Notes on 

3 1st October, 1990, (the "redemption date"). 

ALCASAV~~:i 


Payment of the principal amount, together with 
accrued interest to the redemption dale will be 
made on or after 3 1st October, 1990 at the specified 
office of any of the Paying Agents listed below. 

C.VG. ALUMINIO DEL GARONI S.A. 


(Venezuela) 


upon presentation and surrender of the Notes, 
together with all unmanned coupons. Interest will 
cease to accrue on the Notes on the redemption 
date. The Notes and Coupons will become void 

US $45,000,000 


unless presented for payment within a period of ten 
years and five years respectively from the 
redemption date. 

Three Year Advance Payment Facility 


PRINCIPAL PAYING AGENT 

Morgan Guaranty Trust Company of New Yorit 



1 Angel Court 

London EC2R7AE 

Arranged by: 


PAYING AGENTS 

MG-First Boston Asset Trading 


Morgan Guaranty Trust Company of New York 

Avenue des Arts 35 

B-1040 Brussels 

Morgan Guaranty Trust Company of New Yodc 

Co-arranged by." 


14 Place Vend&me 

75001 Paris 

Vestcorpartners, Limited 


Morgan Guaranty GmbH 

Mainzer Landstrasse 46 



D-6000 Frankfurt am Main 

Swiss Bank Corporation 

Aluminum Purchased and Funds Provided by; 


Aeschenvontadt 1 

MG Trade Finance Corp. 

A member of the SUtaHgaeOschafi Group 


Banque Internationale a Luxembourg S.A. 

2 Boulevard Royal 

Luxembourg 

1990 


Fiscal Agent: Morgan Guaranty Trust Company, 

New York 



JPMOrgan Dated. ■ 19 September. 1990 


strates the quickening pace of 
i to the mainframe 


competition 
computer market. 

Amdahl's most powerful new 
machines will not be available 
until about a year after IBM 
plans to begin shipments of its 
top-of~the- range models. 

Its new 5995 Series of main- 


frames wffl consist cf 10 mod- 
els, including six models for. 
the majority of large-scale data 
processing needs and four mod- 
els for large data centre*. 
Prices will range from about 
$3m to more than $30m. - 
In common with IBM, 
Amdahl h»« co nfi g ured multi- 
ple processor systems for very 

hi g h p grf n rmapra W hite ITOlfV 

new top performance model 
has six processors, Amdahl 
will offer an eight-processor 
model, but that mnchirw wffl 
not be available untn the say 
<md quarter of 19921 -t 

Am da h l's new computer* 
mirror IBM’s new computer’ 
architecture enabling than to 
be linked via high-speed fibre 1 - 
optic communications chan- ' 
nels. New versions of IBM's 
operating software will also 
run on the Amdahl machines. ' 
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Jobs returns with new launch 

By Louisa Kehoa 


NEXT, the computer 
workstation company founded 
by former Apple Computer 
c ha i rman Mr Steve Jobs, was 
preparing yesterday morning 
for the launch of new products 
with which Mr Jobs intends to 
salvage the company and his 
reputation as a computer inno- 
vator. 

The announcement comes 
two years after Mr Jobs 
unveiled the original Next 
computer amid great fanfare it 
was billed as a maehina that 
would revolutionise compu ter 
workstations, much as the 
Apple Macintosh influenced 
the personal computer market 

Despite the excitement gen- 
erated by Next’s first 
announcement, the Next com- 
puter has been a big flop. Only 


a few thousand of the woxfc-V 
stations have been Bold,.'-' 
according to industry anaiyste ’■ 

Critics panned the first . 
model as too expensive, slow ' 
and lacking colour displays; 

Next's new computers will 
address these problems with a- - 
cheaper low-end model priced 
at less than 55,000 as well as a -' 
more expensive colour version. : * - 

Interest to Next remains , 
strong, despite its sluggish ; 
start, but analysts remain 
unconvinced that the fiadgfiny 
company will have a siguto 1 " 
cant impact to the highly cam- 
petitive workstation market 
which is dominated fay Safi - 
Microsystems, Hewlett- Packard 
and Digital Equipment. 
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SOFTWARE 


A selection of software packages to 

suit your business needs appears every 
Saturday in 
the WEEKEND FT. 


Order your copy today 
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Treasuries recover despite 
large rise in trade deficit 

By Karen Zagor in New York and Simon London in London 


US Treasuries recovered their 
morning losses to end the day 
little changed in spite of an 
unexpectedly large rise in 
July s trade deficit, continuing 
worries about the Middle East 
crisis and the lack of a budget 
agreement. 

In late trading, the Trea- 
sury's bellwether 30-year bond 
was down * point at 96*4, 
yielding 9.06 per cent, after ris- 
ing briefly in late trading. The 
long bond was quoted as much 
8S 51 point lower earlier in the 
day. Short-dated maturities 
were unchanged to £ point 
lower. 

The trade deficit for July of 
S9-33bn was also much higher 
than the S7bn expected. June's 
deficit was revised up to 
55.3-lbn from S5.07bn. 

The Federal Reserve did not 
intervene in the open market 
and Fed funds, the rate at 
which banks lend to each 
other, dropped to 6Vi per cent 
in late trading, after opening at 
7U per cent. With the funds 

GOVERNMENT 

BONDS 

trading below 8 per cent, there 
was no need for the Fed to add 
reserves and the lack of inter- 
vention did not seem to reflect 
a policy change by the Fed. 
However, the late afternoon 
decline prompted renewed 
speculation that monetary pol- 
icy may have been eased. 

The 0.8 per cent rise in 
August's consumer price index 
was no surprise to the debt 
market, but the 0-5 per cent 
increase, excluding the volatile 
food and energy components, 
was stronger than expected 
and did nothing to alleviate 
worries about inflation. 

e VOLATILE trading in Tokyo 
saw Japanese government 
bonds fail to new lows early 
on, before Improving In later 
trading to close only slightly 
down on the day. 

The benchmark No 119 issue 
opened on a yield of 8.565 per 
cent and moved out to 8J55 per 
cent before short covering 
brought the yield bad: to dose 
at B.59 per cent. 

In the futures market trad- 
ing volume was a heavy 72,000 
contracts and the December 
futures contract dosed at 87.68, 
np from 87.60 cm Monday. How- 
ever, the contract also hit a 
new low of -87.33 dozing the 
day. 

Volatility was heightened by 


BENCHMARK GOVERNMENT BONDS 


„ Rod 

Coupon Pate 

UK GILTS 13-500 09/92 

9.000 03/00 

9.000 10108 

US TREASURY ' 8.750 08/00 

8.750 08/20 

JAPAN No 119 4 600 6/99 

NO 130 6.700 06/0 0 

GERMANY 8.500 08/00 

FRANCE BTAN 9.000 11/95 

OAT 8.500 03/00 

CANADA * 10-500 07/00 

NETHERLANDS 9 000 07100 

AUSTRALIA 13.000 07/00 

London dosing, ’New York closing 
Yields: Local market standard 


Week Month 


the afternoon deadline for 
trades to be settled before the 
close of the half-yearly book at 
the end of September. Also 
working against long-term con- 
fidence was the announcement 
of money supply figures for 
August, showing broad money 
growing at a year-on-year rate 
of 11.9 per cent. This repre- 
sents a slight deceleration from 
the 12.2 per cent rate registered 
in August but remains above 
Bank of Japan targets and sug- 
gests that monetary policy 
may have to tighten further. 

■UK GOVERNMENT bonds 
moved lower during the morn- 
ing session against a back- 
ground of higher oil prices and 
but rallied strongly to close up 
on the day. 

The benchmark 11V« per cent 
2003/2007 gilt closed the day at 
99% for a yield of 11.77 per 
cent, up just A of a point from 
the opening but up A of a point 
from the days low. 

Announcement of a UK pub- 
lic sector borrowing require- 
ment of £800m for August was 
in line with expectations and 
failed to disturb the market 
However, disappointing trade 
data from the US encouraged 
the rally in gilts through the 
afternoon session. 

The mar ket is now focused 
on the announcement of broad 
and narrow money supply fig- 
ures tomorrow. Analysts are 
looking for a slowdown in both 
the rate of growth of notes in 
circulation and the rate of 
growth in lending. 

■ANOTHER QUIET day’s trad- 
ing of German government 
bonds saw the benchmark 8% 
per cent 10-year bund trade in 
a tight range to close 
unchanged at 96.60 for a 


Prices: US, UK In 32nda, others In doclmal 
Tocnntcm! OoHUATLAS PMcm Sourcom 

yield of 9.03 per cent. 
i In the futures market the 
December bund contract closed 
i down 4 pfennigs at 80.93 on a 
■ volume of 26,000 contracts. 

■THE DUTCH government 
budget was generally well 
received in the bond markets 
although the government bor- 
rowing requirement will rise to 
FI 43.8bn in 1991 from FI 42.7bn 
in 1990. 

The Government will borrow 
F122Jbn to meet debt repay- 
ments due next year and will 
also tap the market to cover a 
budget deficit of FI 20.9bn. the 
Finance Ministry said- This 
year, debt repayments are esti- 
mated at FI 20.7bn and the bud- 
get deficit at FI22bn. By the 
end of August the Government 
had raised FI 26.4bn. 

Yesterday the Government 
suspended its tap Issue of 9 per 
cent 10-year paper which was 
due to run until early next 
month. No official reason was 
given for the suspension, but it 
is thought that bond prices 
would have to be lowered for 
more funds to be raised. So Car 
FI 3bn have been raised 
through the issue. In the sec- 
ondary market the paper is 
trading at 98.73 for a yield of 
9.19 per emit 

■THE Italian Treasury’s latest 
issue of four-year, 12.5 per cent 
fixed-rate notes (BTP) was 140 
per cent subscribed as inves- 
tors requested a total of 
L3,600bn of the securities, the 
Rank of Italy said. 

The central bank, which 
arranged the sale, said it 
awarded Ll,475bn to the public 
and bought L25bn for its own 
accou nt 

The .BTP notes were sold at 
97.90 per cent of par. 
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Indosuez in 
M&A joint 
venture with 
Blackstone 

By George Graham 
in Paris and Nikki Talt 
in New York 

INDOSUEZ, the French 
investment banking group, is 
to create a joint venture 
specialising in cross-border 
takeovers between France, 
Belgium and the US in 
partnership with Blackstone, 
the US buy-out and mergers 
and acquisitions bont- 
lqne. 

Blackstone and Financlire 
Indosuez, the French group’s 
M&A subsidiary, will also 
exchange minority equity 
stakes, making Indosuez the 
second institutional share- 
holder In Blackstone after 
Nikko Securities, the Japanese 
broker. 

Mr Patrice Mlgnon, chair- 
man of Financier? Indosuez, 
said that the agreement for- 
malised an existing partner- 
ship, since the two M&A teams 
had already been working 
closely together for 2 v, years 
on deals such as the purchase 
of Bostlk, the US glue com- 
pany, by French chemicals 
group Orkem or the takeover 
of Zenith Data Systems byj 
Boll, the French state-owned! 
computer group. 

They claim to be currently! 
working jointly on a handful 
of deals worth about $2bn In 
totaL 

•The only other example of 
French and American compa- 
nies Working hand in hand in 
this way is Lazard,” Mr 
Mignon claimed. 

Blackstone, a private com- 
pany which was formed five 
years ago by Mr Peter Peter- 
son, a former chief executive 
of i-ghman Brothers, with vari- 
ous colleagues from the Wall 
Street investment house, will 
also Invest $50m in a $400m- 
$500m development capi- 
tal/buy-out fund being set up 
by Suez. 

Blackstone said that some of 
the money would come from 
Blackstone Capital Partners, 
Its existing |850m fund, 
and that some would be new 
money raised among its 
various institutional back- 
ers. 

Blackstone has linkw with , 
Nikko Securities of Japan and | 
Hambro Magam, the UK merg- 
ers and acquisitions boutique. 

Yesterday, Mr Peterson said 
there were plans to form a fur- 
ther alliance covering the rap- 
idly devdoping German mar- 
ket. Blackstone said it hoped 
to have reached an agreement 
on that area by the aid of the 
year. 

Indosuez has previously 
demonstrated some Interest in 
getting into the UK mergers 
and acquisitions business in a 
sizeable way with its abortive 
offer for Morgan Grenfell, the 
UK merchant bank which 
eventually linked up with 
Deutsche Bank. 

However, Mr Mignon said 
yesterday that Suez was now 
concentrating on building up 
its UK operations “internally.'* 
He added: “We do not think 
that any other large merchant 
bank would fit as well as Mor- 
gan Grenfell. M 

Dresdner Bank 
moves to expand 
in E Germany 

DRESDNER Bank plans to add 
about 50 branches to the 107 it 
already has in East Germany, 
Renter reports. 

The bank said costs were 
likely to rise because of the 
Investment involved in setting 
up the new offices. 

But it said Dresdner stood 
on “a solid foundation of 
profit and fta pftnl assets” that 
would still ensure a good over- 
all result for 1990. 

Dresdner said 35 of the 
existing branches in East Ger- 
many were new ventures set 
up directly by the bank and 
the other 72 belonged to the 
sister company, Dresdner 
Bank Kreditbank, which 
emerged from the former East 
German Staatsbank. 

Dresdner takes on about 
5,000 new customers in East 
Germany each day, the bank 
said. 

Japanese SEs 
revise taxes on 
derivatives 

THE Tokyo, Osaka and Nagoya 
stock exchanges will revise 
exchange taxes on stock index 
futures and options, and on 
options on government bond 
futures transactions starting 
on October 1, Reuter reports 
from Tokyo. 

Exchange officials said all 
three exchanges would begin 
charging 0.001 per cent of the 
contract amount on stock 
index futures trades and 0.01 
per cent on stock index 
options and on options on 
bond futures transactions, 
exchange officials said. 

The Osaka exchange will 
reduce the exchange tax on 
futures transactions based on 
a basket of 50 Osaka-listed 
stocks to 0.001 per cent from 
0.01 per cent, an official 
said. I 
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GOLD FIELDS 

OF SOUTH AFRICA LIMITED 

(Incorporated in the RopiMic of South Alrica) 

(Registration No. 05/04101/06) 

DECLARATION OF DIVIDEND (No. 85) 

UNITED KINGDOM CURRENCY EQUIVALENT 

In accoidance with the s tand ar d conditions misting to the payment of 
dividend Na 85 declared on 21 August 1990, payments from the office of 
the United Kingdom Registrar will be made In United Kingdom currency at 
the rate of exchange of R4B564 South African currency to £1 United 
Kingdom currency this being the Gist available rate of exchange tor re- 
mittances between the Republic of South Africa aid the United Kingdom on 
1 7 September 1990, as advised by the Company's South African bankers. 
The United Kingdom currency equivalent of the dividend (Na 85) of 
130 cents per ordinary share is therefore 26.75880 pence per shaia 

By order of the Board 
par pro GOLD FIELDS CORPORATE SERVICES LiMITED 

London Secretaries 
S.J. Dunning, Secretary 

London Office: United Kingdom Registrar 

Greencoat House Barclays Registrars Limited 

Frands Street 6 Greencoat Place 

London, SWT P1DH London, SW1 PI PL 

17 September 1990 

A MEMBER OF THE GOLD FI ELDS GROUP 


September 19th. 1990 

COMMUNAUTg 
URBAINE . -- 

DE MONTREAL JS8 

+ 

Communautg urbaine de Montreal 

(Montreal Urban Community) 

(Canada) 

U.S. $150,000,000 

Floating Rates Notes due 1991 

In accordance with the Terms and Condtekxis of the Notes, 
notice is hereby given that far the six months from September 
20th, 1990 to March 20th, 1991 the Notes win bear interest at the 
rate of 8&% per annum. The interest payable on the relevant 
Interest Payment Date, March 20th, 1991 against Coupon No. 14 
will be U& $41166 per U A $10,000 Nominal. 

Agent Bank 

ROYAL BANK OF CANADA 
EUROPE LIMITED 



KAN S ALLIS-OS AKE-PANKKI 

(Incorporated irith limited liability in the Republic of Finland) 

¥3,000,000,000 

13.5 per cent. Nikkei-Linked 
Notes due 1991 

Issue Price 101.125 per cent. 


New Japan Securities Europe limited Bankers Trn^ International limi ted 

TR J fntpn mfii wial Unrit wl Kansnllia Rankin g fimqp 

gnu International (London) limited Takngin Finance International Limited 


U.S. $125,000,000 


Oil and Natural Gas Commission 

Guaranteed Floating Rate Notes Due 1996 

Unconditionally and irrevocably guaranteed 
as to payment of principal and interest by 

India 

Aetmgbfiis PraaJau 


Interes t Rata 
Interest Period 

Interest Amount per 
U.S. $10,000 Note due 
19th March 1991 


8^6% per annum 
19th September 1990 
19th March 1991 


U.S. $417.93 


Credit Suisse First Boston Limited 

Agent Bank 


Helaba FotmauD©® H.M ■ 

Amsterdam 

US$100,000,000 

Guaranteed Floating Rate Notes 
Due 1996 

(Pursuant to the Terms and Conditions, Hessbdhe 
Landesbank-Girozentrale- has been substituted by HeJaba Finance 
B.V. as principal debtor of the Notes as per 1st December 1988) 

(Coupon No. 9) 

In accordance with Note conditions, notice is hereby given 
that for the interest period 19th September 1990 to 19th 
March 1991 (181 days), an interest rate of 8'/i6 per cent, per 
a n nu m , will apply. 

Amount per coupon (No. 9) = US$2,026.82 
Payable on the 19th March 1991 
Reference/Agent Bank 


© 


CHANNEL 

ISLANDS 

The Financial Times proposes to publish 
this survey on: 

WEDNESDAY 
19th DECEMBER 1990 

For full editorial synopsis and details of 
available advertisement postions, 
please contact 

Brian Heron 

Tel: 061-834 9381 
Telex: 666831 
Fax:061-832 9248 
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THE LONG-TERM CREDIT BANK OF JAPAN. LTD. 
London Branch 


GOLD FIELDS PROPERTY 
COMPANY LIMITED 

(Incorporated in the Republic o! South Africa) 

(Registration Na 01/0107WJ6) 

SUB NIGe. NOS. 1 & 2 SLIMES DAMS 

An offer al R 192m has been accepted tor the transfer to the purchaser 
of the permits in respect of these dams, granted in terms of section 161 

of the Mining Rights Act In addition the Company has taken up the right 
fo subscribe this full amount for Eigo shares. 

A total of 2021,053 oitfinary shares will be received. 

The "C* shaft slimes dam at Sub Nigei has now been oflered for sale. 

Johannesburg 

19 September 1990 

A MEMBER OF THE GOLD FIELDS GROUP 


ECU 85,000,000 

Skopbank 

Floating Rate Notes due 1992 

Nottea la hereby given that In respect 
of tha Interest Period hom September 
IB. i960 to December 19. 1990 the 
Notes wffi carry an Interest Rata of 
9.6836 per annum. The coupon 
amount payable on December 19, 
1990 will be ECU 24.468.89 per 
ECU 1,000.000 Note. 

Bp Ita Ora (tartan BuflUUL ^ 

Iteta.Hscil/lOH! 

September 19, i960 chase 


Girozentrale imd Bank 
dor fisterreidiischan 
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Japanese Ten 10000.000,000 
Vktetbig Bets Nates doe 1S9S 
Far tbe six mentha 
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In accordance with tbs ptmisiong 
aftbe Notes, notice la bentb? given 
tbat tbe nte of imerast baa been 
fixed at 7.95 par cent, per annum 

md tbat tbe internet payable m 

the Interest Payment Data 19th 
teteeb 1991 aaamst Coupon Na S 
wH »» Yon 3£42£S9 par 

Yen 100,000,000 Note. 

The MintrM Bank at h... 
limited 
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INTERNATIONAL CAPITAL MARKETS 


Autumn 
makes a 

By Tracy Corrigan 

THE flurry of issuance which 
usually marks the start of 
autumn in the Eurobond mar- 
ket is failing to materialise, as 
investors maintain a C&UttOUS 
stance in the face of the crisis 
in the Gulf. 

The handful of issues 
launched on Tuesday reflected 
no real pattern of demand. 

Hokurikn Bank, became the 
latest in the recent series of 
Japanese banks to raise subor- 
dinated debt to shore up capi- 
tal. 

Hokurikn, a regional bank 
which is unrated, is paying 10 
basis points more for its subor- 
dinated foods than some of the 
long-term credit banks and city 
Hankn which have tapped the 
market in the last few weeks. 

Hoknriku’s 10-year floating- 
rate notes pay interest at 35 
basis points above the three- 
month London Interbank 
offered rate, rising to 45 basis 
points after five years. 

The rash of Japanese bank 
subordinated bank paper is 
likely to push borrowing costs 


new issue season 
cautious start 


up further, bank ers said. 

Further supply in the Cana- 
dian dollar sector is be g i nning 
to stretch demand for some 
duals , but traders said Ameri- 
can Express Credit Corpora- 
tion’s three-year deal will be 
placed slowly but surely. 

The AmexCo name is well- 
liked by retail investors, for 

INTERNATIONAL 

BONDS 


whom it is "entirely dis t inc t 
from US h ank names,” one 
trader mid, and the issue was 
considered fairly priced, at an 
all-in spread of 95 basis points 
above three-year Canadian gov- 
ernment bonds. 

Credit Local de France, the 
French agency, added a further 
Ecu50m to its outstanding 
Ecu3SQm deal due 1995. 

The new issue offered little 
pick-up over the outstanding 
issue, but the lead manager 

reported firm demand tom the 


Far East The deal was quoted 
at less 1% bid, at a foil dis- 
count to fees. 

The prospects for an acceLer- 
ation of new issue business 
soon appear slim, although 
several deals are expected this 
week. 

Swiss Bank Corporation will 
launch its $150m three-year 
transaction for Petroleos Mexi- 
cans, the Mexican state ail 
co m pany, later today, but that 
issue has already been largely 
pre-placed. 

SBC said it has already 
placed its third of the deal. 

There has been some interest 
in Switzerland, but the bulk of 
demand was from the US and 
Japan. The bonds will be 
priced to yield around 11% per 
cent, which currently repre- 
sents a yield spread of 819 
basis points. 

Elsewhere, the World Bank 
is expected to tap the Euroyen 
sector, with a Y25bn to YSObn 
five-year deal, with LTCB 

TrrtprriflHnnfll tipped to launch 
the deal. 


NEW INTERNATIONAL BOND ISSUES 
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rate note. «WHh equity warrants- ftVartabie rate notes. +Rnal terms, a) 


Nan-callable- b) Coupon was Indicated at 5*8%. Exercise premium feted at £53%. c) Coupon was Indicated at S'**. 
Exercise premium flxed et £53%. d) Coupon pays Smooth Libor plus h% tor first 6 years, then 6-month Libor phis 
thereafter. Callable after 8tt> year, e) Fungible with existing deal 40 days after dose. New total Ecu40Qmn. f) Reverse FRN 
Issue. Coupon pays 10% tor first Z years, then 14% minus Brno nth Libor thra sh er. Non-oallaMe. g) Coupon pays initial 
margin of 3-month Libor plus 22-5bp. Alternative margins are Libor plus 56 bp. tor fee first 6 years, than Ubar plus 05bp 
thereafter. Non-caUable. h) Subordinated FRN issue, in the form of SubanSnatad Loan Parttaipatfon Certs-via BNP SA A 
Co^OeutscMand OHO. Coupon pays 35bp over 3-month Libor far first 5 years, then 45bp over 3-month Libor, ther ea fter. 
Callable at par an 28/9/03. 

RTC abandons thrift asset auction 


US Federal regulators have 
abandoned an international 
auction of hundreds of millions 
of dollars of property taken on 
from bankrupt savings and 
loan companies, AP-DJ 
reports. 

Resolution Trust, set up to 
dispose of assets, said the Auc- 
tion Co of America, which was 
to conduct the auction, did not 
meet terms of its agreement. 


The offering was scheduled 
for November 15. Resolution 
Trust still plans to sell the 
properties. 

Mr Am Gall, chairman of 
Miami-based Auction of Amer- 
ica, accused the Resolution 
Trust of mi whan riling the auc- 
tion p repar a tions. Be said the 
agency had pulled at least four 
properties from the sale and 
b«ri not established minimum 


prices on properti es. Mr Gall 
said his company had spent 
nearly yam over the past four 
ynnnths in preparation for the 
event, about the sum it was 
required to spend. 

The satellite auction of 71 
properties valued at about 
$3(Xta was to have taken place 
in Dallas mid be televised to 
bidders in nine US cities, Lon- 
don and Tokyo. 


US groups 
to share 
information 
on members 

By Barbara Duit 

in Chicago 

SIGNALLING greater concern 
about the compliance of secu- 
rities and futures brokerages 
with capital rules, 23 US stock 
exchanges and related organi- 
sations have agreed to share 
Information on their member 


The agreement, announced 
yesterday, came through the 
Ihtennarfcet Financial Surveil- 
lance Group, which was 
formed after the October 1987 
crash to enhance co-operation 
across markets. 

Under the accord, US 
exchanges and other self-regu- 
latory organisations, such as 
the National Futures Associa- 
tion and the National Associa- 
tion of Securities Dealers, will 
share information concerning 
ipittnai member firms that are 
considered at risk of foiling 
below the "early warning” 
capital requirements pre- 
scribed by either the 
exchanges or the federal Gov- 
ernment. 

The information will be col- 
lected by individual exchanges 
and organisations as part of 
their own self-regulatory pro- 
grammes. 

The ahavhig of information 
was a recommendation by the 
Brady Commission and other 
groups that studied the 1987 
market break. 

The agreement, which is 
effective immediately, comes 
in tandem with efforts by the 
federal regulators of the secu- 
rities and futures industries to 
seek greater authority from 
the US Congress to examine 


the books and records of bro- 
kerage companies' parent 
firms regarding capital rules 
compUance. 

Currently, the regulatory 
agencies and the self regulat- 
ing exchanges can only look at 
the capital o£ registered mem- 
ber firms. 

The books of their holding 
companies are off limits. 

The collapse of Dread Bum- 
ham Lambert, the brokerage 
house, and Staffer Group, the 
futures firm, has helped to stir 
action on this issue, given that 
in both cases It Is believed that 
bad holding company records 
been examined sooner, the 
troubles might have been 
detected and stopped. 




Finding true value in troubled time| 

Simon London analyses a worldwide debate in securities valuation* 

» i i T..—U Tii'-Sr-Ja 

I 


n the current economic cli- 
mate, valuations of any- 
thing from property assets 
to holdings in unquoted com- 
panies are both sensitive and 
profoundly diffimit. 

In particular, the fall in 
world stock and bond markets 
has focused attention on the 
valuation of securities. Regula- 
tors are asking whether securi- 
ties should be valued at what 
they cost to buy or what they 
might realise in the open mar- 
ket. 

Last week Mr Richard Bree- 
den, US Securities and 
Exchange Commission chair- 
man, called for mandatory 
"mark to market” valuation of 
securities to be imposed by 
accounting authorities on US 
firwTM-ial institutions. 

Currently US banks and 
savings and loans compa n ies 
can value Investment securi- 
ties at cost, which can effec- 
tively divorce published 
accounts from realisable val- 
ues. 

The value of securities hold- 
ings shown on the balance 
sheet can be a “gross distor- 
tion” of the true position, said 
Mr Breeden. 

This is more than a cosmetic 
problem for finan cial institu- 
tions, because portfolio hold- 
ings of securities are a key bal- 
ance sheet item in determining 
International capital adequacy 
requirements. 

Japanese financial institu- 
tions are perhaps under most 
pressure from the foiling value 
of their securities portfolios. 

Under Bank of Inte rnational 
Settlement rules, 45 percent of 
securities holdings qualify as 
capital: and the Nikkei share 
price index now stands some 40 
per cent below its peak at the 



Richard Breeden: in favour Of 
•mark to market* valuation 

end of 1989. 

Barber this week, three lead- 
ing Japanese banks were 
placed on the credit review list 
of Moody’s Investors Service, 
the US credit ratings agency, 
cm concerns about falling asset 
values. 

This month alone Japanese 
banks have issued $ 1 . 8 bn of 
subordinated paper to bolster 
depleted capital bases. 

At present Japanese finan- 
cial iTusfi toti w ig rain alnn value 
holdings of securities at cost, 
with any unrealised paper 
profit taken into a balance 
sheet revaluation reserve. 

However, this revaluation 
reserve is hidden, so the size of 
paper profit is undisclosed. In 
good times this allows banks to 
boost declared profit by selling 
securities into the open market 
and realising their paper profit 
- without an outside observer 
knowing how much has been 
realised. 

In bad times the extent of 


paper losses are equally 
obscure. 

There is as yet little pressure 
from Japanese accounting ooa- 
ies for a wholesalemove 
towards "mark to market val- 
uation of securities. 

However, even in Japan tne 
volatility of markets is causing 
regulators to focus on quality 
of disclosure. 

Of the twelve big Japanese 
“dty banks* only Tokai and 
Sumitomo mark to market on 
their holdings of listed govern- 
ment securities, and none of 
the twelve value unlisted 
debentures at market values.. 

This makes it possible for 
the banks to “dress” their 
results by exchanging bonds 
trading below par value for 
debentures bought at above 
par - so no capital loss 
results. 

Last week the Bank of Japan 
announced p lana to make all 
hanks value both listed Japa- 
nese government bonds and 
unlisted debentures at market 
value. 

In the UK practice is split, 
even in some cases within indi- 
vidual financial institutions. 
Some securities are valued at 
cost and some on a “mark to 
market* 1 


he UK regulatory bodies 
are keen for the situa- 

tion to be resolved, and 

a Statement of Recommended 
Accounting Practice (SORP) 
issued yesterday by the British 
Bankers Association called for 
“mark to market” valuation to 
be introduced across th e boa rd 
except in very specific circum- 
stances. 

Only heavy lobbying by the 
banking sector stopped the 
Government from introducing 


mark to market valuations 
jaw, under the the Burwi 
Co mmis sion Bank Accounfeg 
directive. . - , . , t 

UK companies outsiQBTJwrv^ 
banking sector are under dqgf-ff 
pressure to adopt mariretra^^ 
atlons of securities 
The final act of the /-- - . 

S tandai ds Committee was ; 
issue an Exposure Dnfroa&j 
accounting for investments^ 
filing ' for widespread use^j^ 
Tpwrk to market val u ancffls.-^->^i 
Under current practice, seq^; " 
rities held as current assets-are ] 
valued in the accounts at:*“" ' 
tower of cost and market va] 

as dictated by UK company 

law. ■-i'-vi;! 

■ But paper profit is not pec&z- 
warily recognised, even^a^jPg 
balance sheet reserve, unfiTthe-^ 
securities are sold. 

This gives company 
ment a good deal of i " 

in ri parting when to _ 

secu rities and reveal the sizet#^ 
the gain. . >£*2 

The ASC exposur e draf t anna , 
to tie company accounts totqq^ 
the market position, whether- 
the profit has been > 
or not 

However, while mark to mar^r^ . 
ket valuation of securities-^^^ 
being more rigorously mifbreed ;^;- 
in the UK, US and Japan the/, 
practicalities of determining 
correct market price in a 
ing market remain. •" "IS-! US? 

Secondary market prices on. 
a portfolio of illiquid Euro-' 
bonds may be at best mislead 
ing. And experience shows that-I 
attempts to unload a long 
of equity into a nervous 
ket can realise substantjagy^^f 
less than the quoted price. ' 

This Is a problem to exertise?^ 
the minilg of auditors rather?-,;.^ 
than regulators. ' ' _ 

fl 


Chairman of Fannie Mae 
to stand down in January 


THE Federal National 
Mortgage Association chair- 
man and chief executive officer 
Mr David Maxwell will retire 
when his contract expires on 
January 31, Reuter reports 
from Washington. 

The board of directors has 
elected Mr James Johnson, cur- 
rently vice chairman, to suc- 
ceed Mr MaxwelL 

“1 have tong believed that % 
after 10 years as head of a 
large corporation, you have 


accomplished what you set out 
to do, you ahniiifl maVp way for 
fresh leadership,” Mr Maxwell 
said y est e rday. 

Fannie Mae has completed 10 
consecutive quarters of record 
earnings. In the most recent 
second quarter the Congressio- 
nally chartered company 
earned $296.6m, against 3193m 
a year ago. Hie company said 

Mr Max well had tnrneri Fannie 

Mae around from losing more 
than yim a day. 


Swedish banker to join 
EBRD as Treasury head; 



By Tracy Corrigan 

MS ANDERS IJungh, bead of 
International activities at the 
Swedish bank Svenska Han- 
delsbanken, has been 
appointed vice president, 
finance, of the E ur opean Bank 
far Reconstr uction and Devel- 
opment The EBRD, set up to 
finance eastern Europe’s eco- 
nomic regeneration, will start 
operations early next year. 

The bank vm have EculOhn 
of paid-in capital, 23 par emit 


#■ 

• -~’.r 


of which Is contributed by 
Sweden. 

Mr IJnngh will be In charge ^^ 
of Treasury, accounting eon- : 
trols and risk management. He -\-%yi 
will take over from Hr Clare .-i&W 
Marshall; Treasurer off Can* 
ada’s Export Development Cox- 
poration, who. is currently out / P 
secondment to the EBRD for 
six months, charged with set- ^ 
ting up the Bank’s treasury . 'vist 
operation. 
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TRADITIONAL OPTIONS 


• First Dealings SepL 17 

• Last Deallngn S«pL 29 

• Last Declarations Dec. 27 

• For settlement Jan. 7 

for n lo indleotiona see *nd of 


London Sft9r& sorviem 
Calls In Cannon Sfcaret bm, Con- 
roy Pot, Iver nl i West and Mat> 
W«L B**. Pur in P. 8 O. Pul and 
call in SaalcM A SaatcbL 


LONDON TRADED OPTIONS 


TURNOVER ON the London 
Traded Options Market topped 
50,000 for the first time this month 
as buyers moved In to hedge 
against the downward trend in the 
underlying equity market 


stocks atlbVtar levels." 

The FT-SE options saw dealing 
in 13851 lots (9,255 puts and 
4.296 calls) with the heaviest 
trade In the October aeries. 

Interest in the equities was 


Analysts said the 52,289 volume focused on the major blue chip 


contrasted encouragingly with a 
mediocre turnover of 380.5m 
shares in the underlying equity 
market and suggested that deal- 
ers were beginning to use the 
Options market Independently of 
equities rather than merely aa a 
follower. 

Mr Steve Lindsey of UBS 
Phillips ft Draw said There was 
good two-way business. Dealers 
were hedging with an unusual 
amount of put buying and the 
Institutions were underwriting 
DHLS PUTS 

Oct Jm for Bel Jm for 
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500 5 19 33 43 47 50 

100 18 23 - 2 4 - 

110 9 16 20 36 66 8 

120 4 11 15 9 12 14 


NM ties 

P459> 


AS0A 

(•US) 


companies — Hanson, 
RoHs-Ftoyce, BT and British Gas 
- as worried Investors concen- 
trated on heavyweight defensive 
issues. 

Hanson was the top trader with 
a turnover of 5,737 and BP came 
In second with a volume of 3/175 
lots as James Cape! closed out 
Its recent so-called "war spread". 

Business in the Uffe increas- 
ingly led the underlying equity 
Index. The September FT-SE con- 
tract dosed at 2.063 - a discount 

CALLS PUIS 

« to for Oct Jo Ape 

13 
27 
45 


of 2 with fair value estimated- at 
between 4 and 7 - on a large 
turnover of 7881. A total of 1877 
December contracts were traded. 

Trading was helped by positive 
news from .Kingfisher but hit by 
panic selling as the Septe mber 
Future crashed through the 2050 
barrier when depressing news 
came through about the US bud-, 
get deficit 

A recovery on Wall Street 
prompted a short rally but the 
dedlne continued and the Sep- 
tember issue ended 35 points 
down. Analysts estimated that 
that much-of the trade' in the Sep- - 
tember contract was a/bltraging 
- dealers taking advantage of 
the parity levels by buying stock 
and selling Futures. 
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UK COMPANY NEWS 


Iceland improves 16 % to 
£ 18 m but shares fall 15 p 

By David Owen 


ICELAND FROZEN Foods, tit 

m«!f e fu Cen i ra ChaiD whi Ct 
more than doubled in size ir 

January 1989 with the takeovei 
of the rival Bejam group 
reported a 16 per cent improve 
raent in interim profits in spite 
of sharply higher interesl 
costs. 


The results were broadly in 
line with expectations, but the 
shares slipped 15p in the foil- 
ing market to 290p. The Clwyd- 
based group expressed the 
belief that the full-year out- 
come would show “encourag- 
ing progress." 

All told, pre-tax profits for 
the six months to June 30 
advanced to £l7.6m (£15.Un) on 
turnover ahead about 5 per 
cent to £339. lm (£321 An). 

Operating profit was up 
more than 32 per cent to 
£23.5m. Iceland attributed the 
margin improvement in part to 
cost savings. 

“All the synergy benefits 
from Be jam are now starting to 
come through," said Mr Mal- 
colm Walker, chairman and 
chief executive. 

Interest costs, net of capital- 
ised interest of £527,000 
<£302,000). rose markedly to 
£5.9m (£2.7m). The group said 
that year-end gearing was now 
likely to approximate to 70 per 
cent against 60 per cent previ- 
ously forecast. This was due to 
the probable failure to com- 
plete £9m-£10m of anticipated 
property disposals by the year- 
end. 

Appliance sales, which 
account for between 5 and 6 
per cent of overall turnover, 



Malcolm Walker - synergy 
benefits from Bejam are 
starting to work through 


were "affected by the adverse 
economic climate", although 
the group said that freezer 
sales had been maintained and 
it had therefore increased its 
share of a contracting market. 
Mr Bernard Leigh, finance 
director, said: "55-60 per cent of 
people who buy an appliance 
from us also take our five-year 
maintenance contract" 

The group said that 13 new 
stores, including two reloca- 


tions. were opened during the 
first half and that 35 were 
"already committed" for I99L 
A total of 88 Bejam refits were 
scheduled to be completed by 
late November. 

"We are likely to get better 
sales growth from the Bejam 
refits in the second half tfwn 
from the core Iceland stores," 
Mr Leigh said. He added that 
the cost of each refit ranged 
from £100,000 to £300,000. 

Fully diluted earnings per 
shore advanced to 11.86p from 
9.92p in 1989. An interim 
dividend of 2.3p (2p) is 
declared. 

• COMMENT 

Time was when Iceland, whose 
Initial 1984 offer for sale was 
113 times oversubscribed, was 
regarded as a golden stock. But 
the City's ardour was cooled in 
the aftermath of the £227m 
Bejam acquisition. Yesterday’s 
share price reaction was indic- 
ative of the extent to which 
residual doubts remain as to 
the wisdom of that investment. 
The other related worry is the 
group’s debt-load, which Is not 
coming down as Cast as hoped 
- the legacy of the moribund 
commercial property market. 
All in all, the prospective mul- 
tiple of about 11, aaminvmg full- 
year profits of £39m-£40m. 
fairly balances the impact of 
these two negatives against the 
impressiveness of the com-' 
pany’s overall track record. It 
looks like the group will have 
to get used to trading at some- 
thing of a discount to the sec- 
tor. 


Reuters 
buys Uplink 
for satellite 
link service 

By Hugo Dixon 

REUTERS has acquired 
Uplink, one of seven compa- 
nies licensed to compete with 
British Telecom and Mercury 
Communications in the satel- 
lite communications market. 

Uplink was previously 
owned by a consortium which 
included Granada, Megasat 
and Swede tel. It was licensed 
to provide one-way satellite 
communication services 
within the UK and Europe. 

Reuters originally bid for 
such a license two years ago 
bnt was rebuffed on the 
grounds that it was only plan- 
ning to use it for its own pur- 
poses and not to provide a 
commercial service. 

The satellite communica- 
tions market has been slow to 
develop because of the restric- 
tions imposed in the licenses 
- principally that of prevent- 
ing the licensees from carrying 
two-way services. 

However, observers believe 
these restrictions will be lifted 
as part of the Government's 
forthcoming review of the BT/ 
Mercury duopoly in basic com- 
munications services. 

• Cable and Wireless 
announced yesterday that It 
had acquired a minority stake 
in Convlk Skyport, a subsid- 
iary of Kinnevik, a Swedish 
conglomerate. Convik Skyport 
has a licence to offer transat- 
lantic telecommunications ser- 
vices by satellite from Sweden 
and is doe to start its service 
next month. 


Both divisions help ADT rise to $146) 


best possible one for the auc- 


By Andrew Hill 

ADT, the electronic security 
and vehicle auction group, 
pushed up pre-tax profits by 38 
per cent, from $106m to $146m 
(£76m). In the first half of the 
year. 

Mr Michael Ashcroft, chair- 
man and president, said the 
Bermuda-registered group was 
demonstrating its resistance to 
economic recession. 

Profits in the vehicle auction 
division, which accounts for 
about a third of group busi- 
ness, grew by same 20 per cent, 
while electronic security, 
mainly in the US, increased 
first-half profits by about 15 
per cent. 

Mr David Hammond, finance 
director, said yesterday: “The 
current environment is the 


non division. It as some of us 
fear, the economy goes down 
further then there will be an 
erosion of used vehicle prices, 
but this will be compensated 
by an increased velocity of 
transactions." 

He added: "There is genuine 
Internal growth across the 
whole company, which hope- 
fully will dispel some of the 
thoughts that we only live for 
acquisitions." 

Profits were boosted by a 
sharp rise in interest and 
Investment income to Sl6.5m 
($6.3m), as the group's cash 
balances increased. ADT s till 
has more than $l.lbn of cash 
and liquid securities, as well as 
Investments valued at S630m. 


ADTs 22 per cent stake in 
Christies, the auction house, is 
now part of the group's 
"long-term investments" in the 
balance sheet, and will be 
treated as an associate com- 
pany. The group's 8 per cent 
holding in BAA, Its largest 
investment, and its 15 per cent 
stake In Lep Group, a security 
and distribution company, are 
still treated as short-term 
investments, providing income 
from dividends. 

Mr Hammond said there had 
been no change in the group’s 
attitude towards the invest- 
ments, but confirmed that if 
the group needed to realise 
funds for a large acquisition, 
the BAA and Lep shares, worth 
about £190m at current market 


prices, would be sold before the 
Christies holding. 

Group turnover during the 
first hair of the year rose from 
$ 4 84 m to 5555m and fully 
diluted per share rose 

from 10.9 cents to 12J3 cents. 

ADT announced the usual 
bonus share issue in place of a 
formal interim dividend - one 
new share for every 37 held. 
ADTs shares slipped 5p to 14Bp 
in London and the issue is 
worth about 7.7 cents a share 
at yesterday’s closing price and 
exchange rate. Last year’s one- 
for-47 interim bonus was worth 
some 6.9 cents on the same 
There is a cash alterna- 
tive of 6-8 cents (5.9 cents). 

See Lex 


Scottish activities hold Cala’s fall to 62% 

By James Buxton, Scottish Correspondent 


CALA, the Edinburgh-based 
housebuilder, yesterday 
announced pre-tax profits 
down 62 per cent at £3.7Sm for 
the year to June 30 1990, com- 
pared with £l0.05m In 1989. 

Cala, in which British & 
Commonwealth, now in admin- 
istration, hold a 15.9 per cent 
stake, wrote off £4 .03m on its 
land holdings. It does not 
expect the bousing market to 
Improve significantly in the 
coming year. 

It is, however, paying an 
unchanged final dividend of 
JL25p which, after a 10 per cent 
rise in the interim, lifts the 
total to 3.4p (3.3p). 

Cala, which principally 
builds upmarket homes in sev- 
eral parts of En gland and Scot- 


land, drew all its pre-tax profit 
from Scotland where the hous- 
ing market has only recently 
begun to decline, according to 
Mr Geoffrey Ball, chairman. 
Total sales were £88.53m 
(£78 -95m). 

In England, housebuilding 
was hit by foiling house prices 
and pressure on margins 
resulting in discounting 
through a variety of measures. 
The same factors are beginning 
to affect the central belt of 
Scotland. 

The land stock write-offs 
were necessary because the 
downturn was deeper and 
lasted longer than the com- 
pany had expected. But Cala 
said it sensed that the bottom 
of the market was near and 


has cautiously increased its 
land buying programme. This 
will increase borrowings which 
were £6.9m at June 30. 

To reduce overheads Cala 

has merged its housebuilding 
subsidiaries in the south of 
England and in Scotland, 
entailing provisions of £400.000 
and redundancies for about 50 
of the 300-strong workforce. 

Cala said that the adminis- 
trators of B&C supported Cal- 
a’s strategy and intend to 
retain the flhnrphnlrling "until 
market sentiment Improves 
and in their view proper value 
is realised." 

• COMMENT 

Cala's results are better than 
those of several housebuilders 


in the current gloom, partly 
because it is conservatively 
managed and partly because of 
its Scottish presence. But 
because it has never had a 
large land bank it has not ben- 
efited from large profits on the 
sale of land bought years ago, 
unlik e companies such as Per- 
simmon. The shares, which 
had not hitherto been badly 
affected by this month’s foil in 
b uilding stocks, dropped lOp 
yesterday to 73p. The B&C 
stake may still be a negative 
factor. But analysts still hope 
for profits of £5m this year 
from a slimmer group, which 
suggests a prospective p/e of 8. 
Until housing shows signs of 
improving it is too early to 
buy. 


Clyde Petroleum sharply up at £3.4 


Overseas results behind Bowthorpe’s gain 


By Richard Gouriay 

A SHARP increase in North 
Sea production and Dutch gas 
prices helped Clyde Petroleum, 
the independent UK oil com- 
pany, to an interim profit after 
taxation of £3.4m, a more than 
sevenfold increase over the 
same period in 1969. 

Profit before tax rose 2.7 
times to £&8m on turnover up 
29 per cent at £31 An and Clyde 
said it would maintain the 
interim dividend at 0.5p. 

Output from the Buchan, 
Balmoral and Glamis fields 
rose 18 per cent to 19,600 bar- 
rels of oil equivalent a day 


while Dutch gas prices rose 30 
per cent as the higher oil 
prices in late- 1989 fed through 
with an expected six-month lag 
into higher contract prices. 

During the first half Clyde 
sold its interest in Ecuador 
from which £L9m of operating 
profit was derived in the first 
half of 1989. 

Hie sale led to an extraordi- 
nary profit of £1.3m which 
when added to after tax profits 
brought earnings for the period 
to £4.7m. 

The group said it enjoyed 
good exploration results in 


waters off the Netherlands. 

• COMMENT 

On the face of it, bringing the 
Wytch Farm oil field on stream 
at 60,000 barrels a day five days 
before Iraq invaded might look 
like a sure recipe for a bumper 
second half result First half 
operating cash flow has 
increased to a record £19 .9m 
and the final payment on 
Wytch Farm has now been 
made. Wisely, Mr Colin Phipps, 
Clyde’s nhajiTtian, included a 
cautionary note in yesterday's 
profits forecast Wytch Farm is 


only operating at about 30,000 
barrels a day because British 
Petroleum, the operator, is 
having problems with gas flar- 
ing. On the other hand, Clyde 
has traded with Texaco a share 
of its Burmese exploration 
rights for a 30 per cent stake in 
a prospective block off Penin- 
sular Malaysia, adjacent to the 
BeHda block where Conoco last 
year drilled a successful test 
welL This adds to an impres- 
sion of a rosy medium term 
picture for Clyde even with 
conservative forecasts for oil 
prices. 


By Andrew Jack 

RISING OVERSEAS trading 
profits helped lift pre-tax prof- 
its at Bowthorpe Holdings, the 
electrical and electronic com- 
ponents group, by 13 per cent 
to £23.72m in the six months to 
June 30. 

The shares firmed 2p to 188p 
with the res nits, which were 
ahead of expectations. Earn- 
ings per share rose to 8.08p 
(7.56p). The interim dividend is 
1.62p <L41p). 

Turnover at the Crawley- 
based group with SO plants in 
20 countries around the world, 
expanded 16 per cent to 
£128£6m (£ll0.65m). 


The electronics division 
reported operating profits up 
20 per cent to £lL3m. while 
electricals were up 23 per cent 
to £lL4m. 

The share of profits from 
related companies doubled to 
£L47m (£759,000), as a result of 
good performance by Japanese 
and French companies, and the 
purchase of stakes in Dutch 
and German businesses. 

Favourable exchange rate 
movements added £1.16m to 
pre-tax profits from currency 
translations. Sterling interest 
income from liquid funds 
added a further £967,000 


(£lJL7m). 

The tax charge rose to 
£9.4lm (£8 Jm), representing an 
effective rate of 39.7 per cent 
This reflected the increased 
proportion of profit earned in 
higher tax countries overseas, 
said Mr Parsons. 

• COMMENT 

Bowthorpe rarely excites or 
disappoints. The component 
group’s results were ahead of 
expectations and, in keeping 
with the company’s image, the 
shares registered a modest 
advance. Although there is no 
breakdown, by businesses the 


German company Wargo is 
estimated to have contributed 
more than £4m to profits. The 
high volume cable ties busi- 
ness generates a healthy cash 
flow, which has permitted sen- 
sible acquisitions without bor- 
rowing. Bowthorpe’s strategy 
on niche markets with a global 
spread has shielded it from 
poor UK results, but they will 
be hit by higher German tax 
charges anil currency transla- 
tion losses for the full year. On 
projected profits of £48m, earn- 
ings per share are at a pre- 
mium on I63p, for a multiple 
of 1L 


Recession resistant 

results Interim results to June 30 1990 


Sales 


up 1 5% to $555 million 


Income before income taxes 


up 38% to $146 million 


Fully diluted earnings per share 


up 13% to 12.3c 


Shareholders’ equity ' 


up 1 1 % to $1 .2 billion 


E5 1 


The world’s number one in electronic security 
protection and vehicle auctions 


For a copy of the 1990 Interim Report, apply to: Prospect House, The Broadway. Farnham Common, Slough SL2 3PQ, United Kingdom, 


TAYLOR 

WOODROW 

1990 INTERIM RESULTS 





Results affected by die adverse world economic 
climate but Taylor Woodrow has great long term 
strengths 

Interim dividend up by 6.3% to 1.86p 
PROPERTY — rents increased on reduced 
development programme 

HOUSING — turnover increased; ready for upturn 
CONSTRUCTION — improved performance in 
the U.K. and overseas 

TRADING — increased turnover and profits 
Strategies are in place to develop new markets and 
business ventures 

Extracts from the Statement by Peter Drew QBE, Chairman 


INTERIM RESULTS 

(unaudited) 

6 months ended 


Turnover 
Profit before tax 
Earnings per share 
Dividend per share 


30 June 1990 

£689.4m 

£38*0m 

7.2p 

1.86p 


6 months ended 
30 June 1989 

£640.9m 

£43.2m 

8.6p 

. 1.75p 


TAYLOR 

WOODROW 

1 


CONSTRUCTION ■ HOUSING • PROPERTY ■ TRADING ■ WORLDWIDE 

for a copy of oar interim report, please write to Trevor Jones, Tbylor Woodrow Group Corporate Communications, 10 Park Street, London W1 Y 4DD 
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Silentnight regains bounce with 17% gam 


TmmiDJs 


By Andrew Bolger 


SILENTNIGHT Holdings, 
Europe's biggest manufacturer 
of beds, yesterday reported a 
recovery in its performance 
after last year's disastrous 
tie-up with Lowndes Queen- 
sway, the furniture and carpet 
retailer which has since col- 


COMPANY NOTICE 


IRB LONDON BRANCH 


The Board of DSrectars of die INSTITUTO DE RESSEGUROS 

DO BRASIL (IRB) has decided that, with effect from December 
31st 1990, the ad m inistration of the ran -off of business 
underwritten by IRB Lankm Branch will be transferred to IRB 
Head Office in Brazfl. 

Has decision has been taken as the administrative r eq ui rements 
necessary to handle the nm-off are now at a level where it is 
considered it would be more efficient to continue this task from 
BraztL 

IRB London Branch will continue to operate, retaining all its 
executive responsibilities, and also provide an interactive link 
between the Brazilian and Ixndan Markets. 

All brokers have been personally notified of th» decision by the 
General Manager of IRB London Branch and farther 
y-.TTWTHTTw-nrirMic will be made before the transfer is completed. 


Silentnfghfs pre-tax profits 
rose by 17 per cent to £&5m in 
the half year to August 4. This 
was achieved on turnover up 
.by 7 jb per cent to £78m. 

Earnings per share rose by 
17 per cent from 5.46p to &STp. 

Last year Silentmgfct lost 
several miiHnn pounds in an 
abortive attempt to establish a 
direct-delivery beds service 
with Lowndes Queensway, but 
these figures also exceeded the 
company’s previous first-half 
record profits figure, of £4.4m, 
achieved In 1988. 

In addition, last year’s first- 
half figures were held back try 


difficulties with obtaining 
material at its upholstery divi- 
sion. That division has just 
been sold in a buy-out led by 
Mr Christopher Burnett, Silent- 
nighfs former chief executive, 
for £9m, leaving Silentnight 
with Msh in the 

Mr William Davies, chair- 
man, said: 1 am pleased to 
report an a period of consider- 
able progress after our disap- 
pointing performance last year. 
This progress has been 
achieved despite a difficult 
trading euvitonment." 

He added: "Prospects for the 
year are encouraging as overall 
demand for our products Is 
still strong despite the effect of 
high interest rates on con- 
sumer spending. Furniture 
retailers continue to report dif- 
ficult trading conditions. 

"If trade remains at current 
levels we would confidently 
expect to improve on last 


LEGAL NOTICES 


IMS MQH COURT 

1090 No wrap to 5 
M THE MATTES OF 


CU= TEDIUM PUBLIC LMTEfi COMPANY 


M THE MATTER OF 
THE COMPARES ACTS 1988 TO HOP 


NoUca M horabjr flfwon Vial IhO Order ol tfw 
Court of Inland mods on 32 Auguel 
1000 confirming Hm wrlUngstawn of tfn 
ahara premium ogcmmt of tho obovo-namad 
company In the amount of tR&K7VZ-619 woo 
registered by Bm RagMrar o» compankM on 
6 Soptamtxi? W90. 


McCann RtrOoreW. 

30 Upper Pembroke 8 beet, 
OubHn 2. Sollaliore lor IM Company. 



PRIVATE 

BANKING 

The Financial Times 
proposes to publish 
this survey on: 


Copson 
tumbles to 
£45,000 


9th October 1990 


For a full editorial 
synopsis and 
advertisement details, 
please contact: 


Robert Forrester 
on 071-873 3206 


or write to him at: 


Number One 
Southwark Bridge 
London 
SE1 9HL 




F COPSON is close to 
completing its move from 
being a builders merchant into 
operating hotels and nursing 
homes with the sale of certain 
assets of the three businesses 
of LCP Building Supplies. 

The sale for a total of about 
El 54m will leave the company 
with net cash. 

At the same time results for 
the year to April 30 were 
announced showing taxable 
profits tumbling to £45,000 
(£932,000). The directors are 
proposing to pass the final divi- 
dend leaving a total for the 
year of lp, against 4p. 

Difficult trading at the build- 
ers merchants was the main 
reason for the faH The shares 
closed at 38p, down lOp. 

Directors estimate that the 
value of the assets being sold 
are about £2m- The sale plus 
the piannati cessation of build- 
ers merchant activities would 
allow the group to focus on its 
leisure-related operations, they 
added. 

Turnover for the year fell 
slightly to eaajstm (£32.66m). 
There was a tax credit of 
£46,000 (£352,000 charge) for 
earnings of 0-99p (9-89p). Piffl- 


ing out of builders merchants 
resulted in an extraordinary 
charge of £4m. 

Hotels contributed trading 
profits of £316,000 whereas the 
nursing home reported 


Triton Europe shows 
39% rise to £4-5m 


Triton Europe announced a 39 
per cent pre-tax profits 
increase to £152m in the year 
to May 3L 

The company conducts explo- 
ration, development and pro- 
duction activities in the UK 
and the Netherlands through 
Triton North Sea Operators 
and in France through Triton 
France. 

Turnover advanced to 
£29.26m (£26.98m) and after tax 
of 23.03m (ELfilm) eaminga per 
share were Lfflp (L98p). 


Sharp setback at 
Garton Engineering 


Taxable profits off Garten Engi- 
neering, the West Midlands- 
based component ami fast e ners 
group, dived by 50 per cent to 
£362,000 in the six months to 
end-June. 

Hie decline from last time’s 
£730,000 came on turnover of 
tlMlm (£12.7m), and was 
struck after interest charges 
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FINANCIAL TIMES CONFERENCES 










9 & 10 October, 1990 - London 

Topics to be discussed: 

$ How do you raise the money to bid for a commerdal broadcasting licence ? 

* Will Continental investors come in? 

* How great are the opportunities for commercial radio expansion in the UK? 

* What should the new Channel 5 be used for? 

* Will advertising revenues keep up? 

* What difference will it make when the commerdal transmitter system 

©privatised? 

Speakers include: 



Mr Peter Baldwin 

Chief Executive Designate 
Radio Authority 


Mr Richard Dunn' 

ITV Association 


Mr Jon Davey 

Cable Authority 


M. Marc Tessier 
Canal Hus Int ernatio nal 


Mr Bruce A Fireman 

Fireman Rose United 


Mr Brian Wenham 

Crown Intension Limited 


Mr Michael Dariow 

Independent Programme Producer 
Association 


Mr James Lee 

The Boston Consuming Group 


Mr Michael Braham 

Broadcast Commutecations Pic 


Miss Bronwen Maddox 

WeinwQTt Benson Securities Limited 


Mr Will Wyatt 

British Broadcasting Corporation 


Mr Howard Hyman 

Price Waterhouse 


A limited amount of exhibition space Is available at the conference. 


'subject loiMco/^metkin 


Financial Times Conference Omantaation 
126 Jermyn Street, London SW1Y4UJ 

H* 071-825 2323. The 27347 FTCONF G. Aoc OM-92S 2125 


i 0/4 


□ PteaseoendmBfurtwrdflteSo. 

□ lBmirtta9StDd^»h8>^xttwcortertnca 


Position 

Cornpeny/Oigantoadon 
Address 


A FINANCIAL TIMES 

CONFERENCE 

In aaa a daB onwWi 

NEW MEDIA MARKETS 


.Postcode 


TW 

"type of Business 


Silentnight Hidings 

Share price (pence) 




I ■ - - -r -> • 

*■ ’ — 

v • ;• • I ,>-H 



’“'■I:: 1 ! 


- 


year’s performance. I would 
repeat, however, that all indi- 
cations are of a recession in 
the economy which we cannot 
to escape." 

In view of the uncertainty In 
the economy, the interim divi- 


NEWS DIGEST 


increased from £128,000 to 
£186,000. 

Earnings per lOp share 
stomped to 6-l8p (12£6p), but 
the in teri m dividend Is main- 
tained at L75p. 


A&J Mncklow 16 % 
ahead to £10^2m 


A&J Mucklow Group, the 
industrial and commercial 
property investment and devel- 
opment company, announced 
taxahle profits far the year to 
June 30 ahead by 16 per cent 
from £9.0Bm to £KL52m. 

A final dividend of 2£p (2-6p 
adjusted) is recommended far a 
S.XSp total (4.455P adjusted). 
Earnings per share advanced 
to 7-38p (6.49p). 

Rental Income for the year 
i mproved to £1256m (£9.67m) 
while t u rnover foil to £3.69m 
(£5 -54m) generating trading 
profits of £L83m (£L59m). The 
pre-tax result was struck after 
interest payable of £3.77m 
C£L95mX 


Restructured Ferram 
doubles to £1.06m 


Fer rum Holdings, the 
USM-quoted UK and Nether- 
lands-based engineering, oil 
services and structural atari 
group, more than doubled pre- 
tax profits from a restated 
£494400 to £L06m in the six 
months to June 30l 
Rqndngn per shar e moved 


OP to 3.4p (Lflp) and a maiden 
interim dividend of lp is 
declared. Turnover advanced 
to £22.0ftn <£&97m). 


MMI shows advance 
to £183,000 


MMI, the financial marketing 
consults nty which obtained a 
USM quote last month, 
achieved a profits improve- 
ment from £137.294 to £182£66 
pre-tax for the half year muted 
June 30. 

Turnover totalled £830,252 
(£ 1.39m) and earnings 
amounted to 1.36p (lp). -A 
maiden interim dividend of 
025p is declared. 


Jeyes advances 
45% to £1.48m 


Jeyes Group, the manufacturer 
of cleaning and hygiene prod- 
ucts, returned profits of £L48m 
pre-tax for the 28 weeks to July 
14. a 45 per cent improvement 


Schema of Amalgamation 
MIM Britannia Australian 
Growth TVuwt and MIM 

Britannia Far East Unit That 
with MIM Britannia Sooth East 
Asia Troat renamed MIM 
Britania South and East Asia 
Growth Trust 


A* a result of the pausing of 

Extraordinary Resolution® by the 
unitholders of the above Unit 
Trusts at aeparato meeting*, the 
Scheme became effective on lot 
September 1990, 

‘The terms of exchange of unit* 
ere 89 follows > 

1 Unit of MXM Britannia 
Australian Growth Trust * 
0.33731 “A" Units MIM 
Britannia Sooth and East Asia 
Growth Trint. 

1 Unit of MOM Britannia Far 
Bast Unit Trout -0.61630 “B* 
Unite MIM Brtanma Sooth and 
East Asia Growth TVtaa. 

Replacement certificates will be 

doepatchod not later that 31st 
October 1390. 

ItJM Bnmoiaaa master rfBOOi 
lAUTROaadthaUm. 


ATTENTION 


BANKS ADD BUtLSHNS SOOErHS 


WE OFFER 

PenfeWry of funding £S - £25 MOBofi 

MMPArafMvp 


WE REQUIRE 

in exetunge Vecant Prqpertiw 


CALL 

8800 181 778 


dend Is maintained at L25p. 

Mr Davies said trading per- 
formance was encouraging, 
althoug h Silentnight Beds had 
not yet returned to its former 
level and its Perfects beds had 
encountered some operating 
difficulties. 

SUeutnight Beds was seeking 
to replace the volume lost as 
the result of the decision taken 
in December last year to stop 
supplying Lowndes Queen- 
sway. 

Perfects, which operated at 
the lower end of the market 
ires finding it hard to pass on 
raw material price Increases 
and was experiencing some dif- 
ficulties arising fkoma change 
In the mix of its business 
towards mail order. 


impressively. T . he . s i£ re f 
closed unchanged at 85p, a 


• COMMENT 

Given last year’s trauma with 
Lowndes Queens way, Silent- 
night has bounced back 


peak of 190P- 

Analysta are expecting fim- 
year profits of £9m, which 
would put the shares on a pro- 
spective multiple cf ftfi- Th?* 
seems undemanding and is 
underpinned by a prospective 
yield cf &4 per cent 

Any major excitement is 
probably ruled out by the pres- 
ence of the Clarke family, 
winch has no intention of see- 
ing its 52 per cent stake 
diluted. However, the com- 
pany's recovery from last 
year’s wobble is not reflect- 
ed in the current share 
price. 

If recession does Wte, om 
would expect an ungearedSu- 
entnigfat’s market share grow 
at the expense of weaker, 
unquoted competitors. 


decision 
on Goodman; 

By Kleran Cooka In Dubffn^j 


REPRESENTATIVES of 31 

banks who are owed moraj 
ft ywi l£450m (£40fon) by OTfcr 
parties associated with „al& 
Larry Goodman, Europe s bfg^; 
eest beef processor and 
exporter, have agate ih^ 










over last time’s flLOBm. 

Turnover of the USM-quried 
group, enlarged via the acquisi- 
tion earlier this year of the 
Kleenoff business, rose from 
£2322m to £26^5m. 

Profits were struck after tak- 
ing account of interest charges 
Of £121,000 (£608,000) and 
income from investments 
amounting to £26,000 (£323,000). 

The interim dividend is 
increased from L9p to 2.2p an 
the enlarged capital Earnings 
per share worked through at 
6^P (T6p). 


to L85p. ■ 

Directors said the forward 
order position remained 
healthy. 


Ernest Green rises 
6 % to £3.21m 


Crests edges ahead 
to £2.95m halfway 


Cresta Holdings, the Isle of 
Man-based nursing and retire- 
ment homes group, yesterday 
reported pre-tax profits of 
£2.95m for the six months to 
June 80. 

The advance from the £2.76m 
achieved last time came on 
turnover virtually unchanged 
at £21.78m (£21. 7m). Net 
finance costs dipped from 
£202.000 to £161,000. 

The company said that prop- 
erty disposals had realised 
£10m and continuing non-core 
disposals had generated cash of 
£9m in the first half. 

The interim dividend is 
raised D.lp to 0.7p, payable 
from earnings of 5p (5.6p) per 
10p share. 


Ernest Green and Partners 
Holdings, USM-quoted struc- 
tural and civil engineering con- 
sultancy, increased pre-tax 
profits by 6 per cent from 
E3.02m to gfl-flim in the year to 
June 30. Mr David Legg, chair- 
man, said the results were a 
considerable achievement in 
the present climate. 

The result was helped by 
interest receivable of £201,000 
(£84,000) and the control of 
operating costs. In June staff 
numbers were cut by about 10 
per cent 

For the present year Mr Legg 
said that the company contin- 
ued to benefit from work from 
J. Sainsbury and Tesco which, 
accounted for 40 per cent of the 
£14J39m (£12.7i n) turn o ver for 
the year under review. 

Earnings pm- share came out 
at 25£p (25p). The directors are 
proposing to increase the final 
payment to 4J25p making a 
total far the year of 7p (&25pX 


Mr EUqnrif 
tncs’s job increasingly df a “'" 
cult. The Examiner v 
appointed to ovsasee Goodmah s^ 
International’s operations 
the end of last month ; 
teg revelations about 
om state of the company's 

Abmihm. 

Mr Fitzpatrick has 
October 20 to submit a rewa^';?^^ 
to the High Court in Driffltf .-T™ 
assessing the viability ;of vj 
Goodman tetezaationaL ■ V ’" 1 

He said that at presort h 
has only enough fimds to 
farmers for their stock 
keep Goodman’s meat plants *-; 
open until the end of .tids.; ;^^ 
month. • 

Rnnfca are demanding mare 
informatlon on the complex 
stractare of the Go odman 
e mp ire and want Mr Fltxpe- . . ” 
trick to be ^ven access to vas-. :•?. . . 
ions important assets cow-. 
trolled by Goodman"^^' 
companies. 

These privately-held assets ‘ 
include a 14 per emit stake te~ 
the Berlsford commodities - ^ 
conglomerate and various 
uwn w rty interests. 

It is expected that 


accept the 


per cent prt 
closing pr*o 


SWP 


SWP Grou; 
maker ot 1 
components, 
profits by S 
for the year 
The US S' 
turnover 
(£I0.32zn). 


F i t zpatr ick wiH meet with the . 


lwnini later fids week. 


Everest Foods 
dimbs to £1^5m 


Enlarged Beanford 
nears £ 2 ^m 


Beauford, the plant and 
machine tool m an ufacturer 
which has been busy on the 
takeover front over the past 
two years, achieved an 84 per 
cent improvement in pre-tax 
profits to £2 .39m for the six 
months to June 30. 

The advance, from £1.3m pre- 
viously, was struck from a 
more-than-do ubled turnover <rf 
£30. 54m (£14.93m). Interest 
accounted for £892,000 
(J2XI6J0QQ) and tax for £845,000 
(£474,000). Fully diluted earn- 
ings emerged unchanged at 
7£p but the interim dividend is 
being stepped up by 10 per cent 


In spite of a £S44fi00 rise in 
interest charges to £921,000 
Everest Foods managed a prof- 
its improvement a£Li7 per cent 
to £lA5m pre-tax for the 12 
months ended May .ffL 
Tire advance/ ' from a" 
depressed £L58m last time, was 
struck on the back of a 48 per 
cent increase in turnover to 
£28J6m. Tax erf £648,000 (credit 
£153,000) left fully diluted earn- 
ings at U.4p (16.4p). A final 
dividend of 4p makes a 6p 
(5.5p) total. Year-end gearing 
was 83 per cent 
Directors said the group, 
quoted on the USM and 
engaged in food manufacture, 
was "back on course and recov- 
ering from the events of the 
previous financial year.” 


New busiiKss growth 
gives lift-to Refuge ; - 

Refuge Group, . the 
Cheshire-based .fife assurance 
and flnimrial services com- 
pany and the <ni»np «t of the 
listed UK life offices, yesterday 
announced a 18 per cent 
increase to &25p fo Its interim 
dividend. , r.i-i 

The tecrease.lin Hue. tsdth 
expectations, reflected steady 
growth in new business over 
the first six months of 
1990. 

Total new regular premiums 
for life and pensions business 
increased by 7 per cart. 

Total revenue from long 
term business increased by 9A 
per cent from £78.9m to 
£36.6m. 


£S6.6m. 

New premiums from inrfus- 
trial business - door to door ?? 
sales of life insurance products - ^ 
- rose by 8.6 par cent 



ARROWS ^-LIMITED 


TRADE FINANCIERS 



FINANCING THE FT7TTTRK 


If your company has a turnover in excess of one million 

pounds, is prtsb table and could benefit from short term 
trading funds of up to £2$0XXX) without encumbering vour assets, 
then contact our Business Development Office at- 


ARROWS Ll.vin 'ED 


Please sena me further ioformatioa 


O- ^Cr 

/l *Per c 


?•* 


Address 


,C 'D31), 
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UK COMPANY NEWS 


Agreed bid by 
Leigh Interests 
for HT Hughes 

By David Thomas, Resources Editor 

the rationalisation of 

the waste management indus- 
try appeared set to gather pace 
yesterday after Leigh Interests 
announced a recommended 
paper offer for HT Hughes. 

Leigh’s shares fell 34p to 
298p. while those of Hughes 
rose 40p to 12 lp yesterday on 
the news, valuing the offer at 
£33. 1m. 

The acquisition would bring 
together two of the six UK 
quoted management groups to 
create one of the biggest con- 
cerns in the fast growing 
industry. 

Leigh is offering 50.3 shares 
for every 100 Hughes shares. 

Pull acceptance of the offer 
would result in die issue of up 
to 13.2m shares, equivalent to 
21 per cent of Leigh's enlarged 
share capital. 

Irrevocable undertakings to 
accept the offer have been 
given by shareholders repre- 
senting about 40.1 per cent of 
Hughes's share capital. Leigh 
already has a 3 per cent stake. 

Leigh said that its offer rep- 
resented a multiple of % times 
Hughes's earnings for the year 
ended February 1990 and an 85 
per cent premium on Hughes’s 
closing price on Monday. 

Leigh yesterday forecast pre- 
tax profits of not less than 
£6.7m for the half-year to Sep- 
tember 30, an increase of 91 per 
cent. Earnings per share were 
predicted to rise 20 per cent to 
not less than 8Sp. 

Mr Bob Merrick, Hughes 



Bob Merrick: Joining the Leigh 
Interests board 

chairman, who together with 
Ms Pauline Merrick, deputy 
chairman, holds 32 per cent of 
Hughes, will join Leigh's 
board. 

Analysts pointed to Hughes's 
lan dfill sites in and around 
Hampshire as one of the com- 
pany’s main attractions. “It is 
a full price, but strategically it 
makes a lot of sense,” said Mr 
Edmund Bradley of Citicorp. 

Rising standards in the 
industry and high prices for 
waste sites have prompted con- 
siderable rationalisation. Leigh 
made nine acquisitions for a 
total of £24 ,5m in the year to 
March 1990. 


Fitch RS shares plummet after chief quits 


By Alice Rawsthom 

FITCH RS, the troubled design 
group, yesterday saw its shares 
plunge from 75p to 48p after it 
announced a significant fall in 
interim profits and the resigna- 
tion of its chief executive. 

The fall in profits - from 
£2. 05m to £459,000 pre-tax for 
the six months to June 30 - 
was in line with expectations. 
Fitch, which is suffering from 
a downturn in demand for 
design services. Issued a profits 
warning earlier this summer. 

But the City was surprised 
by the departure of Mr Ian 
Cochrane, who resigned as 
chief executive following the 
restructuring of the group’s 


interests. Fitch is conso lidating 
its architectural activities in 
Newark and regrouping its 
design interests in London. 
The changes involve 15 redun- 
dancies, chiefly in architecture. 

"The impact on the share 
price is understandable. It is 
not every day that a chief exec- 
utive leaves,” said Mr Mnx 
Frost, group finance director. 
"It is now up to us to prove the 
business is in good hands and 
to deliver the numbers.” 

Mr Rodney Fitch, chairman, 
will now take on Mr Coch- 
rane's responsibilities as chief 
executive. 

The London design business 


will be divided into two divi- 
sions — environments (includ- 
ing retail design) under Mr 
Giles Marking, and communi- 
cations (product and graphic 
design) nnilw Mr David Riwtt. 

Group turnover fell to 
Hi qpm in the first 

half. Earnings per share fell to 
£2p (20.2p). The ordinary divi- 
dend baa been cut to LSp (3£p) 
gnH p r e fe rence dividend is 
held at 3p. 

Fitch benefited from £500,000 
In non-recurring investment 
income before its move to its 
new London headquarters at 
Kings Cross. Its design busi- 
ness broke even, after losses 


from product and graphic 
design wiped out the much 
reduced profits from retail 


The architecture division 
lost about £350,000, because of 
non-reenrring redundancy 
costs. RicbardsonSmith, the US 
product design business, per- 
formed strongly and increased 
its profits to £350,000. 

Mr Frost said the second half 
should benefit from the group's 
rationalisation. He expected 
continued growth from 
RichardsonSmith and an 
improvement from design and 
in the UK 


Aegis sells Creamer Dickson to Eurocoi 


SWP advances 6% to £1.26m 


SWP Group, a designer and 
maker of building industry 
components. Improved taxable 
profits by 6 per cent to EL26m 
for the year to June 30. 

The USM-quoted group’s 
turnover was £10.33m 
(£ 10.52m). 


Tax took £421.000 (£388,000). 
There was also an exceptional 
tax charge of £76,000 in settle- 
ment of previously disputed 
tax losses. 

Earnings were unchanged at 
3.1p and the dividend is 0.6p 
(05p). 


DIVIDENDS ANNOUNCED 




Current 

payment 

Dale of 
payment 

Correa - 
ponding 
dividend 

Total 

for 

year 

Total 

last 

year 

Beaufort* .. 

—int 

1.85 

Nov 22 

1.88 

_ 

5.52 

• Bowfborpe 

—int 

1.82 

Dec 14 

1.41 

_ 

5 

Cola 

— fin 

Z2S 

Nov 3 

Z25 

a4 

3.3 

Cannon Stroat Int 

3.3 

Oct 31 

3.3 

. 

8.8 

Cl 

— int 

0^25 

Jan 2 

0.8 

. 

2-05 

Clarkson (H) 

_.int 

2.75 

Nov 28 

2.5 

• 

. 

Clyde PatroJaum 

__lnt 

05 

Oct 31 

0.5 

_ 

1.15 

Copeon (F) 

— fin 

nil 

- 

3 

i 

4 

Create 

Int 

0.7 

Oct 31 

0.6 

- 

1.8 

Everest Foods § _ 

tin 

4 

Dec 7 

■ 3.5 

6 - 

5J> 


— Jnt 

1 

Jan 7 

- 

- 

_ 


— Hn 

7^5 

Jan 2 

6.5 

11.25* 

10- 

Fncb-RS 

— int 

1^ 

Oct 31 

38 

• - 

9.5 

Gabled § 

— fln 

2.6 

Nov 7 

2.8 

4 

4 

Gorton Eng 

mt 

1.76 

Dec 3 

1.75 

- 

7 

Green (ErnesQS — 

— fln 

4.25 

Nov 28 

4 

7 

0.25 

Iceland Froaen — 

^ — Int 

2-3 

Nov 24 

2 

- 

62 

Marita* Exp § — 

— Int 

4^5 

Nov 9 

4.25 

8.37 

8 

Jayaa§ 

—Int 

2-2t 

Dec 28 

1.9 

- 

4.7 

KlngfMiw 

—int 

3.8 

Nov 2 

3.6 

- 

Hi 

Maybocn § 

—int 

1J 

Oct 31 

1.3 

- 

3.8 

MehriHe 

—fln 

3.6 

Nov 23 

3.4 

5.2 

4.9 

MM § 

—Int 

0^5 

Nov 1 

- 

- 

- 

Mucfclow (A&J) — 

—fln 

2.9 

Jan 2 

2.6’ 

5.13 

4.455* 


—Int 

8.25 

Nov 23 

7.25 

- 

21 

St David's Trust fln 

8^ 

- 

8 

13.2 

12 

SBentnJght 

—Int 

2.25 

Jan 2 

2^5 

- 

5 

Suneat+ Vine $ 

2t 

Oct 26 

1.5 

3.5 

1.5 

SWP 9 - 

—fln 

0.6 

Oct 19 

0.5 

0.6 

0.5 

Taylor Woodrow Int 

1-86 

Oct 10 

1.75 

- 

9 

Trinity hm 

—int 

2JB 

Oct 26 

2.3 

- 

72 


— Int 

0.9t 

Nov 9 

0.75 

- 

22 


Dividends shown pence per share net except where otherwise staled. 
’Equivalent after allowing for scrip Issue. tOn capital increased by 
rights and/or acquisition Issues. §USM stock. (Excludes special pay- 
ment of Ip. 


DFL 25.000.000,- 

Floating Rate Serial Notes HT 
due 1991 


FRIESCH-GRONINGSCHE 

HYPOTHEEKBANK 

(Incorporated with limited liability 
in the Netherlands) 



In accordance with the provisions of the 
Notes, notice is hereby given that for the 
six months interest period from 
September 17th 1990 to march 18th 1991 
the Notes will carry an interest rate of 
8 ,& /ib percent per annum. 

The Interest payable on the relevant 
date, march 18th 1991 against surrender 
of notes, (payable together with the 
principal) will be Dfl. 461,84. 

Agent Bank 



CREDIT LYONNAIS BANK 
NEDERLAND 


AEGIS, the media buying 
group, yesterday continued the 
streamlining of its interests by 
selling Creamer Dickson Inter- 
national, its public relations 
companies, to Eurocom, the 
French marketing group, for 
£10.75m cash, writes Alice 
Rawsthom. 

Aegis recently changed Its 
name from the WCRS Group 
after diversifying away from 
advertising to concentrate on 
media buying. It incurred 
heavy debts in the acquisition 
of CSarat, the powerful French 
media buying company which 
is now expanding across 
Europe. 

Mr Charles Stem, group 


ffnancn director, «»m the dis- 
posal of CDI represented an 
opportunity to release capital 
to reduce the group's debt. 
"Our core strategy is to 
develop in media buying and 
sponsorship,” he said. "Public 
relations Is not closely related 
to these interests and rather 
than put the business on hold 
we decided to sell it.” 

Aegis should receive £9m to 
£10m net from the disposal, it 
recently raised Him from the 
sale of a building in 
Paris. 

Analysts expect these gains 
to contribute to a reduction in 
net debt from £72m to about 


CDL which includes Creamer 
Dickson Basfbrd in US and 
Biss Lancaster in the UK 
together with Corporate 
Graphics, a US design busi- 
ness, will now be absorbed 
into ABC, the existing Euro- 
com PR business run from 
Dussekiorf. 

Eurocom sees the CDI acqui- 
sition as the latest phase of its 
expansion within the interna- 
tional marketing services 
industry. Late last year it 
bought control of the 
EWDB advertising agency from 
Aegis. 

The French group is now 
building np its interests in 


as public relations, direct 
marketing and design. 

It intends to make more 
acquisitions in PR through 
ABC mid is rumoured to be 
interested in Wolff Olins, the 
UK riAgig w consultancy. 

Earlier this summer Euro- 
com approached Saatchi & 
Raat^hi, the troubled UK com- 
munications company, with an 
offer to buy Backer Spielvogel 
Bates, one its international 
advertising networks, 

Saatchi rebuffed Eurocom’s 
approach as well as a similar 
proposal from Rous Segudla 
Cayzac Goudard, another 


FII weathers industry 
downturn with £8.8m 


By Alice Rawsthom 

FH GROUP, one of the UK’s 
largest footwear manufactur- 
ers, yesterday overcame the 
downturn in the footwear 
industry by announcing a 24 
per cent increase in pre-tax 
profits from £7.06m to £8. 75m 
in the year to May 31. 

Mr Monty Sumray, chair- 
man, said conditions in the 
footwear market were still 
“very competitive” but the 
group had been able to counter 
those difficulties because of its 
commitment to investment in 
new technology. 

“Our designers have to work 
harder, our presentation must 
be better ana we must produce 
more winners,” he said. "So far 
we have managed to do that 
and business is still coming 
in.” FETs shares rose by lOp to 
340p cm the announcement 

Turnover rose to £74. 43m 
(£66m) and operating profits to 
£7.93m (£6. 74m). The group 
received E818JM0 (£314,000) in 
interest on surplus cash of 
£8m. Earnings rose to 40 -2p 
(36.6p). A final dividend of 


7J25p (&5p) is proposed for a 
total of ll-25p (10p). An addi- 
tional lp dividend was paid at 
the interim stage to mark the 
group’s 25th anniversary. 

The footwear industry has 
been in recession for more 
than two years because of toe 
problems posed by increasing 
imports and erratic d emand in 
the domestic market. There 
have been redundancies across 
the industry and some compa- 
nies have gone out of business. 

Nonetheless FII managed to 
achieve record profits from its 
footwear companies, which sell 
more than half their output to 
Marks and Spencer. Mr Sum- 
ray said FQ would continue its 
policy of ploughing retained 
profits (E3.8m for the group 
last year) into investment. 

He the emphasis in foot- 
wear would continue to be on 
organic growth, not acquisi- 
tions. FH does, however, plans 
to expand its scientific and 
technical division — which 
quadrupled profits to £l.51m 
(£320,000) - by acquisition. 


Cl Group edges ahead to £3.75m 


In spite of a 15 per cent 
improvement to £48.56m in 
turnover, C3 Group, the steel 
and engineering concern, saw 
profits increase by only 3 per 
cent to £3.75m pre-tax for the 


Interest charges accounted 
for £317,000 more at £969,000 
but tax showed little change at 
£1.27m (£l.26m). Earnings 
amounted to 2-87p (2.79p) per 
lOp share and the interim divi- 
dend is 0.825p (0.8p). 









Guinness Mahon - 


growing strength in 
corporate finance 
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Adverts fears as LWT makes £91m 


By Raymond Snoddy 


LWT (Holdings), the parent 
company of London Weekend 
Television, announced pre-tax 
profits of £9.lm for the half 
year to Jane 30 amid fears of 
continuing weakness of adver- 
tising revenue. 

Ur Christopher Bland, the 
LWT rhairman, yesterday said 
the group fowl had “an excel- 
lent first six months in spite of 
diffumH 1 trading conditions.” 

The pre-tax profit figure was 
down, however, compared with 
the mjm in the 26 weeks to 
July 1989. 

During the period the com- 
pany, which holds the weekend 
franchise for the London area, 
increased its advertising reve- 
nue by 9-5 per cent, compared 
with a network average of 2L9 
per cent 

“We significantly outper- 
formed the five other largest 
ITTV companies,” said Mr 
Bland, who pointed out that 
profits before interest and tax 
were 61 per cent up on the 26 
weeks to July 1989. 

He emphasised his determi- 
nation to retain the franchise 
in next year’s competitive ten- 
ders. Anyone trying to replace 
LWT would have to demon- 
strate through a valid track 
record and a proven manage- 
ment team the ability to match 
LWT’8 200 hours of network 



TYerar Htupphrt— 

Greg Dyke (left), manag in g director, and Christopher Bland, chairman; excellent first six months 


programming each year. 

Profit before interest and tax 
was £24.6xn- A farther provi- 
sion of £750,000 was set aside 
for redundancies . 

The LWT chai rman warned 
that his company expected 
advertising to be difficult this 


year and the first half of 1991, 
bat it was a short-term market 
and difficult to predict 
Yesterday’s results were the 
first since shareholders appro- 
ved a capital reorganisation 
scheme designed to keep the 
top management together 


through the franchise bid 
period. Costs had been cut and 
LWT was meeting its cove- 
nants and had £30m worth of 
unused borrowing facilities. 

A dividend of 2.136p was 
paid on July 2 to pre fe rred and 
maiiHggmttn* shareholders. 


Trinity at £?m but margins under pressure 


By Raymond Snoddy 


TRINITY International, 
publishers of the Liverpool 
Daily Post and Echo, yesterday 
announced pre-tax profits of 
£9.1m for the six months to 
end-June, a rise of 4.7 per cent 
on the same period of last 
year. 

The Chester-based group, 
which also runs newspapers In 
North America and has a sub- 
stantial papermaking and 
packag in g business, bad turn- 


over of £67 .5m, an increase of 


over 15 per cent. 

Operating profits were up 10 
per cent and earnings per 
share Improved by some 8 per 
cent 

Trinity said that margins in 
papermaking and packaging 
had come under sustained 
pressure and although the 
business made a significant 
profit it fell short of last 
year. 

The group reported, strong 
performances from its dally 


and weekly newspapers in the 
UK and Canada although the 
North Ameri can results were 
diluted by the strength of ster- 
ling. 

Trinity, a close company 
controlled by the 12 voting 
shares of its 12 directors - five 
of them executive directors - 
declared an interim dividend of 
2.6p compared with. last 

tfnip 

In July it became dear that 
Mr Conrad Black, the Cana- 


dian publisher, hud built up a 
10 per cent stake in the group. 
There Is no sign that Mr Black 
ha« added to his stake signifi- 
cantly since then. 


Trinity warned yesterday 
that it was too early to predict 
tiie outcome for the fun year 
given the outlook for the North 
American economy and the 
dollar. The squeeze on the UK 
economy was also starting to 
affect the north west 


Advance to 


over £lm 
for Sunset 


+ Vine 


By Raymond Snoddy 


SUNSET + VINE, the 
independent television produc- 
tion company involved in 
sponsored sports programmes, 
increased pre-tax profits In the 
year to eud-June by 34 per 
cent to SELOUn. 

The USM-quoted company, 
which is due to begin trading 
on the main market on Mon- 
day, posted turnover of £3J38m 
(£2 An). 

Earnings per share roee by 
17 per cent from lO^p to lZ£p 
and the company recom- 
mended a final dividend of 2p 


for a total of 3Jip for the year. 


of &5p ft 

Mr Colin Frewin, chirf 


ntive, said the company would 
continue to develop and 
exploit its lead in sponsored 
programming. 

Sunset said Its Gillette 
World Sport Special was now 

the world’s most watched 
sports programme, seen In 
more than 75 countries. 

Another sponsor, Pepsi-Cola, 
has commissioned 13 quarter 
hour shows based on winners 
in sport 


Gabled declines 
21% to £135m 


Gabicci, the USM-quoted 
casualwear group, reported 
pre-tax profits down by 21 per 
cent to £1.35m for the 12 
months to June 19. 

The outcome - down from 
£1.72m in the previous year - 
came on turnover of £2&03m 
(£25.74m). However, Mr Jack 
Softer, chairman, said the 
reduction in turnover was 
mainly because of the closure 
of loss-making divisions.” 

Earnings per 5p share eased 
to 7.9p (9.7p), but (he final div- 
idend is again 2.6p for a main- 
tained total of 4p. 


Are your staff a bunch of 


know-nothing amateurs? 


Think about it 

Each one of your people has been 
hand-picked, trained at your expense 
and well paid to do a job of work. 

But how much do they really 
know? 

Could they tell you (to a percentage 
point or two) your major competitor's 
market share? 

Are they au fait with international 
developments? Are they clued up on 
your customers’ company reports. 

The chances are, they’re not. 

But to be fair, that's not what you 
pay your staff to da You pay them to 
manage, to make decisions, to do their 
jobs to the best of their abilities. 

And nowhere in their job 
descriptions does it say anything 
about sitting down - for hours on end 
- reading through newspapers, 
periodicals and business publications 
simply to keep in touch. 

It’s not their job. But it is ours. 

Wc at McCarthy Information are 


geared up purely and simply to gather 
information on your behalf. We have a 
team of experienced researchers who 
are as well read a bunch of people as 
you could ever wish to meet 
They read The Financial Times, 
they read the Guardian, the 
Economist and Investor’s Chronicle. 
They read Newsweek, they read The 
Times and the Wall St Journal Then, 
when they’ve finished those, they go 
on to read all the etceteras and so-ons 
you could possibly think of. (As well 
as some which may never have 
crossed your mind - let alone crossed 


For just 3 5p per working day, our 
team of expert researchers will 
monitor information about five 
companies of your choice which 
appear in over 60 publications 
worldwide 

Facts, figures, background 
information. Even the occasional juicy 


rumour. 


Eveiy week we collate, index and 
cross-reference over 3,000 articles 
and print them on a set of handy 
cards. 

Turning your staff overnight from a 

bunch of know-nothing amateurs to a 


your desk.) 


group of insufferable know-alls. 


Don’t be a don’t know. 



COMPLETE THIS COUPON AND SEND IT TO MICHAEL RIDGWAY, 
McCarthy information ltd. manor house, ash walk, warminster, 

WILTSHIRE BA12 8PY, U.K. TEL: 0985 215151. 


PLEASE SEND ME DETAILS OF McCARTHY INFORMATION SERVICES. 


NAME 


1 QB TITLE 



COMPANY 


ADDRESS 


COUNTRY 


McCarthy 

Information 

Services 


TEL 


FTV/90 




Wassail advances to £3.05 
spite of higher interest 


By Andrew HIH 


WASSALL, the aspiring 
conglomerate which in Janu- 
ary wan a hostile bid for Metal 
Closures Group, increased pre- 
tax profits fh)m £ 1.04m to 
£3.Q5m in the six months to 
June 30. 

Profits at the group, which 
now manufactures office furni- 
ture, luggage and bottle-tops, 
were held back by the £2. 75m 
cost of borrowings, which now 
stand at more than 150 per 
cent of shareholders’ funds. 

However, Mr Christopher 
Miller, chief executive, 
suggested that Wassail might 
be ready to issue more shares 
to fund another acquisition at 
the pnd of this year. 

"Whether the opportunity 
would be there is another ques- 
tion,” he said. "But the general 
point is that businesses are 
getting cheaper and if you go 


for the right kind of target you 
will be able to raise the 



money. . 

In the meantime, disposals 
could bring borrowings or 
some £45m down by OS™ 
£2Qm. Interest charges should 
be covered at least three times 
at the foil year, according to 

the company. . 

Mr Milte r refused to maicate 
which Metal Closures busi- 
nesses would be sold, but the 
group seems likely to dispose 
of its flexible pa c k a ging and 
pre-press services operations. 

MCG contributed about 
S45 tti of operating profits in 
the first half of the year, m 

spite of a slack performance in 
South Africa, which accounts 
for about 30 per cent of the 
new subsidiary's Income. 

Wassail is headed by two for- 
mer Fanson executives and a 


corporate finance 

from Dillon Head, 

said the application 

inspired management :ska&r,>s?^ 

had already helped .focroa^-j|, 

MCG’s margins from betweei^Y- \ v 

and 4 per cent to 7 per .cefflfc^K^; 

About £L5m c£ profit:eito.v?N:. 
from the Ahtler jnggagC i^y 
operations, and office r " pl,ilu ‘“-' 

. : hnt Tntn 


UUUOUVUU, — — — — . _ , 

manufacture, but margtnsis™ 


fl mi 1 1 w n — • — “ — — — ■ 

profits at both businesses 
hit by the economic *"'*" 




In the UK. • ' 


Group turnover increased 
from swam to £6S^lm:ah|fe-v; 
earnings per share from 
to 4.55p. The company declapsl^c 
an interim dividend of, O-Sp,":' > 
(0.75p). 

Wassail’s shares slipped^i 
from I58p to 152p 
compared with a peak of SBBpf - 
at the beginning of July. 

: — 


Two offshoots launched by 
restructured Microvitec 


By Alan Cane 


THE NEW management of 
Microvitec, a manufacturer of 
colour computer monitors and 
terminals, yesterday launched 
two new subsidiaries to help 
speed the company’s return to 
finamrial health. 

Microvitec hms a reputation 
as a technology leader in the 
design and manufacture of per- 
sonal computer monitors, but 
over-enthusiastic investment 
in research and development 
last year, coupled with delays 
in the delivery of new products 
resulted in a £2m loss on sales 
of film. in the first half of 1990. 

In April this year, Mr James 
Bailey, formerly chief execu- 
tive of Gandalf Technologies, 
the Canadian telecommunica- 
tions company, took over as 
chief executive officer. He has 


since been joined by a group of 
senior Gandalf managers, 
among them Mr Robert Adams, 
now director of sales, market- 
ing and technology. 

Mr Adams said that a 
far-reaching restructuring pro- 
gramme, including some 100 
wBrimiriarirffta, makes it likely 
that Microvitec will be back in 
the black by the end of the 
current year. 

Yesterday the company 
announced the formation of 
Vitec Comms which will sell 
hardware and software devices 
to Hnk personal computer net- 
works manufactured by the 
rtanarHan company Develcon. 

A second company, MV Mul- 
timedia, will exploit Mlcrovi- 
fcec’s skills in interactive video 
technology. 


Export boost 




lifts Bluebird fifs-SS 


Toys 


to £0.34ra£fw 


A substantial increase 'JnSjE* 
export sales helped Bluebird ,^' , 
Toys to achieve a 67 per rentf-jc 
exnansion in iaterta?^; 


NEWS DIGEST 


expansion 

profits. ■ rr' 7 ’* • 

On gfllaa ahead 67 per Cffllt ~ 1% _ 
to £16.7 lm (£9.98m), taxaMSs^r 
profits fo r tha six months tn -^r 
end-Jnne amounted • . 

£335,000 (£213,000). ? 

gamings per lOp share reaq .^ 
Atom 1.74p to 2.76p. 

Mr Torquil Norman, chafav-^r 
iwan of the USM-quoted group* - ' 
aaid that export sales in 
period totalled £4.G6m — up 
from £956,000 last 
reflecting development of ‘itjft/ 4 
international business and tbp:; 
distribution agreement with: 
Mattel of the US. Si**. 

He stated, however, the con-:. 
(ttttaus in the domestic marketf rf-i 
had “not been easy". 4 ££>1*'; 
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Power Corp 
rises to 
l£6.7m 


PRE-TAX profits at Power 
Corporation, the Duhtin-based 
commercial property investor 
and developer, leapt 85 per 
cent from I£3.62m to X£6j68m, 
(£6.G5m), in the six months to 
June 30. Turnover vaulted 
from I£5.54m . to 

I£22.64m. . " ... 

Mr Robin Power, ehainnan, 
said that the figures "were par- 
ticularly satisfying at a time 
when the property sector is 
besieged by poor results, 
bad press and negative 
comment”. 

He added that a new ever- 
green, interest only, multi-cur- 
rency syndicated bank facility 
for £l00m had recently been 
completed, opening up oppor- 
tunities to buy prime retail 
properties in London and the 
US. 

The interim dividend is 
raised to 1.9p (1.8p) on 
increased earnings of 4.44p 
(3_28p) per share. 


In the US, which accounts 
for 38 per cent of group reve- 
nues, sales rose by about a 
third helped by acquisitions in 
the New Yaris/New Jersey area 
and Chicago. 

Total turnover was £39m 
(£32Alm), interest cost £135,009 
(£79,000), and there was an 
extraordinary item of. £636,000 
as costs for closing the New 
York datacentre operation. 

Earnings per 5p share 
worked through at 11.25p 
(9Jip), and an interim dividend 
of 2Llp <L75p> is de<dare<L . 


Europe mote helps 
Second Alliance 


Finance. SRS's London-based - 
operation employs 57. 1 
staff. . 

“We .behaved that the finan- 
cial sector needs a specialist ' 
insurance broker, just as- you. ; . 
see bn&ers speciaHsing in cdV 
gas and other risks,” Mr Wen- - 
man said. ' - ' 

The new US subsidiary will 7 
market financial risks policies, 
inducting fmarw^ai guarantees, 
and credit enhancements; 
bankers’ blanket bonds and 
otiBsr'm3inB‘:Eisfaf’'pQUcies; as 
well as prafesaianHl JIahtlity 
cavers;:--? .ic. -. * -- 




..Sr/.- 

: 


'.S' 


THE 
Exchange-. 
world termini •- 
nou-ferrous roe* 

certain 

chang es to cc ' 
nary. 

Cleared coriL.c 
to be denomir.st 
Marks and Jap 
well as in the c 
rently used; me 
the pound stern: 

However, doll: 
will continue i( 
currencies quote 
iog sessions, it 
sessions that 
official prices - 
ence noints for ! 
ity of metals cc 
around the r 
derived. 

At the same ti 
ary contracts ? 
aluminium, ti 
heavily trade* 
expected to be 
months forwa 
with the prese 


Net asset value of the Second 
Alliance Trust at July 31 was 
£12.13, against £12.05 a year 
before and £12.16 at January 
3L 

Net revenue for the year to 
end-Joiy was £6.4&n (£5£2m) 
for earnings per share of 33^1p 
(2364p). 

A final dividend of 22p is rec- 
ommended for a total of 33p 


Berry Starqnest 
assets fall to 191p 


K 


Fee rate rises aid 
Computer People 


Special Risk 
US acquisition 


C o mput e r People Group, a spe- 
cialist consultancy service, 
raised taxable profits by 18 per 
cent from ELSlm to £2.i4m in 
the six months to June 30. 

UK revenues were up 14 per 
cent, mainly from the steady 
increase in fee rates rather 
than an increase consultancy 
assignments. 


Special Risk Services, an 
unlisted Lloyd’s insurance bro- 
ker specialising In financial 
risks, has announced the 
acquisition of a second US sub- 
sidiary, the Los Angeles-based, 
Securities Guaranty Insurance 
Services (SGI). 

SRS, which was fanned in 
1987, by a diverse team of bro- 
kers, already owns Special 
Risk Service Inc, of New York, 
and the Paris-based Risque et 


Net asset value at Berry Star- ’/■>} 
quest, a quoted investment - ^ 
trust managed by GT Manage- •>' 
merit, fell to 190.6p at July-31, ' 
from 237.8p a year earlier. - •--j 

In the six months to end- : , - 
July net revenue rose from "... 
£72,000 to £110,000 and earnings . rr 
from L4p to Zip per share. . 

Ihcome, however, dropped to . 
£279,000 (E284JXX)) with income - 
from investments failing from — -‘ l 
S2A1JD0Q to £154,000. .' f j.-'- 

Mr Dennis Nicholson, ebadr- . ' X , 
man, said that after a good - 4# 
start to the year, there had . 
been a setback in global equity' 
markets and “a precipitous foil « 
in Japanese share prices”. -; : - 
Currently, he said, UK share" ~ 
ratings were low both on an " 
international basis and in com- . ..\ 
parison with the UK norm of - ? - 
recent years. 

This, he believed, should - . 
give some protection to share •/, 
values in the current volatile . 
markets. 


Rices from 
week's in b 
ANTIMO 
market ?9. 
tonne, in x 
(same). 

BISMUT1 
market, mi 
Per lb, tonn 
2303.00 (2,5 
CAfrMUT 
market, mi 
per lb, in > 


This advmbemcnt b famed m compgaocc with the requireme n ts of die Council of The Intematmnal Pn-Konro ~r 

the United KhiEdom and the Republic of Iitfcmd Limited fThc Stock Exchange”). It does noc consttaire an inviation to 
any person co subscribe for or purchase any securities. Application has been made to die Council ofThe Stock Exchange foe 
aQ the 5,285,654 issued ordinary share* of 5p each in Stmset^ + Vine pic (“Sunset^ + Vine’) to be atoned to die OffidalLtat. 
h is opeoed that bring will became effective and that dealings wffl oammence <n 24 September, 1990. 


6 un&et+Vine pic 


flnmtpuwMid la under the rWwpmim Acm l<Ma-19S7 — Mo. 1162501) 

Introduction, to die Official List 
sponsored fay 

Gilbert Eliott 

Corporate Finance 


Share Capital 


Issued and 
fuHypdd 

ordta.rAm,o(5pai 


AuAamcd 

000,000 


p ro g ram ming 

Ltettaj 
of the 


^nnuitadu^] %tenber. 19906m Ae 



Gifcat EiOtt Corporate FmaHCT 1% ^ 
68Comha 
LoodooEC3V3QE 


Cdtat aiw LMMd b « Smir^ AwlottB. 


19 September, 1990 



4 







(is p~L Bla rt«i 



fINANCIAL TIMES WEDNESDAY SEPTEMBER 19 1990 


4 ? 29 


COMMODITIES AND AGRICULTURE 


Bumper harvest jams up 
Canada’s handling system 

By Bernard Simon in Toronto 


THE COMBINATION of i 
Dumper crop and saturatec 
*orld markets is puttini 
severe strains on Canada's 
Brain transport and storage 
facilities. With about a third tx 
the wheat crop still to be bar 
vested, most elevators on the 
prairies and at m ain expor) 
ports are already full and farm 
era have had little choice but 
to start storing grain on open 
land, crossing their fingers 
that it will not be spoilt by 
heavy rains. 

The Prince Rupert terminal 
north of Vancouver has filled 
its entire storage capacity oJ 

200.000 tonnes, and another 

24.000 tonnes are lying in 3GC 
railcars at the port. The Cana- 
dian Grain Transportation 
Agency said that elevators at 
Thunder Bay, at the western 
end of the Great Lakes, were 
also almost fulL 

Mr Bruno Friesen, policy and 
planning manager at the 
Alberta Wheat Pool, which 


operates 275 country elevators, 
said: “we're running into con- 
siderable problems with con- 
gested elevators." 

Unless new markets are 
found, the situation is expected 
to worsen in October and 
November as the harvest is 
completed. 

Statistics Canada has esti- 
mated this year's wheat crop at 
28.6m tonnes, the second big- 
gest on record. At the same 
time, the Canadian Wheat 
Board is having trouble finding 
customers for the crop. Cana- 
da's two biggest customers, 
China and the Soviet Union, 
are said to have delayed pur- 
chases while they await har- 
vesting of their own large 
crops. 

The international embargo 
against Iraq, which was Cana- 
da's fifth biggest wheat export 
market last year, has com- 
pounded the problem. A ship 
in Vancouver, due to be loaded 
for Iraq, was turned away the 


day after the embargo was 
imposed. Canada sold 782^)00 
tonnes of wheat to Iraq in the 
year to July 31. 

Mr Clarence Roth, chief exec- 
utive of the Prince Rupert ter- 
minal, said that the port han- 
dled fewer than half the 
number of ships last month 
than in August 1989. 

Despite these problems, Can- 
ada's grain exports are slightly 
higher so far this season than 
last year. According to the 
Canadian Grain Commission, 
shipments from the start of the 
season on Aug 1 to Sept 2 were 
1.9m tonnes, up from l.7m 
tonnes last year. Most of the 
extra tonnage has moved out 
through east coast ports. 

The Canadian Wheat Board 
said earlier this month that it 
was aggressively looking for 
new markets. An official 
admitted, however, that the 
board was finding it difficult to 
compete against heavily subsi- 
dised sales by other suppliers. 


Contract changes planned at 
the London Metal Exchange 

By Kenneth Gooding, Mining Correspondent 


THE LONDON Metal 
Exchange, which dominates 
world terminal market trade in 
non-ferrous metals, is almost 
certain to make substantial 
changes to its contracts in Jan- 
uary. 

Cleared contracts are likely 
to be denominated in Deutsch 
Marks and Japanese yen as 
well as in the currencies cur- 
rently used: the US dollar and 
the pound sterling. 

However, dollars and pounds 
will continue to be the only 
currencies quoted in ring deal- 
ing sessions. It is from these 
sessions that the exchange's 
official prices - used as refer- 
ence points for the vast major- 
ity of metals contracts signed 
around the world - are 
derived. 

At the same time, from Janu- 
ary contracts for copper and 
aluminium, the two most 
heavily traded metals, are 
expected to be stretched to 39 
months forward, compared 
with the present 15 months. 


while those for the other 
metals traded on the LME - 
nickel, lead, zinc and tin - 
will probably be extended to 27 
months. 

An extension of the trading 
periods will enable every trad- 
ing day up to 12 months for- 
ward to become a “good deliv- 
ery" day and thereafter good 
delivery days will fall on the 
third Wednesday of each 
month. 

At present good delivery is 
each trading day from one to 
three months and the third 
Wednesday of the fourth to 
15th months. 

Mr David King, the LME’s 
chief executive, said yesterday 
that the views of LME mem- 


UH WAREHOUSE STOCKS 

(Change during week ended last Friday) 
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+ 7.150 U 133.025 

Copper 

-2.B50 to 147.725 

1 RRff 

uncti’d at 42,750 

Moke! 

— 264 to 2.076 
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+ 1,300 to 48.425 

m 
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bers and their clients had been 
collected and the contract 
changes would be considered 
at the regular board meeting in 
October. 

He said the changes were 
being considered in response to 
“the ever-changing commercial 
and regulatory environment'' 
in which the LME was operat- 
ing. 

Mr Vivian Davies, a director 
of LME ring dealing members 
Brandeis Intsei, said there was 
a great deal of metals business 
transacted further forward 
than the LME’s present 15- 
month limit that could be 
brought within the LME sys- 
tem. 

For example, mine develop- 
ment could be partly flnanrprf 
by hedging against future pro- 
duction if distant contracts 
were part of the LME system. 
This would allow the exchange 
to provide an enlarged finan- 
cial service to the metals 
industry. 


MINOR METALS PRICES 


Prices from Met aT Bulletin (last 
wee k's in brackets). 

ANTIMONY: European free 
market 99.6 per cent, $ per 
tonne, in warehouse, 1,630-1,700 
(same). 

BISMUTH: European free 
market, min. 99.99 per cent, $ 
per lb, tonne lots in warehouse, 

2J30-3.0Q 0808.05). 

CADMIUM: European free 
market, min. 995 per cent, $ 
per lb, in warehouse, 2.60-280 


O7088«. 

COBALT r European free 
market, 995 per cent, $ per lb, 
in warehouse, 11.50-12.40 
(sa me). 

MERCURY: European free 
market, min. 9989 per cent, $ 
per 76 lb flask, in warehouse, 
190-210 (same). 

MOLYBDENUM: European 
bee market, drummed molyb- 
dic oxide, 5 per lb Mo, in ware- 
house, 288-284 090-284). 


SELENIUM: European free 
market, min 995 per cent, $ per 
lb, in w areho use, 480550. 

TUNGSTEN ORE: European 
free market, standard min. 65 
per cent, $ per tonne unit (10 
kg) WO, tif, 3751 (same). 

VANADIUM: European free 
market, min. 96 per cent, $ a lb 
VO, cif, 2.75-2.95 (same). 

URANIUM: Nuexco 

exchange value, $ per lb, UO, 
1L45 (same). 


Perkier outlook for Central American coffee 


The region’s producers are in no hurry for a return to export quotas, writes Tim Coone 


A GOOD rainy season in 
Central America has 
not only raised hopes 
of a bumper coffee crop this 
year. For once it is refreshing 
the entire panorama tor grow- 
ers in the region, who for the 
past decade have become 
accustomed to viewing clouds 
on the horizon as symbolic 
bearers of bad news. 

Political violence, market 
restrictions and unsaleable 
stocks no longer cause the 
perennial headaches that have 
frustrated growers' plans in 
the recent past The ending of 
the war in Nicaragua; peace 
talks in El Salvador and Gua- 
temala; more liberal marketing 
and fiscal policies towards the 
coffee growers throughout the 
region; and the collapse of the 
International Coffee Agree- 
ment have all contributed to 
transforming the previously 
gloomy outlook. 

According to Mr Fernando 
Montes, a member of the Hon- 
duran delegation to this week's 
International Coffee Organisa- 
tion talks in London, “we are 
not desperate to negotiate a 
new agreeement. For Hondu- 
ras, a return to the status quo 
or before is totally unaccept- 
able. The distribution of quotas 
must be more equitable". 

The 196990 harvest in Hon- 
duras produced 18m bags (60 
kg each), while its last quota 
under the ICA was only 650,000 
sacks, he explained. This year, 
with a free market, Honduras 
has been able to clear its 
stocks and sell virtually all of 


its output, although at sub- 
stantially lower prices. How- 
ever, a 50 per cent devaluation 
of the Honduran currency by 
the new Government has cush- 
ioned the effect of the price fall 
for exporters, while the end of 
the war in neighbouring Nica- 
ragua has permitted aban- 
doned coffee plantations in the 


to reduce stock levels to only 

350.000 bags. Two years ago 
stocks had been in excess of 

1m frag y 

El Salvador has been able to 
boost both production and 
exports as a result of the free 
market, with exports jumping 
from l.6m bags from the 
1988-89 harvest to 2.7m bags in 


Political violence, market restrictions and 
unsaleable stocks no longer cause the 
perennial headaches that have frustrated 
growers 9 plans in the recent past. 


south of the country to be 
brought back hto production. 
“The 90/91 harvest will be even 
higher," said Mr Montes. 
“Although prices are not satis- 
factory we can survive with 
the market at present levels." 

His view reflects that of the 
other Central American delega- 
tions. Mr Guillermo Canet, 
Costa Rica's representative to 
the ICO talks, said: “We will 
support a new agreement 
which reflects our production 
capacity." He said that under 
the defunct ICA 40 per cent of 
Costa Rica's output had to be 
sold outside of the ICO mem- 
ber states market That had led 
to a huge overhang of stocks 
by 1988. depressing prices and 
incurring heavy financial 
charges. 

Mr Canet said the freeing of 
the market had enabled Costa 
Rica to sell virtually all of its 
22m-bag output this year and 


the past year, according to fig- 
ures released by the Salvado- 
rean Coffee Institute, incafe. 

One member of the Salvado- 
rean delegation to the ICO 
talks said that although the 
guerilla war continued in El 
Salvador, a series of policies 
implemented by the Govern- 
ment of President Cristiani to 
liberalise the coffee trade and 
to improve the pricing system 
in El Salvador had encouraged 
growers to the point that pro- 
duction levels were recovering 
to where they were in the early 
1980s. Peace talks with the 
left-wing FMLN guerillas, 
although moving slowly, are 
none the less expected to pro- 
duce some results by next 
year, boosting hopes of recov- 
ery in the coffee sector. 

In Nicaragua, the change of 
government last April, the end 
of the guerilla war and the lift- 
ing of the US trade embargo 


have resulted in a shift in 
Nicaragua's position with 
regard to the International Cof- 
fee Agreement At the time of 
the ICA collapse last year, the 
then Sandinista Government 
opposed a change in the quota 
system as it had little to gain 
because of the US embargo. 
According to the new adminis- 
tration's trade officials, how- 
ever, there are now prospects 
of Nicaragua regaining its lost 
share of the US market under a 
deregulated system and of sub- 
stantially increasing output 
now that the war is over. 

The war and economic crisis 
in Nicaragua had caused a 
drop in coffee output from 
record levels in 1982-83 of over 
lmbags to less than 600,000 
bags in recent years. 

Guatemala, CVentral Amer- 
ica's biggest producer of 
so-called “other milds” coffees, 
is meanwhile expecting to have 
a record 1990-91 harvest of 
more than 3.4m bags and to 
reduce stocks to less than 

100.000 bags next year, as a 
result of an aggressive market- 
ing policy in the US focussing 
on the gourmet segment of the 
market. 

According to Mr James 
McSweeney, the general man- 
ager of Guatemala's National 
Coffee Association: “We are 
quite happy without the quota 
system as we are now able to 
sell 100 per cent of our har- 
vest.” Guatemala has almost 
doubled its coffee exports since 
the collapse of the ICA quota 
system and, according to Mr 


McSweeney, only a substantial 
chang e in the allocation of the 
quotas will convince Guatema- 
lan producers to support a new 
quota agreement. 

The Central American pro- 
ducers, which together export 
about 10m bags, or half of the 
world’s supply of “othCT 
mi ld s". have thus shaken off 
their initial fears over the col- 
lapse of the ICA. It was the 
demand by US roasters for a 
greater supply of “other milds” 
under the quota system, and 
the resistance by Brazil to any 
changes in the quotas, that led 
to the demise of the pact. 

Although prices remain 
depressed, the Central 
Americans are now seeing 
their world market share grow- 
ing, their stocks being cleared, 
end have been able to match 
the bouyant demand for th e ir 
“other milds” by greater out- 
put. They are willing to sit out 
a prolonged period of free trad- 
ing, in the hope that, should 
Brazil eventually accede to a 
lower quota under a fliture 
ICA, they will be well-placed to 
corner the greater share of a 
regulated market that they feel 
they deserve. 

After a decade of stagnation 
and lost opportunities in Cen- 
tral America, the collapse of 
the ICA rather than being the 
coup de grace to the region’s 
growers, has thus proved to be 
the proverbial silver lining 
that every cloud is purported 
to hide. For the Central 
Americans at least, coffee still 
has a promising future. 


Brazil comes to terms with the real costs of soya 

With prices low planting is no longer viable on “frontier” lands, writes Patrick Knight 


THE BRAZILIAN Government has set a date to end a 23-year 
state monopoly on the distribution of wheat, and removed 
restrictions on the establishment of new industries, writes 
Simon Fisher in Rio de Janeiro. Imports will r emain under 
state control, however. 

The aim is to end a system of cartels and subsidies which 
has plagued the wheat Industry in Brazil since 1967. 
Through thin the Government exercised exclusive control 
over the purchase, warehousing, transport and delivery of 
wheat by weekly quotas, to a select group of industrialists. 

Between April and October this year, the system cost the 
Brazilian taxpayer US$600m, according to the Economy Min- 
istry. 


BRAZIL WILL produce 2m 
tonnes less soyabeans in 1991 
than the 19.4m tonnes har- 
vested this year, 7m tonnes 
less than the record 1989 crop 
of 23.7m tonnes. 

It has become increasingly 
apparent that growing soya- 
beans on much of the for dis- 
tant “frontier” lands of the 
Mato Grosso is not viable 
except when prices are abnor- 
mally high. The sudden halt to 
the financial speculation which 
was encouraged by Brazil’s 
high inflation is revealing tha t 
many costs are far greater 
than previously thought. 

Many formers in the western 
states are switching out of 
-soyabeans to plant maize or 
cotton this year, while others 
will not cultivate land which 
had previously seemed so 
promising. The Oilseeds Pro- 
ducers Association, Abiove, 
says plantings in Matto Grosso 
and Mato Grosso do Sul will be 
a third less than in 1988, while 
sharp falls will also occur in 
the central states of Goias, 
Minas Gerais and BaMa. 

The Mato Grosso states will 
produce less than 4m tonnes of 
beans next year, compared 
with 65m tonnes in 1989. The 


“frontier” region as a whole 
will produce 68m tonnes, down 
from 105m in 1988. 

Plantings in the traditional 
states of Rio Grande do Sul, 
Parana and Sao Paulo will be 
about normal. Cargill vice-pres- 
ident, Mr Sergio Barrosos says 
the industry was encouraged 
to move further west and north 
than market reasons could jus- 
tify. Local authorities, eager to 
get their hands on extra tax 
revenue, encouraged increased 
plantings and also helped 
finance new crushing and stor- 
age facilities, while the hectic 
financial speculation often 
made the cost of these installa- 
ttons appear zero. 

Mr Barosso says that Brazil’s 


180 soya mills, many of them 
brand new in the frontier 
states, can now crush 30m 
tonnes of beans a year. 

But even in the occasional 
bumper years when harvests 
have exceeded 20m tones, no 
more than 15m tonnes was 
ever actually crushed, as some 
beans are needed for seed or 
are exported unprocessed. 

Of these plants 40 are not 
working at all. yet several new 
plants costing about $25 to each 
are going up on the frontier 
lands. A largely speculative 
investment costing more than 
$4bn is working at less than 50 
per cent capacity, while roads 
to the coast are collapsing 
through lack of maintenance. 


Mr Barroso says that 
although soyabeans can be pro- 
duced at $160 a tonne at a farm 
gate in Brazil, it can cost $80 a 
tonne to track it from the fron- 
tier states to ports, where 
charges are twice Argentina’s 
and three timpg the US’s. 

Taxes levied on soya are also 
abnormally high, consuming 25 
per cent of the form gate price. 

The market situation has 
also changed to Brazil’s detri- 
ment. Soyabeans are now pro- 
duced in so many countries 
that consumers can keep very 
low stocks, rather than having 
to buy early at high prices 
from Brazfl, so prices and mar- 
gins are extremely tight 

Mr Barroso expects Brazil’s 
soya industry to face three or 
four very difficult years of 
restructuring before recovery 
comes. 

Farmers have also been 
badly affected this year by Bra- 
zil’s exchange policy. Those 
who sold early suffered from 
the artificially low exchange 
rate, while those who delayed 
selling in the expectation of a 
major devaluation, which h as 
not yet come, are paying 15 per 
cent interest a month. 

Apart from the fact that 2m 


hectares less will be planted to 
soya this year than the 122m 
of 1988, at least a quarter less 
fertiliser has been applied this 
year than last, already a below 
average year. 

Abiove's president, Mr Luis 
Furlan, also the director of 
commodities of the Sadia meat 
company, Brazil’s leading fro- 
zen poultry producer, says that 
the high cost of moving soya 
from the frontier regions to foe 
ports is encouraging the pro- 
cessing industries to set up on 
foe frontiers. He also hopes 
that the countries of eastern 
Europe will buy more Brazilian 
soya in future, as Romania and 
the Soviet Union have done 
this year. Although he is con- 
cerned that in the longer term 
the eastern European countries 
might improve their agricul- 
ture to such a point as to 
become competitors of Brazil. 

Mr Furian, who attends Gatt 
negotiations as an observerjs 
also concerned that access to 
the EC could become more dif- 
ficult for Brazilian soya in 
future. He says new formulae 
involving countervailing duties 
are being contrived to prevent 
prices paid to EC formers from 
actually foiling. 


WORLD COMMODITIES PRICES 


MARKET REPORT 

Copper prices fell in both London 
and New York as the nearby 
tightness on the LME eased. The 
LME saw freer offers of metal, 
which took some operators by 
surprise given recent severe 
mid-September tightness. An 
unexpected fait of 2,950 tonnes 
in LME warehouse stocks was 
largely ignored - overall stocks 
remain high at 147,725 tonnes. 
Analysts said the recent price rise 
on nearby tightness had 
overshadowed the fundamental 
softness of the market The 
premium for cash metal narrowed 
to £90 a tonne from Monday’s 
£217. The fall in copper and a 
weaker zinc market took 


London Markets 


SPOT MARKETS 

Crude on (per barrel FOB) 


+ or - 

Dubai 

Brent Blend (dated) 

W.T.L (IpMWI) 

S2675-680y + 145 
S3S4S-S4S +0.78 
$3240-240 +040 
S32.65-2.70y +044 

OR pi odacte 

(NVVE prompt delivery per tonne CIF) 

+ or- 

Premium Gasoline $421-423 

Gas Oil $285088 

Heavy Fuel Oil 5117-120 

NapMh* _ . $332434 

PntrQloum Argus Estimate c 

+2 

+7.5 

+34 

+94 

OSier 


+ or - 

Gold (per troy oz)+ 

Silver (per troy oz)* 
Platinum (per troy oz) 
Palladium (per troy oz) 

$38840 
483c 
$459.15 
$1 05.25 

-240 
+ 340 
+ 1.40 
-042 

Aluminium (tree market) $2155 
Copper (US Producer) 138^c 

Lead (US Producer) 504c 

Nickel (free market) 510c 

Tin (Kuala Lumpur market) 15.37r 

Tin (New York) . W&jto 

One (US Prime Western) 8140c 

■as 

+043 
+ 140 

Cattle (live wtrighttt 

Sheep (dead welghljt 

Pine (Uva welghyt 

100.03P 

122.07P 

7B43p 

-2.18* 

-19.4* 

■041* 

London dally sugar (raw) $290-04 
London dally sugar (white) $3144q 

Tom end Lyle ekport price £2614 

+540 
'+440 
+ 2.00 

Barley (English 1^ 

Maize (US No. 3 yellow) 
Wheat (US Dark Northern) 

£118 

£149w 

£84-2q 


Rubber (Oct)W 

Riihhor (NovjV M-Wp 

SlSSTr (KL RSS No 1 Od) MIA* 

Coconut oil (Philippines)* 
Palm OH (MalayslanJS 
Copra (Philippines^ 
Soyabeans (US) 

Cotton "A” lnde« 
wool tops (84e Super) 

S2754V 
$362. 5w 

S208y 

£1434 

8045O 

437p 

-24 

-24 

-44 
-045 
+ 24 

£ a tonne unless otherwise stated, p-pencaffcg. 


c-centoflb. r-rinflflWfca hOec. u-Oct/ 
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Commission BYt**0* tmuu** P '***■ ' Chun^, 

fr om a we** *oo- TLomton physical pm*W- 
9CIF Rotterdam. + Bullion martoi ctooo. *■«*■ 
iayslan cents/kg- 


alu minium prices lower in the 
morning, although lower prices 
soon attracted renewed buying 
interest Analysts still expect 
three-month metal to hit $2,300 
a tonne in the fourth quarter, when 
physical supply tightness is 
expected to be aggravated by 
traders having to hold on to metal 
to cover potential commitments 
in the options market On the 
London bullion market gold ended 
the day down $2 at $388 a fine 
ounce after opening above $390 
and attracting steady Middle East 
and producer sales - estimated 
by some dealers at up to 200,000 
ounces. 

Complied from Reuters 


SUQAR - London rax (Spur towns) 


Raw 

Close 

Previous 

High/Low 

Oct 

252-80 

2S840 

260.40 248.00 

Dec 

24040 

24340 

24040 

Mar 

23440 

23840 

240.00 231.60 

May 

23540 

23840 

24040 23840 


240.00 

24040 
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237.40 


241.40 231.40 

Dec 

26040 

246.00 

24040 
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Close 
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Htgh/Low 

Dec 

302JJ 

3194 

310.0 302.0 

Mar 

3044 

3204 

3104 3014 

Dec 

3004 


3044 

Mar 

302.0 

3104 

3064 301.0 


Turnover Raw 2GB1 <33B2)kXS of B0 tonnos. 


Parts- White (FFr per tonne): Od IMS. Dec 1610 
Mar HEM. May 1840. Aug 1680 


CHUBS OIL - M M»rrel 



Latest 

Previous 

High/Low 

Nov 

32.40 

3245 

33.90 32.10 

DSC 

3140 

30.28 

32-02 3048 

Jan 

30.00 

28.79 

3040 2020 

IPE Index 

3142 

30.31 



Turnover 13956 (BSSS) 
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Latest 

Previous 

High/Low 

Oct 

277.75 

27040 

282.00 274.00 

Nov 

275.25 

268.75 

26140 27240 

Dec 

273.26 

267 -GO 

27B.00 27040 

Jan 

26840 

26140 

271.75 265.50 

Feb 

250 00 

24940 

282.00 258.00 

Mar 

280.00 

23840 

264.00 24840 

Apr 

24000 

227.00 

241.00 23540 

May 

24040 


23440 


Turnover 12343 {8324) ton of 100 format 


COTTON 

Spoi and shipment sales bi Liverpool tor the 
week endtng September 14 amounted to 202 
tonnes against 832 tooies In iho previous 
week. Moderate trading oocurad with 
support tor Weal African. East African end 
American growths. 

jun 

September ASctobor c aid 1 Dundee; BTC 
SS2S. BWC S53U BTD 54S5, BWD S40S. C and 
f Antwerp; BTC $506, BWC $505. B TO $460. 
BIND $460. 


COCOA 

- Lone 

lan POX 

C/torme 


done 

Previous 

High/Low 

Sep 

710 

728 

734 707 

Dec 

744 

758 

760 740 

Mar 

778 

791 

783 778 

May 

801 

813 

812 800 

Jul 

620 

832 

B35 810 

Sep 

841 

854 

854 840 

Dec 

887 

877 

872 885 


Turnover 3858 (2700) lots d 10 tonnes 
ICCO Indicator prices (SDRs per tonne). Deity 
price for Sep 17 1001.73 (B92X2) 10 day average 
tor Sep IB 99030 (891.63) 


comm - LmdM POX C/to one 



Close 

Previous 

HlghTLow 

Sep 

585 

593 

588 680 

Nov 

604 

615 

613 698 

Jan 

615 

821 

625 6W 

Mar 

SIB 

620 

825 821 

May 

631 

635 

638 632 

Jul 

645 

848 

647 

Sap 

562 

680 

660 


Turnover 2427 (3629) lots of 5 tonnes 
ICO Indicator prices (US cents per pound) tor 
Sep 17: Comp, deity 75.89 [76.31). 15 day aver- 
age 77.02 (77.19) 


POTATOBS - I 

tm 

Dionne 


dose 

Previous 

High/Low 

Nov 

854 

88.0 

82.0 

Apr 

1324 

1304 

1334 1900 

May 

1474 

1474 

147.0 1444 


Turnover 113 (137) tots of 40 tonnes. 


SOY ASSAM MEAL - MU CTtocme 



Close 

Previous 

High/Low 

Oct 

10540 


105.00 

Dec 

113-50 

116.00 

11340 


Turnover 54 |1S) tola of 20 tonnes. 


h — i rwn— - a rm sio/indax point 



does 

Previous 

High/Low 

Sep 

1200 


1200 1105 

Od 

1200 

1220 

1220 1194 

Jan 

lias 

1223 

1220 1108 

Apr 

1200 


1210 1200 

BFI 

1107 

1200 



Turnover 200 (63) 


GRAMS - BOB E/tortne 


Wheal 

Close 

Previous 

High/Low 

Sop 

Nov 

Jen 

Mar 

May 

110.85 
113.10 
11720 

120.85 
12446 

113.40 

117.45 

1204$ 

12440 

110.85 

11320 11245 

11720 11740 

120.00 120.86 

124.45 12425 

Barley 

Ctoee 

Previous 

High/Low 

Nov 

Jan 

May 

11220 

116.40 

12040 

11240 

11670 

112.60 11220 

118.45 lift 40 

12040 

Turnover. Wheal 308 (245). Barley 84 (IB). 
Turnover lota at 100 tonnes. 


p«8 

- nn 

(Cash Settlement) p/kg 


Close 

Previous High/Low 

Sep 

108.5 

10ft3 106.0 

Oct 

109.0 

109.0 

Nov 

1074 

107.0 


Turnover 17 (2) tots of 3250 k a 


(Prices supplied try Amalgamated Metal Trading) 



Clou 

Previous 

High/Low 

AM Official 

Kerb dose 

Open Interest 

Afunrtnhan, 967% party (S per farme) 



Total daily turnover 24,169 tots 

Cash 

3 months 

2185-7 

2078-0 

2200-10 

2082-4 

2154 

2OBQ/20N2 

2151-3 

2057-6 

2076-8 

75.357 tots 

Copper, Grade A (£ per tonne) 



Total daily turnover 29258 tats 

Cash 

3 months 

1580-5 

1482-3 

177940 

1560-5 

159071580 

1544/1485 

1600-10 

150141 

1493-4 

119,005 tote 

Used (C per tonne) 




Total daily turnover 2210 lota 

Cash 

3 months 

434m 

446-8 

438-40 

445-8 

438/435 

448/445 

43ftb-&5 

445-8 

448-8 

11.800 tots 

Mckoi (S per tonne) 




Total deity turnover 2.797 lots 

Cash 

3 month* 

11025-60 

1077540 

11000-50 

10776-800 

11075/11000 

10850710700 

11050-100 

10800-25 

(0750-800 

9200 lots 

TM (S per tonne) 




Total dally turnover 2265 lots 

Cash 

3 months 

5820-40 

594060 

5810-30 

6030-40 

5830 

5050/5630 

5825-8 

5948-50 

5935-45 

5,674 tote 

Zinc, SpecM High Grade (S per tonne) 



Total dally turnover 1.099 lots 

Cash 

3 months 

1630-6 

1448-60 

1578-80 

1480-3 

1517/1515 

1480/1423 

1616-9 

1435-7 

1436-40 

20.050 tote 

LME Ctoatag til rate: 

SPOT: 1.9195 

3 months; 14888 

8 months; 12605 

9 months: 12376 

LONDON 

BULLION 

MARKET 

New York 



Betel (fine oz) $ price 


C equivalent 


Close 387^-388*4 

Opening 3811* -391*4 

Morning fix 39025 
Afternoon (be 388.00 

Day's high 301 12-398 
Day's low 384 >« -385 


202-202 lj 

304 >a -205 

204.348 

200.855 

Cotas 

S price 


£ equivalent 

MapietaaJ 

397-403 


207-210 


Britannia 

397-402 


207-210 


US Eagle 

397-402 


207-210 


Angol 

397-402 


207-210 


Krugerrand 

387-380 


20 1 b -203 *z 

New Sov. 

92-84 


4048 


Old Sov. 

92-64 


48-40 


Noble Pint 

46425-472.05 

241.75-245-60 

SRver Bs 

p/flna oz 


US eta equlv 

Spot 

248.00 


478.50 


3 months 

25920 


488.06 


6 months 

28720 


497.15 


12 months 

285.40 


517.30 


TRADED OPTIONS 

Codsa 

Nov 

Jen 

Nov 

Jin 

550 

58 

78 

5 

12 

600 

at 

45 

21 

29 

660 

a 

25 

55 

58 

Cocoa 

Dec 

Mat 

Dec 

Mar 

700 

67 

109 

23 

81 

750 

40 

79 

48 

51 

600 

23 

56 

79 

78 

Brant Cruris 

Nov 

Dec 

Nov 

Dec 

3000 



66 


3050 


330 


290 


GOLD 100 troy oz: Srtray oz 



Ctoee 

Previous 

High/Low 


Sep 

387.6 

389.4 

0 

0 

Oct 

388J 

390.8 

anon 

WW7 

MOV 

391. T 

383.0 

0 

0 

Dec 

3BU 

395.2 

304.7 

388.7 

Feb 

397.8 

389.4 

308.0 

3940 

Apr 

401.7 

403.4 

402.1 

398.0 

Jun 

4060 

4070 

407.0 

4070 

Aug 

410.0 

4110 

4080 

406.8 

Oct 

414.7 

416.1 

0 

0 

PLATMUM SO troy oe Srtroy oz 


Close 

Previous 

High/Low 


Oct 

462-0 

4580 

4680 

4660 

Jen 

469.0 

485.4 

4680 

4640 

Apr 

4740 

4710 

474 0 

469.5 

Jul 

480.0 

477.1 

480.0 

0 

Oct 

4BtS 

4820 

tats 

0 


SEVER 6,000 troy oz; cents/fray oz. 



Close 

Previous 

High/Low 


Sep 

4790 

4768 

4 /as 

4780 

Oct 

9 

4770 

0 

0 

NOV 

4830 

481.4 

0 

0 

Dec 

487.7 

485J 

48&0 

481.0 

Jan 

490.1 

487.7 

0 

0 

Mar 

498.1 

495.7 

403.5 

492.0 

May 

505.1 

502.8 

5065 

5Q2.0 

Jul 

612.3 

009.8 

511S 

5100 


5190 

SI 7.4 

521.0 

5200 

Dec 

6300 

S2&3 

531.0 

525.0 


HtOH GRADE COPPER 25.000 UMK cents/lba 


3150 


390 



Close 

Previous 

High/Low 


Sep 

13000 

133.45 

130.40 

128 20 

Oct 

128.65 

132.60 

13a oo 

127 JO 

Nov 

126.40 

130.10 

125.70 

124.90 

Dec 

12400 

127.75 

124JD 

121.70 


12100 

125.05 

121.70 

12050 

MOr 

117.00 

150-05 

117.70 

T1&20 

Apr 

115.88 

118.03 

0 

0 

May 

1U30 

116-05 

114.00 

112.80 

Jun 

111.80 

114.30 

0 

0 

Jul 

110.00 

112JS 

11050 

110.00 


CRUDE OIL (Ught) 42JM0 US qbIIs S/barrel 



| nuwt 

Previous 

High/Low 


Oct 

3625 

33.63 

33.70 

3250 

Nov 

32.85 

32.18 

33.10 

3150 

Dec 

31-60 

31.13 

3150 

30.75 

Jan 

3050 

30. IS 

30-75 

29.75 

Mar 

2850 

28.51 

2950 

28.10 

Apr 

27.85 

2758 

28.12 

2750 

May 

27.08 

2750 

2750 

26.70 


HEATtNO OIL 42.000 US galls. centartlS galls 



Latest 

Previous 

Hgh/Low 


Oct 

8870 

8531 

8850 

8550 

Nov 

8800 

B64S 

834b 

8605 

Dec 

8000 

8742 

8342 

8750 

Jan 

8825 

8700 

8900 

8750 

Feb 

B550 

8430 

8815 

6550 

May 

7875 

7500 

7890 

767S 

Jun 

7510 

7375 

7570 

7500 

Jul 

7500 

7330 

7450 

7445 


COCOA 10 tonnes^/tomes 


Close 

Previous 

Mgh/Utw 


Dec 

1291 

1326 

1326 

1265 

Mar 

1332 

1368 

1368 

1330 

May 

1381 

1397 

1395 

1365 

Jul 

1380 

1426 

1409 

1385 

Sep 

1421 

1457 

1428 

1428 

Dec 

1454 

1480 

1468 

1486 


COFFEE -C“ 37 .500153; cente/lbs 


Close 

Previous 

High/Low 



93J20 

94.00 

94.25 

.09 

Dec 

95.66 

9650 

97.25 

95. BO 

Mar 

88.70 

9a 75 

100.15 

9670 

May 

100.75 

101.70 

101.90 

100.78 

Jul 

10250 

103-00 

103.75 

10250 

Sep 

104.65 

TOftOC 

106.00 

0 

Dec 

10690 

107 JO 

0 

0 


SUGAR WORLD 11- 1I2JXM Iba; cents/lba 



Close 

Previous 

HgWLow 


Oct 

10.92 

11.15 

1 1 -22 

1675 

Mar 

1052 

10.71 

10.75 

1058 

fctey 

1651 

10.70 

1672 

1640 

Jul 

1051 

10.71 

ia74 

1643 

Oct 

1058 

1676 

1677 

1056 


COTTON 60000; cente/Rw 


Ctoee 

Previous 

High/Low 


Oct 

73.75 

7275 

7680 

7251 

Dae 

7203 

7100 

7215 

71.30 

Mar 

7350 

7282 

7633 

7252 

May 

7358 

7645 

74.00 

7670 

Oct 

7600 

6670 

0 

0 

ORANGE JUICE 15,000 Iba; 

cente/lbs 



Ctoee 

Previous 

Hlgh/Lmi 


Nov 

13670 

13450 

137.70 

135-40 

Jan 

13300 

13670 

13620 

131.75 

Mar 

13300 

13105 

134.00 

13225 

May 

13600 

13105 

13225 

13600 


IHPtCNB 

REUTERS (Bose: September 18 1031 - 100) 

Sep 18 

Sep 17 

moth ago yr ago 

17969 

1811.4 

1771.3 16W-5 

| DOW JONES (Base; Dee. 31 1874 = 100) j 

Sep 17 

Sep 14 

mnih ago yr age 

Spot 12607 
Futures 13229 

12607 

13229 

13648 129.48 

13423 130.60 


Chicago 


SOVABeANS 5,000 bu min; eenta/60lb bushel 



Close 

Previous 

High/Low 


Sep 

622/4 

615/4 

624/0 

614/0 

Nov 

633/2 

626/4 

635 n 

625/0 

Jan 

648/0 

641/2 

649/4 

640/0 

Mar 

860/2 

654/4 

683/0 

653/4 

May 

670/0 

663/4 

671/4 

662/0 

Jul 

876/0 

670/2 

678/0 

660/4 

Aug 

66IUO 

664/4 

671/0 

661/0 

Sap 

645/0 

640/4 

B45/0 

641/0 

SOYABEAN Ott. 66000 IbK centsflb 


Ctoee 

Previous 

High/Low 


Sep 

2676 

2670 

2355 

23.70 

Oct 

2354 

2106 

2685 

2355 

Dec 

2454 

2354 

2455 

2350 

Jan 

2425 

24.09 

24.2S 

24.05 

Mar 

2451 

2452 

2453 

2452 

May 

24.70 

2455 

24.71 

2455 

Jut 

24.75 

2450 

24.75 

24.65 

Aug 

24.67 

2450 

24.70 

2455 

SOYABEAN MEAL 100 tons; $7ton 


Close 

Previous 

High/Low 


Sap 

164 3. 

1822 

184.4 

1615 

Oct 

185.0 

1861 

1863 

132.2 

Dec 

1868 

1866 

189.5 

186.0 

Jan 

1868 

1860 

1966 

187.7 

Mar 

1926 

1966 

193.2 

1905 

May 

1008 

192-1 

194.0 

182.0 

Jul 

195.0 

1961 

195.0 

1935 

Aug 

1862 

1815 

1945 

182.0 

MAIZE 5.000 bu min; canta/S6lb bushel 


Close 

Previa us 

High/Low 


Sep 

237/0 

235/6 

237/6 

236/0 

Dec 

226/0 

225/4 

227/0 

225/2 

Mar 

236/0 

235/2 

236/4 

235/0 

May 

242/4 

242A1 

243/0 

241/8 

Jul 

24&m 

248/0 

247/4 

246/0 

Sep 

246/2 

246/4 

246/4 

246/0 

Dec 

247/4 

248/0 

248/2 

247/0 

WHEAT ft 000 bu min: cents/BOtb-bushal 


Close 

Previous 

High/Low 


Sep 

258/4 

261/0 

260/4 

258/2 

Dec 

Z75/0 

278/0 

270/2 

273/0 

Mar 

28B/4 

290/6 

290/4 

287/4 

May 

297/4 

298/4 

296/0 

295/4 

Jul 

303/0 

303/4 

304/0 

301/4 

Sop 

308/0 

309/0 

0 

0 

LIVE CATTLE 40,000 lbs; cents/lba 


dose 

Previous 

High/Low 


Oct 

7647 

7637 

79.62 

7950 

Dec 

7727 

77.17 

77.55 

7757 

Feb 

75.82 

75.62 

78.02 

7556 

Apr 

7600 

7550 

7657 

7555 

Jun 

7695 

7350 

74. 10 

7380 

Aug 

72.15 

72.16 

7250 


Oct 

7616 

72.19 

0 

0 


LIVE KOOS 30.000 Itx cents/lba 



Close 

Previous 

High /Low 


Oct 

53.47 

5350 

5352 


Dec 


6255 

5255 


Feb 

4955 

4626 

4885 


Apr 

45-85 

4550 

4880 


Jun 

60.40 

50.35 

50.90 


Jul 

SOSO 

6057 

60.70 

5050 

Aug 

6615 

4600 

4950 


Oct 

4352 

4692 

0 

0 


PORK BELLIES 40,000 Iba; centsflb 

Close Previous High/Low 


Fob 

5052 

5655 

Mar 

5075 

5062 

May 

57.40 

5757 

Jul 

57.12 

57.25 

Aug 

5450 

5350 


KUJ6 

SUM 

58.40 

58.00 

5440 


65.65 

55.82 

5840 

S6JSJ 

0 



WHICH FT DIARY WILL 

WITH OVER 100 PAGES OF 1 QQ1 2 

METICULOUSLY RESEARCHED 1 \JjLV JL%J%J± • 


IN A CHOICE OF THREE 
SUPERB FINISHES - THE _ 
FINANCIAL TIMES PI ARY MUST 
RE YOUR CHOICE FOR 1991. _ 

AN INDISPENSABLE 
BUSINESS TOOL 

The FT Desk Diary is an invaluable aid to good 
management Not only does it make day-to-day pl a nning 
simpler &sd more efficient, itfe also indispe n sable as a 
per man ent ready-reference source. In fact, itfe like having 
an international business database on hand whenever yon 
need it 

AH information has been meticulously researched 
with everything easy to find and clearly laid out - just as 
you would expect from Europe's leading business 
newspaper, the Financial Times. After all, oar reputation 
has been founded on interpreting the needs of business 
people everywhere. 

Whether you need important statistical information, 
business vocabulary in four languages or details of which 
airlines fly to which city, the FT Desk Diary will ten you. 
Han your trip to the smallest detail with the help of toe 
diaryfe useful information. 



wealth of business information, f d * 

day layout allows ample space *5.“" jf * 1 

SneS expenses. It is cowered in black bonded l eathe r. 

The ET Pink Pocket Diary with ltsumque wsekto 
view landscape format has the same informationasthe FT 
Pocket Diary and is hugely popular It is covered in Mack 
bonded leather. 

THE FT WALLET 

Also available is a range of walleii A new slimliM, 
single-fold design that comes in either black or burgundy 
leather with matching silk lining- It cantons a wallet 
section that holds bank notes and credit carts. Gut comas 
give the wallet greater durability- Available in two sizes to 
take either the FT Pocket or Pink Pocket diaries. 


THE FT WALLET DIARY 










According to your taste and budget, thereb a 
selection of cover bindings to choose from - rich blade 
leather, burgundy bonded leather or black leathercloth. 

THE FT CHAIRMAN’S SET 


For those wanting the ultimate in quality and 
craftsmanship, therefc thePTChairmanb Set. Comprising 
a matching desk and pocket diary, it is bound in rich brown 
leather with fine gold tooling on the cover and comes 
complete in its own presentation box. 

THE FT POCKET DIARY 


The FTPocket Diary shows aweek^£>" 
to view and contains details of y/ 
international business centres, ^ ' V'' ^ 

hotels, restaurants, UK airports \ ^ \ ^ 

and much, much more. In a choice V' ^ 

of three bindings to match the \ ^ 

FT Desk Diary. \' 


THE FT PINK DESK 
A ND POCKET DIARIES 


WARES 


7i7i CSOS ChafrmwftSaT 


TOW o«Gi j Desk Dtary, black leather 


to ib o*76 1 OnkOary: faugimjy bonded laatfier 


Desk Diary HKkMhnM 


FT Pink Desk Diary 


7377 3001 1 A p pointmen t Mary 


7031 0*S7 | Pocket Diary black leakier 


WlDlaul M g rt y b a n didlukK 


ftietak Diary tkack toadterdoOi 


7T7* Tui I FTPMcPockKOtey 


SSmfine Pocket Diary 


UtaSet Diary 


Burgundy (lota P8) 



73*1 srn 1 Pwowl OrgrtaaTburgundyloaftcr 


P6BSOWUSATX3W 

7H» Otto Iratehorty 

7QBZ 0683 WCateanaSoronw 

1 Al prion tf>o«na* nttnbeot pongs andpaiMaB. 
Please eBadi any M&faanditarStfneaie del ate on a ea 


The CbUmanb 8et conObn o» wo tam, «w*om 
ukaat aa jn»unihrtj i rhHT Bibda*fa. 



1 HOWTO MY. 

[ BY PHONE, toucan pay by croft emd by pfeefcg your Oder m our Ctecft 
| Can* Older Line 071*799 2274. 

BY WC If you wsb to pay by credit card you cai bx this older to us on our 
Crecfit Care! Fa* Oder Line 071-799 226a 

BYMA^ Return Wsowterfannwith your paymgntlp to e a ddress flhenabow. 
Payment must accompany your only and ch eq ues shoJd be tfcawn on 
aUKbankaccouamadBpByadeto*FTBusnesslntorm8flonUdr 
Tick Method off Chwiiw 


VAT (UK only) 

Total |£ 



CREDIT CARD ORDER LINE 

. W epho m orde re fort — thin g toew; • 

© 071-7992274 

- With yuuiuwS card detaSs. -- 



Despatch No: 


Data Received: 


Cardholder^ Name (Hock Capitals): 


CadhoWorb Signature: 


Produced in response to the 
demand fora smaller, more portable FT diary, the FT Pink 
Desk Diary with its FT-pink pages is quite unique. Its 
distinctive size and shape make it equally at home on a 
desk or in a briefcase. Although compact, it contains a 


(B gw biffing address differs from me above, please nofiy us) 


• I Expiry Date: ( } | [ [ .For further Information on business 

| (Please complete as wur order may be relumed a ax?*y dale tenet shown) gift Orders, please ring 071-799 2002. 
| F* &»ness Wormafion LkL, Regtetered Olflce Humber Ow, Soulhwaric Bridge, London SEl 8HL Roistered No. S808B& 


THE WORLD’S MOST APPRECIATED 


BUSINESS GIFTS 


Our business gift services include • Gold blocking of 
your logo • Up to eigit publicity pages in the diaries and 
personal organiser • Direct despatch of your gifts to the 
recipients together with your compliments slips or 
greetings cards • Samples. We will even reserve your 
choice of FT Collection gifts if you are unable to flimifap 
your gift list early in the year. 

LARGE ORDER DISCOUNTS 


Furthermore - order 25 items or more from the FT 
Collection and you will quality for discounts of up to 25*. 

DISTINCTIVE GIFTS THAT ma ke 
GREAT COMMERCIAL SENSE 

Contact us now on 071-799 2002 for more details 
ST if"? 63 ° r writ* to FT Collection, 

SWlflZ Infcrmatl(m Ud - »« Broadway, London 


IS* \ 
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LONDON STOCK EXCHANGE 


FT-SE Index falls to new 1990 low 


HIGHER OIL prices, disturbing 
economic data from across the 
Atlantic and a new spate of 
downgradings of UK compa- 
nies by City analysts all helped 
yesterday to drive the stock 
market down to a new low for 
the year, investment trading 
volume was as again dismal 
although market makers were 
kept busy frantically passing 
stock between one another. 

The FT-SE Index was more 
than 33 points off at worst as 
London anticipated a weak 
opening on Wail Street. A mod- 
est rally left the Index at a 
closing level of 2.064.0, down 
30.3 on the session. The previ- 
ous closing low for the year 
was 2,075.0 on August 23, 
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although the Footsie traded as 
low as 2,051.2 on that day. 

Equities tried at first to 
extend the closing rally of the 
previous session, brushing 
aside Tokyo’s renewed setback. 
However, London share prices 
soon turned off as a jump in 
the Brent crude price for 
November delivery sent ster- 


ling higher and a small pre- 
mium on the FT-SE futures 
contract widened substantially. 

Relatively satisfactory trad- 
ing news from Kingfisher, the 
high street retailer, and from 
Taylor Woodrow, a leading 
housebuilder, gave no help to 
the market overall, and share 
prices fell across a broad front. 
County NatWest downgraded a 
list of leading conglomerate 
and industrial stocks and 
James Cape], the agency bro- 
ker. did the same for banks. 

Some sizeable selling was 
reported in specific areas, nota- 
bly in Hawker Siddeley, British 
Telecom and British Aero- 
space, but two leading firms 
said that their client books still 


showed a modest weighting 
towards the buy side. 

The mark-down across the 
market gathered pace as Lon- 
don anticipated that Wall 
Street would weaken after the 
disclosure of a deficit of 
$9.33bn on US trade in July 
and an annua l inflation rate of 
&2 per cent in August. 

In the event. UK stocks 
steadied when New York ea™» 
in a shade better than feared 
but turned off again as the 
Dow slipped to a 31-point loss 
in London trading hours to the 
accompaniment of further dis- 
turbing rumours of trouble in 
the US banking sector. By the 
end of trading, the Footsie was 
only three points above the 


day's low. 

With the exception of oil 
shares, which benefited afresh 
from the early strength of 
crude prices in London, the 
setback ranged across the mar- 
ket Stocks with overseas earn- 
ings were hit by the strength 
of s terling , while the building 
and propert y sectors continued 
to suffer as hopes continued to 
melt of any cut in UK base 
rates before next year. 

The final hour of trading 
saw London almost demoral- 
ised. with share prices content 
to react to speculative moves 
in the Footsie futures quota- 
tion as it, in turn, followed 
every twist of the Wall Street 

market. 
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Profit 
forecasts 
hit BT 


THE VIEW of British Telecom 
as one of the market's reces- 
sion-proof stocks was dented 
yesterday after two of the 
City's more influential invest- 
ment houses, BZW and Hoare 
Govett, cut their profits esti- 
mates for the company. 

Hoare reduced its current 
year forecast from £3.G45bn to 
£3.01bn, or from 32.5p of earn- 
ings per share to 32.1p, and its 
estimate for the year to March 
1992 from £3.415bn to £3.35bn. 
Hoare said the downgrades 
came in the wake of signs of a 
slowing in call volume growth, 
escalating costs - a 10 per 
cent pay increase for telecoms 
unions is just going through - 
and indications that the cellu- 
lar radio business, where BT 
has a controlling interest in 
Cellnet, is having a tough time. 

BZW changed its recommen- 
dation from a buy to a hold 
and lowered its profits forecast 
for next year from £3.55bn to 
£3.46bn; for the current year 
BZW stuck with £3.05bn_ Mr 
Robert Millington at BZW said 
the downgrade was ma de to 
accommodate a cut in BZW’s 
estimates of non-oil UK GDP 
growth for the current year 
from 0.7 per cent to 0.5 per 
cent, and for next year from 2 
per cent to 1.5 per cent Be 
pointed to concern about the 
. forthcoming duopoly review of 
the UK telecommunications 
business and the political risk 
factor of a possible Labour gen- 
eral election victory. 

Mr Millington also noted 
that BT had outperformed the 
market by 24 per cent this 
year. The shares closed yester- 
day down 9 at 276p. 

Kingfisher pleases 

Kingfisher was the best per- 
former in the FT-SE 100 index 
after posting interim figures at 
the top of the range of ana- 
lysts’ forecasts. 

Profit was 2.6 per cent ah e ad, 
but analysts were particularly 
impressed with the 18 per cent 
rise in retailing profit, espe- 
cially from its B & Q DIY 
chain. The DIY sector is 
regarded by analysts and 
retailers as having been bard 
hit by the slowdown in con- 
sumer spending. 

Mr Keith Wills at Goldman 
Sachs said an improvement in 
margins at B & Q seen last 
year had carried on into 1990. 
However, he said his fuR year 
forecast was at the top of the 
range and he was likely to trim 
it by £5m to £215m. 

A more optimistic line was 
taken by Mr John Smith at 
UBS Phillips & Drew. He held 
to his £225m estimate for the 


full year. He added that 
interim downgradings ahead of 
yesterday's results had fright- 
ened some In the market, so 
that the share price rise of 11 
to 3l8p was largely a reflection 
of relief. Turnover was a solid 
3.7m shares. 

County NatWest added its 
name to the long list of securi- 
ties houses turning bearish on 
conglomerates in the wake of 
last week's results from BTR. 
County cut its forecast for full 
year profits at Hanson from 
£1.41bn to £l.35bn and took the 
stock off its core buy list. Han- 
son lost 6% to 188p as a strong 
12m shares were traded. It was 
also the busiest instrument on 
the traded options market, 
where contracts for the equiva- 
lent of almost 6m shares 
changed hands. 

BTR gave up another 7 to 
306p and 1CI shed IB to 824p, 
another 4'A-year low, as fOein- 
wort Benson trimmed its prof- 
its estimate for the second time 
in as many weeks. 

Grand Metropolitan fell 20 to 
547p as analysts began to 
downgrade their profit fore- 
casts for next year. The group 
is seen as vulnerable to cur- 
rency trends because 50 per 
cent of its earnings are US dol- 
lar-related. 

An across-the-board profits 
downgrading in the banks sec- 
tor by James Capel, the agency 
broker, was most acutely felt 
by NatWest, which dropped 15 
to 249p on exceptionally heavy 
turnover of &2m. Ca pel's Mr 
Richard Colman reduced his 
NatWest forecast, already 
among the lowest In the mar- 
ket, by 20 per cent For the 
other major banks Capel 
reduced its profits estimates by 
10 per cent The broker said it 
now saw no UK interest rate 
cut until the end of the first 
quarter next year, which 
would increase tiw burden on 
UK companies and restrict the 
banks’ loan growth. 

Barclays Bank dipped 7 to 
316p on 6m, Lloyds 11 to 248p 
(K1 1-tow and Mldlanii 12 to 22Sp 
on 2.5m. Merchant bank Klein- 
wort Benson lost 9 to 284pi 
Slight disappointment with 
the interim dividend saw Ref- 
uge dip 12 to 615p, white talk of 
a persistent seller in the mar- 
ket upset Sun Life, which 
closed 30 down at 1033p. 

British Aerospace dipped 12 
further to 541p as buyers con- 
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tinued to hold off following 
Monday’s report that Saudi 
Arabia may cancel options on 
Tornado aircraft. BAe stated 
yesterday that the report was 

nnfnunded and the Sarnlls ma y 

not only embark on a £10.6bn 
arms deal with the US but also 
increase British orders. Hoare 
Govett. brokers to BAe, said it 
was confident that the still 
unconfirmed order for 48 air- 
craft would go ahead. 

Hawker Siddeley fell again 
on the back of Monday’s 
gloomy results and predictions. 
The shares closed 21 down at 
408p. Continuing fears of cuts 
in defence spending again 
weighed on Rolls-Royce, which 
ended 5% off at 175Kp after 
reasonably heavy turnover of 
7 dm shares. 

Dowty weakened 13 to IBOp 
and IMI. a strong overseas 
earner under pressure from the 
rise in sterling, lost 10 to 199p. 

The proposed marriage of 
two environmental groups 
brought contrasting move- 
ments in the respective share 
prices. H.T. Hughes responded 
positively to agreed share 
exchange terms from Leigh 
Interests, rising 40 to 121p. The 
latter, however, dropped 34 to 
264p in spite of a higher profits 
forecast. Leigh predicted 
record interim profits of not 
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less than £6.7m, which would 
represent a jump of 91 per cent 
from the corresponding period 
last year. 

Dr Edmund Bradley of Citi- 
corp Investment Bank believes 
Leigh has got a good deal. He 
said: “Not only does the pur- 
chase of 15m cubic metres of 
landfill space In the south-east 
give it a strong presence in an 
area of the country where it is 
not well represented, but it 
also more than doubles the 
amount of consented landfill 
space owned by Leigh." 

A steep decline in prelimi- 
nary profits at F.Copson was 
accompanied by news that the 
group is pulling out of the 
building supplies business and 
concentrating on developing 
its leisure businesses. Copson 
dropped 10 to 38p. 

An announcement from the 
Tom family that it had failed to 
find a buyer willing to pay 
what it considered the right 
price for Its controlling stake 
in Bardon, the quarrying and 
building products group, left 
the shares floundering. At the 
close they were 42 off at 124p. 
The Tom family put its 57 per 
cent interest up for sale in July 
and held discussions with a 
number of prospective buyers. 

Cala became the latest in a 
long list of housebuilders to 
report a slump in profits. Gal- 
a's interim profits shrank from 
£10m to £3Rm. after a £4m land 
hank write-down. Cala lo6t 10 
to 71p. 

Bowthorpe. the electronics 
components group, was one of 
few stocks in the electronics/ 
telecoms area to gain ground, 
responding to interim figures 
above market expectations. 
Profits came out at £23.7m, 
a gains t last time’s £2lm and 
forecasts ranging up to £23m. 
The profits Included a currency 
gain erf £lJhn. 

The Racal twins, poor per- 
formers during recent sessions, 
outperformed the wider market 
as Racal’s senior manag ement 
reassured a number of institu- 
tions at a lunch hosted by bro- 
ker Henderson Crosthwaite. 
Racal told institutional inves- 
tors that early signs on instal- 
lations for September were 
much more encouraging than 
those for August. Raca l Elec- 
tronics edged forward 2 to 150p 
and Telecom gained 7 to 237p. 

It was a bad day for frozen 
food. Both Iceland Frozen 
Foods and Hazlewood Foods, 
whose biggest division is in the 
sector, fell steeply. Analysts 
downgraded both after results 
and a cautious statement from 
the first and meetings with the 
second. Mr Mark Chewter at 
County took his Iceland frill 
year profits forecast to the bot- 
tom of the range at £38m, 
which is £2m below his previ- 
ous estimate. Mr Julian Hard- 
wick at BZW cut £6!Am from 
his Hazlewood fun year fore- 
cast. taking it to £51 %m. 
County and Kfeinwort Benson 
also downgraded Hazlewood. 

Iceland lost 15 to 290p, while 


APPOINTMENTS 


Changes at 

Taylor 

Woodrow 

■ Sir Mike Hinge (pictured) 
has been appointed a director 
of TAYLOR WOODROW 
CONSTRUCTION, a main UK 
subsidiary of the Taylor 
Woodrow Group, and 
managing director of Taylor 
Woodrow Management 
Contracting, of which he was 
Joint ma nag ing 

- - 


Bowyer, who was deputy to 
Mr Hinge, and Mr Robert 
Howson, who was commercial 
manager. 


director; Mr Akira Hirano; Mr 
Paul Oliver; and Mr Masao 



director with Mr John 
McKenna, who retains the 
chairmanship, and has moved 
to other group appointments. 
Mr Hinge is also m a n ag i ng 
director of Taylor Woodrow 
Design Build. 

Joining the board of Taylor 
Woodrow Management 

Contracting are Mr Albert 


■ INTRUM JUSTmANV, the 
European debt collection and 
credit control agency, has 
made a number of 
appointments to the board of 
Justitia Internatio n al, its UK 
holding company. The 
appointments follow the 
acquisition of CAS Group, a 
UK consumer debt collection 
agency, by Intrum Justitia in 
August 

Mr Tim Wlghtman has 
become managing director; 

Mr Nino AUenza, Mr Leslie 
Hawkins, Mr Fred ChlsweU 
and Mr David Wade have been 
made directors. Mr Leslie 
Hawkins has also been 
appointed managing director 
of Justitia Unicoi. 

Mr David Mullen has 
resigned from the supervisory 
beard of Intrum Justitia and 
as a managing director of 
Justitia UnicoL 

■ Mr Evan Jones has been 
appointed managing director 
of REEBOK UK, Lancaster, 
from October 1. He succeeds 
Mr Peter McGuigan, now 
managing director of parent 
company Reebok International. 
Mr Jones is managing director 
of Black and Decker UK. 

■ The Nikko Bank (UK) has 
formed THE NIKKO LEASING 
CO, with Mr Takashi Kato, 
chief executive of the bank, 
as chairman. Other 
appointments include Mr 
Barrie Smith, managing 


chairman of The Nikko 
Securities Co (Europe). 

■ Mr Bruce Standrtng has 
been appointed managing 
director of THREE QUAYS 
INTERNATIONAL from 
September 24 following the 
retirement of Mr Ewan 
Sweeney. Mr Standring also 
becomes chairman of 
subsidiaries Three Quays 
Martwp Services, Peninsular 
Electronics, Broadgate, and 
Marine Safety Services. 

Mr Martin Elliston, deputy 
managing director of Three 
Quays Marine Services, has 
been promoted to managing 
director, and Mr Ian Bennett, 
engineering manager, becomes 
technical director. 

■ Mr Terry Fisher has been 
appointed -works director at 
DAVID BROWN RADICON. 
Huddersfield. He was 
manufacturing director with 
the Trianco group. 

■ Mr William J. Blomquist 
has been elected executive vice 
president of AMERICAN 
EXPRESS BANK, and becomes 
head of its Europe. Middle East 
and Africa region. He will be 
based in London. He was 
senior vice president and head 
of American Express Bank 
(Switzerland), and senior vice 
president and deputy president 
of TDB American Express 

Bank. 

s From October 1 Mr Antonio 
Casas-Gonzalez becomes 


mana ging director trf 

PETROLEOS DE VENEZUELA 
EUROPE, based in London. 

He is a former minister of the 
state planning organisation, 
and deputy minister of 
development 

■ From October 5 Hr Mark 
H. Sturdy has been appointed 
a director of GERRARD & 
NATIONAL LTD, discount 
house subsidiary of Gerrard 
and National Holdings. 

■ Mr John Doswell has been 
appointed deputy chairman 
of BERKMANN WINE 
CELLARS, UK agent for 
Georges Duboeuf. He has been 
marketing director at Hedges 
and Butler, and then at 
Matthew Clark. 



Mr Peter Thomas (pictured) 
has been appoi nted chief 
executive of LOPES. He is 
chief executive of a subsidiary, 
PnrchasepainL 


Hazlewood also retreated 15 to 
127p. Both companies had suf- 
fered from high demand for 
fresh produce during the hot 
summer. Mr Hardwick said 
that after yesterday’s fall, 
there was little downside left 
in Hazlewood. 

Tate & Lyle backed the mar- 
ket's weakness on consider- 
ation of the news that Archer- 
Daniels-Midland. the US food 
group, had increased its stake 
in the company to 6.02 per 
cent Last month Archer raised 
its holding to 5.1 per cent from 
4.9 per cent. Tate closed a 
penny to the good at 245p. 

Tesco was again buoyed by 
analysts’ public optimism for 
results due out today. The 
shares added 2 at 231p, with 
Sainsbury caught up in the 
good mood and a penny better 
at 305p. 

MB Group, tbe building 
products supplier, shed 11 to 
156p as analysts expressed 
doubts over its ability to 
achieve forecast profits. Some 
felt that the interim results, 
due tomorrow, might not meet 
the £55m projected. The range 
for the full year is from £I 00 m 
to £ 110 m. but a few months ago 
predictions ranged as high as 
£135 m. Tomorrow’s figures are 
expected to reflect the best half 
of the year. 

Wassail continued to 
weaken, losing 9 to 149p, 
although the company reported 
sharply higher half-yearly prof- 
its and expressed confidence 
over achieving a satisfactory 
outcome for the whole year. 

Nervousness over the antici- 
pated ann oun cement of a bank 
refinancing package for Euro- 
tunnel was behind a fall of 20 
to 306p. The shares aian suc- 
cumbed to the w eakness of the 
French stock market — more 


TRADING VOLUME IN MAJOR STOCKS 
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than half of the shares are held 
in France. 

A rise in half-year profits to 
£&2m from £4£m and an opti- 
mistic statement from the 
chairman enabled Horace 
Clarkson, the shipping broker, 
to buck the market's fell and 
harden 2 to 208p. AB Ports 
tumbled 15 to 206p. Traders 
«aid the shares were reacting 
to small gaipg on a quiet day 
when no-one was buying. 

Properties continued to suf- 
fer the effects of high borrow- 
ing costs and a sombre assess- 
ment of the sector by Paribas 
Capital Markets Group. Among 
landing stocks, British Land 
gtaiiftii after an early attempt 
to rally and closed 8 lower on 
the day at 23Sp. Sentiment was 
again soured by Monday’s 
announcement that the com- 


pany's controversial restruct- 
uring proposals had finally 
been abandoned. 

Countryside Property pro- 
vided another example of the 
depressed state of the housing 
market, recording a sharp fell 
of 19 to 80p. Greycoat moved 
down 6 to 369p on a sell recom- 
mendation from Kleinwort 
Benson. The investment bank 
saw the stock as over-priced at 
current levels, although it 
described the company as “one 
of tbe outstanding investment 
developers in the sector.” 

A 78 per cent plunge in half- 
time profits to £459,000 from 
Fitch RS, the design consul- 
tancy, was accompanied by the 
resignation of the company’s 
rhipf executive and a fall in the 
shares of 27 to 48p. 

A single seller of 250,000 


Saatehi & Saatchl at 40p took 
the floor from under the stock 
and left it 6 lower at 40p. The 
gloom spread to other agen- 
cies, with Lowe receding 8 to 
265p , Han over Draco 15 to 45p 
and WPP io to 475p. 

Davies & Newman recovered 
45 of Monday's 145p slide to 
close at 235p. Turnover more 
than doubled to a still insignlfl- 
cant 5,000 shares. 

A warning about second-half 
prospects offset the affect of 
increased interim profits on 
Bluebird Toys and the shares 
tumbled 26 to 64p. The board 
said it was more confident for 
199L 

■ Other Market statistics, 
including the FT-Actuaries 
share index. Page 24 
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87.89 87.8909350 
04.95 84.95 90 3/ 
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1.95 2819520 20555 
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57.83 58.63 62J7 
58.13 36.24 6396 
5399 52.04 55J6 
50.62 5361 54.90 
37 J8 3758 39 .98 
47.10 47.94 51.00 
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1177 WaflMob Hs», 23 Wi&raet, EC4U 8L0 ffi 
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132. 4 13Z4 1408 
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34.21 34J21 36.43 
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Hlgti Ire Pert Inc _5V, 34.90 K35^U 

llKBI ae HOT Acc 5k 2345 23.460 25. 

^KraDMOTac-SV. 22 71 2Z72024] 

■KabaiACC 5V, 21J1 2334MH 

UK Gkitixl kie bV, 2082 ?n SM l 
WuMeTmt Perf __Sb 3155 3355 3XnM 
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n Lcadaa & MsKfeatv Tst Mgmt aOOOJN gShTfubi lot 

Wastade Part, ExettrfXS 105 ffi ' 
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76 Pacific Portfolio — 5 5303 51-30 55J7t-0J5fe5l 
i j£ UKtaooieAGnaOT-5l49.94 49.94 53.701-CJfiOijl 

M Cban Manhattan Fund Mgrs LU C1MD)F 
.74 LeconfleM Hot Carroa jSL Uxxkn W1 071-726775 


Smaller Cm — . — .5 1282 1282 1365 

ZOTSnultolta 5 120.1 120.10127.9 

Recoaery 5 94.91 94 91 101 0 

MM Mia A Cdty — 5 1119 UI.9 119.1 

0 te a , p aging. — 5 2233 221 3 235.6 

UKsSclisiti'.'.L.'ri 257*5 25750 2/^2 UjM bL74 LWMfleM to Carrooft. Ltxxkxi W1 071-7267753 A^SmcSM 
Artathaot Unit Tst Mgmt LU dMOIF Q> M-Sp«^i*....sl44.9q 44 90 475iU«l7J» S ffiStw 

90 60 965oi' 6ZB ii« aGHA Unit Tit Mongos LU Q7B0)H 

DoteSn_. _r 5 1307 130 7 uasl " - ' E™ STnuipSl. U«d» EC2V8A2 07?’“' 

Arialhal Only to. — 5139.43 5g!n 375fil:~:Go3 SS 55? 

ArkwrigM Management d400)F H34 mjJ Sot 

1 KlogSC MaoctMtir M603AK IPktoSSSsfJjS 40^1 4071 4554|-OUtlJbO OhAFOTM 

Growth 5174^74301 7928(0 H.U161 pacific CnwlhV. 5V 6087 6857 73.66 Z — 

loewpe 5 44.W 44.70 47.56HJflW^ UK CitMtli Acc ,._5b 72.70 72.700 77.75 

Wh^avtoto 5bl40B5 4055 43.*3Ui*ll.49 UK Bratoh DM -Sb 66.40 65.40069.95 
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Capful Growth .6140.61 4U9 4654HE42IO00 toPM t . 

FS Imstmort Manugers LU (UOtM “ 

GoagrSt, Urncar 0*1-33? 

Cthtac— 6 2Z25 2229 23.80 
6 2Z67 22.67 24.25 
.6 27.43 27.4302934 
■■■■.— 6 2859 2009 30.04 
Hk_i 66.88 6658 7152 
6 M.88 WAS 74.74 
6 2063 20.63 22.06 
4 22.57 22257 24.14 
2722 27.22 29.11 

,32-69 3269 34.96 
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Guild haJ Cap — 5V.I33.41 33.41 35.91RJfltoA9 (Accam Uo It 
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01 CmtooM Poitfnflo _9 5Z03 52.40 56 05 3I0MIO OT.u aajri__..irao 
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MAG Securities (0915Hi^H 
Tbga Quan. Tower Kin, ECW68ffi 
Cast SenrlCDt 0714^6 4688 Unltoil 

21« 50^ 

[to 261.6 ■)- 
■2Z33 ZW..I 
■25U 2658 
■41 4850 3U0 
49146 4950 52 JO 
91.83 9L9O097JZO 
■ 94 106-0 112.1 
JHl5 46020486.7 
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■•9248 5027 507,8 

1x7270 1 707,8 1724.9 
■■2K30M15 
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13B 223.1X023:12 
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MM Britannia UnK Tst Mgis LU CLOOOJH 


Emerging Asia to _3 7652 7632 BL87 

UK Manor Mil Ape 2 5534 5534 56 67 

UKM0»Mktto-2 50.62 SO6205L65 

mn( ThailandAcc _5 44.04 44.04 A 7. 11 

5"* Ttoilaodioc 5 44 JM 44 JM 4721 

3*34 EnoWaaEaarto—S 33.70 33.70 3833 

EraOTwEafltowehC— 5 35.70 3570 3833 

GoUinatAcc 5 47.11 47J1 5035 

CdtdTnalac _.S 47. U 47.11 5066 

3JO Hew Zealand Acc __ 5 46.42 46.42 49. 

4J6 HewZeaiaad to 5 46,42 46.02 49. 

VS PrarldentMntnl UnttTSt MgnLU(090S)H 

25-31 Mooraate, iAOdpaL EC2R 6BA BT 

4JL5 PM 6tofty«h___ 3 98.72 98.72 105 0 

4J5 PM tonne A Gth -5 8*03 84 030 8939 

338 PM MthAnKrGth—5 47.74 47.74 50.78 

US PM EmpetoGth—S 5308 53J8 5637 

15 PMJbtoBh 3 56-85 5636 ML47 

4JM ntOwnentlt... W43J21 43.21 45.96 

m3 Pradentlal Holbom IMt Tsts LU U630IH S«a 


Soaore, Loodon, EC2M 4YR 071 -626 3434 ttiiiiintoite-i 33.70 35.70 

rer. PMUcDOTling;08000103S9 Iw/ dw Ealtotteht 5 35.70 3530 

mdlin Dealing : 0800010733 GaUTraiAec 5 *7.11 47.11 
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rUHtT-l F„5V,ia^J 1083020.00 
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IHdt4-l t Sbl29A6 23 j 46 24.92 
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AS Stn Amarican Acc ._ 5 51-51 31.31 5400 

" *9.09 49 090 5222 

77.12 77.12 8208 
68.5J 6053 73.65 
9004 9004 9676 
86.69 860909205 
7032 7032 76.43 
5904 59.24 64.40 
42.89 42.89 45.76 
3900 39 5004214 
3501 35 81 3805 

__ 850 3300 3801 

.61 WrWWt8<nfAcZ-.5 5201 5Z01 55.70 
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70 ACOMlUaiBlv_5b 50.03 50.03 50*6 
70 OOTh«*O0(»-llFJV| 3307 33.17 3505 
n—rad horn F-_ >b 5803 5803 63.22 
RaxRUUtoTaF.Sb 5406 5406 57.80 
UKtooOThF 5b 3609 3609 3807 


Managed I omom. 5\ 43.76 4*2504703 

UK Growth 5b 44.72 45.140 
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3b SIA 53-140 5604 

5b 72.97 7405 
3V. 45.73 4608 « . 

0b M) lSf 144.4 

to! Growth 5b 1280 130-9 1393 

WofUOTdrVtotaff.Sb 39*X 6023064.08 

■» ScnttMi ProvUont big Mat LU dOOUF 

.1 ‘ess 180? 
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■42 170.70 100 J 
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lanmAGnxrihF- 5b 29.48 29.48 3109 1-0 D1BJ24 
Mena Stars F_5b 1 14.04 14.040 14.9lUazQM8 
UKtonmp F.--0bl 22O.O 22000236.91-4.401608 

S25»S5(«!F5fl34.74 34.74 36.9lf4U2to09 
FhaacUltoOTUaF-Jb 136.98 3*98 39.29 HL«t»-2a 
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Balllle Gifford & Co LU U4M)H 

lOGfraflnlaiSf, EdWxnOT 03 

HGAn»riea9 5 123.7 123 7 ULh 

BG BriUihGOTh 5 25.07 25.07 36.60 

BGCm AGco 5 39.76 397604202 

BtEnergr9 5 3800 384 4 4089 

6G Europe ... 5 150-1 1581 1690 

BGtoonwDMh — 5 223.4 223.40 238.9 
BG Janat . __ .. _S 217 2 2172 231 1 

BG Pacific 5 45 12 45 60 4801 

Japan F4 ton 12 F. 2 5W.6 538.6 556.6 
Mngd FdSent 17F.S 1090 U».7 116.7 
UKFdSepI 17 F ....5 2480 2480 264.4 
Barth of Irefud Fond Mgrs LU UOWUF 
36 Qxcea St. Lradoa. EG4R IBM 071-236,4210 

Brit A 0'»l Sll4£0 142.9 1512-020(2 69 

Income Pl«» 5 6954 6904 73 58-1 77^.98 

b» Traits 5)89-22 8922 9441 -D16U.9B 

CmlUlGwOI 5 71 41 7 1 41 75 56 -2MU99 

WbiMeOcm 5 1 81.04 81 04 85.75 -236U 05 
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1.00 Do Accmn 2b 

100 !|VlwHlflOTOTr_.li| 

03 5VWnce«iSG«or..i 

100 


152.7 152.7 1M| 
9604 99.610102.8 
47.05 47.050 48.9B 


nix Hambra Ganendi Find Mgrs LU QOiXUF 
: no Admix. 5 torWoh Ud, Hattofi BmKwood, Etox 
|0O Enqo I rto 0277 2^300 De»lfcrg0?77 b^039( 


Oiralfl SmH-UF — 5b 34.74 34.74 36,91 
Ftoodi)SmnMaF_0b 36.98 36.98 39.29 

GoMF 0b 38.96 38.96 41-78 

52.43 5200055.10 -02 1884 AraonllnitaF 5b 4tt91 40.91 43.87 

10701 1070 113.0-0.4 ULM tolLebnrcF 5b 1581 1581 16.79 

5137.03 3700 3920 209 Pnsertl Stares F__ 3V 4704 470405029 

5141.78 4180 4420 -0.1 109 Orcncm Growth Frato 

_5| 1807 1600 19.80 703 ftoerioaGranUiF-Sb 28.42 28.4203006 

“ 99.21 99.80 64.00 *0.1 703 US Sraalhr CpjF 5b 5500 55.00 58.43 

4209 42.90045.40 -02 109 (Accnm Units) F._ 5b 5508 5508 59.05 

7600 -03 109 EiawpePerf F..._.5b 90.22 9022097-12 

lAeeora Unlul F._ 5b 9U6 91-36 98 J6 

Earn Smaller COT F_5b 18.69 1809 20.06 

Frerah Growth F- 5b 4400 44.60 47.95 

10 AraxtlUhUlF — 5b 4520 4520 4809 



If. 5 99.21 99.80 64.00 *0.1 
). 5 42.65 42.900 45.40 -02 
U.9 7107 72.40 7600 -03 
-0 60.91 6100 65.00 -0.1 

s 5 73.10 73.80 78.00-0 1 

■tonAGalOD-U-S 35 06 3500 37.10 -1.1 
“ * 3702 37.70 39.90 ._... 


.00 Property Share 5(56.44 56.440 S9a8HU0£87 

00 UKtrowUl -...5163.13 63.130 67.00 WJ.mb.45 

S HandMOS Unit Trast Managers LU Q000)F 




WmnUeMtGBKU.5 3702 37.70 39.90 
Japan Smaller COT - 3 114-95 115.0 1210-32 

(ABom Until) 5 LIS TS 11580 12200-32 

_5 I1D.98 8302 888.3 -L7 

...5 HJ1« 2S29J 2*920 -40 
—2 06A2 6480 664 J -0215 IB 
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jg AmerEopItyto—JI 47JO 4723 

“ 5 44.08 M.00 46.68 

5 94 U 94.13 1001 
1138 1150 122.9 
67 03 67.030 71.31 

uu OT.02 OT.ttt 52.43 

.00 Japui & Far Ean... 5 98.68 9808 KM 7 

00 Henh American .5 56.48 56.48 99.99 

15 ScawOnaxian 5 111.2 LLL20118O 

00 Smaller GoraOMls. 5 28.20 282003000 
00 UKHewGcaa0M_9 34 86 340603709 
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HB*gKen)&QitoF_5b 26.19 26 19 27.99 

loti Growth F 5b 3405 34.55 36.70 

Ml RKOHRF._.0b 2426 2426 25.77 

JapwiPOT tO-UF. 5b 29.44 29.44 31-31 

6MJ|-02)SB& AmaMBK3-llF_Sb 29.44 29.44 31-31 

7700 -0-1 B. 72 JwaaSmmCaiF SV 30.80 30.OM 32.78 

39.701-0 1B.72 SlngigMe ASEAN F. 5b 4S27 4X27 46.47 


859.0 _ 908,4 1-00, 



Ancon Units F — 5b 4»J2 43J2 4603. 


Prtaw CHera Oeritag 0800 01AS4S 
totomedtaiy Dorilng 0800010567 

i Then Moorfy Pricing 

1608 IMn1M_-6 19.76 19.76 ZU3: 

IMhin todiltowi-0 10*58 1043B 1D408 

009 H0toraGoa0 6 5421 547103801 

328 HolhoraEttrityto_6 5608 560806001 

M3 Holhoro Emdty 6 XI9.97 498.6* 533 05 

MS HoOToraEoraatOTI„6 130 -0 im« 1OT03 

— i to * 6601 66.810 7105 

G(th_b 100.94 10094 107.95K« 

, _ HeHMIStolSaiCn. 6 4402 44.02 4708 
Lffi Hafborn Japanese- 6 U2.77 112.770UQ0O 
1.78 Holbm HtnAner —6 74 J4 74 J4 7900 
178 (MtoPicOTcana. 6 3903 3903 4227 
48 Hol6toPieOTwh*_b 39.U 3901 41.46 

«8 HotoraSmCm 6 57.92 57.92 61.94 

02 IW6oraSpNSns...6 7403 7403 79.OT 
0.9 HaOno DKGnxetfi 6)8121 81 2108685 

9 Regency Life Untt T>vsts LU Q4«DF 
4 35 Fountain St. UandpjterM22AF 061236- 
20 BrillOT taxnne_ 5b|h2.B3 53.45 5607(036 
- BriUOT Growth _ 3b 14840 4928 52.42ML2L 


UK SpccSKs Inc —617703 m < » 85J7 

Scrlmgeonr Vldtets U.T. Mgmt LM aOBO)F 
Attntn: 5 BxyMgh Bd, Hflttn* Brtaterand, Emn 
Emdrief: tOT72273M lhBi!tolB77 261018 

SV HoMFfoda — 2Valllfi.9 1290 1220I-42DB.99 

Shard (AflHirt EJ £ Co OXSfllF 

Singer & FriedtaKhr SIT Mgmt LU aOOO)F 

00 SmMh & WUIIamaa UMtTst Mgna000)F 

s 1 RWIwKOflgeSt, Lotdoo W1A3AS. 071-637. 

H S £w American _-0| 141.9 1*30 15L9 

-‘80 JO 80,30 0623 


SAWCaphd 
SAWGM 
SAWEwi 
SAWFar 

WGrawth 0 8702 8926 

.AW Income 6)87.47 8898094 

SAWSraUrSccS- 3 196.4 2030 215.7 
SAWThtoDfUnd- 3j9223 9Z23 99-17 
S&WManxm — 5I84J3 8433 90.94 




- BriUOT Growth — 3b 1 48 JU) 49-28 52.42ML2U3JM 

- Niance Unit Mgis. LU QMIDH stwn^SSd 

“*5^ 22^iu^S sawKSSTt. 

-tii-H SE AUaF _ . -„-7. . 5 b 1 ill. 7 11L7 XlB.9t-L90lU2 te8anceCiodi:~6 1203 1200 128.1 -L7Ea6 Sovereign Unit Tst Mngn LU dOWUF 
Sr“k^r?!S)5603 5633 J 

mi Bond f 5b 138.73 3&7S0 40.96 t-iz7l 60 Rot* Asset Mgmt (UnK TmsO Ltd (OT05JF 


■-a!:. n._ r^_i - iraj-cnuiH MMjgggd. AiuirkiMi 5*0 1005 10L-I^ i07.7f- 

Amer Sp ecfie,— |b 8432 B.6J-WU 


9Q Clerical Hedlcal UnK Tst Mgrs LU (UOUF 


«• Harrow Plain. Bristol BS20JH 100 

J3 America, Giwih. 6 20.15 2003 21.84 

Allot Mngd GOTH —6 22.08 22.08 2301 

Dragon Growth 6 2909 2909 3L65 

Ernnty High loe 3 5308 5487038 06 

D®. Arana 5 60 21 6L30 64.87 

EiaafManGwlh 6 32.91 33 Jb 35.76 

Eiergreen .... 6 7018 20.78 22J1 

4210 GwwTOl Emrily 5b 50 45 5L53 54JJ 
t>Mg GIHAFOTW to... 5 21 25 2123 2234 
[3 fly WBWUgnalto ...6 14 15 I9J5 7037 


bwrattcagixraaft— 1(63.96 6*28 57 44 . . .|0 00 

CxemmEgany GOTh -5) 51.28 51.28 5401 1 b.00 

Barclays Unicom LU nOMDH 
Uplcsen Hve. Z52 Rnnfort W, E7 
UrtcOTi America. 5b 65 43 65 43 69 71 
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i Current Unit Trust Prices are available on FT Cityline. To obtain your tree 
Unit Trust Code Booklet ring the FT Cityline help desk on 071-325-2128 


?£*- «a on *. « m VIM 


Target Trust Mngra Ltd U60O1F 
■*9* yatoWw Rd. Afltseim Bach 
ASmln 024b 3+4000 Drolmg Dm 


bm arm • » ri*M 

Pm* Mn - Gena 




RS £2 


Ib'.IMILl .. 

titan. . . 

un jK S.U 
Financial 
CFMur Oom Ik .. 
GhOMi OppsAu , 
Cold 4. Gen Im ... 
Guid&GcnAtt _ 
In* am* 

J-Kun t, Orrr.il . 
PnrtrrTK* ■yirrr . 
UP CnjHLlI 
WarMlnumr 
Mlortdvrtdr Cdpilil 


• *5 b »v» e. t»j 
u*0 iMQ ir*. 2 
14: i lot j m< 

MfS MU lJU 
iojr U7i 
jl.17 41 17 ad 2 i 
'fc M 7b 74 u n 
M7B WTHaSt £ 

106,0 ICftUrtliqg 


Murray Johnstone UTttafmt 

DimtwtlM 

Amtr L-t» bit 14 . 

Lure tmbn lb 

runlr.bbtl 10 

jarJ'LiptVMlO 
l.'juiMCibnl . 

SEAM list >01 10 
UKEqlyE>Srptl9 


,-lSb 

-owl: it 

-i olo u 
-onfj 71 

-v .-slo do 

4RBM 
ui.-poo 

70 FMIIIM & Dim Fund Itanmimri L| 

-IjfO id tinailCosSapi IbJlH MrKn| 


90b 
48 7 
42 4 
JM 2 
■M D 
67 1 
11 3 
360 


41 1 
:i : 
4>.t 

40 J 

41 6 

»w 

»U 
37 641 


-4 20 
-0 00 
-1 in 


264 
. 2 74 
111 62 
om 
s 2 .% 
3 U 
554 
362 


American Lite Inswuw Co UK Darinl UcO lea] /Fidelity Intemtlooal — 

3-8 Aiiyre (food CramwUNjLA 061-6806000 Contd. 

IftdMMrtloilMW 


MMUIImilMt 

nfttl .TJ40B 
UJ - (u? 
f- Iks 3 


■ow u:i 

13 

■v r. K u 

-2 D J 44 


let Cjflt5dD. .. 
UA mope .. 

DoAuvr 


li R .*■ OOklt! h*l 
ww ^y* Sd 14 

:«»* w» isoel .b,.^^, 

Templeton Unit Trust Mmi»k i tn n >nmc Cdmvrucir iw 17 

ISS 

Gmful Growm Inc 6 
tiotul BiliiKM Ae b 
GJrtuI IllUttra I4C b 

V4lup Til ter . . ,b‘- 
VjUr ruiar . .. bu 
n»i Pro a l?r, robe* .7 
bn Pm £ Oi IriAug 2 


tv iL 


i 71 
1 71 
a 65 
4 bi 
42b 
-0 W 4 2S. 


JS 107 7*. 

5fi ®9 Jf* JW 103 13 

or M 07 uo iiM bl 

*2*4 Old on 440 
IS 2 J 32 78 41 
£g ->2 7i 4. rn 4b 

3»S 00 88 104 Hb 
% 47 07 q j 102 81 . 

i?! 1 Tn *?, H,n, t« LW (1200IF 

pur. M v,\- ai r b - 

- sloilO 42 00 44 fjJ • | _ 

Thornton Unit Managers Ltd U0001F 

31 ^lEnaiaiSq .Evmlati MiIUqoh 071-40] 72b2 
EHJlwj 071-49) 0444 ™ 

Amiriejb Dm .4 

'Atturn Uaiiii 


DoATai-i 

Japan item Sen 17 
Do feran 
im imp bnll 
Do Accual 

U«nlll»iS«U 

3a Ae*aa . .. 

rb'.nwMaSall . 

Da Act urn 

Mound time Sm 13.. 


njbo 
1401 
1014 
1040 
81 31 
1*3 1 
fabOO 
6»2 
416 2 
74) 1 
7b 1 7 
woo 
8400 
108 1 
023 4 
12 


744? 
IbJ 8 
1014 
lun 
0 ) 70 
fcf.9 8 

hnl n 

441 'I 
742 U 
7VB 0 
TeJIf. 
IU 2 8 
min 
6J2 0 
Ml b 
04 11 


-242 
-24 2 
-20 a 

-20 l 
-7UO, 
-H) 
-96 1 
-V» b 
-MX 
-24 I 


429 
444 
34 
4.1 
91 
o o 
2 34 
2 34 
06 
06 
3 7 
37 
2.0 
2 4 
43 
93 
5 JO 


Uhl 

Pimm IXiiuwttrl 
Alpha Vaiwwi 
MICA U.H.KMII 
rw« Fnobl UUMMinlln I 
Pnnmr Uplpvolil 1167 0 
AIPM MPIUONU) ... _l00 J 

Arm limiram Me 

TlaaiiMtiiaAl. Suatlmjl 


-lb 
•ool 
-i.l I 


17601 

104/1 


I/. 73 74 2ZI 


Barclays Life Anar. Co LU 
252 RonlDrA Raid 
Iba<vi*i6an4 
Uimyg flu pm. . . 
r«M> r Auum 
Pmomi Hun 
hlniink*jl AB M 


NU Rothschild Asset Management Lti 


agement Ltd 

ssr^v- 


... u 


11*9 

bam Uniu . „ 
EuntMaaOsnO 

'ftnnn Urnuac 

FvLrtlmO^m... 6 
Itecum Uaitii . . 
Opium Obbi ... 

■A* com UfHuj .. . 

Iml NI YIrM 

lAcam Unrjj . . 4 
Sjt« Jaum To .. . 4 
lAmir Umtil 
K-majroo 
■Acaira UINI1) 

Lntl* Dfjgm . 
lAccwti Umal 
Otienbal kavi r 
lAnum up nu . 

7'nr . 

lAtcum Utnui 
UKHiVirW 
Ibuan Uiiul 

US InulrCoi 

•Attorn On.ni 


4107 43 87 46 7H 
5 14 45 14 48 14 
M 2 i :o;i so 2i 
W-’l M21 50 21 
63 Ob bl Ob 67 29 
.63 41 63 41 67 62 
UtKJS Kw 34 111 20 
[ICS 01 16401 il2 01 
31 » 31 b6 33 71 
ST!4 32 15 34 71 

40 16 la 3d 53 73 
44 1*7 54 02 58 57 
JJ66 M bfa 6266 
M M> M. U> U 4b 

27 4b 17 5b 20 jq 

28 77 2a 77 30 60 
37 2B S7 28 jq 79 
iJJH 37.-0 30 7? 
24 47 «S!< 1 : 93 ! 

.34 23 34 234 V. SO 
4Q17Z; U7 22 125 03 

5*114 *b *'.q*b 121 42 

” ~)5 22 3522 37 46 

41 22 4122 4161 


si <ass ii sri-ocanj 82 


J. Rothschild Fond Managers Ltd 
ini L> crept teesm 1130 6 131 bl .. 


I 297 


Stewart Iwy & Co Ltd 
IauuPPPAusU . 12460 
CUM la i 


259 ll I - 


Thornton Unit Managers Ltd 
ujiuik [mo 5n» I7_|as Tie 04 29 
10 7H 4b 12 1 


lAccapn uniiu 

Touche Remnant 

tOLamcl LtrtbWJ 
IDE irtrrp-. HID Ann 
I B C*«MI Bi t Obip 


st Uni 
in [JO, 

r- 1 7K 

IP I TV 


nit Tst 

1037 1G . 

7KJ T-Bll 

757 7671 


Ud 


254 
4 07 
164 


INSURANCES 


15110 42 10 66 57 __ 

Three Counties Asset Mngmt LU n«303F 
C*UH*fl Home. Tsusr Rm 4. WaJiiEgUfl H£37 2SM 

BjlMrt Pr-Tfollu . b|R4 53 8b 3r Ol^J^ Ob^lb^M 

urn Oesc-jiif . bo: bt isj t* id: m,I-c jjiisw 
Timberlake Trust Mngn Ltd IDSOOIF 
3 'Aiurp Hmi IjiH Usojh IE2 : ntf 071-i0? ‘,‘nft 

Bonislio 2112 14 52 I4U9S 34l^ lab 12 

Touche Remnant Unit Trt Mngt Ltd I2M0)F 


AA Friendly Society 

IUWt«.t**ii blaqi M 6. c In* Mm Lid) 
ulrwtir5M>D •- 170 31 


Abbey Life Assurance Co LU 

60 •'tLitnlura Ru3. Baunwnidutb 
DWSnl . . 

CaaiirErr ■ . . ... 

Btjii tei Sr* 2 
Cc..if 5r>2 . ... 

SaiR-iqU:. ..... 


Uunry 

Amrracin umm 

Aunrui j Attam 

rhuteiAlteuiin 

“SOO-ten.*. . .. 
EjuvOmii Gnn Scum . 
iDcmmr Acjjkti 
J aun E> Cm tecum 
LmmAcnam 
Sm Sinriteum . 
UnnmUlKlcun . 
SnulltrCaiMiva .. . 
Dvlmiii 1 ! 

rJLuuurd Pi*. Attain l 
I cnlf rnSuin 
Maifnlnm 
Citl-nxml Pn* Aum> 
Mania Pit , Attain 

Pinuair Put Acooti .. . 

- 1001 “ Pm Attaarn . 
Ina omr Him Acnan 
Sai.Gr- Car ft* tertm. 
'amui'jinln Accmn . 
I iiunciai prm Aum 
L erdirPimAuim 
Anrtr in Pm Arcam . 
Amir ills Pm Auwn 
1 pvabt ft* Scon . 
JiMlIaPMGw. 

Ulianal TidPimAttuH 
Pm Drvmn tecum. . 


■ Black Horse Ufa Ass. Co LU 
VDa/uuUni Hu, QuIkJOt, Km 
Ulc rands 
MjiuyC imnl Fd 

Incrmw P ana 

Cm j Mcurcld 
hamtaWr Ciwu Fd 
DjutrdEt 
vnir Cd-> K Ren re 
■all lelmuui Fd . 

Nth Ann & Gen Fa . 


E7 
411-7 
341 l 
13/0 
2161 

234 9 
229 3 
144 / 

190 6 
2 CHJ 
274 a 
166 2 
3249 
303 0 
177 1 
no 7 

.95 6 
llM4 
41 6 
518.1 
.13 2 
1 Vi 3 
378 3 
187 1 
1752 
pa 4 
IlC 4 
W4 
Hi 0 

71J 
(ft 7 
Hb.0 
869 
127 9 
705 
04 1 


413 7 
3blJ 
6653 
312.6 
2624 
247 3 

2414 
192 4 
198 6 
219 3 
2B4 3 
175 0 
342 1 
319 0 
18b 7 
13/6 
IDO 7 
lift 7 
■ft 5 
9444 
224 4 

141 5 

398 J 
407 4 
104.4 

93 1 

106 4 

94 7 
853 
S3 5 
91 3 
-mb 
93 6 

1347 

74J 

88 b 


-IREuSoSulK- 5L 
nfiLaOmU JV 
JP r* Lmfex7«_5'. 
TROmbiICidwUi.SI. 
TBOlubdl TcUi 5<. 

TP YiaxDr OiruOi 3 1 

7* km Ueewi .. 4 V 
TB Jjpja boms ...5<« 

ISO— M5au.u_.5i, 

TR Smaller Cm _5L 
TRScecul Dm.. 5h 
TBH«EananAiz_4«. 
nMMEaPlialm_5l l 
TtMailrSiia.JV 

IV WMiSaSdUc 5 1 . 

TR Ihncna PeattcUu 
IRAnnrcisGuUia 6 
TR Ear Sc Sits*—. 6 
TP Crnrai CibuUi a ...6 

TRGtaMlTcdia 6 

TRtaoawbwUia .6 
TRJjoaa Smattii, 6 
TBMudEqnttr* . 6 
TR Dnnm CiaanB 9 6 
1R VlulkY Cm S .. b 
TR SpNisJ Om# . b 
TR SUg Uouldllr 9 ■ 6 
TRHfrMUSoVtlO... 6. 


3b JO 1*30 38 70 
17 14 1/ 15 171 37 

17.14 17)5 18J7 
66 87 64 87 70 07 
V 42 41 42 63 38 
7519 76 49 68 30 
«5 35 45 35 48 24 
45 74 65.74 69 81 
52 52 5252 56 12 

62.14 62 14 66 lb 
67J9 67 39* 71.69. 

31 30 31 30 132-. 

28 M 28 44 30 Jb 
314) Ji 4} 3J 81 
3L40 31 40 33.77 

22 91 23 21 24 60 
2949 298b 3L65 
22 37 22 61 23 9b 
2348 23 77 2520 
22 72 22 4b 2434 
20 65 20 82 22.07 
24.24 24 50 25 97 
2157 22 42 24J9 

Id 80 IS 04 IS 94! 

14 J9 14 54 15 4|{-02S 

•QJM 


442 
1-011 
4 0 

Wi, ri 

i is; 

1-034 
-147 
1-0861 
i G5 

& 
-a si 
-aui 

i 

•030! 

,■041 

horn 

-027 

1-0 IS 


4 53 

5 IB 
330 
3 JO 

8 

0 

0 

0 

D 


AdinlmSer 4 

JaiuiiSul 

CurrocaoStr* 

Hiqh Ik Sir 4 .. .. . 
ManSrt 4 

Lari Sa 4 

CnUAfW 5n 4 

PtulOa F*4 

PruonTr 

ECJll 

Sdiciirr. ... ..... 


Stonier 

Flird Eat 

Indraid 

Ammcja 

JJRAn 

EnraprMa. 

Hi 1*6 lx*mc . 

EuiicaI. 

WaiuiWd 


284 7 
;n 
4M 4 
135 2 
1.14 
3434 
142 6 
4!b? 

2222 

14) 0 

273 7 
2491 
1131 
428 9 
2570 
104 9 

1025 

|fc21.1 953 9| 

1015 1 1068 6 1 
354 3 373 0| 

772 0 
5131 
267 2 

159.6 
21b 2 
2607 
157 8 
119 D 
109 7 

184.7 


• Mil id 

"* RjciEh burn Fd 
_ G*r-ruin browlh fd . 

JaMllOinIPId 
UKCrimfAFd 
Cm-IILui9wUiBd 
U1P Mr & C &■£■> 
Proeinv Td. 
firrd Imcmi Fd 
CaiGFd 

“ naugn Id ...... 

AuriQit MEG 

AJuntvr Mf I 

_ PnuaaFm 

MvuqcdftiiFd. .. .. 

run) m Bca Fd. . . 

_ PttkwyI* Phi Fd. 

_ Cnlr Pra Fd 

UP Equllr Pirn Fd. .. . 

Mrb Ann Pm(i) 

_ Eianpraa Pm Fd . 
z Far EM Pm Fd 

I Britannia Life LU 


306 84 322 44 
*11 10 51)27 
417 4|. 460 49 
319 94 336 78 
407 ■« 429 37 
4.UI 36 4T.I ft) 
3ubie. 321-12 
2.V90 232 53 
1«4 50 142 1 1 
25«4u 2b>i40 
In) 07 171 Mr 
14(1 V. 147 T5 
F 38 IS i«« 
Ub 33 90 88 

124 7.1 111 30 
3 IS Hi 312.46 
2U8.74 219 74 
22b Jl 23823 
491 49 
298 K, 11396 
119 54 US 04 

127.72 134 44 
1C*. 71 11128 
141 62 149*0 
1)2 79 134 78 
116.92 123 Cte 
IDO 99 10b 31 
130 91 L37 8D 
89.46 94.17 


•01 
-471 
-12 
-16 
-26 
- 10 . 
-10 0 
-12 
-0 7 
-7 0 

-O 2 
-01 
-1 6 
-O 7 

-lb 
-01 
• I 5 
403 
-OS 
-03 
-03 
*14 
-04 
-LO 
401 

-is: 

-2J 

-1.0 


-I U 
-7 45 
-4 46 
-6 73 
«2 23 
-26 04 


-6 84 
-J JO, 
-4 281 
-lb). 
-I » 
-2 19 
•O 01 
40 25 
•0 06 
-US 
-7.78 
-1 24 

-0 73 
*0 1 ) 
40 02 
•0 04 
-134 
-184 
— 2.02 
- 2 J 2 


Prkaiaa. . _ 

CtebFd 

unudFd. 

Flub nt. Fa .. .. 

OF. Equity FC 

Pmorrcr -8.. ... ... 

Omncai Fd 

tedcr UaM Fi.._ ..... 

Sun Ea Fd 

bath Am Fd 

fa* CM Fd . 

Seauai5iaFd 

Cam TtL : 


12 Halt tu 
“l» 4 
2491 
184 7 
UTS 
1973 
1 SL 1 
1405 
2115 


213 7 
Mil 
au.9 


llmi 

»9o 
2726 
1945 
M4b 
208 0 
190 7 
148 0 
2223 
1445' 
727 1 
280 2 
298.9. 


Family Assurance Society 

19 9m Rd BrKSUiSFnim 

FJnn^AUteiaOM 
F jiuuy A KanvdS* £ 

F Araira 8 Mamjqml . .. 

FMbbR ttmta » 2- 
FamilrCEwr .. 

• an.lrCUin Safi . 

Fjmirp D FMI0BL _ 
rjnnir 0 Ful U Vr 2 
FanuxCamui Mnjd. 
Fn|CMallte«a4otr 

F*mi]»F 8*H II - 

FteJrOw Hu qiL 


49)34 50)43 
41 72 54.44 

174 TO 33141 
44Jn 5722 
27295 Z78 42 
40 82 5)40 

£37 48 242 J) 
4860 5116 

286 67 292.42 
4445 46 T9 

14 7 96 ISO 97 
14)23 VU.14 


I Clerical Medical Investments Group 


- FUmm PWa fPrttiol BS2 OJH 

- r» rf«nu» aa Pu u la m _ 


F al un. 

wnb-mnn Utefl .. 
va m i-ftof m stain 
Muad. 


0272-290566 


lair . . 

rmnrftriarsuioFd. . 

FjanU3lHIr»l*aF«_ 

F mr- n Prrrjon . 


Special Sitautk**.. 

fenmuiia* 

GtB&FlwOM 

- 

uateft) 

Nortl teaer icW.-'J'; 


132.0 

1320 
ins 
lib a 
1)1 b 
07 2 
HOB 
101J7 
1226 
U 2 b 
Mi 

i?9 9 

£135 

MO 


1393 
139 0 
147/1 
1230 
LNF 6 
91 B 
!)b 7 
106 4 
1291 
139b 
167 7 
143 1 
101 0 
£24 i 
091. 


Clerical Medical Managed Funds LU 
lSSlJjmm'iSq. IdeSpeSWiV 4LQ 071-4M5474 
. 2733 273 5 

389 3 397 1 

30) 5 305 0 

... 914 ) 424 b! 

.. 2Z9J 2414 

.. 2975 382 

_ . ... . . 16)4 164 2 

_ SiacS EMMayt 238 6 2434. . . 

_ Pncaiaa5cotam6ei UUMidailnesaa VtataalaiEL 

- Colonial Mutual Group 

- ?t IndjpEeHW, 150004 EC4P4BD 




iqM'rp* . .. 

CAMIflla 

Find lot Cap 

Fined lot Ian ... 

Men LM Cap . .. 

Miner Uai inn 

Managed Cut .... 
Mteuoadim 






163 L) 170 fb 


36X66 38L75 


214 45 2)100 




203 4} 300 40 

mmmm 

HfaUHriM 






<W«7 Into II 


1343 30 13086) 

_ . 

24) 64 256 47 




134 40 J67A8 


JU1 13 211 43 


*01 B4 423 00 

_ 

MI. 30 4*4 01 



- Uanagm . . 1 109 31 113 07] I 

- Demit. 1X2453 1)1.091 I - 

~ Candrfnerf hnaraaice Co of America 

_ 15 WhcjUMd war. Klsenop eooo Tlumei. 

_ Son*) KT1 2PA ,081-546 7733 

SAaaaeid Frard (Capl^. 1 109 9 1136] -1 Of - 

- Mm^rfFanikd _ 12S 1 U1 bl -ill - 

- MaaafFd Pro FdlCaal .[mb 1469 -LI I - 

- MuatedProraUlccL_llb2.7 171 J I -151 

- Commercial Union Group 


Pro Kilned Gib F«C» 
Pro Babul DU. FA AC. 
Cali DesoUE Cap .... 
Cash DegMH Atom. 


I ... iU»l 

30 DO 32.20 
HI OO 40 80 
27 90 29.90 
35. ID 37.70 


Ml-332 64b2 
-o mf - 
-0 20 1 - 


6462 MJnagnf . 


(JKEnTtv. 

Ml EmHy 


Acuma Life Assurance LU 

nuGUatY. EgURi. San*) TW2 9AT 
UKEqnH. 1 180 7 


(XL Assuranct LU 
nShRMl BmbGrrea. Ur 12 OSD 
Ultra 


081-7407070 


27 47 27 9b 29 ITi , 

24 66 2b 21 27 78MIJ4I 
Trades Union UnH Tst Mngn Q200M 
NLA Tower. Add team he bad. Ctovdoa 081-686,4355 

TOUT .. .. 51215 0 220 TU232JI-1 7i4 lb 

Triton Fd Mngn. Ltd. aOQOIH 
Rural Lda. Etoe 


0206764400 

lSjiTiaabsb 


. e CokMoa GDI IRA 

into* General F..5L 1141.6 1«4.0 

Tyndall Unit Tst Mngrs LU CLMOHr 

EC«N OBDO 373574 

37.53 3735 3980 -ooefe 48 
74.72 74 7287921 -062M 12 
7989 79 89 84 69 -0*6 U. 12 
33.70 33 70 35.73 -010 13 » 
4046 40.46 42JB9 r0JDll390 
49 40 4940 62.98 -040KIJ4 
70.00 70JJ0 7te21 <XL »*7 
8059 8059 85.43 42b 1067 
5632 4652*59.71 463D.Z7 
4952 5952 63.10 -OMB.Z7 
4456 4956 57.631-1240-48 

LM (0905IF 
i.t»U21SL 040340033 


2S Buttloharr. 

Annual Value SVr 

BrUohUoa 4 

Acraai Unit* 5. 

Casual Defender— 5 
-.5 


19*2 


Attain Unlls 

Smaller Ca’s 3 

AceanUnlu —.5) 
Tiger AoamM— .5^t 
UK Unri Trust 


cceeni 

ISnullCamsan 

HUi Anuvion 

FartaMern. 

Eaten 

FludlEUreit- 

MoUnMSUL.. 

M P41*7 .... . ..... 

BAinagrd . 

Worts Crowtb 

Pen UK Equity 

Pen UK Snail Cat.-.-. 

Pen HU American 

ta Far Eastern 


142.0 
86 20 
2499 
129.2 
1295 

143.1 
131.4 
140.0 
120 8 
859 
193 3 


WottBlM Road. Hoohun 

BrttKb cSrolh . 5>tpM 
Tceftdcal AtoMs -4L 1ST 


4947 49 47 52 62 Kin 12. M Bull- 
7l«UllL4b Staq.. 


P*n Fined tMi 

e lanta LoWSUi.. 

Money , 

Pea Uaaaged 

Pea WorRfCmarth. I 


AEtna Life Insurance Co LM 
2-12 Peaunellle Rd. Loodao N1 9XD 
LIFi Fte*l(ACtematalOrU* 

M.' _ “ 


UK Equity . 

Altar kan E 4 ally 

Far East Enu>ty 

Managed F laid Att- 

Mtennlsaal Eaahr— ■ 

Clh Edg'd 

Mm*r Fend. . - ..... 
CCI. HenderKn .. ... 
CCL Petveteal 

we*: — 

Ptmtaal OmproiiL- . 


1799 
1246 
159.9 
4DS 
2298 
£70 7 
180 4 
Ibfi 6 
197.1 
273 8 
22b 7 
17L4 


1898 
U£5 
168 7 
427 
2425 
2225 
1905 

177.8 

207.9 
20)8 
2J92 

180.9 


FlaM Intern* 

hate* Ud Gill 

Cate 

RwBliannTsL 

K7/T bresrne Fd , 

UFT UK & Gaoanl [ 

U/T HTwtOeSp&Ms Fd-Jj 

U/T GammjFd 1 

UFT Ana GW Fd 

U/T Emo Gtlt Fd. 

U/T Far Em GW Fd.— 
U/TMTwtdaBdFd. — . 


_ Managed— . 


- Canada Life Group 


jri - High Sl Rouen Bar. Herts. EN658A , 
Z EqallrGlIi July JO • -I IBlfc I 

z hunro Mar 8. I 644.9 I 


_ Managed fto Fib* - 
_ Pmperty Pen F»ad ... 
_ lndr»- linked Pen Fd.. 
SniaCPmtorUn 


Tmndcal Anatpt;_5Ll57J2 57JZ*bDJt7 

UTAM LM 03MDF 
1 W Site Hart Yart.UwlonBr««SEl D71-407JS966 


north American 


FrianHseCao — 5 h 1745 1745*184 7T-5.9b.29 Eurnau — 

Friars let* lac 4>gll535 153.2*162.4 1-3.1 Els ftngroT "" " 

United Charities UnH Thrfs (1 BOOTH u*n linked 

FarEanen 

^jS&ETZZTj 


^8 


Upm 

United DiarfaM.- 51 1658 160.1 17951-15 16.19 

Wiuril eg Unit Tst Mugn LM OBOIUF 

3 Hartwor Euhatge Sqr. Imrian D49&J 071-9555055 

" 146.10 56 10 6O.00M.uTl5 

. . . ... _ .10. 

Japan Grtmlb — 5% 

Paelflcftel —56 

Anar alia 5V 

UKGidena 56 

Emueaatetwtt— 5V 

KKrrJi 

Sana DdiU —51. 

Japan Smile Cos -Sli 

Wwtriey Unit Tst Mngmt LM UOOOtF 

10.73 

■ 2455 24 24 24.79 -<U2 06 
35 6 35.6 37 07 -05*1 0 1 
SI 972/ 0.9747 L0143 4DKB 16 
2253 225) £3 751-023105 


6390 63.90 6854 

JHlPlSRta 

137.9 U79 147.4 -LW 

27.79 27.79 29.721-1001 


UK Eg 


_ Nona 

0 *i 

if 

xo tain Gated! 

78 Pit- 19t2 Serial 
85 3 Way- 

- Egullf.. 



0800010575 

•are! 


Internal umal PenFa.,4 

Managed Pm Ftl - 

Pnpeny Put Fd 

Wee-Hated Ren Fd_. 

- Gilt A Fed tel Pa Fd. 

- EaHrPedFd . 

- M|h£cC*MteaFa- ■ 

- Series EProtanUm 

- International PCTjFd.. 

- Hanagad PemFd J 

- Pmperty Pas Fd 

- ladea-LMed Pern Fd. 
GlHSF.I PnFd._ 


Z 


: H3iUc p £i F iMFd:.: 


0707^1122 


Vi mine Mugrd 

UK Equity 

hdi Entity. 


344 4 
IMS 
1462 

« 
2165 
207.4 
169 B 


362.6 

194 

143.91 

207 J| 
227.9 
21&4* 
1788 


“I El : 


Field li 

Mm LtaGJ M . 


Banding 5acMtyF0L-Zl 1215 BSal 


L LondDo EC3 

071-28: 

7359 

aoTTl 

40563 

-2-27 

1245 

130.9 


S7.6 

2712 

-X7 

1015 

1069 

-0* 

106.7 

11X4 

-15 

5066 

3228 

-3.7 

1BS5 

1455 

-3.1 

ZLL2 

22X4 


1495 

1510 

-05 

124.9 

1315 

il— , 

16X1 

170 7 

. . 

157* 

165.4 

-0.9 

117.4 

123* 

-1.2 

115.7 

1218 

-15 

B9X 

43.4 

-U 

59.9 

h)5 

-0* 

1095 

1151 

-0.7 

159.1 

1465 

-15 

115* 

119* 

-35 

89.6 

94.4 

-05 

3535 

37L7 

-35 

1066 

11X3 

-0.6 

1065 

11X2 

-IX 

45X2 

4761 

-4.7 

2304 

342* 

-3* 

299.6 

2525 


1725 

101X 

•4X3 

13L2 

wax 

405 

187.1 

197* 


177.4 

186* 

-1* 



K5 * * 


Lifetime Assonacg Co Ltd 

BaaSNie Sc J 0 ta'iRd 1 HaiTWaH* 12 £E 081-861 5999 


- Manage d OrolMb. 




- FUMHnnc J97J 


Cub . 

UK Eaalry 

SBKar — 

Mteng ro Seeamr 

Managed Crrot* 


98 8 
07 4 
94 6 

988 
00 2 
T8) 
909 
98 3 

1988 

85.4 

825 


102 5 
982 
887 
104 1 

102 3 

104 1 

928 

995 

104 1 
934 
824 

104 2 

103 7 

104 1 

894 

865! 


Pmcmr.. . 

flam hum Lie 

Cate ... 

UK Eoatcy i 

Ml Equity 

London lademUy & Gal. Ins. Co LU 

18-30 n* Fortier. Remit* , 483511 

Mm* Mqm Sen 14^146 6 157.4 1 1 - 

MMFmKMSeol 1 122-4 132.ll I - 

Lo n do n Ufi 

UteKS' 5 *- 

Eqall. - 


Futo Interna | 

pwenj. 

DcerniL 

Miian 

b*u Sun .. . 

■nbrtaiuxal - 

EauiiyUU. 

Filed InUrnciA) 

Property tAI 

DaPOUlUj 

MnedUU 1 

tedre Stock IA1 

MenuiaMui lAL I 


605.4 

299.7 
3694 
226 4 
401 2 

149.4 

184.7 
14L5 
1115 
163 4 
1548 
1327 
11B.1 
1162 


General Acctdcnt 
ISwgtfaMll.hlt 
Managed 

Churned Wup-Adfo. . 
UK Equty . .. _. . 

FiMiMUma. 

ladn-Lmlmd 

CnnCqe-Jt 

Pn*erty 


Japan Smaller Co*s 

Earasran 

Pacific. 

CantntlUo. 

PnManAtt. 

Pot UK Equity Act—. 

PenfiBO lat Act 

Pea ladLinfad Acc_ . 
Pga Cate Deg AdL 

Pa Prop Att. . 

Pen liurr Att. 

Pen Airotcan Att 

PenJapaAtt - 

Pm Jap 4m Ca's Acc.. 

Pea Ewepean Ajx 

P*m Pacific.. 

Pa Camrufela tec 

Pa Bldg Sac doe. 

PaUBdWKk-Praf Ace- 
Pa AllSan Tracker. 


General Furtfulio Life k 
GmisI Portfolio U a i. Il ari ow , I 
LlfaFroh 
PgtthlllS FdAcc — 

Portfolio In. A I 

(ttbpd 

FarEakn 1 


Equal y I PI 4455 

F uid lateral (P) 311 T 

Property I PI 282 7 

DcpaUtelpL... 2475 

lUndlPI. - 338.9 

h*a 4UCS i PI 170 1 

Mtrrsjtiteial (PI 19B.2 

EqsllaU MELS 3058 

Flea fanned t>l. ICE. 4 107.4 

Properly 63 - UL7 1282 

Oegoui ui 1245 150 8 

Ml ltd La’ - 1036 104 1 

WrKdSMrtU . 3145 120 5 

teUtTatianit bl . . i 101.2 106 7 

London & Manchester Group 
W unlade Pfa, Enter EX5 IDS 
— T-Tcao 

MntmroTnmFSU... ' 

Prtorrtr Fdla.' 

FuMmmn Fdul 

EauKyFaui 

(Btenuuuiai Fa U( — . 

Anencaa FdU). 

Japan Fd Id 

EampuaPFdU) 

GuDrcnutFdEl) 

FtexbieFdiaJ .. .... 
tMuro rotn PmfhaiL- 

Mimcytgiiir FdU .. 

Cauluf Gronlt Fd (U... 

Lmotn* rnFdIM . 

EuroiHM Koai 9ttlD- 

EanaptPpeyFdU)..—. 


Eatw fra* M Fd 111—, 
Eattept Eqshy Fd tel— 

sssaafflcd 

EulOuedrotMlKlf . . 
Emm Flea Mm Stout 

Balanced Ul - -- 

Eaamplbttl... — — — 


0Z79 626262 



1244 1568 


(Mitel 

106.4 
1105 
1245 

120.4 
104.8 


175.73 
29750 

^^■148.28 

[16LM 1 64.49 

kuMddM Q3J« 

22583 537.72 


■Amoged.,, 

207X 

On&/ufbKinsL._. 

1505 



ItMteadBaokUnltTiL— 
MMLnrt MaeayW. _.. 
MMlaadNumall 

aibl 

2145 


112.6 

115.91 

13b «n| 

1 X 6 a 1 

150.4 

115.4 

134.7 

2185 

1975 

1585 

148.7 
2382 
1035 
1HS8 
nu 
am 
2305 


Ml 


Pactftc Baste - 6 

Can BaMcd Garth f-6| 

Global Bonds 4| 

Peony Slant 6 

Wessex Asset Manag»wt (1330JF 

WbtttUgdale Unit Tst Mgmt LU 


0MWbn*stiiiaL.-J 24655 24656 
P—tenFUiERiMMitliiilhdte) 

Eg 1 *- 


2 honey Lane. London 

9wdSo£v Fllll! 
Di Soma Bad* F- 19 
Gin inane »F—1L 
GJH CmnOyF — XG 
Ctty8eaf**»F. 0 


•C2V8BT 


6249 6249 64X7 
86.09 86 09 87 25. 


071-6063132 


1-0-0? 


SJ941 5991 6069K495R 


WUHU5.4 


45 60 45.6M 46 28 
51.76 51.76 52.45 
15653 5653 56.13 
WIIRM Financial Sendees LU (0W5iF 

jBKA&nunr »«*» 

For Windsor Tmts s« Capital Hnew 
Wright Sriigmsii Fund Mngn LU U70MF 
11 BtonKlr* S«, UWooTClM7Ar 071-588WW 

MI Gmrth .5189.07 4133 46541 M.72 

UKGroteh bh 4J.U «.90 ._B.06 

UKInawe 3lB8£5 90 88 45.671 ib.bl 

Weekly dealing day Trasday 



42877 42878] 

1W67 


i Ltd (zj 

“ 1 Qlyn^te W^WentM* M90WB 

z Equity 

_ fftgb mw. . 

_ Strategic Open. 


Managed 2- 


_ Managed ) 

: BEK=3 

1 GI8 _.... ’ 



1 24 L 79 254521 -88Xl 

Pra >942 Sarin 

Aetna Ufa , , , 

3 Way- - — [604X9 60450 -4.151 

Eqilly PtedienL ._IUBLW U2L«I -9.951 

156454 59457 1 -4851 1 

MlaMMuro*!! 1 16454 167.70 1 -081 1 

Gill Edged. 11489 -I *0.01 1 


_ Heriugr Propresy I 

_ Iml Qnrnn BoaiL. 1 

Z lad Serin w a i ter A 

_ Leauy 

HlghMeaatb — 

_ Strategic Pros 


Managed 2. 

Manag'd. — . ., . 

~ Maiuradd. 

“ Oopotn-. 

_ Gilt 


IMtrnathmal Money- 


Albany Life Assurance Co LU 

The Yorkshire Unit Tst Mngrs LU ttl OWF uw Froh**' PBU,n Bu-EM61»j 


TUIU»(eqteTa_-)V 52.64 52.64* 5652 -034 

rorauSmias-MirUJo 4=50 44.94 Ujs 


OTHER UK UNIT TRUSTS 

asaesi!»^»*i -*•» 

l > *i r BeL of Fm. of Ctereh of Englanittt , 

Sire 485501 2 

"‘'S&iLwSSjSSSL Fid*L “ 

Charincn/Charisharett (1WH»F 

33 King WlUlanr Street, EC4R9AS 071-2ep?9«) 

sssE&feliS:; Bfil ==r:js 

CA FINVEST-ClwritrK AW F B am ti^ UPB 

ES«=SSTmi =T» 


CQIF-Cbarities Official In Fd» 


Bril BlraChlf FdAtcUI. 

Eoally Fd Accuj 

EotTOBU Fd Accli) — 

knf Fudlat FdAnU). 

FlifO 1st Accul 

GM Money Fd AccUl—. 

HtgblacteraPdAttii) — 

Ml Man Fd Accla) 

Japan FdU) , 

UK Sadh Ca’s Fd kcxMI.-| 

Foraptet Meera 

Global Mura 


UK Metro— 

BU Amrricaa Fd Arad) - 
Pac Sarin FdAuiiL— 

Prop Fd Accul- 

MlUfontadL 

MatU pl* In* Aerial 

BM Blradup Aeetet— 

Eq Pa Fd April) 

Earn F4 Aerial 3435 


140 7 
4995 
2615 
208.2 

347.4 
263 8 

110J 

3665 

2510 

41b 

1345 

85* 

1105 

469 

TOO A 

125.4 
3357 
437 
662-5 


1481 

1052.1 

275.2 

219.1 
365 Jr 
277* 
US .4 
385.5 
264 1 

464 

13L0 

848 

11 6.1 
102 O 

ZU 1 
1325 
3635 
986 
7184 


0707 423 U 


103 

*25 

-£b 

-95 

-05 


HeriLwe Property 

(ml Crariercy Bond. . . 


6655 
4484 
07.10 
4415 
>46 0 
459 6 
147 0 
387 6 
329 0 
4355 
JOLT 
157 7 
323 0 
93.50 
1265 
*71.9 
76 60 
107.9 


431.6 
4120 
90 80 

397.1 
14L1 

315.1 
1455 

239.0 
7 Lb. 7 
2866 
201 0 
144 6' 
2G14 
9650 
1245 
lbO.4 
77.80 

107.7 

704.2 
527 4 
42.20’ 
467X 
1534 
4865 
1564 
4102 
3481 

460.0 
3195 
166 9 
34 LB 
98 40 
133.9' 
1*1.4 
81 10 
1162 


-ii 

-05 

riL2 

-15 

-£5 


-U 
-LO 
-0 A 

-84 

-15 

-L3 


-09 

-0.4 

-51 


-2L5 

-L2 

-OA 

rij'X 

-2X 

-L4 

HIS 

4020 

-0.1 

4810 

-84 

-0.9 

-LI 

-3.9 

HD.'i 


_ Canhill bsanmee HjC 
_ 57Ladyaead,GtrtUtn>d 
_ MnCnklMMS(*12_J 
_ FlndtatM&JUSqtl2__ 

_ EMtyFdMLEUSaU^. 

_ Haney FdlAADSra 12. , 

_ Progeny tALBISm 12— 
IUar(W«S0IStpl2_ 

_ F*EnaMIA&BS9l2- 
_ MTecteMALB) Sep 12_ j 
■gwSrityflil 


ylBSteU.. 

. tUgd Pros Fd Sep 18_ 
_ Fall lat f^rt Fd Sen 18. 

: SSSSa^fe: 1 

Pixy rats Fd Sr* 18 
_ Cap Fd 5a 17..— 

- CJ&StenfdSwl?. 

- Crow* Fh 


6185 
187 J) 
3145 
1860 
213.5 
1075 

207.0 
1*80 

150.0 
1170 
1140 
1115 
1300 
880 

447.0 
1775 


6450 

1970 

9365 

1990 

2250 

1155 

aao 

174.0 
1970! 
1235 

120.0 
117.9 
197.0 

930 

4900 

1835 


0483301770 


Fidelity. — 

Cm** Flight— 

Hrdtand. 

N.M RntkKMkL. . 

Feratgn * GMwUL_J 

later GtofaaJ 

RrirUdMogdOnr. 
Berry 

Skmnrthwn. 
CSBfriroqte** , 

UK fara eetlbla— 1 

ISSSfc: 

Pm Far Eastern..--— - 

Pm Iraraien 

Pan Hate Araerlcaa— 
Pa Gilt 


9b* 

7BO 

198* 


■ GIHPtek- 

iSurtldg.- 


“ Obub Hse. W a bteg Gim 1XW 
~ LHaFMda 
_ A m eri can* 

- 



Pm I 

Pen Managed 

PuntetMteiagol™.. 

hi' 

Pm _,_ 

&GSt Puote-f 

PenMhdand —I— 

Pie*. M. MhuBlld_J 

An Fbr*p> A CcdOteL. 

Pen later Global J 

tardUMItagdCter— 

Pa Berry 

PaStpaathmy J 

fteiCS0aaiur&ifrt_l 
UK CteiatMc Pm — 


1315* 

.1755 

:3S3 

2030 

S5i 

M2.9 

1950 

1560 

855 

166J2 

1712 

13S5 

959 

uu 

1335 
1005 
79 0 
1588 


469* 

440.4 
266.0 
16L4 
1B3.1 

172.4 
1055 
1455 
1969 

175.7 

mo 

208.4 

183.7 
1075 
1525 
1919 
147 0 

905 

143.1 
1170 

114.4 
95.4 

1139 

120.1 

1010 

82.2 

137* 

3324 

184.4 
2305' 
200.6 
1190 
18L0 

201.7 

214.7 
BU 
2684 
2187 
1181 
150* 
1424 
162.2 

89.7 

1750 

1X7* 

1X20, 

100* 

1180 

1905 

1055 

8)3 


Co Me 
Herts. AL1 5TF 
[3S9X 5781 

405.7 4275 


Sri— I T — » — CB LU 

Moor Cmo l«, BbUIIMuni BU8M6 . 021 4494181 

•ro -.»- — m i=!l “I : 

Inter life Asmmcc Co LU 
149-151 High Rd. CbatMl Hta RM66PJ 081-597 7S66 
Managed Fad^-^HZ-TlOdX 109.7) -0*1 - 

Pmsla Magd Fd. 1 102* 1080 1 -0*1 - 

Irish Life Assam 

Victoria Sl Sc Aura. 

Global Magd Ser 3 

Globa) EmnyS«r3 

Global Fad lat Sar 3— 

GlabaiftroSraS 

Globa) Cash Ser 3 

Global Magd Sard 

Global Emmy Ser 4 

Global Fad kX Ser 4 

Global Prop Ser 4 

Global Cite Sard , 

Unlvenaf SciibKi J 

Unhenkl 8alattrit.il 
Orttuen* Osaruy. — 

Ihdursal UKEqMty— _ 

Onhafsjd E«n> Emtty- 
EJnhanal B. Ancr___ 

IMarnal Jopmoi — 

Unhonat Padtlc 

Dnfv ImJ SattSX 

Uahr bxi Fad fax 

IMherol Property— _ 

Unhen* Cm*—.— 

MuqirihaSx2... 

Emhyta. S«<ac 2 

UH Edged Ml Ser. 2_ 


DK Emily Pro Ser 3_. 

MIEmdraPe “ “ 

FkcedlntPtei... .. 

Property Pa Ser 3__) 
Deposit (tea Ser 9_^_J 

Hw (-AS Eru« 


3282 

239.9 
107.7 
950 
990 

96.4 
1132 
1095 
L3L4 

119.9 

131.4 
4X5 
1290 
1322 
1965 
13L2 
121 ■ 

151.9 
94.0 
12L7 
5784 

680.4 

449.4 

275.9 
2460 
127.1 

995.4 
1125 
654* 
7840 
449-4 
275.9 
1X460 


9455 
2525 
1765 
laa* 
100* 
im q 
1193 

flu 

1988. 

126X. 

1383 

970 

196*! 

199X 

143.7 
1181 
1282 
lie*: 

989 
im t 
600.4 
7162 

£p 

259* 

133.8 
626.7 
1184 
6B95 
B253 
«U 
2984, 
29901 



rdC5=J‘ 

mM Assuraaccb) 

mmr 


RR22SM94 


_ Kaadinu EBuhylnc — 



417 

500* 

2715 





1762 

260* 

250* 

tereaiMai Tirol — 



Froperty..,.__ !ZJ 

1445 



Ass mi r mi oni GENERALI SpA 
117 FcaGtearch SL Laudm EC3M 5DY .071-48(10733 
HlnUrabmaUURn*.. 1279 1340) 

HamtobEenerah Ppty 157.7 1450 

* ' 1045 109* 

125.9 192* 

1443 151.9 

1605 169.0. 

1455 1530 

123.4 129.9 

199.9 1473 

17BX 1*7 6 
14X4 149.9 

479.0 5045 

2116 22X7 

147.0 U4*i 


HambRS H lob 
_ Hanro-bgGFe 

_ HaadatnNtk America! 

_ Hamtras Ba a Ame«_ 
_ HantetBSaadteaiap-. 
_ Hamtets Smaller Cot 


_ GenuallMMgaPgBL- 




lStolonHMSq. MajmUteeWOdlKX 

1425 

[1880 1489 




"■tBsEa 


1895 2000 

154.0 16X5 

1107.0 135.0 

98.4 98.4 

1460 2065 

2205 " 

Ib4 0 1730, 

1*15 142.0 1 

1*55 1745 


Berate Em bf--— — 
Cram Brit bra A. 

Heritage. 

PE Coronal 

5a 


5735 -97.7 
9835 

279.1 -12.1 
3440 -19 B 
1932 -X9 


Fired ML Acc-U). 

UMmyPnAoU) — 
HlghlaUfso. . — .. — 
Him tacancFd *ttU)_. 


Inti ManFdlz) )S295 



' pepcsH Attnart: me Money Marta TruB Faalte 

EABhurgh Fmd Mngn PLC 

ese«m— 


Jap P*« Fd Aerial 

UKSaiUrCo iFdAccul^l 

EurocUs Metro 

Global bhtra 

SunrKeMaiD 

UK Metro. 

N Am PnFd AcrUl 

Par Basin Fit Acrid 

Pi uu cr tri ll .... 

MUdelraPcmAcctO- 


74b* 

506.7 

174.7 
1172 


1542 1622 

14084 2008 8 

361 3 

7858 
533 3 
IB) 8 
1233 
5573 
360 J 
101 I 
142 4 
93.2 
1240 
10b* 
2521 
153 3 
6095 


342.4 
461 

155.4 
*88 

117.4 
10U 
234 6 
145 6 
5791 
1357.0 1428 4 


SmJapCai5tptM_ 


HfflfcssnfrSla 
asuswj!isiS"?Eyi“ 


120* 

1202 

1073 

523.9 


1233 

124.7 

1102 

sjaj 

LU 


-6.0 

-4* 232 
«89 020 
43L0 050 


El 1529 11750 
£434 8b 443J9 
£84.07 05 5b 

£44X7 45.45 

£10859 ILL 12 
£74*3 00*3 

£5451 6071 

£92 65 *M52 
£0420 86.14 


asssagp 

Dot Earn EannSrpU— 
laand EacndSrc 13 1 — 

AmerlnMExplSaaU- 
iasae Kd Eqi Sra 13_--- 

EmalaMEiptSmU- 

ITMteMEatSraU 

Foreign & Colonial Pens Hngt LU 

443 b( 1J* 
-0.51 25* 
405] 25 n 
455 236 


-0.40 ( S.I4 


233 

S S 

080 

462 

273 

5.02 

3*3 

0*7 

3.06 

236 


yRA Strategy [1203 If 

YHAPericanance —lWB 11; 

Laagnm Oolite SB...IU95 12 

Allied Dunbar Assurance Pic 

Allied Drrateir Ctr. SrriteMa SHI 1CL 
Ute 


FteedlaL Da./ 
FgulLy ACC- 


293 6 

ei 2 * 

4915 
1703 
245 
3555 

J645.7 

0-m Eaintegs Aet._ J 557 * 


Rfljuaqetf Cap 


Gift Edged Act ' 

Amencao Equlti Acc — 
Aitxrieap Maa Acc. — 
Amrricaa Prop Acc 


114.7 


teacMd 
sssffisiajgji 

SaMb Ean Ada Sept l*-j 2902 

Funds UCmuf 


170 6 
5103 
303*1 


-5.41 325 


_ .... . nhd terite Court nrairal 

4.26 

K?g?HSSi»__la5ZiO MOILOl —I « 

Lazud Investors LU d 

4.2 
14 
37 
10 
34 
32B 
L34 
9.77 
2*4 
1.43 


Far East Acc. — — — 

Egropem Act 

ManagadAcc. 

OrannuACC 

Gib Acc..- 

Am Ecnrt 


Small Co -1 Sod 12.. 
DnpeeaSeM 12 — - J 
Americm Sim IX.. . — 
Far Eastern Sept 1&-- , 
leenllH So* 12.. — 
Hidings mm 13 . 
HerihrfObrM Sept 12_ 
Mart* Wese Sept 1X-. 
EAuOaunSeM 14 

W Mkllanrfa Aaq 3J — 


-9 0 


-04 


1X74* 280.7 

£527* 535 4 
£1342 1370 

£126.6 137 4 

US7* 157 4 
pra?* 240 8 
£54 4 36* 

. r . n ..icm.7 1733 

Local Anthurite MnUal uu 

231.751 ’ "sutss 
SS gft .ffEl . I TO3 10 744 05 —LiS 

teomlSSLi--" • 
gL5Jf!^.“|4S w =, 

CAcenm Units) ] 480.2 

HAAQF Sept 12 ■- 

HIM LU 

Eumri Fiaarb 


Am Managed «c 

AM Property Acc 

Peer Ina Fuads 


F.LDee AM 

Prop tab 

Proa Acc.. 

Mae. Cap. 

Man Acc.^. — 

GUI Edged Dtp 

Gilt Edg. Acc...— 

to Cao 

Eq. Ate- 

Am Eg Cap.... 


309 7 

419.7 
192.0 
120* 

24* 

21.4 
Z36 
144 
206 

21.7 
216 
24 2 
Z0.9 

20.4 
20 4 


Am. Eg Acc. 

Far East Cap 

Far Exit Acc. 

Earn Cap ., 


93J 

480.= 

38719 


-00^7 


“J?:?! - 

SZmSTm Tub* Managen Ltd 


halMngdP’Fullb 

Magd PmslAirt--..— IS? ** 


CxamptFaBte 
UK£mHy»S*MlB.-. JOJ-J 
UX Small tot SB* IB--- 4904 

FTwHabHurSmiK- 

US Small GsSetxlfl- 

Managed Sept IS 

(Ml Boat Sm. 18 — — 

JHNaSndlB.,. 

KPSSSf&iiL 


ILX2 

65 79 

8256 

7843 


111 5 

550 3 
103 0 
114 4 
99 7* 
1092 
70.55 
88 01 
04.18 


-2.7 

-43 

-1.9 

Vi 

31 

-3*: 


3 14 
2 01 
BJ4 
000 
0.00 
700 
1.00 
1 (* 
1*9 


Ein Am- — — 

B.S.Cop.._. — 

85«cc. 

D.A.F. Cap. 

OAF. Acc. 

U ort rjapr Cap-- 

SSSSRi? - 

PeaEqaCaP— 

Pm Em Acc •• 

Pm km Ea Cap — — 

Pen Am Ed Acc- 

Pen Far East Cap.. — 

Pin Far EaFt Aec. 

pm Euro Cop 

JmmSpriFmdi 
Pm Em Cap ....— 

p« Eon Acc. 1 

Pen Am Eq Cap. 

Pen Am Fq Acc... .. 

Pro Far E*t Cap - 

Pen Far Entl ACT 

PrnEumCap 

Pen Euro ACT-..— 


309.1 
BS4* 
517.4 
1793 
25b 
374* 
b74.7 
586 4 
32*0 
441* 
2SXX 
127* 

25.9 

22* 

24.9 

21* 

21.7 
2X9 
22* 
25* 
22* 
2X0 
22-1 

325* 343.0 

501* bid 2 
542.1 570.7 

1071.7 11503 

745.0 784 J 

14762 1553 4 

307.7 323.9 

5000 5264 

L»L5 12648 

1002.7 1897 b 

120* 1353 

164* 173X 

184 1 193 8 

247 X 
30.2 
34J 
3909 
6005 
8894 
4489 
179* 
226.6 

77 B 
30 3 

264 

28.7 
272 
29b 
397 
4SX 

260 
29.1 
252 
27* 
280 
31.4 
3)7 
367 


286 

325 

37X2 

6480 

2894 

448 9 

1705 

215.2 


26« 
287 
250 
27 2 
258 
28 1 
— ,37 7 
(41 0 


254 
27 6 
239 
261 
273 
298 
MO 
34.8 


-03 

-33 

-05 

-05 

-L7 

-09 

-1* 

-04 

406 
-1.1 
-4* 
402 
-22 

405 

45.7 

-4* 

-06 

402 

HlJC 

-6.4 
-U3 
-04 
— LO 
-1.0 
-1.9 
-0.4 

407 
-LX 
-7* 
-4.8 

-0.9J 

—LX 

iLll 


-2-5 
-04 
-25 
-JB 
-3.9 
40.1 
40 1 
-0 1 
-05 


-05 

-03 

-01 

-02' 


405 

-0.1 

-0.1 

-i.7 

-7.4 


-105 
-03 
-04 
-3* 
-4.7 
-0* 
-0.6 
40 1 
403 
40 1 
402 
40 1 
405 

-02 

-02 

-Ol 

-02 

-06 

-06 

-0.4 

-0* 

-0.2 
-0J 
-02 
-or 
-0 7 
-07 
-02 
-02 


SL MkhaaTs Faad IlOl* 107*1 

Qfhfr Fdaii 

Equity Units. I £7X42 I 

Piwrfa.IJJ 1 #-- -j... 08*3. 


.1 - 


- Balanced Bead/Eaec._JC41 05 43441 -02. 

- Citicorp British National 

" Perry mocad Road, Haywark Hrotb 
z Managed 

Inenuthaal 

z S3S?::rr:ir.:: 

~ HearTetlaeMn 


230 9 
... 25X5 
208.9 
331.1 
173 2 
117 6 

OrtritL 773 


European. 

Fined toured 

Dctar-JL 

UiiBgrd Sena X. — J 
" Piooe wy Serin 2 . .... 1 
~ lot ■mxlnaal Sene>£ 
Equity Sem 2. .. ■ 
Z SI Glob al Got* Ser 2— 

“ RUnagfd ftail ten. Cap T 
Property Pm Aecrtn... 
” Property Pm Cap 
Emdy Pemlmi *~ 


1 03.7 
1731 

150.7 
229.1 
2085 
2«.9 
3297 
1X0 7 
JL3.4 
194.0 
2690 
167 4 
458 0 
284.6 
205.9 
140* 
3566 
2216 
22L9 
137 9 
94 B 
706 


2431 
2658 
219 9 
348* 
18X3 
1X3.8, 
BL1 
1D9X 
18X2 
167 1 
24L2 
219* 
26)0 

347.0 
1X7 O, 

329.9 
2042 
283.7 
1762 
4821 
2996 
236 7 

147.9 
375-3 
233X 
233 6 

145.1 
99* 


Heai Trdi Pros Acc era. 

Nma Tech Past Cao 

- lail Pens Attain — 

bill Pet* Cap 

" F lied tat Prm Attain. -| 

” Filed IM Pent Cap. — 

“ Aogltes Fund 

_ Celebration Fund 

z City of Edinburgh Life Assurance 
2 Eyre Sireel MIH. Landoa EC1R 5AE 07 
LUeFmds 

,, Far East Envrq Earn.. 

A4 Fiaal at Im Tos 

Money — 

- Special Situations 

“ ux Growth . 

" World Groartb..-. 

Z PmlanFmM 

Fund of bn Tus 1 119.4 

" Special SneudMm- — lift 1 

" UKGnwtn. Im4 0 

" Worid Groan It I1X4X 


Crasader Imuramre Pic 
Rri»al4 5emty RH280L 
U6FH6 

Meesmd IHrtenaaarr . _| 1001 

Performance Pkn |9BX 

Wiib ProfH Pteteca^. 

_ UXOgportualty — 

: are sasse 

Far Emma One. J U7X 

Omseas. .J105* 

Cart* Prp Ser 1 Mar 6. 7 

14111 Garth Pip Seri 

- FTaMtetBtSL. 

- Cash. 


0737 242424 


130* 

119* 

130.0 

79* 


105.9 

103.9 
138.4 
Lib*, 
137.6 
*3.9 
12 * 0 ! 
1120 . 


C i estum Unit Assurance IU 

24 Priacecf Wales Rd. Bmraemnxb 
OfeMara Series m 

Managed Lite III 476* 50X41 -20 

Managed Pensfau ID 1 10X2 105*1 1 

Eretterei S®rhs. B , , 

Managed Ufa n 4725 497*1 -L9l 

Managed lenslm H 1 5535 582*1 1 


Growth & See. Life Assce. Soc. Ltd 
Mill fifran 8d. Haywanfc Htk W. SiHSex 04444 

Flexible Finance T 2645b 

LmdbmkSecs. [ 8627 

Lmdbaak Sees Ao .135900 3b9 


LuoWn & VorfaUre Ann Society 

MenegateHaa . IlMriRl^teMain 0709*29191 

BiUmcTOPteLfWIoZI 13**5 13758* 

UnH Balldv. 100*3 10X60 

HKitar 1 122*7 125*8 

LMrentla Lift pic 
Banraoad. UoaceaerGl47R2 
iihr 


Pen Ace 

Manchester Unity 

40 FeaaUM Street, AUachctrrMZ 2AB , 061 

=W u 9Sil - 




0452371371 


301.41 1 - 

12151 1 - 

101*1 1 - 


Managed Sra3A 

PnomrSalNMU 

Aroerirar SarJAcc [ 

High VkridSarS Add — I 

Gln-EiHaSte JAec [ 

ISsney 5te3Att. [I 

baeraatloBal Ser 3 Acc_| 


360.0 

504.2 

243* 


Z Eagle Star bsmon Cg LU 

_ Bath RDM. CnettenbaniGI 5371* 

— StcaroFiaal 

- else CMp Firad 


3JJ 

»0 

-0.4 

539 

566 

-OX 

141 7 140 B 


736 

77.3 

-05 

iua 

117 6 

-0.7 

47.9 

10XB 

-15 


1255 
111.5 
193 2 
130.4 


-0.7 

-03 

-12 

-L9, 


- RHa at WestmlnstCT Assurance bd 
Z POBw 469. 500 AKteayBM. Ml tot Keynes UK92NU VVartat Sl Ariesteoy BuctaHP21 7QW. 


- Ffar Eteri Fend 


- Peoria Managed fua 


- Pensions lau . 


X 




2340 



2478 


__ __ 







277.0 











004 7 










-LB 




-25 



1064 

40 1 






131 b 

138.6 

— L« 







1886 

-05 



167 7 

-0.7 



174 2 





-Ii 



1015 

-04 


123 7 
1334 

1305 

141.0 

-05 


- Peestons Baliand 
_ hnCoamaUaMg 

- AdvemwrteS H"M 

- Balanced Mogd Fd. - 

- Oaeraalbr Mnaf * 

- Eoropran Fund 


- clerical Medlcai/FUdlty IntcrnatlBBol 


■ Plain Brislal BS2 0JH 


90 0 

1702 

104X 

201 X 

187 0 

UI J 

1X1.1 

146 0 

110.7 

177 6 

1346 

2019 

10X2 

looo 

214 0 
11“ 6 
108* 

1167 
116 7 


Ambassador Lift Assce. Co LU 

Bss*ass£!sis^ im*i a ^ sy> - 


- Rube . 

- SappfairofMlaed 

~ EaiaraM- — ..... - — 

” Equllr — - 

' Clfr&VlHd imCT 
“ IMeaed Secjurisles .. 

” Cash 

- Hortn America! ..... 

FarEasL 

“ Iiarfnjiiraul ....... 

- Sprckai &llaat tons. . . 

“ Inn national uscnine. 

- American Inoome 

” European 

- $ouili Eteri AaU Fund 
” Japan Fund ........... 

” Eterwcn . 

Hemrlamaor Wri 1 Rrg 

_ «*-P5om 

- FleilMe KcIbvtnaM Plan 

- Mired 

“ Equity - • •• 

Prorariy. 

- Glh & Flird InteraW... 

- uonro Lmeed 

“ Ca'Ji 

North Aiurrlran. . .. 
Fat Lnl — 

M|..T1UlkQIUl 

Special Situations. 
European.. 


i as 4 

207 4 

160 I 
146.1 
129 7 

170 0 
136 5 
|97J 
1605 
269 I 
27 J Z 


103 2 
1*76 

109.7 
211 8 

197.7 
1303 
1X7* 
15)7 
116 6 

107.0 
141 7 
2126 
141* 
1055 
2262 

160.0 
114.6 

875 

1X20 

12X0 

1452 

2IB4 
177 0 
153 0 
136b 
1885 
133 2 

207 7 

Ibftb 
303 
287 6 


-1 2 
-LO 
-0* 
-a* 


-05 
-50 
— L4 
-04 
-09 

i0« 

-17 

-59 

-3.9 

-0.B 


-13 

-14 

-01 

-0.4 

-Ol 


-56 

-1* 

-14 

-2.4 



0272290566 


- Emilty & Law 

- Anwnham Road. High Wycombe 

- Rewire- _. — 1035 

- Balanced tMfamO — 

= 8KS5EE.-r™i: 

- tUghee Incoma. 

- Nth America...— 

- Far East... 

- Europe 

- IraensaUteial— 


- GtdDendSIL. 

- Pens Resttvc la)..— . 

- PWK Balanced la)— — 

- Pens Dnnortiadtyul— 

- Pros Equity U) , 

Pens Hlowr tali)— j 

- Pros H Muriel 111 — . 

- ftrra Far East liL 

- Firm Europe 111 

- Pen Overseas (a)..— <| 

- Pm Property tal. 

- PtnFTud IM(a).._— . 

- tenbaerriWadSttU— 

- Frits tori’ Ul 

- Pm DAF Series 2W-. 

- Pees DAP Scries I(z)_ J 


9X9* 
93 1 
57X4 
59X9 

194.0 
50X5 
'287.0 
3113 
48X6 
27X7 
15 IX 

229.0 

111.4 
477 1 
10X5 
763* 
1/9* 
80* 
1650 

164.5 
462.7 
|«0b.4 
33L6 

165.6 
314* 

178.0 
3466 


6245 

205* 

MB. 

387* 

1385 

24L8 

117X 

50X2 

107.4 

804.0 

iS.5 

487.0 
428* 
3490 
174* 
350* 
1873 
364* 


ftl me Res^ 

Earoacan. 

PecgeriySAart..- — 

Poston Pends 

UK Emily- 

Fired IMCtaLa—. 
SpNlalSIts. 



276* 29XX 

190.2 200 0 

23X1 2450 

150.2 1269 

274 * 2B9.B 

25X9 267* 

29)9 214.7 

210 4 22L* 

219.7 23L9 


I cirmal Oval J 

European Fend — — __ 

a™ el*™ 

Pacific — 

Proooty - i 

Find VMd- |: 

tadafdUeUdSKL.4, 
Db 


ManUta Gram PLC 

u£ 

EmtaSteitE- 
BSSSi* 1 - 


311.9 
444* 

373* 

S3L4 
371* 

524* 

2206 
326* 

1915 
275.6 
3555 
517* 

156.4 
X27X 

b 138* 

161* 164* 

1145 1Zl 4 
in *. a in ? 

131* 137.4 

1152 121.3 

13X4 139.9 

M erchan t Investors An— nee Co LU 
Part of Me Ml Grate 
91 Wlnpato a. Lonfcat W1M 7DA 

Ufa Adnlektranloa 0B7X 264*66 
Pnslon EnqblrteilUdH Prka OB1-|>06917] 


405 

- 0.1 

-0.7 

aOX 

«* 

-O* 

-05 

aO.’i 
- 0.6 
-0.4 
-30 
-45 
-X* 
-3* 
— L2 
-I* 
-65 
-6* 
-OX 


-1* 
-0.7 
-0.9 
-X* 
-13 
-3.1 
-15 
-15 
-0.4 
-1*1 
-1* 
-O* 
-3X 
-Lfl 
-LI 
-3X 
— L5 
-L3 
-1.9 
-Xb 
-XO 
-X5 
-3* 
-7.4 
-35 
-XI 
-3* 
-XI 
-X4 
-1* 
-IX 
-04, 
—1.9 
-0.7 
•O* 
-LI 
-091 

-15 

-45 

-1.7 

-05! 

■0.6 

405 

-0.7 

-0* 

-O* 

-X4 

-LO 

-0.4 

-0* 


fL KS *-• 2 S 

Merchant Intrertofs Assmtuk* Co LU “ 
Contd. 


- Ml Car Japan. — — J 

- Ml Gar Pacmc Gerth—j 


BZ72-279179 *> 


Ml Hmta&MSK).- 
W Hen Hlgb tocorat-- 
Ml Ncti Ealra locaac.- 
Ml Mr- SmUr Cos Dir. 
Ml Men Prof & GdL — 
Ml Hep F.uaiautmt- 

Ml HfP Global Res 

Mlwiunatnani.. 
WmiCUUteACaaflL— 
HIHraMteOi America — 
Ml Hen Am Snvllr Cos- 
Ml He* Am Recowry— 

AM Ilea Jram 

Ml Ha 4anmi Scee 5di— 
MIIMIMKaH..... 
Ul ilea ftabc.lcUU On— 
Ml Hen 



UM 

Ml Hen Aosirallan. 

HI Ha Bend Bnthb— J 

MHteSpniniMEan— 

UIHcndcnoaFuad— 

All Hen UK Groanh 

Ml Hen UK Income.-..., 
Ml Hen 
Ml Hoi F 


UIHmProae 
Ml Orft Bre Earn 
MIKtomBroGUITMl- 
ui KMn BamgnVWd., 
III Kiel a Ben G in trsl.-J 
M Meta BaSraOr COk- , 
Ml ne bum Emtrtn— I 

Ml KVn Bat Ete 

■UUnaBraCtel 

HmMnBniAmSmilrGss— | 

MOroBaiU, 

Ml Mnn Ben Jaoaa — I 

HI Up Bet Jam! ton: 

Ml KteraBroPdctfic-. 
■I Dm On ChM mate — 
Ul Out £oi la. Tr. Fro _ 
HdrladabUteepay- 

Ib vein Ba Hap Tn 

Ul nrrt Beerim Cm tee. 
Ml Mae Gran Trochee.. 
Ml Hdf Gnu 05 Tracker. 
Ml MorGron fan Gth— 
MIMor Gran Ant Gib.. 
MMtebn&agEmrtB.. 
Ml MOT Giro Uh. toko— 
Ul Pei Woriteakto fac — 
Ml P» Fa* EastCBL... 
Ml Ptebttl GroaKh— ■ 
MlPrabtcomn. 

Ul Per Eroerolro Co's- 
Ml Pci AmerkaoGth- 
H1 Per E aropean GUl . 

UlTbaAmenutl. 

■ajT5BUKFuhd 

UITSB Ftatd — 

UlTSaPacJhd. 


10X7 

B6X 

897 

1055 

1045 

UL4 

995 

MO 

£3 

1107 
450 
ID 1.4 
477 
44X 
rno A 
77.6 
730 

1105 

110 * 

1195 

1165 

1105 

1075 

151* 

944 
169.7 
166 1 
174 4 
144* 

172.4 

144 5 

60.4 

945 
44X 

99.9 
1043 
0X4 
4b* 

111.9 
U«5 
1000 
108.2 
95* 
115-0 
806 

877 


- 1.2 

-0.9 

-LI 

3.3, 

-15 

-X4 

■Xi 

-Lb 

-L9, 

— X4 

-X8 
— X6 
-XO 
-L8 
-LSi 
-X5 

-L4 

-X3, 

-24 

-27 

-2* 

M 

-LO 

-IX 

-05 

-15 

-L3 

-LX 

-LA 

-X* 

-xx 

-xo 

-X4 

=Ii 

-u 

-L4 

-15 

-XX 

-1.7 

-1* 

-05 

-05 

- 1 * 

-05 

-XX 


2014 
735 

U & 6 Life and 11 & G Pensions 

Ktaarta ftud. Oteftmfwd CM1 1F8 . 0M5%6266 

Aotte Hand (Acc) _|Z32X 

Ante Rk Bond Ucc).. 

AtteSteTrCgOdlAtU— 

Arotrolasltei 0d (AttL. 

QmufGtbBodlAcel— 

Gmaaamt Bond IAic) 

Depart Baid lAcc) — 

Edtoty Bond UcsL 

Emhy Bond Bauas 

Eratraem Bond (Act)-., 

EteCMMObBtePIAal 

Extra ndBdEACTL—. 

Far Eanra BoCT (Act)— 

GIH Bond lAcc). 

GdH Bom (Act). 


Intteatl Bond (An) I 

totenl tec Bm (AccL. 

JmanBdadUcd 2005 

JWM SnMkr Co (Acd_J 1915 
Maiaged BuadUNslZUgM 
Property hoeal (Acc).. J 
■btcorary Bond (Acc) 


995 
1122 
907 
1425 
104* 

160 6 -L5 

14Lb -49 

15) 6 -L7 

159 8 -IX 

146 0 -XX 

136 6 -OX 

154.7 -1* 

174 9 -1.2 

1854 “32, 

1550 -26, 

172.8 -6.1 

150* -35 

Bid Prims Only Offer prims 
■ttara aspllubto aonrox 596 Ughar. 

Mereary Life Assurance Co Ltd 

33Klng WllllanSL Lm**EC4R9AS 071-2802800 

Portfolio 48.9 515 -05 

teurnouaeul 1 59 0 4L0 -0.6 

UKEmlty —1445 4b J -0.1 

BntJea Bum CMpn IgB 51.4 405 

- 0.2 
- 0.1 
-rox 
-L2 
-05 
-00 


_ Bldg Society B Deg 156* 

- Midland Life Limited 

53.6 5o5 

545 57 0 

57.9 6LO 

50.9 62.0 

.468 495 

Meara Marta Fd 50* 6L4 

FtodlUteMFX 150.4 535 



, BalaacedFd.. 


_ UK Emily Fd, 


liqnaUenal F4 

Mbray Marta Fd 

Reed IMaratS Fd. 

NEL Britannia Alice Ca LU 

Milun Carat. Ooridog, 

CmliJlGrateih. 


. 0306 887766 
116*1 -xoT - 
1045 -2-1 - 


lmxl -o*l • - 



Can Gwcfa Stt 0 - I 

Mood tecnae Ser 0 71 

MIU Brtt MM EabmLJ 
BtelagsHodAmeriaccLI 

fidelity Mgd Em 

Ganmora Mgd U.K_1 
■lithemas Mgd Ctobii-J 
American Growth, 
AmraSoanOoc — ■■ 
Asia TTger WtermL— J 

Aoei & Eamtogs. 

ComerodUi Sfaams 

EteGpmCrOertb 

Earo Small Cos 

Eaa Warrant 

Ednlnnera 



Hag Kmg Port — 

locoae 4 GrlMth—| 

InUittaUnaa] RtmL 

- tatBrOlJaml Gnttelh— 

- laU Hlgli Income 

- lnl Lrfaar Id orkris — 

- Inti n— |,|> — y 

- Jtom Performance — 

- Jaca* Snail Cot 

- Hat Klflh kmMie. 

- Mpopn War raet. . 

- Property . 

- £lb2» 

- SI noapera ASEAN 

* S p il l Ira Cte tte i i l tit 

- Saedol Feaenres 

- UKGemrtb. 

- Here Era PM a l teU 

- MgdGMl Edged Fd — 

- Mgd 8ldg Soe Fd. 

- Mgd Curamcy Fd 

- Deposit Fd-... 

UlMBrk Mgd rfoDO— 
Barings Mgd P 1 folio. _ 
Fidelity Mod p-follo- 

GT Mgd P'nillo 

(BtemtaPMn.. 

HodDsm inf pefeBa I 

Uaffirwan Mgd P'lnHo,. 
Perpetat MgiPtabb-J 
Royal To Mud PtoUoTT 
M[M DritEnniplTst- 

gasssp’ — : 

Linda Lines Pr MgiL_ 



>9361 


NEL Pensions LU 

MIKmCow^totehii, Sm* 


Mill Brtl Magd E , 

Do. Acthp |. 

toyal Tst Mg* P-Mk 

Do. Acona 

Hqpknm Mngd P-tata-[ 



Mar Gran WHd Trade, 

Do. Attufn. 

FldaUty Magd P’foOa- 
Do. Accnm_ 

MM Life'Ass ura n e c LU 
EMtiprlseHeiBe, PratsotooUi 


Australian 

CCM Vaoguanf Mqgd. 
Cmcletia 

n 


105* -L3 

9X4 44 

1085 

97.4 


-21*1 
-36.7 
-9.7 
— IL4 
-205 
riZS 
-»7.4| 
-215 
-105 
-O, 
— 13X 
-185 
90.7 
+16 
-33* 
-557 


-5.9 

-40.1 

- 101 . 


- SEtSiii'FieeBfaili 

- StoWTC&Mateim- 

SnaUraCoavmies 




Ml Fid I 

MindUtsprosas | 

W f na l wiinftKclJ 

Ml Frarn Caplcal J 

■ ratomiEHL] 

ssrr® 
aifsssssS 

“i^fs^rrj 
ggsgs 

IWGarAmtex , 

KtStSSfifc 

Ml Gte Antral lan,. 

Ml Gra fan Sol Odds, 
MIGarUKClMita 
Ml Gar Euro Sri Ops 
Ml Gar Am Eater (wtC 

Ml Gte Prat iPetraH .1 

Ml Gar Enua horose,. ( 
Ml Cm Prof scare — 1 

■HCarH^blncMM,, 

Ml Gar lat Find UL... | 
Ml Gar Fnmltr MRS . 
IU Gr Goto A Ini I _ 
MIC* Gleb toe &GU l_| 

Ml Gv Hong Knag. I 


- PemDepmlL. 

- Pm Egrlty.-. 

- Pm Eamem 

- Para Far Can Cmil,, 

- Pets Find totem 

- ftrelaccri* * <r 

- ftnt Imertnikiital 

- Peso JaaanSmllr Cm— I 

- fen Manamd. 

- Pm Properly 

- ten fesldmtl Prop — 

- Pms S pored. Malay— 

~ “ aallw Cos 


Peri Ualrarul Mngd... 1 

MfeSted. 

Prices; Ufe Series 4 Act; Pmsim SWes C Act Sep 17 
N & P Life Asonrauee Ltd 
b-7 Bedford fiOte.Lsadop. WCU4UJ ,071-4303348 
Ute Managed Fd.. [ini 4X7| 4>.bT - 

Pemlon Manarart FV— [04.4 080 -05 1 - 

Lite DmotH Fi... JI005 105* I • [ - 

Pension OeparilFd J 102.0 106X1 4U.I - 

National Finanrirt M*naenent Chu PUC 
7264MteumB«. l»lettn!T. HP193XJ 0296396539 

Ufa Faft 

Uanagad Cautionary —J<MX 99X1 -LAl - 

Mamed Grinrtli ITI 121.0 127 4 -L9l - 

K^^tdOpponmlty.. 1ZB.4 124.7] -151 


J0S5 


43.1 1 


[103* 1065 1 -0*1 - 


iSKl -its! - 

Natiomd Mutual Life 

Tkr ,^7 PL Hte hto. SS320W 0462422422 


f SHSy 

140.6 

OnrasaaEQnhy — — 





114* 



WM Praftts. 

143.7 


1485 

152* 

127* 

1504 

126X 

14X1 

15X0 

15L3 


Natfpftal Provident Institution 
46 GraceCTanli St. Load'S. fC3P3HH_ .,071-62^4200 

-X2 
-3.0 



Deposit I 

fernloa Fml Utemi IMM 





-1* 

-216 

40* 

- 10.9 

-0.4 

- 4 L 2 

40.1 

405 


Wc«Sept 3(tei ikM^OR 1 ‘ “ 

Continued on next page 








































































































































































FT MANAGED FUNDS SERVICE 


i Current Unit Trust Prices are available on FT Cityline. To obtain your free 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


FINANCIAL FUTURES AND OPTIONS 


Wider deficit weakens dollar 


UFFE IMG BLT fVIDBS BPI1BNS 


THE DOLLAR came dose to 
reaching its all-time low 
against the D-Mark yesterday 
after a sharp deterioration in 
the US trade deficit. Mean- 
while, sterling benefited from 
stronger oil prices and high UK 
interest rates. 

The July trade deficit wid- 
ened unexpectedly to $9-33bn 
compared with $5-34bn in June 
and an average forecast by 
economists of $7-3bn. The mar- 
ket’s reaction was to mark 
down the dollar amid heavy 
selling. At one stage the dollar 
declined to DML5435, taking it 
close to the all-time low of 
DM1.5390 struck almost four 
weeks ago. It eventually fin- 
ished at DM1.5480 against 
DM1,5570 at the previous close 

The trade deficit had been 
steadily Improving this year , 
and this had led to hopes in 
the DS Administration that 
exports could provide the basis 
for further economic growth. 
But in July exports fell 6.4 per 
cent while imports rase 4.6. 

Analysts said the figures 
were particularly worrying 
since they did not reflect the 
rise in oil prices since Iraq 
invaded Kuwait. Mr Robin 
Aspinall, director of currency 
economics at Hoare Govett, 
said the rise in oil prices could 
add a farther $3bn to the 
monthly trade deficit. 

The August US consumer 


price statistics were also 
released, but had less immedi- 
ate affect on the dollar. Once 
energy and food were stripped 
out consumer prices rose fay 0-5 
per cent, against 06 in July 
and forecasts of a 0.4 increase. 
But Mr John O'Sullivan, econo- 
mist at Barclays Bank, said 
infla tionary pressures had not 
abated and would worsen once 
the effect of higher oil prices 
were felt “The combined pic- 
ture is one of stagflation. The 
fundamentals are now looking 
more bearish for the dollar.” 

The currency markets will 
be waiting for a response from 
the Federal Reserve, and later 
today Mr Alan Greenspan, 
chairman of the Federal 
Reserve, is due to testify to the 
Joint Economic Committee of 
Congress. Mr Greenspan has 
said any in US mone- 

tary policy must await a bud- 
get agreement. Today the Fed 
also releases its Beige Book, 
the regional survey of eco- 


‘ nomic activity, which will be. 
closely examined for further 
hints on monetary policy. 

Hie dollar closed at Y137.45 
from Y136JJ5 as Japanese cor- 
porate demand ahead of the 
end of the financial year dried 
up, producing weakness In the 
yen. Elsewhere the dollar lost 
ground, closing at SFrl.2820 
from SFrl.2860; and at 
FFt5.1B50 from FFr5.2m The 
Bank of England’s dollar index 
closed OJ. lower at 623. 

Sterling benefited from the 
rise in ou prices and high UK 
interest rates. Although the 
UK is not a large oil exporter, 
the pound’s high yield and the 
weakness of the dollar con- 
tinue to attract investors. Ster- 
ling closed at $1.9190 from 
$1.9080*, at DM2.9700 from 
DM2.9625; at SFi2.4600 from 
SFr2.4475; at FFr9.9500 from 
FFr93275; and at Y2B3.75 from 
Y260.50. Sterling’s index rose 
(U> to 919. In New York the 
pound eased to end at $13130. 
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UFFE SHORT SIERURG OPIUMS 
£500,000 |* Ml nf 10096 


Strike CaHHCUleanb IMMeUlnaft 


Price Sa Dee 

8425 0® L43 

B450 030 U9 

8475 033 0.97 


5* Dee 

Q 001 
0 002 
0 0.05 


tttri, crib 0 Ms 0 
ilHJUb 2117 Puts 19 


0500 009 0.73 0.01 008 

8525 OOl 035 0.18 013 

8550 0 0.40 0.42 023 

8575 0 028 Q.b7 0J6 

8600 0 019 092 OH 

bUnHMd wit totri. Mb 4136 Ms 1577 
Pieriob dVs epm hrt. Crib 79936 Ptds 67<a 


EMS EUROPEAN CURRENCY UNIT RATES 

, Fa, , . _ 



W* IM 

1597.0 1573.0 

1594.0 15760 

16040 16040 


,v; I* l „' 1 ,;,'igZ 


. SriL 1 -rittL 3*01. terih. 12-eeb. 

1-9190 1.9079 10884 10609 10174 


Oes» Him Ln Pi«*. 
10836 189?0 10820 L90B0 
1.8554 18670 10540 10840 

- 10558 


ABRBa* 

AteaAQnpm 

AIMTmtRak 

AHidlriftBtec 

• Raw Wader 

Associate Cap Carp — 

• BACSfcntartta*-. 

Buk of Banda 

Bam Bilbao rasp _ 
Sad Dr* & Own— 

BnkefCflras 

Baftoflreted 

Bask of Mb 

Baft of Sotted 

BagneMgeLM 

Barries Baft ....... . 

BenttaurtBa* 

Brit ft of Hid East 

• Breen 81 pfty 

a Bank Mated — 

• QartertwetBsft — 

CttartMA 

DtjUerdusgjBrift — 

CjptesdaJeBaft 

Com. Blurt loin S 
CMteatstBask 


% 

15 Cootts&b 

15 QipnsPDprtrft 

15 Ms Bad FIX 

15 DsmnLawfc 

15 Epatsrhf Baft pie 

15% EatoTrastLtd 

15 riOKtit&Ga.Baft.. 
15 FM Rational Ba* Pie. 

15 • fcAert Fternhii ACa 

15 fletert Fraser A Ptai_ 

15 GMa* 

15 • Gains Mtim 

15 HFCBaakik 

15 • HaterasBa* 

15 BaapstfteTnstPk 

15 Heritage &Ga In B4. 

15 eHMSmef 

15 LftareACo 

15 HoiigloagAStaflgk — 
15 • Leopold Job* ASob~ 

15 LMsBaft 

15 Mqfnj Baft Lid 

15 KdJooart Donbas Bsk. 

15 MidtedBaft 

15 KowtBaftiag 

*15 KaLBLef Knob 


% % 

15 feLVfetmnter 15 

15 VorttanBaftUd 15 

15 Nykrtdit Mortgage Baft 15% 

15 PraMaiSaftPU;-^ 16 

15 tatogfcBa*tel._ 25% 

15% RojalftofScotted 15 

15 RqalTnstBaift 15 

16% iSaftfrAWiltaaSas.- 15 

15 Standard Chartered 15 

15% 158 15 

15 Urtaftpfc 15 

15 • United Bk of KmR 15 

15 UsKedMtmHBaft 15 

15 (toltrTnst Baft He __ 15 

15% Western Trad 15 

15 Westpac Baft Cdrp. 15 

115 WUttnrlaidte 15 

15 Yartsfc Ire Baft 15 

15 

15 • Mates of Brflft Ifabst 

15 Baokiag A Sec&ri lies Hesses 
15 feodattaa ' Deposit urn 5.9% 
15 Sne»be&5%. Tn r«-£50,000f 
15 kstant aces 137% f Mortgage 
15 base nte. S Darand dooft 
15 Motgqe 15 - 15.95% 
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MONEY MARKETS 


FT LONDON INTERBANK FIXING 


London rates soften 


(U.00uB.SmUD 3 ncUs US dstos 


i ITS Delian 
1 after 8** 


LONDON money rates were 
slightly softer yesterday after 
the Bank of England supplied 
the market with most of its 
credit requirements. 

Three-month inter-bank 
money closed at 14g-14% per 
cent, u point lower, while one- 
month was also & down at I4ft> 
14%. On the futures market 
December short sterling was 3 
lower at 85.65. 

Money dealers believed the 
easing in speculation about an 
early reduction in UK rates 
had allowed the Bank of 
England to adopt a more 


UK deartoo tank tass leodfag rets 
IS per cent 
from October 5, 1989 


generous attitude towards the 
market's liquidity needs. But 
they added that if talk of a cut 
in interest rates revived, the 
Bank would again move to 
tighten credit 

In its daily money market 
operations the Bank of 
England bought a total of 
£677m of bills compared with 
its forecast shortage of £700m. 
Last week the Bank regularly 
left the market over £100m 
short each day. During the 
morning the Bank bought 
£357m of bank bills in band 2 
at 14% per cent; in the 
afternoon a further £300m were 
purchased, in equal amounts 
in band 1 at 14% per cent and 


in band 2 at 14%. Finally, late 
assistance of around £20m was 
provided. 

Among the main factors 
contributing to the shortage 
were bills maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury bills, which drained 
£952m. Exchequer transactions 
absorbed £270m and bank 
balances below target a farther 
£35m_ However, this was partly 
offset by a £90m fall in the note 
circulation. In Frankfurt call 
money rates were nnehanp »<j 
at 7.95-8.05 per cent as the 

market remained quiet 
awaiting the results of the 
Bundesbank’s new two-tranche 
tender for securities 
repurchase pacts. Two existing 
pacts totalling DM2L4bn expire 
today and German money 
dealers believe that the 
Bundesbank will replace them 
with DM22bn of fresh funds. In 
the new tender, the 
Bundesbank offered b anka 
28-day and 56-day liquidity at 
variable bid rates. The two 
expiring pacts comprised of a 
DM9.5bn facility set at 7.9&&20 
per cent and DM11.9bn at 
7.35-8.10. 

In New York the Federal 
Reserve refrained from open 
market operations despite 
some speculation that it would 
add liquidity to the credit 
system. At the usual time of 
Fed operations. Federal funds 
were trading unchanged at 7}J 
per cent 


%lhlqi«sllttriRnMCwi»>«awiHn«w 
eaottd to t»» nurtat Bt nfenoa at ILOO *m. ex* noth 
Ba*. Ba* of Tctya DtcsSe Bari, tease Bengal it Pab ari 
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MONEY RATES 


NEW YORK 


14pm) Oeenontt — 

■ aonxsni — 

Prime rat* — 10 ■RmowaS-. 

Bate taai me 9^, fi 

FUfgris 7% Ooe^v 

FedhariirifetmgriMB.- Twbb 


Treasury Bills and Bonds 

- 706 TfercTar 

— 702 hxnm 

7 63 rnfiear 

— — 7.66 S ewnrnr. ... 

- 7.75 lO-to 

ara yyr* 


PMhL.1 

Pari* 

Z»fcB 


7.9S-8D5 C IMS 
9^-ui n.» 

7^t'lo 6^30 
2RS 


82M35 825440 8J&&7B 
Mi-104 10i-VQl UP6->Wl 
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LONDON MONEY RATES 


*P18 omtmm LS? tCh v" 

tawriankWef ... 1AU 15 15 14n 14^ 14 >b 

Itotuni 8a_ 13% 144, 144 14U 14* 144. 

sfefc ”> ”> 4 “J ^ ® 

Wseoeat Hfct D»i 14% 14% 14J| 14% 

teSfei- : : 4 »s 

Treasury Blits <8By) - - W« 14H 

Bank Bills - - Hfi 14 U 13 *» 

Hue Trade Bilb (Biof.. - - 136 14U 1411 - 

DdlarCDs - - B18 8.« 812 8.20 

SDR Linked Dep_ Offer , - - 9i 9 A V* 9A 

SDR Linked Deo. BM ... - 83 9 A 9 A 9 A 

EOiLirtced Dtp Offer. - - 9A 911 10?, 10% 

ECU Linked Dip. BW... - - 9,5 9Q loJE 10% 

Tl *™r Nib MO we-nwaUi lCJJper eert; tfwev mcnUri 14ft per BM. tU matths 13% per 
ent; Bank Bills bell): cw-cs a U; 14% per cent; tine monUn 14 A per cent TrcMpy BUb; 
Awm tcfldn-nteor dEscoua 14 2938 p.c. ECGD TiMd Rate St erfiM Ewt FBusee. Makes 
day Angua 31 1990 . Agreed rales for period Sept 201490 to Oe 23 . 1990, Sctwoe 1: 15.80 


^1^ M 


Our back office processes settlements and confirmations with 
crisp, accurate dispatch. 

CitiFX 

Ta enjoy pleasant after effects in FX, 
ring Citi: Corporates 071-240 8844, Insurance 071-240 2737, 
Trading and Commodities 071-379 7075, 

Fund Managers 071-379 4101, Night Desk 071-438 1910. 


CUMl IUh. 


CITIBANCGf 


rrilMHlIMRO 


R# c *t? E SP£ 11 * ,l : 16 27 p «- Rtfereoee rare lor ooriodAss 1. 1990 to Aug il. 1990, Sttne 
IV&V: 15.02! p .c Local flutlwrtw and Heaoce Hones sma dais' notice. oUen mta days' 
fieri. Finance Hones Base Rate 15 IhJra Septamfeef 1 . 1990: Bank Oepnft Rates for gMH at 
tern lays ogtta 4 uer wit. QertlHcatesct Tax DepocK tSaries fe}; DtgesH £100,000 Sri am 
neia unto one mm 11 1 p«r cent one-Une manta 13 per eeie; three-six manUS 13 P*r tan,- 
^^Tr^ a ^ 13, ^^5; ? l ' w - t, r , * e,,,,,,,,,8l3 fl er “ rt . Ufl 4er E l 00 ' 00011, » Her cent Iran 
0« 9,1989 , Deposits ri ltfaita g n for casfi 5 per ceoL 
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CAL Funins I Jd 
Windsor House 
30 Victoria Sum 
L ondon 
5W1H0NW 
Tel: 071-799 2253 
Rtf: 071-799 1321 


1 Tool with retractable daws 

(4-3) 

8 Change SBA to SPA on rest 
day (7) 

9 Number is unknown, mak- 
ing a row (5) 

10 Mother, confounding nubs 
with IQ, is likely to flzzie 
out (45) 

11 The sailors in Old Engflsh 
Ship have distinctiaa (9) 

12, 13 Old car with range 
beyond the institution (sJ) 

15 Expression of annoyance is 
nothing without it (4^3) 

18 Scored - yes. possi- 
bly - with a squint (5-4) 

19, 21 It’s broad in the beam, 
finding tots of great quanti- 
ties during escape (10) 

23 Zebras may help one to com- 
municate successfully (3,6) 

25 Even a cow with a twist will 
support a sailor's life (5,4) 

% 28 Half way home, named 
before I had a meal (12) 

27 Concrete does for high 
explosive darts (3,4) 

28 See 28 

DOWN 

1 What tee racing expert does 
to be like everybody else 9 
(D 

2 Thus for, levy includes brief 
hour - awful rot O) 

3 I lose money, which is stan- 
dard when solvers enter <s) 

4 Dawned: yes, in turn, it did 
(9) 


5 Pro!*** m Greek 
island <fi) 

6 Bachelor's deliverance from 

anxiety Js a work of art &6) 

7 Last month, after all 

* |T * wer 18 (5) 

h of fairy finger, to boot. 

14 &*md of English girl and 
inceffl)) 1 ^ ^ Roman prov- ; 

16 ft's rammed, possibly: atwc 
to your horse (S€> 

17 Primate, about to back fre- 
quently at first, provides 
cuppas (1A&3) 

X8 Summon operator to FT. 
ignoring his feelings? (7) 

20 of ^nch tennis- 

initial stroke fn 

**• 24 ®J&t-angled card s 

^closes descendant (5-1(0 

Solution to Pnztie No.7^44 
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FINANCIA1. TIMES WEDNESDAY SEPTEMBER 19 1990 


WORLD STOCK MARKETS 


$ $J9 


Austria Mrttaes _ 

CredHanuU 

Ente Allgeraekre... 

JingtasdMT 

tMna 

OrMV 

Perimeter 

Kata 


„/ * 




Vrittthtrttag 

VtrtureJ 

Wkterberger 


BELGIUM /XUXQIBOmtC 

18 pn. 

Artrt I370O 

5** lnU.» Lax _ 14 700 

g£S.Si^: &SS 
S&a™™:.: aim 

as^.-- $1 

ttsr= 2ft I 

FaMMltal iw 

gBSjg* 1,256 

Do.AFV |266 

tBUBmJt. 3410 

D^AFVl 1:400 

Cfdwi 700 

Do.AFV TO 

twwafrflaak 4 320 

to.Afvi «is 

few" ?>J 0 

bwno 3 inn 

Sto AFVl 30» 

gwBttMA J.JM 

DO.AFV 3 760 

PaHoUags 13 200 

PtuoHin 1 d'«o 

Wflarir TTrle 3&, 

MH» 4.995. 

Oo-AFVl 4950 

S^SK, 8 *** 2420 

DO.AFV 

S^Ua 10,850 

Solraj 9.4m 

1 “®^° VM 0 

DoAFV 6.030 

TncuM 7 200 

Do. AFVl 7 200 

0C8 19000 

Do.AFV 18.000 

Untrg 2,205 

Do.AFV 1 2.100 

Wagons Ub 9.600 

DO.AFV 8.200 


DEHMABK 
Stpionhcr IB 

BoJUcoKJdgi 

Cartsberg 

Da#ttco 

Dei Darcfct Bonk . 

Em Atretic 

FIS Ink. B 

GH Gnat Horde _ 
HafnbbacslA __ 
I.S5.B Syoma ^ 

JyskeBaok 

LaonuanUlB 

HKTA/S 

Nmo UeidHk 

ltofiiChaga»A_ 
Soote Bcttmtoi 

Sivcrias 

TooDamurk^—. 

(iBWamarfc 


Kr ♦ or - 

71 bio 7a 
_ UCO -30 

_ 90S -12 

_ 2% -3 

-211 -7 

- 825 -5 

- 790 -1X75 

.. 7B0 -30 

_ Ob 44 

_ 3% -1 

_ 1.460 -1X75 

_ 456 -4 

_ 313 -3 

_ 505 +5 

~ 1.160 -M 

- 5.450 - 66 i 6 

iB - \T 


Amer 

Cutar 

EMfrCataft.il _ 

HtdKamaUIFree 

KOP 

Kora _____ 

K i a u m w 

MoUa F«f R«_ 
Potyola Y Free . 


IB Hla -for 

» FT" 




CJ 

_ 390 


Stockanaa V — — 

_ 155 


HflFV 

_ 22 

_ 

Did. Paper Prf. 

_ 90 


■ F’TWNCE tanwtbnmO 

- *W«nWcr 18 Fr*. 

... 1799 

5° C * ni .... 631 

t**™ 2.B7S 

How*m . . . _. ojbi 

CCIP tifl 

CMBPJCkagmg ... xa 

Unffow ... i i7i 

Cttlw 128 

Ckim ._. .._ . 34Q 

.._ ... 778 

“noUjFr . 1105 

CkakW.teranre.. «0 

“E -7.7 498 6 

■ gw« 700 

CCF 162 

■ CreOFoecfcrFr <&, 

. CroJ LymnCQ] 660 

Creoit Urlrou] 1 |Q2 

Dmn. ... f'vtf 

Badts Or Fraocr 3160 

DoUtioa-Mieg .. . 383 

Dbsw: SA 604 

fcSHlCWGtn) 20® 

Ekco . ... J34 1) 

EM-AoutUte 699 

Do Crro . .. . 485 2 

EMs-Beniad 954 

tottor 371 

g“ ■■ ■■ - X760 

Evatranee 1 425 

Emcom xjso 

EwoDisatrlrt _ .... B4 5 

El r pc unJre j 000 

* **r 1.430 

FktolH 143 

roaWi Lyono 722 

Fromjgrrks 1850 

GIH-Eremoce. _ | no 

twteaHSocW 920 

GbiGm«7mw .... 1396 

Gen OcMeaute 553 

H*a«u 192 

Hata . 4039 

Imrui . . . _ 234 

imtwubtafcFr 1298 

tamotunene _ 650 

InAKtrWh <910 

Mnftjil 370 

InunraMmr 1 030 

LVAIH 3294 

LrijrgrCome 346 2 

UHnla... ... <915 

I'Omii _ _ . .473 

Ugund 3250 

loafraitr 420 

Lyonn dnEoui 4625 

UovnBpiwa.1 91 

Alotra SA 230 5 

UrrlifrCmn ... 495 

Mtewma 66 7 

HMMOrl 647 

MouHon 81 S 

Knigauon Uirt 1,330 

HcnlEst . 136 

NnuftUr Cabr 60S 

OH*-.. 1.350 

Or-ja 205 

Paribas 462 

Pans Ihrsixmptt 375 

PtcMtawin I 380 

PwwIBui* 1034 

Porta 1.260 

PwgrotS A 535 

WW. . 43L5 

Prrtafiafl Sfcmri ___ B88 

PmnwncsAo 460 

PiwnoAi 1.850 

Radlotrdi 44Q 

Mwl( 2.190 

Moae-Ptml (Os) 2155 

AwncHMal 1.930 

S1UC 651 

Swai 1490 

SLMuibi 370 

Satat U>utt 1150 

Saanfl 720 

SdncMer 756 

SrbSA 1060 

Srihntg 43L9 

Stats 526 

SUsAhMmI 932 

Sac.bn.aFr 447.6 

Ssnaar-AIUbm 1.163 

Spte-Batipana 459 

SaafftaM— 2995 

TaitUaga 3585 

TbomWlCSn 92 

Totat-PMrohs Ff 687 

UAP 4865 

UFO Loeabafl 226 J. 

Untfall 731 

UaHnlanobFr 562 

V4ho 324 

Validate 290 


GEHMAMV IcanTInima 
Btptonbtr 18 Da. 

BMW . . . Z ... . 1 464 

aa>» Vam 369 5 

BoaiOort 775 

Ballaa tiati . . . UO 

BHF-Bjnt 39J 

Bilflagtr 6 Bnq ... BHO 
BrmaBaorr) ... 731 

CfrsnUViraca .... 1 US 

0« Prrt 575 

CoRnvMhMk 251 8 

CauuMmAL ... .. 2505 
OLW ... . 615 

Oatffils-Sau Ml 

DttfcpfFr.J 1755 

0*9»i“ 315 

Onttsct* &4htock . . 155 
OmactirBiflk . . 63B 

IMHr VMrkr .... .. 195 

OODfLr HMgt 810 

Orataww* . . 306 

OmdsaBaM .. . M3 
Fag Ksaftrectm .... 320 

Gmaraw 270 

CwawtoihtinHI. . 665 
HasnagEWn . 192 

MaOMUoya 375 

HciaitirrgrT 2an .. . 13230 

WnUWPPcI 380 

Haltu 330 

Mnonlrt 11505 

Hmcoa . 221.5 

Hoadi . 232 

HoUaurafPl ... _. 1.450 

Hort« . 217 

MunrwtyMft 263 

Mnstrlr Wrrtr .... 290 
Aall 6 Salt ....... 177 

KanUSt b4H 

Kauftef 590 

KHO .... 177 

Kigaclarr Watr .. . 1315 
Rnft Wrtftt 302 


UiUhaoj l»| 

Oo.H/VPrrt 102 

MAH 318.5 

Oo Prrt -. ... 285 

HUaBrJiwn . 296 ir 

UnVmnv tTBt.-.. B-90 

McmdesHM 527 

UcuHvi«l 498 

Hwdilbcb 2.370 

Niabri . . . 284 

PWA 228 

Philips Aomnua. ._ . 53 

Psncar 88 S 

Pirunag 301 

antinaaara 2.735 

RMnWrAEkd «M2 

Do Pref . 324 2 

RfartenrliKBcrl 311 

Do. Prrl 220 

RohmIuI 370.1 

Scferrag 581 

Stmunuch-Un 277 

Stems 577 

StFingrrVIg Rg 677 

Suil-OiMWr 726 

Thrum 203 

Vjrb 310 

Vdu 320 7 

VEW 227 S 

Vann-West 370 

Vug 350 

Yoifcaagai 430 

Do Prrt 372 

Wdlfl Prrt 712.1 

Zjtim Ftm'ptr 245 


ITALY Ic — tlnanO 

StfftmftMT 18 lirt *«r- 

SASlB I6J60 f-30 

SiniSm 12389 -U 

SMI 1.425 

Sola BPD 1.563 *13 

rnrsAnltw 24.100 *450 

Tod Fraaa 29.460 -460 

Hnkm - 10600 MO 


WtTMgHUUIPS 
S nt w h ir 10 
ABh Amro Hides .... 

ACFHoMtaj 

A4G0M . 

Ahold 

AJC20 

AMEV 

Baft Lucas 

BorwaUJ Wdn . . .. 
Bedanuan-Tet . _.. 

OwPao 

CoMrairSaBirr . .. 

OAF.... 

DSM 

DontectePMratm 

Chads 

rqttn 

Canma . 

DdBnoM 

Haartna 

HMI.Ortm 

n aoqarr a ... - 

Hadr* Douglas . ... 

MCCalbad 

WMuHte 

KLM 

RaodW 

RHP 

HM 8 Potthaak 

HxlMCm 

•MHoyX 

NiftmLiMmCl .. . 

HauxJaWrB. 

OcpCrwra 

OnmrrtatVJBJ ... . 

Pahhad 

PMJlpi 

PMyfcra m ..... . 

M . . .. . . . 

Booami 

Rsilm . .. 

Rmcdio 

Royal Dddi 

Uhtlrwf 

VWFSlort ...._ 

WNU 

Wmaaoi 

WntimlOmr 


HORWAV 
IgWar 18 

Airy A (Fret) 

BrrqncaA 

OraLwia Bk Fitf . 
Oca nsnAr Bant __ 
Djootafl . 

ElhrmlFml 

HahlKjcoAFnc _ 
KMtmtriFnci._ 
Nora Indol Free _ 

Hortt Dau A 

Hank Hydro.. 

OrUa BcrrfFieri _ 

Saga PM (Fred 

SUreSraadlFree).- 
VartASA 


33.00 -0.4 

3380 *03 

UJHO -1.4 
129 3B ... 
93.90 -12 

98 70 -0 3 

161 00 -05 

74.00 -IS 

5650 -IS 
6950 -05 

8190 -02 

2460 *02 

9180 -06 

132.80 -0.4 

77 60 -L5 

4070 <07 

94 00 -as 
2480 -04 

116.50 -2.7 
17738 i0.3 

5040 -04 

6300 -1 

5760 

7100 K>3 

2320 -03 

10 30 <03 

412 -14 

4010 <0 4 

56 30 -06 

4990 13 

99 BJ -03 

104 00 H 
4320 -04 

4010 -ai 
19700 -1 

2350 -02 

3240 -01 

8830 -09 

7380 -01 

84 90 -0.9 

5900 -03 

14350 <01 

140 40 -0 7 

48 50 -08 

7000 -03 

5820 -06 

5120 -0.9 


12000 __ 

158 00 *3 

13500 

105 50 
147 00 -3 

265 00 <10 

170 00 <0S 

26800 

317.50 

5100 

24800 *35 

2250 

1850 

1SJ.00 ... 

11030 MLS 


swenoi 

Scptwnher 38 

AGABiFree) 

AMa- Lanai B CFted _ 

Asau 8 (Fred 

heai BiFittt 

Aim Copco Alfred . 
Ehctroliai B (Free) . . 

EymmaBlFrad 

EuriuBIFred 

fesssbpB Free . ... 
Mo Cell Dan 8 Free 

Hahd Free ... 

PTncertLiBtFfepl ... 
Sub-Scada BFree ... 

SiUMhBtFreci 

Skaooia iFree) 

SkapCmUdi 

SKF B Free 

StoraKoapAFrec. . . 

SCABtFred 

SdaHanMln 

TrellehoraBFr _ ... 

Vota turret) 


SWnZEHUWD 
Sapt — W ar 18 

AdUim 

Da.Ptfl.0Em. 

Ahflhhulma 

Do Pia-Ccm. 

ELHoteHMPifl 

Bream Boeerl 

Do. Ptfl. 

CSHWgt 

Otabtgr 

Do tPlCb) 

EMUthUB 

EMa ... 

FhcMrCbo.) 

Do Pig 

Fate ... 

HoUretnaJi ifil) 

Hal cuff (Bri 

IriaioH 

Da Pig Cuts 

UKShaadCyr 

Do Priority Pig 

LcuHnldUB.--.- ... 

Do Pig. 

Mas Globe Pig 

MtetelBrt 

Motor -Cill iURM 

H«le. 

Oo iRegi 

0-*-Eu»lt 

PargcsaHMg 

Pirelli 

Ihtt w wn - 

Roche HUM (Brt 

DolGoau) 

SaoflailBrl 
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24% 10% Auao 47e 4 97 u% H n%- % 

60% 44 AutoOf .70 14 17 1456 47% 47% 47%+ % 

30% 20% AVMCO -*4 14 17 » 23% 23% 23%-% 

33% 18% A*ary 44 3L9 10 837 18% 18% 18% - % 

33% 22% Avnot 40 24 IS 527 23 % 23% 23% - % 

38% 29% Avon 1 34 121134 28% 28% 28%+ % 

3% 23% Anon pt 2 74 S53 26% 26% 26% - % 

21% 10% Aytfa 1e U I 48 10% 10% M%+ % 

- B-B-B - 

40 30% BCE fl 24? 227 31% 30% 31%+% 

1fl% 13% BET 113a U 10 M 18% 18% 18% + % 

27% 19%BJSS»n 76 28 % 28% 28% - % 

11% 8% BMC 7 177 7% 7% 7% 

33% »% BP Pro 320a 9.1 11 1404 x35% 34% 33% +% 

31 25% BRE 240 9.1 7 4 56% 28% 2B% + % 

14% 4% BRT 1.46a 31. 3 86 3 4% 4% - % 

16% 3% Banned 20 32 228 4 0 3% 3% - % 

24% 15% 8okrF 03.44a 21. 87 «% 16% »%+ % 

34% 19%BaMHu 48 1.4 33 2987 33 32% 32% - % 

24% 10% Baldor .40 24 12 14 17% 17% 17%+% 

31% 27% BaU 1.16 40 18 1S2 28% 26% 26% 

24% 6 BallyMI 40 4 6 1145 6% 6% 6%- % 


24% 8 ... 

15% 7% BaUBcp 40 72 7 138 9 8% 8%- % 

34% 24% BaKSE HO U 10 2048 2S% 24% 2S%+ % 

34 49 Ball pffMJSO 84 zTOO 48% 048 % 48% - % 

33% 21% BncOna 14*1 A3 84082 23 31% 23 +1 

12 3% BncFIa 24 4% «% 4%+ % 

98% 23% BcBBV 142a 44 11 27% 27 2T - % 

23% M% BaeCSI 43 3 6 13 7 23% 23 23 - % 

% % BanTaX 80 1384 7-32 1564 

61 71% Baadafl 1 141*101 74% 7* 74%+ % 

28 7% BkBOSI 144 75. 73S1 8% 7% 8%+% 

38% 23% B68 ptA326a 12. 10 26% 20% 28% + % 

37% 24%BkBp«a44e 12. 22 26% 2S% 26%+ % 

66% 41% BU3 pfC648a M. 1 170 44 43 44 +1% 

23% 1 BfcNE B12 1% 1% 1% 

51% 22%BWY 2.12 04 3801 23% 22% 22%-% 

37% 29 BNYadAS41e 11. 3 20% 20% 20% 


6 BallyMI 40 «B 1143 6% 


12 3% I 

38% 25% I 


80 1564 7-32 1564 
1414 Ml 74% 7* 74% + % 

15 7351 8% 7% 8%+ % 


33% 18% BnkAm 


44 75685 21% 21% 21%- % 


38 32 BMp&SSa 04 73 35% 33% 35% - % 

65% S7%BkApt 60 10 38 00% 60 00% - % 

38% 9* BartkTt 243 6.4 8077 37 % 33% 38% - % 

14% S% BorVj n 08 8 % 9% 9% - % 

17% 7% Bnw a 1043 9% B% O * % 

30% 20% BdrCfy * 12 S3 24% 9% S3%-1% 

25% 22% Bdffl PT2.78 12. 240 22% 021% 22% - % 

23% 22 BarS pC-72 13. 183 22% 021% 21%-% 

25% 22%BMBpC49e 2J tfi S3 22% 22% - % 
23% 13% Bart .44 34 10 338 14% M% M%+ % 

38% 24%BarnQp 1.40 9.7 13 3 24% 24% 24% 

38% 20% Barnes L3? 64 62079 21 «SS 20% - % 

14% T% BaroU 40 24 24 1689 10% 9> 10%+ % 

20% 14% Bus n ZT8a 12.11 157 19% 19% 18% 

19 W BaUMt .10 14 33 2097 19% 19% 10%- % 

73 $9% Batmen 14? ZZ 192221 60% 99% W%-1% 

27% 20% Barter W 2.7 G»4 23% 23% 23%-% 

38% 38% Bax pfA3A4« 69 3»o36%3S 38%+% 

81% 62% Bom p83-50 51 441 09% B6% 86% -1% 

6% 7-IOvJBayflii 13 9-16 7-18 0-M+ % 

22% 18 BoySOa 128 67 10 68 19% 1*% »%+% 

14% 9% BaarSt 46b 54 W 923 10% M% M% 

3?% 17% Du ng 44 14 11 66 19 18% 19 + % 

12% 8% Baazer .61* 70 4 537 9% B% 8%- % 

20% ia%BcUm 26e 24 11 2B1 14 13% 13%+ % 

74 SS Bocto* 1.08 1.7 14 402 64% 83 34% + 1 

38% 29% BeMnH .64 £7 10 2 23% 23% 23% , 

67% 39% B4IIAN *246 W 17 5107 48% 44% 49% +% 

18% 18% Mind .43 28 11 122 15% 15% 15% 


98% «%-!% 
=3% 29%-% 


3?% 17% Du ng 44 24 11 (A 19 18% M + % 

12% 8% Baanr .61* 70 4 537 9% B% 8%- % 

20% 19% BcUm 26e 20 U 2B1 14 13% 13%+ % 

74 SS BoetOk 1.08 1.7 14 432 64% 83. 64% + » 

38% 29% BeMnH .64 £7 10 2 23% 23% 23% , 

67% 39% B4IIAN *239 W 17 5107 48% 44% 49% +% 

18% 13% MM .40 26 11 122 15% 15% 15% 

99% 43%BeRSo 268 12 M 3158 62% 61% 52 + % 

39% 31% BekMH J2 14 30 109 34% 34% 3<%+ % 

37% 27 Bern* 72 24 IB 71 30% 29% 30 

96 42% BnrtCd 2-40 36 6 823 43 042 42%- % 

46 42 Banal pMOO 10. 3 42% 42% «2%- % 

2% 1% BiwtB 11 112 1% 1% 1% 

18% 11%BanKDn .87a 69 » 11% 14% 14% - % 

6800 6000 Beridtn 11 182 £7706200 61238160 -60 

Z3% 13 Berlitz n 40 3.1 30 28 16 16 16 

18% 12% BwyP a46a 1031 44 18% M% 18% + % 

12% 6% BaalBy 11 M 7% 7% 7% 


12% 6% BealBy 
22% 11%BamS8 .40 
81% 40% BttlSl pt 5 
28% »% BmS PTO2J0 
0% 3% Sourly 
23% 11% BMcS .We 


.40 3J 71749 11% dll % 11%- % 

6 12 24 41% 41% 41% 

U 0 12 a 21 % 21 % 21 %+ % 

SO 1128 9% 8% 3%+ % 

Mo JS 93 11 12% 12% 12% 

50 17 K) 27B 14 13% 13% - % 

40 14 1968 11% 11% 11%-% 


23% 11% Blocfl .Urn JB 01 1! 12% 12% 12% 

S% 13% BOSH 50 17 10 278 14 19% 13% - % 

34 10% BiadiD 40 14 1968 11% 11% 11% - % 

a% 35% BBdtCp 1.64 80 11 34 37% 37% 27% -% 

10% 9% BttAd* rU96 10. 268 9% 9% 9% 

9% 7%80crtn 1* 11 1121 8% 6. 6 - % 

11 8 BnanT 98 87 17U 9% 9% 0% 

43% 30 BtUffl 166 29 17 619 39% 39% 39% * % 

29 ia% Btomc zguao 20 % za% n%- % 

8% 5% BtaaCbp 80* 14 84 « 6\ 6%- % 

61% 3S% Boaoig 1 1 2217 10800 49% 44% 45%- % 


12 MoMh n ant no*. 

HhAUM Stack Ota. VM-C 106#HH* Low OtxdaCtoaa 
46% B%SciaaC I-® 13 7 707 28% 28% 26%- % 

8% JOB 1.1 22 5% 5% 5%+ % 

11 4% Bond 3*87-18 6% 6%-% 

16% 7% BordC p71.79* W. 10 497 9% 9% 0%-% 

16% 7% BortCb 1-794 19. » 133 1% 6% 9 

87% 30% Bortan 9135 33 2044 32 31% * - % 

te% m BCalu ZJOe M. 10 21 U% 18% 19% 


22 % «J|Bob«i« so sn n w% it - % 

is% 14 % BmS prt.49 m 20 14% 14% 14% — % 

»% 19% Bower 1^0 U 7 195 21% 21% 21%-f 

14b 8% BrozB 1199 » 173 9 8% 9% 

34 34 BrtgSI Ij* MW I* 29% 28 25%+ % 

05% « BrVySC 212 19 SB 14371 80% SO 39% - % 

39% 2B% BfKAIr 109a AS 6 814 30% 30 30%-% 

46 28% BrttOW 239a M IT 92 42% 41% 41% - % 

96% 94%BritPt 4J4# A1 W 926 84% 63% 83%+ % 
14% 5%BrV«l 988 19% 13% 13%-% 

28% ia%BrttS0 1S9e 17 8 429 28 22% 22% - % 

SB 9B% BrATel IflOa 91 13 339 83% 5B% 53 -1% 


17% 13 BonkrH 164 
IS t? BKInv 1.72* 
18% 10% BulCt 6 


89% 84%BuHN*ia) 4.181161 

99% *%BriRac .10 14 82 5501 

20% 13% BurnPP ISO BA 31 5 


» 94 26% 36 29% + % 

38 ta% 13% 13% - % 
II T7 e% 12% 12% — % 

0 2 11 11 11 
81161 29% 27% 29% + 1% 
82 5505 90% 48% 40% - % 
31 54 14% 14% 14% — % 


13% 2 BwInM c c c 1781 & Z 

39 w% caa 6CNT1-S8 ba asm w% is% w%+ % 
44% Z7%cam so un is 30% 30% so% 

211% 183% CSS 4.40 ZT 19 407 184% dMI M2 -2% 
9% 1% CCX 12 1% 1% 1% 

18% 6% cm 7 66 7% 7 7%+ % 

7%2%CFbwo1 33. 52 9% 3 3-% 


S 1V CCX 
6% cm 


7% 2% CF taco 1 33. 52 3% 3 3 - % 

63% 39% CIGNA 9-94 7J 61233 43 41 41%+ % 

3% S% CIGH1 108 18. 754 6% 3% B%- % 

24% IB CM. W7 19% 19 18 

30% 27% CMS E0O.4O iA 71170 29% 26 a - % 


19% 3% CMS Enh 

100% 99% CHA Fn 
12% 8% CNA1 1.16 

84% 59 CPC 2 


26 46 3% 3% 3% 

10 476 bfl% <556 96% — % 

B 13. 74 6% 9% 9% - % 

2 2.8 17 966 75% 74% 75% 

■ 16 M 288 20% 38 28% 


w wt Dan 1 
H 74 6% 

28 17 866 75% 
16 M 288 20% 


64% 59 CPC 2 26 17 866 75% 74% 75% 

84% 23% CPI -48 16 W 266 28% 3* 28% 

9% 6% CHI 941168 15. 194 7% 7 7 - % 

12% 10%CRIU«L4e* 21. 19 11% 11% 1l%+ % 

21% 10 CRSSa .12 1.1 9 184 10% 10% 10%+ % 

98% 27% CSX 1-40 46 71282 28% 27% 29% +1 

25% 1Tb CIS X 42 8 3 17% 17% n%- % 

22% 11% C1IC Ini 39 440 16% 16% 16%- % 


10% 4% CV RS JBST 21. 6 24 4% d4% 4% 

30% 21%CMWrn68a 26 16 426 28% 34% 24%- % 
20% 6% CabOrn W 177 17% 17% 17%- % 


20% 0% CaMlnt 

38 24% Cabal 


28% 13% Cadanoa 


20% 8% CaMnt 19 177 T7% 17% 17%- % 

38 24% Cabot 164 464660028 26% 23 + % 

18% M CHOan.M 6 2 17% 17% 17%-% 

28% 19% Cadanoa 18 642 20% 20 20%+ % 

95% II C aoaar 9 409 M% 12% 13 

Z7% 5% CaJFad 1.40 22. 14 2065 8% 6% 8%- % 

4% 2% CalRE 36a 14. 9 2% 2% 2%- % 

18% 10% CoWm 88 H)% W% W%- % 

38% 24% Ca+not 64a 26 13 103 2B% 2B% 29% - % 

1% 5- M Codon 117 % 1+32 1+92 

1% % CmpR a 224 % B-M 6-16 

62 42% CampSp 1 2.11908 1055 48% 47% 48% 

23% 16% GtaPc fl62b 1307 18% 16% M + % 

4% 1% CantCa 19 1% (% 1%- % 

833 485 CopCSa 60 6 16 17D 471 0484 471 

64% 34% CapHId 168 31 61790 36 034% 94%-% 

18% 13% Capsid 229 W. 8 15 14% 14% 14%+ % 

14% Il%CepMpH60 11 28 12% 12% 12%-% 


64% 34% CapHId 163 31 81750 35 034% 94%-% 

18% 13%CapslJ 228 Ml 8 15 14% 14% 14%+ % 

14% TlbCepM pf160 11 28 12% 12% T2%- % 

10% 1% Career *2 1% 1%- % 

40% 27% CartWa 124 4613 111 90% 99% 30% + % 

13% 6% CaroicP 13 293 8% 8 9 - % 


10% 1% Career 

40% 27%CaiHaM 


27% CartWa 124 4613 111 90% 90% 30% + % 

13% 0% CaroicP 13 293 8% 8 8 - % 

23% 14 CaroR 60 44 18 13% 013% 13% - % 

48 38 CaPa £93 76 12 720 49% 40 40%+ % 

57 41% CarTec £40 M I 11 44% 44% 44%- % 

12 3 CaiHiw » 10n 3% 0 2% 3 - % 

80% 46%Car1WI 62 2014 S 48% 46 46 - % 

20% 15%CaacNQ 162 10 10 7 16% 18% M%+ % 

20% 7 CahAtn *69 6 18 230 12% 11% 11% 

30% 2B% CaaUCk 101110 34 33% 34 - % 

88b 40%Conrp 120 26 12 1000 42% 41% 43%+ % 

13% TOHOMbR 19S 11 I W 12 11% 12 + % 

46 22% Cental *69 36 37 901 29 26% 25% - % 

21% MbCanlEn 1.80 8610 12* 18% M% M%- % 

44% 25%Cantax 40 IJ 0 206 2B% 28% 26% 

41% 35 CenSoW 2.79 76161160 36% 30 »%- % 

24% 20 OtnHod 164 86 10 60 21% 21% 21%-% 

24% U%Cnm>S 164 0611 101 20% 20% 20%+ % 

89 3? CnLaB 2J6 66 8 107 32%d31% 32 


20% M%C*UPw 168 8JT 6 90 17% 17% 17%+ % 

25% 13%C<rNw* .40 26 M 2D II 13% 16 + % 

20% 22%CWS 266 1513 20 24% 24% 24%+% 

38% 21%Crty7T 42 1J2B 73 JH% 24% 24% -1 

34% * Gtnx*n 1.10 46 83488 28% 26% 20% 

13% 1 Cbpsv 60 2610 27 7% 7 7% 

16% 7% CUHoa 12 448 8% 0% 9%- % 

5% 3% ChertC 63* 16 * 4 3% 3% - % 

44% 16%Choaa £46 17. 16891 19% d13% 16 - % 

92% 41 Choa ptDU9 14. 110 41%d» 37% -3% 

47 3D% Cbaa pE440e 11 2*90% 026 28% -1% 

42% 26%CbMpff%03* M 81 27%(04% 23%-1 


a S:S 

13% 16 - % 


29% 20 Chsa ttQZSt 11 154 20%dM% 19% - % 
26% M Cbaa pfftL44 14 73 10 018 18 -1% 

6 2% Ctaaus 34 * 2% 3% 2%+ % 

96% 21%CbWnad 166 B6 10 * 22 21% 22 + % 

41% 18% ChmBidk £.72 M. 4858 Ob 018% «%- % 
4% 2 CfattB JB 32. 1694 2% 2% 2%- % 

«% 6% CbB p4C87a 14. 410 0% 0% 8%- % 


46% 33% CMUt pMJO* M. 27 34% dS2% 32%-f% 
41% 20%CtakpMfl1* Ml * 31%. 80% 30%- % 
27% 20% CbB 0pt26O 11 01 20%d2D 30%- % 

27% 17%CMNUa .10 627 014 SSJ% 20% 20% - % 

22% 16% Chqpk .72 4JW 133 16% W% 16%- % 

81% 57%ChaoraltO 46439204 77% 77% 77% 

198% 119 CUM* Sr 96 M 3 1tt% 110% 118%- % 
71% 54 CNMI pt 5 76 W 71% 71 71% + 1 

22% 12% Cbm J4a 26 40 19% 13% 19%+ % 

96% 36% CM* a M 187 27% 27 27%+% 

28% 1S% Ctriqnla 40 16 10 901 25% 23 28 - % 

6% 4% CbfcFull JM 4.1 O 99 0 5% S%+ % 

38% 24%CM*Cr 1611 &2 19 51 26 23%*+% 

17% 6% QnMn 26 6 15% 15% 1S% 

* 11% Cfaryatr 160 It. *19 11%d11% 11%-% 

61% »% Chubb *162 12 898* 40% 40% 40%+ % 

20% 19% CbrDwt 62 1629 9* 19% 17% M%+ % 

4% % ytCbyron 384 % 11-18 % 

99% * dcorp 248 12 8 46 * * 

32 18% CfenBM JB 96 14 97 »% 19% 18%+% 

32% 2B%CME 140 19 7 481 28% d» 2B% ~ % 

89 K%OnQpfBL» TO. rSW 83 * 03 -1 

W0% * CteG pi 152 86 zl* «% 98% 98% 

21% 12% am* J2 55 44 192 19% 12% »%+ % 

19% 2% CtaeOd 798 3% 2% 3 


33% ChSk pMJSa M. 27 34% dS2% 32%-f% 
20% CbBk pRfll* 11 03 31%. 90% 90%- V 
20% CbB 0pt26B n. 01 20%d2D 20% - % 

17% CbWtta ,10 627 M4 20% 20% 20%- % 
16% Ctwph .72 46 W 139 M% 10% 16% - % 


13% 2% CUwOd 

7% % rtOrert 

9 19% CtrOy .10 

70% 4l%dmus 
»% 17 CHoorplJI 
67% 58% ClKp pt 6e 


3 % 2 % 3 
% % 13-16 


zn ia*i 

si ii 

47 27% 


20 19% ClrOy .W 6 0 M* 16% 15% 16% +% 

70% 41%ClinM N 1012 46% 47% 48 + % 

»% 17 CMoorp 1JB HL 1305617% 17 17%+ % 

67% 96%Cncppt to 11. 10 99% 96% 55% 

18% 01% CMcp ptA7a 11. 9 82 * * 

29% 20%CUepptC26a 11. 81 21% 21% 21% - % 

28 14% CtyNC m 64 46 9 1M 15 14% 19 - % 

20% 3% CRyBcp 04 3% d3 3 - % 

29% 9% Claim .10 .7 14 701 15% 15% 15% - % 

47 27% CiarttE 7 204 * 27 % 27% - % 

11% 7%dayW 0 77 11 10% II 

11% 0% CtamQb .16* 16 1* 0 8% 0% - % 

85 23% CbrCX 60 36 6 108 23% dE% 23% - % 

* 70 ChElpMUa 98 0 84% 84% + % 

45% 34 Goran 164 AZ 12 US' 34% 033% 34% 

23% 17% GnbMd X 18 M 40 20% 20 20% - % 

0% 4% Coactan J20 14- 4 4% 4% 4% 

19% 2% CoaxtSr .40 0J 137 4% 4 4%- % 

30% 27% Coaatnl s.40 18 23 3008u39 38% *%+ % 

49% 30%CocaCI a JB0 16 18 11752 41% 39% 41%+ % 


47 27% CiarttE 7 204 28 27 % 27% - % 

11% 7%OayW 0 77 11 10% II 

11% 8% CtamCOi .Ito 16 1*8 8% 0% - % 

85 23% CtvCX 60 36 6 108 23%dZ2% 23% - % 


» 70 CN6J p«aiS« 68 0 84% 64% 84% + % 

43% 34 Borax 164 AZ 12 US2 34% 033% 34% 

23% 17%CbMM X 18 M 40 20% 20 20%-% 

0% 4% Coactan 60 14- 4 4% 4% 4% 

18% 2% CoaxtSr .40 8.7 137 4% 4 4% - % 

30% 27% Coaxed a60 16 23 30* uSO 88% *%+ % 

49% 30%CacoCI a 60 1.018 11752 41% 39% 41%+ % 

18% 12% CoeaCE 63 6 271226 14% 14% 14% 

31 17% Comxr .13* J30 174 Z7% 27 27%+ % 

74 *% CoiflP 160 2610 1801 *% 01% «%- % 

22% 15%CoHa 60 16 12 7* 16% 16 18% - % 

9% 8% CoiHfci JB BJ 450 9% 0% 0%- % 

12 9% CoDbi n!6B 11 8 US 9% 9% 9% - % 


8% 4% CoilHI 168 


997 5% 9 S - % 


12% 10% Caflmr n 60 04 $7 10% 10% M% - % 

9% 7% CoIMii .72 17 2* 8 % 8% 8% 


8 % 8 % 


9% 7% ColUu .72 17 2* 1% 8% 8% 

82% 41% CoKJaa £20 ««tt74 30% 49% 30% + % 

34 15% CcmKKa 68 1.7 7 138 17 )6% 10% - % 

23% 17% CndMd J5? £8 8 41 18% 18% 18% 

11% 4% Comdra 105 844 9% 9 5% 

40% Z7%CmwC 9 962753032 30% 30 30% - % 

21% 19 CwEprlJO 84 72 20% SO 20%+% 

22% 20% CwE pr 2 05 2 21% 21% 21% 

02 83% CwE fS 868 96 Z30 83% ffit% 83% 

29% 24% CwE V 237 93 82 39b 23% »b 

28% 23% CwE pf £87 W. 3 27% 7% Z7% + % 

92 84 CwE pt 8 *0 96 Z90 88 88 BE *■ % 

39 30 ComtS 26? 98 0 SO 30 029% 23% - % 

38% 27%ComM IJB AS 6 331 20% 2BV »%+ % 


21% 19 CwEprlJO 04 
22% 20% CwE pr 2 09 


38% 27% Comsat IJ? AS 0 331 20% 2BV *%+ % 

34 19% CPsyC JB 18 13 I3SS 22% 22% 22% - % 

17% U CoTCtil n 17 15 M% 14% - % 

67% 38% Cnmoq • 10 8912 43% «% 43% - % 

8% 1% CraoCrx 32 l%0 1% 1%- % 


17% U CoTCtil n 
67% 38%Camcqa 


67% 38% Comoq a 10 6912 43% 42% 43% - 

8% 1% CmoCrx 39 1% 0 1% 1%- 

17% 3% CmpXnc ,C3a 6 32341 ■% 3% 6-1 

8% 2 Cmpfet 2134 2% 2 2%- 

38% 37% CompSc 9 711 38% 38 38% - 

12% 8% Capri sk 65 6 H 8%d 6 8 - 

10% 6% Cdmotk 169a 15 ZU0 9% 9% 0% + I 

33% 21% ConAg a 60 18 18 IS* 33% 39% 33% - 

16% 14% ConeE *1J3 11 14 45 15% 15 13% 

Mb 16 COfMtfia IX 82 HI 18 18b 10% 16b * 1 

28% 17 Cansaco J 6 4 345 a % 29% 23% + 

20% MbCoeEd 162 86 94054 21% 21% 21% 

57 90% CoaE p4A6S 00 >4000 9? 92 03 +1 

58 53% CaeE pf 5 86 2 34% 64% 34%- 

94. H% Crofrl JS *1 U% 12% U 


% 9% Cmgbc .C9a 6 3 2341 6% 3% 6 - % 

% 2 Cmpfet 2134 2% 2 2%- % 

% 37% CompSc 9 711 38% * 38% - % 

% 6% Cmpflsk 65 6 H 8%d 6 8 - % 

% 6% Comatk 163a 15 2M0 9% 9% 0% + % 

% 9tb ConAg ■ 60 16 18 IS* 33% 32% 33% - % 

% 14%Co>»EalJ3 11 14 45 15% 15 13% 

b M Connna IX URU 18b 10 % 16b* % 

% 17 Cansaca 2* a 4 345 3% 29% *%+ % 


57 SQ*i CoaE p4A89 08 X4000 9? 52 S3 +1% 

* 53% CoaE pi 5 86 2 34% 94% 94%- % 

84 M% CroFft SH Bl U% 11% 13 

31% 41 COrtxflGI.64 16*6* 91% 48% 31% + 1 

91% 34% CaaraU 1.00 AD 19 776 38% 30% 99% - % 

5% 1% CnStar 225 4% 4% 4% - % 

34 »% Can*- 84 38 7 6S 18% 016 18% 

67% 9Z CnPpTOSJO 72 720 62% 62% 62% 

*% *4 CnP plE7.72 11 cMO 64% 84% 64%+% 

26% a%ConM i n 37 10 4074 30% 29% 29% - % 

*% Sfl%CidlCp 260 12. 16 TS6? 21% 21 21%+% 

28% 8% CndBtl I HL 1616 10 0% 8% - % 

* 13% COB PIA264* M. 11016% 16% M%- % 


C97#a 

12 Khnrtb Pf Sto CkxM Pro*. 

Waft Lam Marti Dtv. YttE iBflaHlgb Law OaetaClaaa 
40% *%DaoaCp 160 SJ 11 524 * 27% * + % 

23% 13% Danbflr 7 4H 18% 17% M + % 

17% 11% Daniel .18 1,1* 5 16% 16% 18% 

15% 5 DataGn XT 6% 5% G%+ % 

Sb 1 Oato* 1188 1 d % %- % 

22% 1% Datpt pi 48 1 % 0 1 % 1%- % 

0% 1% OtaDsfl SO 2% 2% 2% 

IB 9% DaiWtr JO 14 17 S5 0% d 8% 6% - % 

70% 54 D*yM 1J32 25 02270 54% 0S% 53%- % 

37% *%Oaa«d J4 2.1 19 6* 34% 34% 34%+ % 

8% 8% BWW M ML 1725 8% 6% 8% - % 

76% *%Dew« 2 36 02811 61 60% S0%- % 

18 18% OrtVrt 162 12. 9 480 19% 19% W% 

21% 17 DemiPL 1 54 B6 10 236 17% 17% 17%+ % 
62% 94% DeftoAr U2D 22 10 35* 55% 54% 55%-% 
14% 5% DeitaW JO SlZ 16 * 6 5% 5%- % 

6% % Detona Si 1 1 1 + % 
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24% 15% UnTox 60 
24% 5% IMadF M 
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.1% WMO 
20 Wit H «1 74 
5% Wntun 
19% W v mil CO 
n U Wankd n 
r'l waurac 
104 VIolUI s .14 
£1% 39 % Waigm 80 
31% 17% WalCS • 40 
7% 3% WrnCpt 
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32>l 27 % WasKGa 204 
28% 17% WtlMol 1.08 
311 207% waVDI 4 

M% 27% RahWI 248 
45% 08% Wasto t 38 
28% 12% Walhjn .48 
II 3% Wauntl .12 
3% 2% WooaU 

11% 4%W»bbO.t0< 

2% % VNMflki 

32% W% Wtonfll 166 
14% 8% Wokl £4 

35% 25% WataUk 60 
43 14% Woman .12 

87% 40% WoitiF 4 
37% 30% WulF pQOSa 
38% 31 WHF pfSJTo 
7% 3% Wendya 34 

22% 15 Won 
56% 2B% WtPlPd 
19% 18% WauE g60 
21% 7% WCNA 

18% 13% WIGS pf1£0 
13% 8% WUGR n 
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81% 43% Wlllm pO.87 
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30% 28% Wtac6d 1.78 
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14% B% WolwW .18 
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26% 17 Wynna 60 
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Salas flgures ara unofficial. Yaarty highs and Iowa n8gd In 
provtaus 52 weeks pha the cwtm weak, but not the latest 
tmtUng day. Hhan a epOl or stock rflWdund amourdlng to SB 
peroenl or more hsa been paid. But ygar’i high-only ranga and 
dvidand are shown lor Dm new stock only. Unless otharwtse 
noted, rains d dyktond ore annual dHbursanwnta based an Bm 
IMt fhnfamum. 

a-dhrtdend also xtra|o). b-onnual rata al dhrtdend plus Stack 
dlvtdond. c-flquidabng dividend. oMFcoilad. d-new yearly low. 
e-dtvktand dedarad or paid in preceding 12 manths.g-dhrtdend 
In Canadian hinds, subject to 16% non-reoldonce tax. hdUridend 
dedaiad altar spiU-up or nock dtvkkind. Hflvtdend paid Bit* 
year, oimnod. deferred, or no acBon taken at West dtoldand 
meeting. «-d*v*dond dedhued or paid Vila year, on accumulodve 
Issue with dividends in arrears, iwiew Isaua In tf» past 52 
waeks. The togh-kw range begins with the atari at trudtag. 
nd-nexl day delivery. PiE prlce-aarnings raUd. r^llvldond 
declared or paid In procetfno 12 moMhiLpius stack dhridand. 
S4tack spat Dlwtdands begin wtfi dale of spllL aUeolBS. 
Ldhrldand paid in stack In preceding izmondn, esttmatad cash 
value on es-dWidand or os-dlatrtbuuon data, u-new yearly high. 
v-trocHng halted. vHn Donknjprcy or receivership or being 
reorganised under the Bankruptcy Act or sacurMee assumed 
by such companies, wd-dlatrlbuiad. wl-when Issued, ww-wtah 
warrants x-ex-dMdond or e.-righm, xdfs-eawtetrlbutton. xw- 
Winvoui war rani i- y-ex-divldend and soles InfulL ytd-yield. 
z-oaios hi full. 
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Stock Dfv.E 100a High Ita CkM Chns 
ATAE 135 0 % 9 ?% , 

ATT Fd244o 161 48% <7% <8% + % 

73 7% 6% 7 + % 

B 18 15% 14% 18%+ % 

6 4 8% 6% 6% — % 

M8 1% 1% >% 

12 % 5 % —1-18 

M 2% 2% 2% 
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ARMW 

ABtei 
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AmdM ... 
Ataroal 67* 
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A mBWM 

Ail util i 


71 990 43% 42% 43%+ % 

■W B 1651 12% 12% % 

17* 13 1 26% 39% 29% - % 

— 10 12 72% 72 72% — % 

37 7% 7% 7 % + % 
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8 1 2 % 2 % 
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BSN 174 3% 5% 5%+ % 
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1% 
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1% 
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1% 
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5% 
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4% 
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NY Tim 68 34WM «% M% 
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Otettn 0* I® 88 l',% 811% 
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%-T-M 
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6% 
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TH-A 

30 
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Rudlck 60e 
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SMriEI 64a 
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HE 

TabPnf 00 
TundyB 
ToKJta 0B 
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War aid 
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TirCVy 
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IMeorp 

UnVnly 
UFoodA 03a 
UFoodB 0Oe 
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1% 
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4% 


DtV 

PlyGem .12 
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Pnwd A .10 

PreCoa 254 2 
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47 5% d 6 
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21 9 8% 

M 78 23% 22% 
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16 2 26% 25% 

157 27 11 10% 

18 16% 18% 

20 1SB 4% 4% 

27 1% 

602 2% 

- T-T - 
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U S 12% 12% 

IQ 14 14% 14% 

40 sse 26% 24% 

12 842 3% 2% 

M 43 9 B 

19 34 14% S% 

40 488 23% 23 

7 185 3% 9% 

1050 6% 5% 

- U-U - 

26 9-K 

15 % 

8 132 2% 

8 31 2% 

28 15% 16 

72 8 5% 

- V-W - 

0 2 7% 

ME7 3% 

8 6% 6% 

3S3 8% 0% 

7 9 12% 12% 
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IQ 1844 8% 7% 
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8 9 11% 11% 

-k-Y-Z- 
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1% 
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8%- % 
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W% 

4% — % 
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2 + % 
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3% 
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0%+ % 

V h 
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6%- % 
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NASDAQ NATIONAL MARKET 


3pm pnees September 18 
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AdtfFe.y 

Ad.Td 
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A.ilWB 
AIKIWi 
AcncvR 60T 

A .-inco g 20 
A/Ltd 
■U.-W.SC 
Ajilion .16 
ICO 1.730 
Aldus 

AinBr 03 
Ai«»QhJ 6B 
AMfiW 
AiBtj>h 

AI1UUTT 

AihtCop 1 JSe 
sue all JjLo 

Aliesi a 

AUmCvi jOCu 
Abcia 

AFFF 150 
AFT nZ I 
AWAol 
Will M 
AmCaR 
A Ci net 
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•UilinS 
AtiiPac 
AFwCv 
»5er n 61 
Al.Cn 
ATim s 
AinFlBk 
Atnenp 1.28 
Amgen a 
AiritM 

AmLCa 
Ajnwcer TO 
An* ly M 

An an gal 1 32* 
Ancuc 40 
Andrew 
ApogEn 04 
ApplaC .44 
Actasoa 
ABkMd 
AptaBia 
ApidMi 

ApKPw .12 
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Arbor .18 
AigoCp 1.60 
ArUFI 
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AlBl. 

AadSnc .72 
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20 JU 24% 23% 21%+ % 

14 :36 71, 7 7% — % 

I? 43 191* 13 11«;+ % 

9 2«5 23* 22 1; 2S%- % 

21 238 7% 7% 7% 

7 IM4 19% 13*0 19*1 

11 433 8% 0% B%- % 

13 *34 15% 14% 14% - % 

1W 2% 3% 3%— % 

18 4/ 13% 18 18% 

5 Ml I % 1 + % 

7 2E5 13% 12% 12% - % 

25 -T% 

7%+ % 

?%- % 

3«I- % 
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3% 
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1 3% 3% 3%+ % 

13 A4 D% 9% 9% 
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2FJ 5% 8% 6% — % 

» 26 J‘* 4% 5% * 1-18 
1(3 fcC 7% 7% 7% 
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5 £7 27% K-. 27% 
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Dow resists disappointing 
trade and inflation data 


Wan Street 

A LATE recovery on Wall 
Street yesterday saw equities 
end modestly higher on bal- 
ance, after trading at depressed 
levels through most of the day 
as concern about inflation min- 
gled with worries about the 
Middle East, writes Karen 
Zagor in New York. 

The Dow Jones Industrial 
Average closed up 3.96 at 
2,571.29 after a moderate New 
York SE volume of 141.1m 
shares. On Monday the Dow 
had rebounded from an initial 
fall of 20 points to end a net 3-2 
firmer after thin volume. 

Yesterday morning’s stock 
market retreat was broadly 
based, with the Dow nearly 34 
points lower at mid-day and 
the Standard & Poor’s 500 down 
3.43, before closing np 0.82 at 
318.58. However, the overall 
tone of the market was still 
negative at the close, with 
declining issues leading 
advances by 830 to 619. 

Equities moved in tandem 
with bonds yesterday, which 
also posted losses through 
most of the day before moving 
somewhat higher in the after- 
noon. The Treasury's bench- 
mark 30-year issue was np A at 
96 U in late trading, yielding 
9.05 per cent, after failing as 
much as a earlier In the day. 

The morning's decline in 
both markets was tied to July’s 
big trade deficit, which was 
$9-33bn compared with expecta- 

EUROPE 


tions of about $7bu, and to 
August's consumer price data. 
While the 0.8 per cent rise In 
the consumer price index was 
in line with expectations, the 
0.5 per cent increase excluding 
food and energy - the so-called 
core inflation rate - was greater 
than expected and added to 
fears that inflation in the US is 
widespread, and not just con- 
fined to the energy sector. 

Continued strength in crude 
oil prices, which dropped 
sharply at the start at trading 
but bounced back later in the 
morning, also depressed the 
stock market in late trading, 
November crude oil futures 
were quoted 51 cents higher at 
$32.67 a barrel October crude 
oil futures moved 28 cents 
lower at mid-day to $3&35 a 
barrel as they lost favour 
al iped of the expiration of thg 
contract tomorrow. 

Chase Manhattan fell $% to 
$15 after a n umb er of analysts 
said they expected the bank to 
post a third-quarter loss 
thanks to a sharply higher 
loan-loss provision and 
restructuring charges. 

UAL, the parent of United 
Airlinp-fi, jumped $7% to $105 
on news that the airline sub- 
sidiary plans to meet with 
banks this week to discuss a 
buy-out offer of more than 
$175-a-share, or $38.2bn to 
$39J2bn. 

A number of other airline 
issues moved lower yesterday, 
including Delta Air Lines, 
down $% at $55%, and AMR, 


parent of American Airlines, 
which lost $% to $42%. 

Federal National Mortgage 
Association fell $1% to $27% in 
heavy trading after the com- 
pany said its chairman and 
chief executive Mr David Max- 
well would retire at the end of 
January. Mr James Johnson, 
vice chairman, will succeed Mr 
Maxwell. 

Occidental Petroleum shed 
$% to $22% amid concern that 
the company may have to sell 
some major assets or cut back 
on capital spending if it is to 
maintain its ^pwual dividend 
of $2.50 a share. 

Primerica dropped $2% to 
$23% on growing concern 
about the potential for increas- 
ing defaults on credit card 
debt 

Among blue chip issues, IBM 
added $2% at $107%, Proc- 
ter & Gamble rose $% to $76%, 
Johnson & Johnson improved 
$% to $64% and PepsiCo eased 
$% to $23%. 

Canada 

THE TORONTO market again 
finished with a rather mixed 
appearance after light trading, 
as gains in the management 
and transportation stock 
groups were offset by losses in 
the real estate and gold sec- 
tors. 

The composite index ended 
4.7 Up at 3^266.7, but destining 
issues led advances by 342 to 
213 after a volume of 19.9m 
shares. 


Rising crnde and falling 
bonds drag bourses lower 


RISING CRUDE oil prices and 
felling bond markets kept the 
mood bleak yesterday, writes 
Our Markets Staff. 

FRANKFURT considered the 
escalation in world oil prices, 
inflation prospects and rising 
bond yields, the latter in Ger- 
many reflected by a further 
rise in the Bundesbank’s aver- 
age bond yield of 3 basis points 
to 9.Z3 per cent 

The depressing effect on 
equities was progressive, a 7.06 
fail in the FAZ index to 647.66 
in midsession, a little more 
than 1 per cent and another 
1990 low, broadening to 22 per 
cent at the close as the DAX 
finished 33J8 down at 1.507.27, 
also a year’s low. Turnover 
rose to DM4.1bn from Mon- 
day’s DM3-3bn. 

Ms Heidemarie Hdppner, a 
dealer with B Metzler in Frank- 
furt, noted that the progression 
continued after hours: “On 
afternoon prices the DAX 
would have fallen below L5Q0,” 
she said. 

Share price fells were rela- 
tively indiscriminate, although 
Allianz and Degussa, compara- 
tively strong on Monday, 
seemed to suffer more than 
most as a result, falling DM100 
to DM2,280, and DM20.80 to 
DM315. respectively. 

Continental, down DM24.50 
at DM250.50 for a two-day fen 
of DM34.70, continued to reflect 
disappointment with the den- 
ouement of Pirelli's scheme to 
gain control of the German 
tyre leader without making a 
bid for the company. Ms 
Hoppner said that speculators 
had had their fingers burnt 
after dealing on a domestic 
newsletter, which, a fortnight 
ago, said that Conti shares 
would be worth DM350 In the 
short term. 

PARIS continued to fall on 
worries about lower bonds and 
increased oil prices: turnover, 
while still thin, was better 


than Monday’s level The CAC 
40 index lost 24.09 or 1-5 per 
cent to 1,579.93 in turnover 
estimated at FFriLlbn after the 
previous day’s FFrLSbn. 

Investors were waiting for a 
spate of company results, 
which could lend some direc- 
tion to the market. BSN, the 
food group, dropped FFr13 to 
FFr768 before its first-half prof- 
its figures. The results, coming 
after the market dosed, were 
at the low end of, or worse 

than, markpi expec tations . 

Among other companies due 
to report results this week, 
CMB Packaging fell FFrL50 to 
FFr125, Lyonnaise des Eaux 
eased FFr2.50 to FFr462£0 and 
LVMH shed FFr161 to FFr3,294. 

Elsewhere, some oil stocks 
strengthened, with Elf Aqui- 
taine up FFr12 at FFr699 and 
Raffinage rising FFr28.90 or 9.8 
per cent to FFr300. 

Strafor, the office furniture 
company, fell heavily after the 
news of its merger with Facom, 
the hand tool manufacturer. 
Strafor plunged FFr125 or 11 
per cent to FFrl.015 and Facom 
dropp ed FF r80 to FFr1290. 

AMSTERDAM failed to gain 
fresh direction from the pre- 
sentation of the 1991 budget, as 
Us contents were already 
known to a large extent. The 
CBS Tendency index fell below 
the 100-threshold to close down 
a full point at 99-8- 

Higher crude prices pushed 
Royal Dutch to FI 144.90 early 
on, before it fell back to dose 
10 cents up at FI 143.50. 

Pirelli Tyre Holding, the 
Dutch-based bolding company 
controlled by Italy's Pirelli, 
was stable at FI 23 after news 
that Continental AG of Ger- 
many bad rejected Pirelli’s 
offer to seek control. 

MILAN fell further in mea- 
gre volume, estimated at about 
LlOObn, on continued uncer- 
tainty about the Gulf and fears 
that local brokers might be fac- 


ing financial difficulties as a 
result of the drop in trading 
activity. The Comit index 
eased 4.47 to 595.68. 

Pirelli Spa fell L10 to Ll.775 
after news that Continental 
had rejected its proposal to 
merge their worldwide tyre 
interests and was preparing a 
counter-offer. The stock fell to 
L1.745 after hours. In the bank- 
ing sector, Banco Ambroveneto 
fell L140 to L4£90 after report- 
ing a 26.6 per cent rise in gross 
operating profit to L333bn. 

MADRID declined to a third 
year’s low in succession, with 
the general index down 534 or 
23 per cent at 224.76. 

Corporacion Mapfre, the 
insurer, fell another Pta350 or 
7.4 per cent to Pta4,400, after 
felling 12 per emit on Monday 
on news of Its rights issue 
plan. The utilities sector 
retreated in active trading; 
Hidrola lost Ptal9 to Pta400 
with 945,302 shares traded and 
Iberduero shed PtalS to Pta555 
on 628 ,428 s hares. 

STOCKHOLM fell as foreign 
investors sold blue chips. The 
Affarsvarlden General index 
dropped 23-1 to 1.089.6. Erics- 
son free B shares fell SKr42 to 
SKrl.115. After the market 
closed, the company said that 
it had received orders totalling 
S12Sm lor cellular switches and 
radio base station equipment 
to expand existing Ericsson 
systems in six states in the US. 

HELSINKI fell for the 15th 
day in a row, with the Unitas 
all-share index down 10.9 or 23 
per cent at 460.6. In contrast. 
OSLO rose slightly an higher 
oil prices. The all-share index 
gained 1.77 to 602.46 in moder- 
ate trading worth KKr347m. 
Norsk Hydro added NKr&5 to 
NKr24S and Saga Petroleum B 
sha res ro se NKr3 to NKrlS9. 

ATHENS advanced again, led 
by the banking sector. The 
general index rose 4122 or 32 
per cent to L344.42. 


Equity offers lighten the gloom in Toronto 

Selected shares, such as Telus Corp, have stirred up enthusiasm, writes Bernard Slmoii ^ 
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O N A NUMBER of occa- 
sions lately, Canadian 
investors have taken to 
selected equities with an 
enthusiasm quite out of char- 
acter with today's sombre 
stock markets. 

The Alberta Government 
said last week that its sale of 
60 per cent of Telus Corp, the 
telephone company, drew 
C$L4bn (US$L2bn) in subscrip- 
tions, compared, with the 
C$95 lm that it aimed to raise 
through the public share offer. 

Also last week, a group of 
Toronto securities dealers took 
less than 20 hoars to distribute 
37.5m units (consisting of 
shares and warrants) of Trans- 
Canada Pipelines (TCPL), the 
country’s biggest natural gas 
pipeline operator. The units 
were put on the market by 
BCE Inc, the Montreal-based 
conglomerate which is selling 
its 4818 per cent stake in TCPL. 
The units will eventually net 
BCE about C$L3bn. 

These sales have brought 
some welcome, if fleeting, 
relief to the gloom which has 
settled over the Toronto Stock 
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Exchange and the Canadian 
securities industry in general 
The TSE 300 index, which 
closed at 3,262.00 on Monday, 
has tumbled by nearly a fifth 
since reaching its 1990 high of 
4,009.47 in January. 

In the past month the Index 
has lost almost 10 per cent, but 
this compares with a drop of 
more than H per cent in the 
US Dow Jones Industrial Aver- 
age, While the Toronto Golds 
index has fall en more than 22 
per cent from its year's high, it 
has lost only 3 per cent since 
the start of August, standing at 
6,305.8 on Monday. 

Volume is also down. Some 
17 per cent fewer shares were 
traded last month on the TSE 
than in August 1989. 

Canadian securities compa- 
nies reported a combined loss 
of C$129m for the first half of 
this year. One financial ser- 
vices analyst suspects that the 
real losses may be even 
greater, given the ability of the 
big banks to mask some of 
their securities subsidiaries’ 
costs, hi any case, the financial 
performance of most compa- 



1990 _ Sop 

Source : Dateatrestrn 


nies has deteriorated further 
since mid-year. 

Compounding the bad news 
on the economic front (Cana- 
dian business appears to be 
sliding rapidly into a fully 
fledged recession). Investors 
were disturbed two weeks ago 
by the surprise victory of the 
mildly socialist New Demo- 
cratic Party in provincial elec- 
tions in Ontario, the industrial 
heartland which contributes 


about 40 per cent of Canada s 
total gross domestic product. 
The party’s platform includes a 
minimum corporate tax as well 
as more widespread govern- 
ment intervention in many fac- 
ets of business. 

In spite of this environment, 
the TCPL and Telus shares 
have ge n erated much enthusi- 
asm. One reason is that both 
companies are government-reg- 
ulated utilities , whose returns 
are at least partially insulated 
from market forces. 

Mr David Wilson, deputy 
chairman of Scotia McLeod, 
which lead-managed the TCPL 
sale, notes that “in this uncer- 
tain world, these are the sorts 
of equities that people will 
buy." 

The terms of the Telus issue, 
the biggest stock o fferi ng ever 
in Canada, were a big attrac- 
tion. Albertan residents were 
offered one-year, interest-free 
loans to cover np to half the 
cost of their share purchases. 
Furthermore, the issue price 
set by the Alberta Government 
of C$12 a share was viewed by 
analysts as a bargain. 


None the less, cbmpaniesM?^ 
several other sectors ftave '5 • ' - 
managed to find V 

clouds hanging over the stpcjp.^t 
market American Barrick, one , r 
of the investors' favaarite- vF;- 
North American gold praduc- _ 
ers, took advantage of tfej;,- 1 - 
run-up in the bu33ion.prit»bBfcI.:?. ,• 
month to raise US$100m-> \ 
through a commorwhare issute;. y - 
Likewise, the jump. in 
prices b^g enabled some small : 
and medi 11 " 1 western Canadian;:-..-/ 
exploration companies to -tap - yy 
investors for funds. : 

E ven some, industrial' . 
companies . have- manV . 
aged to find andpenjr^“^i-;i \ 
Bombardier, the highly, 
regarded Montreal transports yy 
equipment maker, raised " ~ 
C$150m in equity darin g ’tj»~^: v 
summer, much of it from, invest £ v,-' 
tors outside Canada. t'-’v •••• 

Bo mbardie r is another exam-.v;',y 

ple of a company seen ; 
relatively inmiiateri from recee*' 
sion. As Mr Wilson . 

“Equity can be raised in thd£e^.~ - 
sectors where the onttook ijVA- 
good or stahle," ' . ‘ 
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Nikkei sinks on higher oil prices and rates 


Tokyo 

A SURGE in oil prices and the 
relentless rise of domestic 
i n terest rates extended Tokyo’s 
decline in turbulent trading 
yesterday, unites Michiyo Nak- 
amoto in Tokyo. 

In morning trading, the 
record rise in crude oil futures 
in New York dropped the Nik- 
kei average below its 23,737.63 
low for the year with little 
resistance. The faHw thm con- 
tinued to bottoming at 
23^08£l with a loss of over 
1,600 points. 

Thereafter, it staged a par- 
tial recovery on a brief 
rebound in bond prices and on 
rumours that Japan's leading 
securities houses were consid- 
ering ways to shore up the 
market. The Nikkei finished 
480.78 off at 23£84£2, against a 
day’s high of 24331.03. 

Losers eclipsed gainers by 
894 to 85, with. 92 issues 
unchanged. Turnover rose 
from 300m to some 400m 
shares. The Topix tnftor of all 
listed shares lost 43.86 to a 
year's low of L81&33; in Lon- 
don, the ISE /Nikkei 50 index 
eased only 3JX> to L389J3. 

The fall In bond prices to 
new lows again yesterday, and 
reports that the long-term 
prime lending rate was expec- 
ted to rise for the third consec- 
utive month, raised fresh fears 
of an increase in the official 
discount rate. The futures mar- 
ket saw sharp falls, with the 
Nikkei index futures December 
contract losing the j 

allowable amount in intraday , 
trading. Arbitrage selling also 
undermined the cash market 

Small-lot selling, particularly 
by financial institutions 
attempting to minimise huge 
stock and bond losses, hit the 
market and took the Nikkei 
average below the year’s low, 
which had been considered a 
strong support level. 

However, an afternoon news- 
paper report that the Ministry 
of Finance would not give the 
go-ahead to trust banks to 
extend subordinated loans to 
banks - which have interna- 
tional capital adequacy ratios 

SOUTH AFRICA 

GOLD SHARES polled the 
market lower as bullion prices 
fell below $390. A volatile 
f in ancia l rand also unnerved 
investors. The JSE gold index 
fell 34 to 1,532 and the indus- 
trials index dropped 68 to a 
year's low of 2,731. 
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to meet - triggered a brief 
recovery on the bond market, 
which supported equities. 

Meanwhile, rumours that 
Japan’s powerful Big Four 
securities houses hart railed an 
emergency meeting to discuss 
measures to support the mar- 
ket helped lift sentiment in 
later trading. The Big Four 
were rumoured to be consider- 
ing asking the financial 
authorities to set up a joint 
fund to buy securities, with 
capital put up by several banks 
and securities houses, as a 
means of supporting the falter- 
ing market. During the Japa- 
nese stock market crash of the 
mid-1960s, the Government had 
taken the unusual move of set- 
ting up such a fluid to support 
the market. 

Analysts said that it was 
highly unlikely that the 
authorities would set up such a 
fund which was entirely 
against the spirit of ongoing 
deregulation of Japan’s finan- 
cial markets. However, an offi- 
cial at the finance ministry 
said that although nothing spe- 
cific is being considered yet. 


the concept was not entirely 
out of the question. 

In this environment big. 
Interest-rate sensitive stocks 
fell sharply. Financials were 
major losers, with Industrial 
Bank of Japan dropping Y310 
to Y2.600. It is now 61 per cent 
below the year’s high of Y6.740, 
set on January S. 

NTT fell to a year’s low of 
Y841.000 before closing at 
Y850.000, off Y3.000. Investors 
were discouraged by a report 
that the Ministry of Posts and 
Telecommunications had 
requested a cut In NTT rates. 

In Osaka, the OSE average 
retreated 725.08 to 27384.68. 
Volume expanded to 174.4m 
shares from Monday’s 73.6m. 

Roundup 

TOKYO’S FALL upset most 
pacific Rim markets, but Seoul 
rose on hopes of more funds. 

SEOUL advanced sharply fol- 
lowing a decision by the Gov- 
ernment to allow investment 
■trusts to create a total of 
Won2.6 trillion worth of new 
investment funds. The compos- 


ite index closed at 589.42, up breaking even rather, tfean ^ -i 
23.15, after active volume of making record profits. 
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VIEWPOINT 


The Commerzbank report on German business and finance 

Uniting Germany’s divided statistics : 
the compatibility problem 


The reform process now 
under way in East Germany 
and Eastern Europe as a 
■ whole has created a huge need 
for information. In particular, 
dal a on t he two German states 
arc constantly being sought 
and compared. However, it 
became evident very early on 
that their official statistics are 
separated by a barrier not 
unlike the fence that used to 
divide them physically. In 
view of the wide gulf between 
the two countries' economic 
systems, the information 
which both sides need as uni- 
fication approaches cannot 
always be provided; a host 
of divergent concepts and 
terms have been created - and 
arc still being used - which 
make accurate comparisons 
very difficult. 

In theory at least. East Ger- 
many was equipped to collect 
and process all the relevant 
social and economic data. But 
its central statistical office, 
which was also charged with 
documenting the country's 
progre ss towards socialism, 
was anything but objective. 
Now, however, with unifi- 
cation not far of£ numerous 
political decisions must be 
taken, but the data required to 
make them are cither unavail- 
able or unsuitable for tho 
tasks at hand- In the spring, 
a bilateral working group of 
statisticians from both East 
and West Germany was set up 
so that at least the most 


urgently needed types of in- 
formation could be supplied. 

The arrival of economic 
and monetary union on July 1, 
1990 raised certain important 
questions as regards the empi- 
rical analysis of economic 
trends in Germany. For one 


reporting requirement for 
inter-German trade has ap- 
plied only to goods worth 
more than DM 10,000. 

Strictly speaking, popula- 
tion data are the only statistics 
that arc completely compar- 
able. Price statistics reveal 
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thing, which categories of sta- 
tistics con now no longer be 
collected in West Germany 
as they were in the past? 
And to what extent will they 
still be comparable with ear- 
lier figures? For which areas 
can East Germany provide 
compatible statistics? In what 
areas does it make sense to 
compile data for Germany as 
a whole? Since the border was 
opened, it has not been pos- 
sible to determine how much 
West Germans spend in East 
Germany and vice versa. This 
means wider margins of error 
for the items “private con- 
sumption", “imports" and 
“exports" in the national 
accounts for both countries. 
Moreover, since April 4 the 


glaring discrepancies. In the 
past, virtually all East German 
prices were set by the govern- 
ment and, unlike in the West, 
they were not an indicator of 
scarcity. Moreover, there 

were and still arc considerable 
differences in the quality of 
goods. Finally, many types of 
goods and services were 
simply not available in East 
Germany. 


For the foreseeable future, 
il will also not make much sense 
to oompOe daia on price move- 
ments for Germany as a whole 
because in East Germany mas- 
sive changes will occur in rela- 
tive prices due to the abolition 
of controls, and this will also 
affect the price leveL 

Removing uncertainties 

The rapid creation ofa uni- 
form data base will serve to 
allay the fears and uncertain- 
ties which have proliferated in 
the absence of hard data and 
which have affected the finan- 
cial markets. The new body of 
official statistics will be com- 
piled for the most part using 
the methods and systems 
employed by international 
institutions. In substantive 
terms, the key task will be to 
develop up-to-date, reliable 
statistics on the economy. 
Since the summer, the two 
German states have harmon- 
ised their statistical pro- 
cedures and it is now possible 
to compare their figures on 
employment, output and ex- 
ternal trade. 

The fusion of the two Ger- 
mames — and their statistics — 
will undoubtedly produce a 
structural break in the official 
national data base. Meaning- 
ful comparisons of historical 
data Will only become feasible 
again when the official statis- 
tics are collected, processed 
and evaluated according to 
uniform criteria throughout 
“w country. 
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